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Hem Sandeep & Co.

Chartered Accountants

Independent Auditors’ Examination Report on the Reformatted Consolidated Financial
Information of Dhani Loans and Services Limited (Formerly Indiabulls Consumer Finance
Limited)

To

Board of Directors

Dhani Loans and Services Limited

(Formerly Indiabulls Consumer Finance Limited)
M-62 & 63, First Floor,

Connaught Place,

New Delhi £110 001, India

6XEMHFW 3URSRVHG SXEOLF LVVXH E\ 'KDQL /RDQV DQG 6HUYL
3, VVXHU " RI VHF XU H GcdowBteHieoeriEutes ol fde€value of Rs. 1,000 each (the
31&'V’ DJJUHJDWLQJ XS WR 5V PLOOLR®@Nn to%dnH ,VVXH
oversubscription up to Rs. 1,500 million, aggregating up to Rs. 3,000 million ("Issue Size")

3, VVXH’

Dear Sirs/Madams,

1. We have examined the attached Reformatted Consolidated Financial Informabdrarof
Loans and Services Limited (Formerly Indiabulls Consumer Finance Limitedhe
LCompany”~ R Holdling Company” LWV VXEVLGLDULHV WKH &RPSDQ\ Dt
WRIJHWKHU UH IGrtup H G DNVRDDW DR/&EHRU HDFK RI WRB2AHDUV HQ
2020 and 201%0mprising the Reformatted Consolidated Statement of Assets and Liabilities
as at March 31, 2021, March 31, 2020 and March 31, 2019, the Reformatted Consolidated
Statement of Profit and Loss (including other comprehensive inconme)Réformatted
Consolidated Statement of Changes in Equity, the Reformatted Consolidated Statement of Cash
Flows for the years ended March 31, 2021, March 31, 2020 and March 31, 2019 and a summary
of significant accounting policies and other explanatoryorimfation (collectively, the
3Reformatted Consolidated Financial Information” annexed to this report and prepared by
the Company for the purpose of inclusion in Braft Prospectus W Breft Prospectus’
and/or the Prospectus W KH 3 U R Y B Hdiilaby the Company witkthe Securities and
([FKDQJH % R D USEBR’l, BREA Indited 3 National Stockxchange of India Limited

FROOHFWLYH O\th¥ BtbEkUBddHdhge¥ R DOMG 35 HIJLVWUDU RI &RPSDQL

Capital Territory of Delhi and HarD Q D R®& Hinconnection with its proposésisue The
Reformatted Consolidated Financial Informati@ve been prepared by the management of the
Company on the basis of Note 3 of Annexure V to the Reformatted Consolidated Financial
Information,which have beeapproved by thBond Issue Committeaf the Board of Directors
of the Company at theineeting leld on NovembeB0, 2021,andhave been prepared by the
Companyby taking intoconsideration the requirements of:

D 6HFWLRQ RI &KDSWHU ,,, RI WKH &RPSID;QLHV $FW

b) The Securities and Exchange Board of India (Issueldstthg of NonrConvertible
6HFXULWLHY G5HJXOReguUlaRoQsy LV V X$EBI B \pursuance of the

6HFXULWLHV DQG ([FKDQJH %RSHEBIGACR a@GLD $FW WK H
[

Office: D 118, Saket, New Delht110017
Phone: +91 11 4052 46¥8nail: inffo@hemsandeep.com
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¢) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by
WKH ,QVWLWXWH RI &KDUWEAI HG BY ARPHQGHGWIY RP MDIGALHD We
W tGldidance Note

The accompanying Reformatted Coldated Financial Information apFepared on the basis

of WKH DXGLWHG FRQVROLGDW HABdited @Chriadfidaie® FiahdaW HP HQ W)
Statementss RI WKH &RPSDQ\ IRU WKH UHVSHFWLYH \HDUV DXGL
& R //3hePredecessor Aditors ") as referred to in paragraph 3 below.

The Predecessor Auditors have expressed and unmodified opinion on the Audited Consolidated
Financial Statementsf the Company as of and for the years eridacch 31, 2021March 31,
2020and March 31, 2019 vide their reports dalede 18, 2021June 3, 2020 and April 25,

2019.

The figures included in the Reformatted Consolidated Financial Information, deflect the
effect of events that occurred subsequent to the date of thdsrepothe respective years
referred to in paragraph 3 above.

The audit report issued by the Predecessor Auditors on the Audited Consolidated Financial
Statements for the year ended March 31, 2021, includes the following emphasis of matter
paragrapland Oher Matters paragraph

Emphasis of matter

We draw attention to Not&7 to the accompanying consolidated financial statements, which
describes the uncertai@$relatingto COVID SDQGHPLF RQ WKH *URXSTV RSH
dependent on future developmensQG WKH PDQDJHP H Q@¢ fnpadd ¥rDtkeX DW L R Q
impairment assessment of financial assets outstanding as at 31 Matcadapinion is not

modified inrespect of this matter.

Other Matters:

We did not audit tl financial statements/ financial information of 4 subsidiaries, whose
financial statements/ financial information reflects total assets of , 133,191.23 lakh and net
assets oRs. 78,564.33akhas at 31 March 2021, total revenuefef17,907.29 lakh andet

cash outflows amounting f8s.610.51 lakh for the year ended on that date, as considered in
the consolidated financial statements. These financial statements / financial information have
been audited by other auditors whose reports have been furtishe by the management and

our opinion on the consolidated financial statements, in so far as it relates to the amounts and
disdosures included in respect of these subsidiaries, and our report in termssetsab (3)

of Section 143 of the Act, irodar as it relates to the aforesaid subsidiaries, are based solely on
the reports of the other auditors.

Our opinion above on the consolidated financial statements, and our report on other legal and
regulatory requirements below, are not modifiedespecibf the abovematters with respect
to our reliance on the work done by and the reports of the other auditors.

The audit report issued by the Predecessor Auditors on the Audited Consolidated Financial
Statements for the year ended March 31, 2@&fludes the following emphasis of matter
paragrapland Other Matters paragraph
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Emphasis of matter

We draw attention to Note 58 to the accompanying consolidated financial statenfecits,

describes the uncertainty relating to the effects of COWIpandemic outbreak othe
*URXSYYV RSHUDWLRQV WKDW DUH GHSHQGHQW BQhd XWXUH ¢
impairment assessment of financial assets outstanding as at 31 March 20@gin{uris not

modified in respect of this matter.

Other Matters:

We did not audit the financial statements of 4 subsidiaries, whose financial statefleots
total assets dRs.149,408.82 lakhs and net asset&sf81,366.33 lakhs as at 81arch 2020,
total revenues oRs.21,717.43 lakhs and neash inflows amounting tBs.514.20 lakhs for
the year ended on that date, as considered in the consolidated firsatdaients. These
financial statements have been audited by other auditors whose repatseen furnished to
us by the management aodr opinion on the consolidatéidancial statements, in so far as it
relates to the amounts and disclosures includeédsipect of these subsidiaries, and our report
in terms of suksection (3) of Section 143 ofhe Act, in so far as it relates to thir@said
subsidiaries are based solely on the repfrtee other auditors.

Our opinion above on the consolidated financial statements, and our report on othandegal
regulatory requirements below, are not modified in respect of the afetters withrespect to
our reliance on, the work done by and the reports of the other auditors &nel fimancial
statements certified by the management

The audit report issued by the Predecessor Auditors on the Audited Consdfitetedial
Statements for the year ended March 31920hcludes the following Other Matters paragraph:

Other Matters:

The consolidated financial statements also include the Holding Company's share of net loss
(including other comprehensive income)RH. 2.84 lakh fothe year ended 31 March 2019, as
considered in the consolidated financial statements, in respect of one associate, whose financial
statements has not been audited by us. These financial statements are unaudited and have been
furnishedto us by the management and our opinion on the consolidated financial statements,
and matters identified and disclosed under key audit matters section above and our report in
terms of suksection (3) of Section 143 of the Act in so far as it relatdstaforesaid associate,

are based solely on such unaudited financial statements. In our opinion and according to the
information and explanations given to us by the management, these financial statements are not
material to the Holding Company.

Our opinion above on the consolidated financial statements, and our report on other legal and
regulatory requirements below, are not modified in respect of the above matter with respect to
our relianceon the financial statements certified by the management.

The comparative financial information for the transition date opening balance sheet as at 1 April
2017 prepared in accordance with Ind AS included in these consolidated financial statements
is based on the previously issued statutory financial statements for the year ended 31 March
2017 prepared in accordance with Accounting Standards prescribedSeuddi®n 133 of the

Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). The financial
statements for the year ended 31 March 2017 were audited by the predecessor auditor whose
audit report dated 25 April 2017 expressed an unfisadopinion on those previously issued
statutory financial statements. The balance sheet as at 31 March 2017 has been adjusted for the
differences in the accounting principles adopted by the Holding Company on transition to Ind
AS. We have audited thesadjustments made by the management.
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"%



Further, the Company had prepared a separate set of statutory financial statements for the year
ended 31 March 2018 in accordance with Accounting Standards prescribed under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended) on which
we issued our audit report dated 23 April 2018. These previously issatatbst financial
statements as of and for the year ended 31 March 2018 have been adjusted for the differences
in the accounting principles adopted by the Holding Company on transition to Ind AS. We have
audited these adjustments made by the management.

Our opinion is not modified in respect of the matters stated at paragraph 14 and 15 above.

The aboveParagraphs 5 to 7 aes extractedrom thePredecessoAuditors reports on the
Consolidated Financial Statements of the respective years ended March 31, 2021, 2020 and
2019.

8. )RU WKH SXUSRVH RI RXU H[DPLQDWLRQ ZH KDYH UHOLHG R
June B, 2020 and April 25, 2019 issued by tReedecessor dditors on theAudited
Consolidated-inancial Statements of the Group as at and for the years ended March 31, 2021,

2020 and 2019 as referred in paragragibove.

ODQDJIJHPHQWTTV 5HVSRQVL E L Qdokgodlidérdd Fiwalkdial lfbirRatidh D W W H G

9. Management is responsible for the preparation of the Reformatted Consolidated Financial
Information, as mentioned in paragraph 1 above, for inclusion iDthf Prospectuand/or
the Prospectuso be filed by the Company in connection with the Issuethenbasis of
accounting described in Note 3 of Annexure V to the Reformatted Consolidated Financial
,QIRUPDWLRQ ODQDJHPHQWYfV UHVSRQVLELOLW\ LQFOXGHV
internal control relevant to the preparation and fair presentatiorihe Reformatted
Consolidated Financial Information that are free from material misstatement, whether due to
fraud and error. The Management and the Board of Directors are also responsible for
identifying and ensuring that the Company complies witHathe and regulations applicable
to its activities, including compliance with the provisions of the laws and regulations that
determine the reported amounts and disclosures in the Reformatted Consolidated Financial
Information

$XGLWRUVY 5HVSRQVLELOLWLHYV

10. We have examinethe ReformattedConsolidatedrinanciallnformationtaking into
consideration:

a. The terms of reference and terms of our engagement agreed upon with you in accordance
with our engagement letter datddvember29, 2021in connection with the proposéskue;

b. the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
, QVWLWXWH Rl &KDUWHUHG $FFRXQWDQWYV RI ,QGLD WKH ¢
requires that we comply with the ethicalquirements of the Code of Ethics issued by the
ICAL.

c. Concepts of test checks and materiality to obtain reasonable assurance based on verification
of evidence supporting the Reformattednsolidatedrinancial Information; and

d. the requirements of Secti@® of the Act, the Regulations and the Guidance Note.
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11. The Company proposes to make an offer which comprises an issue of Secured Redeemable
Non-Convertible Debentures of face value of Rs.1,000 each by the Company, as may be
decided by the Board of Direcwof the Company.

12. We have complied with the relevant applicable requirements of the Standard on Quiatity
(SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial
Information, and Other Assurance and Rel&edvices Engagements issued by the ICAI

Reformatted ConsolidatedFinancial Information

13. The Audited Consolidated Financial Statements of the Gramat and for the years ended
March 31, 202, 2020and 2019 have been audited by fRrdecessor Auditoref the
Company. For the purpose of our examination, we have ratiketly on theaX GLWRUsSTV UHSRL
for the year ended March 31, 202arch 31, 2020 and March 31, 20d&edJune 18, 2021,
June 3, 2020 and April 25, 201%espectively issued bthe Predecessor Auditorsf the
Company. We have not carried out any audit tests or review proceduarckaccordingly
reliance has been placed on thedited Consolidated Financial Statemeatglited by the
Predecessor Auditorfer the said yearsTheseAudited Consolidated=inancial Statementsas
at and for the years ended March 31, 2021, 2020 and 2019 form the basis of the Reformatted
Consolidated Financial Information.

14. The Reformatted Consolidated Finatdnformation ha been compiled by the management
from Audited Consolidatedrinancial Statements of the Group as at and for the years ended
March 31, 2021, March 31, 2020 and March 31, 2019 which were prepared in accordance with
the Indian Accounting Standards as prescribed under Section 133 of the Act read with
Companies (Indian Accountin§tandards) Rules 2015, as amended, and other accounting
SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ ,QGLD UHIHUUHG WEF
the Board of Directors at their meetings heldJome 18, 2021, Juné&,22020 and April 25,
2019respectiely.

Our opinion below on the Reformatted Consolidated Financial Information is not modified in
respect of the above matters with respect to our reliance on the work done and the reports of the
Predecessor Auditors.

Opinion

15. Taking intoconsideration the requirements of Section 26 of Part | of Chapter Il of the Act, the
Regulations and the terms of our engagement agreed witarydbasedn the reliance placed
on the reports of the Predecessor Audjtaes further report that:

(a) Reformated Consolidated Financial Information of the Group as at and for each of the
years ended March 31, 2021, 2020 and 2019 have been examined by us, as set out in
Annexure | to Annexure IV to this report. These Reformatted Consolidated Financial
Information tave been prepared after regrougiras considered appropriate amidich is
more fully described in significant accounting policies and notes (Refer Annexure V)

(b) based on our examination as above:

(i) the Reformatted Consolidated Financial Information have to be read in conjunction with
the notes given in Annexure V; and

(i) the figures of earlier periods have been regrouped (but not restated retrospectively for
changes in accounting policies agadit qualifications), wherever necessary, to conform

to the classification adopted for the Reformatted Consolidated Financial Information as at
and for the year ended March 31, 2021.
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Other Financial Information

16. 3W WKH &RPSDQ\TV UHT X hhedithe ZoHowKnD Wther Bir@ncial irfgmnRtion
proposed to be included in tbeaft Prospectuand/or Prospectysepared by the Management
and approved by thBond Issue Committeef the Board of Directors of the Company and
annexed to this report relating to tBeoup as at and for each of the years ended March 31,
2021, 2020 and 2019:

X Statement of Dividend, enclosed as Annexure VI
Other Matter s

17. We have not audited any findacstatements of the Group as of or for the years ended March
31, 2021, 2020 or 2019 and for any period subsequent to March 31, 2021. Accordingly, we
express no opinion on the financial position, profit and loss or cash flow of the Company as of
and for he year March 31, 2021, 2020, 2019 or for any date or for any period subsequent to
March 31, 2021.

18. In the preparation and presentation of Reformafiedsolidatedrinanciallnformationbased
on AuditedConsolidatedrinancialStatementsno adjustments have been made for any events
occurring subsequent to dates of the audit reports specified in par@ghphe.

19. We have no responsibility to update our report for events and circumstances occurring after the
date of the report.

20. This report should not in any way be construed as a reissuancedating of any of the
previous audit reports issued by the Predecessor auditors, nor should this be construed as a new
opinion on any of the financial statements referred to herein.

Restrictions on use

21. This report is addressed to and is provided to enable the Company for inclusioinafthe
Prospectusnd/or Prospectuso be filed by the Company in connection with the Issue with the
Stock Exchanges, ROC and with the SEBI. TheoReétted Consolidated Financial
Information may, therefore, not be suitable for another purpose or distributed to any other
person, without our prior writteconsent

For Hem Sandeep & Co.
Chartered Accountants
Firm Registration No.: 009907N

Ajay Sadana

Partner

MembershigNo.: 089011
Place:New Delhi
Date:November 302021

UDIN: 21089011AAAAAZ5833
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J)LQDQFLDO DVVHWYV
D &DVK DQG FDVK HTXLYDOHQWV
E 2WKHU EDQN EDODQFHV
F S5HFHLYDEOHV
7UDGH UHFHLYDEOHV
2WKHU UHFHLYDEOHV
¢ /RDQV
H ,QYHVWPHQWYV
I 2WKHU ILQDQFLDO DVVHWV
7RWDO ILQDQFLDO DVVHWV
1RQ ILQDQFLDO DVVHWYV
D &XUUHQW WD[ DVVHWV QHW
E 'HIHUUHG WD[ DVVHWV QHW
F ,QYHVWPHQW DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG
C 3URSHUW\ SODQW $
H 5LJKW RI XVH DVVHWV %
I ,QWDQJLEOH DVVHWYV XQGHU GHYHORSPHQW &
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K 2WKHU LQWDQJLEOH DVVHWV (

L 2WKHU QRQ ILQDQFLDO DVVHWYV
7RWDO QRQ ILQDQFLDO DVVHWYV
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L WRWDO RXWVWDQGLQJ GXHV RI PLFUR HQWHUSULVHV DQG VPDOO HQWHUSULVHV
LL WRWDO RXWVWDQGLQJ GXHV Rl FUHGLWRUV RWKHU WKDQ PLFUR HQWHUSULVHV DQG VPDOO HQWHUSULVHV

2WKHU SD\DEOHV
L WRWDO RXWVWDQGLQJ GXHV RI PLFUR HQWHUSULVHYVY DQG VPDOO HQWHUSULVHV
LL WRWDO RXWVWDQGLQJ GXHV RI FUHGLWRUV RWKHU WKDQ PLFUR HQWHUSULVHV DQG VPDOO HQWHUSULVHV

F 'HEW VHFXULWLHV

¢ %RUURZLQJV RWKHU WKDQ GHEW VHFXULWLHV

H /HDVH OLDELOLWLHV

I 2WKHU ILQDQFLDO OLDELOLWLHYV
7RWDO ILQDQFLDO OLDELOLWLHV

1RQ ILQDQFLDO /LDELOLWLHV

D &XUUHQW WD[ OLDELOLWLHV QHW

E 3URYLVLRQV

F 2WKHU QRQ ILQDQFLDO OLDELOLWLHV
7RWDO QRQ ILQDQFLDO OLDELOLWLHV

(48,7<

D (TXLW\ VKDUH FDSLWDO

E ,QVWUXPHQWY HQWLUHO\ HTXLW\ LQ QDWXUH

F 2WKHU HTXLW\
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7RWDO HTXLW\

727%/ 1,$%,/,7,(6 $1' (48,7<

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH 5HIRUPDWWHG &RQVROLGDWHG )LQDQFLDO ,QIRUPDLRQ
7KLV LV WKH 5HIRUPDWWHG &RQVROLGDWHG 6WDWHPHQW RI $VVHWV DQG /LDELOLWLHYV UHIHUUHG WR LQ RXU UHSRUW RI

JRU +HP 6DQGHHS &R JRU DQG RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUV
&KDUWHUHG $FFRXQWDQWYV
JLUP V UHJLVWUDWLRQ QR 1
$MD\ 6DUGDQD 3LQDQN -D\DQW 6KDK SDIMHHY SKPHKIIB 0ODQLVK 5XVWDJL
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BURFHHGV IURP LVVXH RI HTXLW\ VKDUHV LQFOXGLQJ SUHPLXP
VKDUH LVVXH H[SHQVH
6KDUH LVVXH H[SHQVHV SDLG
BURFHHGV IURP GHEW VHFXULWLHYV
5HSD\PHQW RI GHEW VHFXULWLHV
BURFHHGV IURP ERUURZLQJV RWKHU WKDQ GHEW VHFXULWLHV
5HSD\PHQW RI ERUURZLQJV RWKHU WKDQ GHEW VHFXULWLHV
3D\PHQWV RI OH
'LYLGHQGYV SDLG LQFOXGLQJ GL

QHW RI

1HW FDVK JHQHUDWHG IURP XVH &
1HW LQFUHDVH GHFUHDVH LQ FDVK D
&DVK DQG FDVK HTXLYDOHQW (
&DVK DQG FDVK HTXLYDOHQWYV D )

&DVK DQG FDVK HTXLYDOHQWYV DW \

1"+



'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$QQH[XU

5HIRUPDWWHG &RQVROLGDWHG

$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1IRW
7KH DERYH5HIRUPDWWHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV KDV EHHQ SUHSDUHG XQGHU WKH
,QG $6 6WDWHPHQW RI &DVK )ORZV DV VSHFLILHG XQGHU VHFWLRQ RI WKH &RPSDQLHV $FW
6WDQGDUGV 5XOHV DV DPHQGHG

&DVK DQG FDVK HTXLYDOHQWYV DV DW

&DVK DQG FDVK HTXLYDO'!
/IHVV %DQN RYHUGUDIW DV SHU QRWH

S5HIHU QRWH L IRU UHVWULFWLR(

$V
ODUFK

$V $V
ODUFK ODUFK

JRU GLVFORVXUHV UHODWLQJ WR FKDQJHV LQ OLDELOLW

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH

7KLV LV WKH 5GHIRUPDWWHG &RQVROLGDWHG 6WDWHPHQW RI

JRU +HP 6DQGH JRU DQG RQ EHKDOI RI WKF

&KDUWHUHG $
JLUP V UHJLVWUDWI

$MD\ 6D 3LQDQN -D\D

3D U\ ‘KROH 7LPH 'L

OHPEHUVKLS 1F &KLHI ([HFXWL
‘1

30DFH 1H 30DFH 0

"DWH 1RYHP ‘DWH 1RYHP

I"#,

1DIHHV $
'LUHFWRU

"1

30DFH *X
'DWH 1RYHP

5DMHHY /RFKDQ ODQLVK 5}
&KLHI )LQDQFLL &RPSDQ\ 6HFUHWDU\

1%



‘KDQL /RDQV DQG 6HL

YJRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$QQH[XU

5HIRUPDWWHG &RQVROLGDWHG 6WD)

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

$ (TXLW\ VKDUH FDSLW

%DODQFH DV P, 631y axuLdl Ex%%@ﬂwﬂx DY BWooiHv oxuLQy on\o%%%v%&n: PV M oanv exuLals Exoopo@w FH bV DW

$SULO

(TXLW\ VKDL

% 2WKHU HTXLW\

6HFXU | &DSL | 5HVH 6KD | 5HWDI| &KDQJH | 2WK | 'HHPF | HEHQV|] &DSL]| *HQH 7R’ 7RWDO| 7RV
SUHPLXBHGHPY )XQG| RSWLRQMDUQLQYDOXH R|&RPB®RY HTXLWUHGHPY UHVHUUMVHUYBWWULEXWRE K
UHVHUYB V. J&RRXWVWDQGLQJ | DVVHWV WRURRKIKWRQWUL| UHVHUYH WR HTXLUWLOQWHUHVW
SDUWLFXODUY RI 5%, SFWFFRXQW RWK H U E\ +ROGLQJ VKDUHKROGHUV
FRPSUHKI &RPSD(\ RI WKH +R|0OGLQJ
LQFRPH &RPSDQ\

%DODQFH DV DV

3URILW IRLU
2WKHU FRPSUHKHQVLYH
7UDQVIHU IURP UHYV

,VVXH RI HTX
$GMXVWPHQW RI FRPSX
SUHIHUHQFH VKDUF
6KDUH EDVHG SD\PHC
7UDQVIHU WR UH\

(TXLW\ FRPSRQHQW IRU |
(ITHFW RI FKDQJH LQ IRU
$PRUWLVHG XWLOLVH
'LYLGHQGV LQFOXGLQJ GL
WD[ GXULQJ WKH \HDU
1RQ FRQWUROOLQJ LQWHL
VXEVLC

%DODQFH DV DW

/RVV IRU \

2WKHU FRPSUHKHQVLYH
7UDQVIHU IURP UHV
7UDQVIHU IURP GHEHQWXU'
GXULQJ W

6KDUH EDVHG SD\I

1RQ FRQWUROOLQJ LQWHL
VXEVLCG

6KDUH LVVXt

7UDQVIHU WR RWKHU F
(TXLW\ FRPSRQHQW IRU |
7UDQVIHU WR UH\
'LYLGHQGV LQFOXGLQJ GL
WD[ GXULQJ WKH \HDU
$FTXLVLWLRQ DGMXVWI

%DODQFH DV DW

"4



‘KDQL /RDQV DQG 6HL

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &F

$QQH[XU

S5SHIRUPDWWHG &RQVROLGDWHG 6WD)\

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

% 2WKHU HTXLW\ UHIHU ¢
6HFXU | &DSL | 5HVH 6KD | 5HWDI| &KDQJH L| 2WK | 'HHPF | HEHQV|] &DSL]| *HQH 7R’ 7RWDO] 7R\
SUHPLXBHGHPY )XQG| RSWLROMDUQLQYBOXH R|&RPBE®R]J HTXLWUHGHPY UHVHUYHVHUYBWWULEXWREOK
UHVHUYE V. |SRXWVWDQGLQJ | DVVHWV WRURRKIKWRQWUL| UHVHUYH WR HTXUWLQWHUHVW
SDUWLFXODUYV RI 5%, SFWFFRXQW RWK H U E\ +ROGLQJ VKDUHKROGHUV
FRPSUHKI &RPSDQ\ RI WKH +Rl0GLQJ
LQFRPH &RPSDQ\
%DODQFH DV DV
TRVV TRU \
2WKHU FRPSUHKHQVLYH
6KDUH EDVHG SD\I
(TXLW\ FRPSRQHQW IRU |
7UDQVIHU WR UH\
$FTXLVLWLRQ DGMXVWI
%DODQFH DV DW
7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKHVH
7KLV LV 5HIRUPDWWHG &RQVROLGDWHG 6WDWHPHQW RI &KDQJ
J)RU +HP 6DQGH )RU DQG RQ EHKDOI RI WKF
&KDUWHUHG $
JLUP V UHJLVWUDWI
$MD\ 6D1 3LQDQN -D\C IDIHHV $ 5DMHHY /RFKD: 0DQLVK 5;
3D U\ 'KROH 7LPH 'LI ‘LUHI &KLHI )LQDQF &RPSDQ\ 6H
OHPEHUVKLS 1Ff &KLHI ([HEXWL o1
Tl
30DFH 1H 30DFH 0 30DFH *X
'DWH  1RYHP ‘DWH  1RYHP ‘DWH  1RYHP

I'#$




'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRL
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1IRWEH

1IRWEH

1RWEFH

1RWEFH

*URXS RYF

'"KDQL /RDQV DQG 6VUYLFHV /LPLWHG IRUPHUO\ ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG 1'/6/- TWKH +
VXEVLGLDULHYV DQG DVVRFLDWH FROOHFWLYHO\ UHIHUUHG WR DV fWKH *URXS- LQ IROORZLQJ QRWHV 7
DFWLYLWLHV DQG %URNLQJ DQG 5HODWHG DFWLYLWLHV )LQDQFLQJ DQG 5HODWHG DFWLYLWLHV LQF
%URNLQJDQG UHODWHG DFWLYLWLHV LQFOXGH EXVLQHVV RI FURVV VHOOLQJRI UHDO HYWDWH DQG SURY
+ROGLQJ&RPSDQ\LV D QRQ GHSRVLW DFFHSWLQJ1RQ %DQNLQJ)LQDQFLDO &RPSDQ\ 1%)& 1' DQG LV UH
ZLWK WKH 5HVHUYH %DQN RI ,QGLD '5%,u XQGHU VHFWLRQ ,$ RI WKH 5HVHUYH EDQN RI ,QGLD $FW
UHJLVWHUHG RIILFH LV VLWXDWHG DW 0 DQG JLUVW JORRU &RQQDXJKW 30DFH 1HZ 'HOKL 2

*HQHUDO LQIRUPDWLRQ DQG VWDWHPHQW RI FRPSOLDQFH ZLWK ,QG $6

7KHVH 5HIRUPDWWHG &RQVROLGDWHG )LQDQFLDO ,QIRUPDWLRQ KDYH EHHQ SUHSDUHG LQ DFFRUGDQF
UHIHUUHG WR DV WKH 1,QG $6- DV QRWLILHG E\OLQLVWU\ Rl & RUSRUDWH $IIDLUV 70&$- XQGHU VHFWLRQ
&RPSDQLHV ,QGLDQ $FFRXQWLQJ6WDQGDUGV 5XOHV DV DPHQGHG DQG RWKHU UHOHYDQW SURYLVL
DFFRXQWLQJ SROLFLHV GXULQJ WKH SHULRGV SUHVHQWHG LQ WKLV 5HIRUPDWWHG &RQVROLGDWHG )L

7KHVH 5HIRUPDWWHG &RQVROLGDWHG )LQDQFLDO ,QIRUPDWLRQ DV DW DQG IRU WKH \HDU HQGHG oDL
DXWKRUL]JHG DQG DSSURYHG IRU LVVXH E\ WKH %RDUG RI 'LUHFWRUV RQ 1RYHPEHU

%DVLV RI SU

7KH 5HIRUPDWWHG &RQVROLGDWHG )LQDQFLDO ,QIRUPDWLRQ RI WKH &RPSDQ\ FRPSULVH RI WKH 5HIRUPD)
DV DW O0DUFK 0DUFK DQG ODUFK WKH UHODWHG 5HIRUPDWWHG &RQVROLGDWHG 6WDWF
FRPSUHKHQVLYH LQFRPH WKH5HIRUPDWWHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV WKH 5HIRUPEL
WKH \HDUV HQGHG O0DUFK 0DUFK DQG ODUFK DQG WKH VXPPDU\ RI VLJQLILFDQW DFFRXC
LQIRUPDWLRQ FROOHFWLYHO\ WKH5HIRUPDWWHG &RQVROLGDWHG )LQDQFLDO ,QIRUPDWLRQ DQGKDYI
$XGLWHG )LQDQFLDO 6WDWHPHQWYVY RI WKH *URXS IRUWKH \HDU HQGHG 0DUFK 0DUFK DQG 0DI
6WDWHPHQWYV

7KH 5SHIRUPDWWHG &RQVROLGDWHG )LQDQFLDO ,QIRUPDWLRQ KDYH EHHQ SUHSDUHG E\ WKH PDQDJHPH
FRQYHUWLEOH GHEHQWXUHV RI WKH &RPSDQ\ WR EH OLVWHG RQ %6( /LPLWHG DQG 1DWLRQDO 6WRFN ([Fk
DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI VHFWLRQ RI WKH DFW WKH 6HFXULWLHYV DQG ([FKDQJH %F
6HFXULWLHV 5HJXODWLRQV WKH "6(%, 5SHIXODWLRQVu LVVXHG E\6(%, LQ SXUVXDQFH RI WKH 6HFX
‘6(%, $FWp DV DPHQGHG IURP WLPH WR WLPH DQG UHODWHG FODULILFDWLRQV LVVXHG E\ WKH 6WRFN

7KH5HIRUPDWWHG &RQVROLGDWHG )LQDQFLDO ,QIRUPDWLRQ KDYH EHHQ SUHSDUHG RQJRLQJFRQFHUQE
DFFHSWHG LQ ,QGLD )XUWKHU WKH 5HIRUPDWWHG &RQVROLGDWHG )LQDQFLDO ,QIRUPDWLRQ KDYH EH
ILQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHY DQG VKDUH EDVHG SD\PHQWV ZKLFK DUH PHDVXUHC

%DVLV RI FRQ
6 XEVLG

7KH 5HIRUPDWWHG &RQVROLGDWHG )LQDQFLDO ,QIRUPDWLRQ FRPSULVH ILQDQFLDO VWDWHPHQWYV RI WK
DOO HQWLWLHV LQFOXGLQJ VWUXFWXUHG HQWLWLHV RYHU ZKLFK WKH *URXS KDV FRQWURO 7KH *URXSE
ULJKWV WR YDULDEOH UHWXUQV IURP LWV LQYROYHPHQW ZLWK WKH HQWLW\ DQG KDV WKH DELOLW\ WR |
DFWLYLWLHV RI WKH HQWLW\ 7KH *URXS FDQ KDYH SRZHU RYHU WKH LQYHVWHH HYHQ LI LW RZQV OHVV W
FRQWUDFWXDO DUUDQJHPHQWYV 6XEVLGLDULHV DUH IXOO\ FRQVROLGDWHG IURP WKH GDWH RQ ZKLFK FR
IURP WKH GDWH WKDW FRQWURO FHDVHV 6WDWHPHQW RI SURILW DQG ORVV >LQFOXGLQJRWKHU FRPSUHE
RI GXULQJ WKH SHULRG DUH UHFRJQL]JHG IURP WKH HIIHFWLYH GDWH RI DFTXLVLWLRQ RU XS WR WKH

7KH *URXS FRPELQHV WKH ILQDQFLDO VWDWHPHQWY RI WKH +ROGLQJ &RPSDQ\ DQG LWV VXEVLGLDULHV
OLDELOLWLHV HTXLW\ LQFRPH DQG H[SHQVHV ,QWHUFRPSDQ\ WUDQVDFWLRQV EDODQFHV DQG XQUHD:
HOLPLQDWHG $FFRXQWLQJ SROLFLHV RI VXEVLGLDULHY KDYH EHHQ FKDQJHG ZKHUH QHFHVVDU\ WR H(

1RQ FRQWUROOLQJLQWHUHVWY SUHVHQWHG DV SDUW RI HTXLW\ UHSUHVHQW WKH SRUWLRQ RI D VXEVL
KHOG E\ WKH *URXS 6WDWHPHQW RI SURILW DQG ORVV EDODQFH >LQFOXGLQJ RWKHU FRPSUHKHQVLYH LC
+ROGLQJ &RPSDQ\DQG WR WKH QRQ FRQWUROOLQJLQWHUHVW EDVLVY WKH UHVSHFWLYH RZQHUVKLS LQW
FRQWUROOLQJ LQWHUHVWY KDYLQJ D GHILFLW EDODQFH

7KH *URXS WUHDWV WUDQVDFWLRQV ZLWK QRQ FRQWUROOLQJLQWHUHVWY WKDW GR QRW UHVXOW LQ D C
6XFKDFKDQJHLQRZQHUVKLS LQWHUHVW UHVXOWV LQDQDGMXVWPHQW EHWZHHQ WKH FDUU\LQJDPRXQW
WKHLU UHODWLYH LQWHUHVWYV LQ WKH VXEVLGLDU\ $Q\ GLIIHUHQFH EHWZHHQ WKH DPRXQW RI WKH DGM
SDLG RU UHFHLYHG LV UHFRJQL]JHG ZLWKLQ HTXLW\

$VVRF

$Q DVVRFLDWH LV DQ HQWLW\ RYHU ZKLFK WKH *URXS KDV VLJQLILFDQW LQIOXHQFH 6LJQLILFDQW LQIO
RSHUDWLQJ SROLF\ GHFLVLRQV RI WKH LQYHVWHH EXW LV QRW FRQWURO RU MRLQW FRQWURO WKRVH SK
HTXLW\ PHWKRG RI DFFRXQWLQJ DIWHU LQLWLDOO\ EHLQJ UHFRJQLVHG DW FRVW

,QWHUHVW LQ DVVRFLDWHY DUH DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG DIWHU LQLWLDOO\ EHLQJ U
DGMXVWHG WKHUHDIWHU IRUWKH SRVW DFTXLVLWLRQ FKDQJHLQ WKH VKDUH RIQHW DVVHWV RI WKH LQYF
DFFRXQWLQJ SULQFLSOHV DQG SROLFLHV RI WKH *URXS 7KH FRQVROLGDWHG VWDWHPHQW RISURILWDQCGC
WKH *URXS:-V VKDUH RI WKH UHVXOWYV RI WKH RSHUDWLRQV RI WKH LQYHVWHH ‘LYLGHQGV UHFHLYHG RU U
WKH FDUU\LQJ DPRXQW RI WKH LQYHVWPHQW 8QUHDOLVHG JDLQV RQ WUDQVDFWLRQV EHWZHHQ WKH *UR
*URXS'V LQWHUHVWY LQ DVVRFLDWHYV

I"H%



'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRL
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWEFH

1RWEH

%DVLV RI FRQVROLGEL

7KH *URXS DSSOLHV WKH DFTXLVLWLRQ PHWKRG LQ DFFRXQWLQJ IRU EXVLQHVV FRPELQDWLRQV 7KH FRQ\
DVXEVLGLDU\LVY FDOFXODWHG DV WKH VXP RIWKHDFTXLVLWLRQ GDWHIDLUYDOXHV RIDVVHWY WUDQVIH
*URXS $FTXLVLWLRQ FRVWYV DUH H[SHQVHG DV LQFXUUHG

%XVLQHVV FR

,GHQWLILDEOH DVVHWV DFTXLUHG DQG OLDELOLWLHV DQG FRQWLQJHQW OLDELOLWLHV DVVXPHG LQ D EX
GDWH IDLU YDOXHV *RRGZLOO LV PHDVXUHG DV H[FHVV RI WKH DJJUHJDWH RI WKH IDLU YDOXH RI WKH FR(C
FRQWUROOLQJLQWHUHVWYV DQG IDLUYDOXHRIDQ\SUHYLRXVLQWHUHVW KHOG RYHU WKH IDLU YDOXH RI
0 WKHIDLU YDOXH RI WKH QHW RI LGHQWLILDEOH DVVHWV DFTXLUHG DQG OLDELOLWLHV DVVXPHG LV LQ HJ
EDUJDLQ SXUFKDVH LV UHFRJQL]JHG LQ 2&, DQG DFFXPXODWHG LQ HTXLW\DV FDSLWDO UHVHUYH +RZHYHU
HOWLW\ UHFRJQL]JHV WKH JDLQ GLUHFWO\ LQ HTXLW\ DV FDSLWDO UHVHUYH ZLWKRXW URXWLQJ WKH Vv

%XVLQHVV FRPELQDWLRQV LQYROYLQJ HQWLWLHV RU EXVLQHVVHV XQGHU FRPPRQ FRQWURO KDYH EHHQ
DVVHWY DQG OLDELOLWLHYV RI WKH FRPELQLQJ HQWLWLHV DUH UHIOHFWHG DW WKHLU FDUU\LQJ DPRXQW
UHFRJQL]H DQ\ QHZ DVVHWV RU OLDELOLWLHYV

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHV
6LJQLILFDQW PDQDJHPHQW MXGJHPHQW LQ DSSO\LQJ DFFRXQWLQJ SROLFLHV DQG HVWLPDWLRQ XQFHL

7KH SUHSDUDWLRQ RI WKH *URXS-VILQDQFLDO VWDWHPHQWYV UHTXLUHY PDQDJHPHQW WR PDNH MXGJHPH
DPRXQWV RI UHYHQXHV H[SHQVHV DVVHWV DQG OLDELOLWLHV DQG WKH UHODWHG GLVFORVXUHV $F

6LJQLILFDQW PDQDJHI
5HFRJQLWLRQ RI GHIHUDKIE K\ B/[HIDW MRVZKLFK GHIHUUHG WD[ DVVHWYV FDQ EH UHFRJQL]JHG LV EDVHG RQ D
IXWXUH WD[DEOH LQFRPH DJDLQVW ZKLFK WKH GHIHUUHG WD[ DVVHWV FDQ EH XWLOL]HG

%XVLQHVV PRGHO D"\ KHHW\RXHSQGHWHUPLQHYV WKH EXVLQHVV PRGHO DW D OHYHO WKDW UHIOHFWYV KRZ JURX
WR DFKLHYH D SDUWLFXODU EXVLQHVV REMHFWLYH 7KLV DVVHVVPHQW LQFOXGHV MXGJHPHQW UHIOHFWL
DVVHWV LV HYDOXDWHG DQG WKHLU SHUIRUPDQFH PHDVXUHG WKH ULVNV WKDW DIIHFW WKH SHUIRUPDQ
PDQDJHUV RI WKH DVVHWYV DUH FRPSHQVDWHG 7KH *URXS PRQLWRUV ILQDQFLDO DVVHWYV PHDVXUHG D\
PDWXULW\ WR XQGHUVWDQG WKH UHDVRQ IRU WKHLU GLVSRVDO DQG ZKHWKHU WKH UHDVRQV DUH FRQVL"’
ZDV KHOG ORQLWRULQJLV SDUW RI WKH *URXS VFRQWLQXRXV DVVHVVPHQW RI ZKHWKHU WKH EXVLQHVV I
FRQWLQXHV WR EH DSSURSULDWH DQG LI LW LV QRW DSSURSULDWH ZKHWKHU WKHUH KDV EHHQ D FKDQJI
FODVVLILFDWLRQ RI WKRVH DVVHWYV

(YDOXDWLRQ RI LQGLFDWRUYV IRU LRSS HMDPOXDWRRDWVMHVEBEOLFDELOLW\ RI LQGLFDWRUV RI LPSDLUPHQW
VHYHUDO H[WHUQDO DQG LQWHUQDO IDFWRUV ZKLFK FRXOG UHVXOW LQ GHWHULRUDWLRQ RI UHFRYHU

,PSDLUPHQW RI ILQD Q/AH BYIDVOHDWWLRQ RI DSSOLFDELOLW\ RI LQGLFDWRUV RI LPSDLUPHQW RI DVVHWYV U}
LQWHUQDO IDFWRUV ZKLFK FRXOG UHVXOW LQ GHWHULRUDWLRQ RI UHFRYHUDEOH DPRXQW RI WKH DV\

([SHFWHG FUHGLW ORWW HD&XUHPHQW RI H[SHFWHG FUHGLW ORVV DOORZDQFH IRU ILQDQFLDO DVVHWYV P
FRPSOH[ PRGHOV DQG VLJQLILFDQW DVVXPSWLRQV DERXW IXWXUH HFRQRPLF FRQGLWLRQV DQG FUHGLW
UHVXOWLQJ ORVVHV 7KH *URXS PDNHV VLJQLILFDQW MXGJHPHQWYV ZLWK UHJDUG WR WKH IROORZLQJ

- '"HWHUPLQLQJ FULWHULD IRU VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN
- (VWDEOLVKLQJ WKH QXPEHU DQG UHODWLYH ZHLJKWLQJV RI IRUZDUG ORRNLQJ VFHQDULRV IRU HDFK
- (VWDEOLVKLQJ JURXSV RI VLPLODU ILQDQFLDO DVVHWYV IRU WKH SXUSRVHV RI PHDVXULQJ (&/

SBURYLVLRQWRFK EDODQFH VKHHW GDWH EDVLVY WKH PDQDJHPHQW MXGJPHQW FKDQJHV LQ IDFWV DQG OH.
SURYLVLRQV DJDLQVW WKH RXWVWDQGLQJ FRQWLQJHQW OLDELOLWLHV +RZHYHU WKH DFWXDO IXWXU

6LJQLILFDQW

8VHIXO OLYHV RI GHSUHFLDEOHODRRUWRM D BOHHDYN VAWV WYV HVWLPDWH RI WKH XVHIXO OLYHV RI GHSUHFI
UHSRUWLQJ GDWH EDVHG RQ WKH H[SHFWHG XWLOLW\RI WKH DVVHWV 8QFHUWDLQWLHV LQ WKHVH HVWL
FKDQJH WKH XWLOLW\ RI DVVHWYV

'"HILQHG EHQHILW REOL DDWDR § PHQW2V HVWLPDWH RI WKH '%2 LV EDVHG RQ D QXPEHU RI XQGHUO\LQJ DVVX
LQIODWLRQ PRUWDOLW\ GLVFRXQW UDWH DQG DQWLFLSDWLRQ RI IXWXUH VDODU\ LQFUHDVHV 9DULDW
DPRXQW DQG WKH DQQXDO GHILQHG EHQHILW H[SHQVHV

)J)DLU YDOXH PHDVXDIQPHWNQEW DSSOLHV YDOXDWLRQ WHFKQLTXHV WR GHWHUPLQH WKH IDLU YDOXH RI |
TXRWHV DUH QRW DYDLODEOH 7KLV LQYROYHV GHYHORSLQJ HVWLPDWHV DQG DVVXPSWLRQV FRQVLV\

"#&



"KDQL

/RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRL
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWEH

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHV

7KH 5HIRUPDWWHG &RQVROLGDWHG ,QG $6 )LQDQFLDO ,QIRUPDWLRQ KDYH EHHQ SUHSDUHG XVLQJ WKH VI
VXPPDULVHG EHORZ 7KHVH ZHUH XVHG WKURXJKRXW DOO SHULRGY SUHVHQWHG LQ WKH5HIRUPDWWHG &F
WKH *URXS KDV DSSOLHG FHUWDLQ DFFRXQWLQJ SROLFLHV DQG H[HPSWLRQV XSRQ WUDQVLWLRQ WR ,

BURSHUW\ SODQW

5HFRJQLWLRQ DQG LQL

3URSHUW\ SODQW DQG HTXLSPHQW DUH VWDWHG DW WKHLU FRVW RI DFTXLVLWLRQ 7KH FRVW FRPSULVH\
PHW DQG GLUHFWO\DWWULEXWDEOH FRVW RIEULQJLQJ WKHDVVHW WR LWV ZRUNLQJFRQGLWLRQ IRU WKH
DUULYLQJ DW WKH SXUFKDVH SULFH 6XEVHTXHQW FRVWV DUH LQFOXGHG LQ WKH DVVHW .-V FDUU\LQJ DPR
ZKHQ LW LV SUREDEOH WKDW IXWXUH HFRQRPLF EHQHILWY DVVRFLDWHG ZLWK WKH LWHP ZLOO IORZ WR
UHFRJQLVHG LQ FRQVROLGDWHG VWDWHPHQW RI SURILW DQG ORVV DV LQFXUUHG

6XEVHTXHQW PHDVXUHPHQW GHSUHFLDWLRQ DQG XVHIXO OLYHV

BURSHUW\ SODQW DQG HTXLSPHQW DUH VXEVHTXHQWO\PHDVXUHG DW FRVW OHVV DFFXPXODWHG GHSUH
SODQWDQG HTXLSPHQW LV SURYLGHG RQD VWUDLJKW OLQHEDVLVY FRPSXWHG RQ WKHEDVLV RIXVHIXO O
/HDVHKROG LPSURYHPHQWY DUH DPRUWLVHG RYHU WKH GXUDWLRQ RI WKH OHDVH

SVVHW 8VHIXO OLIH

)XUQLWXUH D VHI

9HKL \HI

211LFH HTX YHI

&RPSXWHU H YHT

6HUYHU DQG VHL

/HDVHKROG LPS 2YHU WKH SHU

3URSHUW\ SODQW DQG HTXLSPHQW LQGLYLGXDOO\FRVWLQJ XS WR,15 DUH IXOO\GHSUHFLDWHG LQ Wt

UDWD EDVLV IURP WKH GDWH RQ ZKLFK WKH DVVHW LV UHDG\ IRU XVH RU WLOO WKH GDWH WKH DVVHW
7KH UHVLGXDO YDOXHV XVHIXO OLYHV DQG PHWKRG RI GHSUHFLDWLRQ DUH UHYLHZHG DW WKH HQG R

"H UHFRJ(
$Q LWHP RI SURSHUW\ SODQW DQG HTXLSPHQW DQG DQ\ VLJQLILFDQW SDUW LQLWLDOO\ UHFRJQLVHG LV (
EHQHILWYV DUH H[SHFWHG IURP LWV XVH RU GLVSRVDO $Q\JDLQ RU ORVV DULVLQJ RQ GH UHFRJQLWLRQ R
GLVSRVDO SURFHHGY DQG WKH FDUU\LQJ DPRXQW RI WKH DVVHW LV UHFRJQL]HG LQ WKH FRQVROLGD
GHUHFRJQLVHG

,QWDQJLEC

5HFRJQLWLRQ DQG LQL

,QWDQJLEOH DVVHWYV DUH VWDWHG DW WKHLU FRVW RI DFTXLVLWLRQ 7KH FRVW FRPSULVHV SXUFKDVH
GLUHFWO\ DWWULEXWDEOH FRVW RI EULQJLQJ WKH DVVHW WR LWV ZRUNLQJ FRQGLWLRQ IRU WKH LQW

6XEVHTXHQW PHDVXUHPHQW DPRUWLVDWLRQ PHW

$VVHW FODVV | 8VHIXC |
[6RIWZDUH [ \H |

,QWDQJLEOH DVVHWYV DUH DPRUWLVHG IURP WKH GDWH ZKHQ WKH DVVHWV DUH DYDLODEOH IRU XVH 7KH F
DVVHWYV LV DUULYHG EDVLV WKH H[SHFWHG SDWWHUQ RI FRQVXPSWLRQ RI HFRQRPLF EHQHILWV DQG L
DPRUWLVDWLRQ SHULRG LV UHYLVHG WR UHIOHFW WKH FKDQJHG SDWWHUQ LI DQ\

7KH &RPSDQ\ KDG GHYHORSHG D VRIWZDUH WKDW LV XVHG WR HQKDQFH WKH FRPSDQ\:V EXVLQHVV LQ H
HVWLPDWHG \HDUEDVLV WKHH[SHFWHG HFRQRPLFEHQHILW IURP WKH VRIWZDUH +RZHYHU WKHFRPSDQ
RI HFRQRPLF EHQHILW EDVLV WHFKQLFDO HVWLPDWH RI WKH VRIWZDUH DQG H[SHFW EHQHILWYV ZLOO I/

,QWDQJLEOH DVVHWYV X

,QWDQJLEOHDVVHWY XQGHU GHYHORSPHQW UHSUHVHQWYV H[SHQGLWXUH LQFXUUHG LQ UHVSHFW RILQWD
LQFOXGHYVY GHYHORSPHQW FRVW ERUURZLQJ FRVWV DQG RWKHU GLUHFW H[SHQGLWXUH QHFHVVDU\ WR
RSHUDWLQJ LQ WKH PDQQHU LQWHQGHG E\ PDQDJHPHQW 7KHVH DUH UHFRJQLVHG DV DVVHWV ZKHQ W
UHTXLUHPHQWYV

-7KH GHYHORSPHQW FRVWVY FDQ EH PHDVXUHG UHOLDEO\

-7KH SURMHFW LV WHFKQLFDOO\ DQG FRPPHUFLDOO\ IHDVLEOH

-7KH *URXS LQWHQGV WR DQG KDV VXIILFLHQW UHVRXUFHV WR FRPSOHWH WKH SURMHFW
-7KH *URXS KDV WKH DELOLW\ WR XVH RU VHOO WKH VXFK LQWDQJLEOH DVVHW

-7KH DVVHW ZLOO JHQHUDWH SUREDEOH IXWXUH HFRQRPLF EHQHILWYV

$PRUWLVDWLRQ RI WKH DVVHW EHJLQV ZKHQ GHYHORSPHQW LV FRPSOHWH DQG WKH DVVHW LV DYDLOIL

g
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRL
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHV FRQWLQXHG
SHYHQXH UHI

S5HYHQXH RWKHU WKDQ IRU WKRVH LWHPV WR ZKLFK ,QG $6 JLOQDQFLDO ,QVWUXPHQWY DUH DSSOLFDE
UHFHLYHG RUUHFHLYDEOH ,QG $6 SHYHQXH IURP FRQWUDFWV ZLWK FXVWRPHUV RXWOLQHV DVLQJOH
IURP FRQWUDFWYV ZLWK FXVWRPHUV

7KH *URXS UHFRJQLVHV UHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV EDVHG RQ D ILYH VWHS PRGHO [
6WHS ,GHQWLI\ FRQWUDFW V ZLWK D FXVWRPHU $ FRQWUDFW LV GHILQHG DV DQ DJUHHPHQW EHWZHHQ
REOLJDWLRQV DQG VHWV RXW WKH FULWHULD IRU HYHU\ FRQWUDFW WKDW PXVW EH PHW

6WHS ,GHQWLI\ SHUIRUPDQFH REOLJDWLRQV LQ WKH FRQWUDFW $ SHUIRUPDQFH REOLJDWLRQ LV D SUR
VHUYLFH WR WKH FXVWRPHU

6WHS '"HWHUPLQH WKH WUDQVDFWLRQ SULFH 7KH WUDQVDFWLRQ SULFHLVY WKHDPRXQW RIFRQVLGHUD
IRU WUDQVIHUULQJ SURPLVHG JRRGV RU VHUYLFHV WR D FXVWRPHU H[FOXGLQJ DPRXQWV FROOHFWHC

6WHS $OORFDWH WKH WUDQVDFWLRQ SULFH WR WKH SHUIRUPDQFH REOLJDWLRQV LQ WKH FRQWUDFW )
WKH *URXS DOORFDWHV WKH WUDQVDFWLRQ SULFHWR HDFK SHUIRUPDQFH REOLJDWLRQLQDQDPRXQW W
H[SHFWV WR EH HQWLWOHG LQ H[FKDQJH IRU VDWLVI\LQJ HDFK SHUIRUPDQFH REOLJDWLRQ

6WHS 5HFRJQLVH UHYHQXH ZKHQ RU DV WKH *URXS VDWLVILHVY D SHUIRUPDQFH REOLJDWLRQ

7KH *URXS UHFRJQLVHVY UHYHQXH IURP WKH IROORZLQJ VRXUFHV

,QWHUHV\

,QWHUHVW LQFRPHRQD ILQDQFLDO DVVHW DW DPRUWLVHG FRVW LV UHFRJQLVHG RQ D WLPH SURSRUWLR
HITHFWLYH LQWHUHVW UDWH 9(,5- 7KH (,5RQILQDQFLDODVVHWDIWHU QHWWLQJRII WKHIHHV UHFHLYHC
UHWXUQ IRU WKH ILQDQFLDO DVVHW 7KH IXWXUH FDVK IORZV DUH HVWLPDWHG WDNLQJ LQWR DFFRXQ'

,QFRPH IURP DVVLJQPH

*DLQV DULVLQJ RXW RI GLUHFW DVVLJQPHQW WUDQVDFWLRQV FRPSULVH WKH GLIIHUHQFH EHWZHHQ WKF
ZKLFK WKH GLUHFW DVVLJQPHQW LV HQWHUHG LQWR ZLWK WKH DVVLJQHH DOVR NQRZQ DV WKH ULJKW F
VFKHGXOHG FDVK IORZV RQ H[HFXWLRQ RI WKH WUDQVDFWLRQ GLVFRXQWHG DW WKH DSSOLFDEOH UDW¢#
VWDWHPHQW RI SURILW DQG ORVV (,6 HYDOXDWHG DQG DGMXVWHG IRU (& DQG H[SHFWHG SUHSD\PHQ

,QWHUHVW RQ LQYHVW
,QWHUHVW LQFRPH LV UHFRUGHG RQ DFFUXDO EDVLV XVLQJ WKH HIITHFWLYH LQWHUHVW UDWH (,5 PHYV

&RPPLVVLRQ

,QFRPHIURP FRPPLVVLRQV EURNHUDJH LV UHFRJQLVHG RQDFFUXDO EDVLV JHQHUDOO\DV VHW RXW XQG
FXVWRPHU

S5HYHQXH IURP 'LJLWDO :DOOHW 6HUYLFH OHUFKDQW )HH

5HYHQXH IURP GLIJLWDO VHUYLFHV LV UHFRJQL]JHG IRU SURYLGLQJ SD\PHQW JDWHZD\ DJJUHJDWLRQ VHL
H[HFXWHG WKURXJK WKH ZDOOHWYV SURYLGHG WR FXVWRPHUV WKURXJK SD\PHQW JDWHZD\V RQ D SHULR
PDLQWHQDQFH IHHV LQ UHODWLRQ WR IDFLOLWDWLQJ ZDOOHW WUDQVDFWLRQV DQG PDLQWHQDQFH RI L
OHUFKDQW IHHV IURP ZDOOHW WUDQVDFWLRQ DUH UHFRJQL]HG RQ WKH EDVLV RI VXFFHVVIXO SD\ RXW RI Z
DUH GRQH GDLO\ IRU VXFK WUDQVDFWLRQV ZLWK WKH PHUFKDQWYV 5HYHQXH IURP EDQNLQJ FRUUHVSR
DFFRUGDQFH ZLWK WKH WHUPV DQG FRQGLWLRQV RI WKH XQGHUO\LQJ PDQGDWHY HQWHUHG LQWR ZLWK E
SURJUDP PDQDJHPHQW DQG UHPLWWDQFH VHUYLFHV ,Q VXFK FRQWUDFWY UHYHQXH LV UHFRJQLVHG I

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN
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$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRL
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

) 6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHV FRQWLQXHG
‘LYLGHQG |

'LYLGHQG LQFRPH LV UHFRJQLVHG ZKHQ WKH ULJKW WR UHFHLYH SD\PHQW RI WKH GLYLGHQG LV HVWDEOL\
ZLWK WKH GLYLGHQG ZLOO IORZ WR WKH *URXS DQG WKH DPRXQW RI WKH GLYLGHQG FDQ EH PHDVXUH!

1HW JDLQ RQ IDLU

7KH *URXS GHVLJQDWHYV FHUWDLQ ILQDQFLDO DVVHWV IRU VXEVHTXHQW PHDVXUHPHQW DW IDLU YDOXH W
FRPSUHKHQVLYH LQFRPH )92&, 7KH *URXS UHFRJQLVHV JDLQV RQ IDLU YDOXH FKDQJH RIILQDQFLDO D\
GHUHFRJQLWLRQ RI ILQDQFLDO DVVHW PHDVXUHG DW )973/ DQG )92&, RQ QHW EDVLV

OLVFHOODQHR
$00 RWKHU LQFRPH LV UHFRJQL]HG RQ DQ DFFUXDO EDVLV ZKHQ WKHUH LV QR XQFHUWDLQW\ LQ WKH

F %RUURZLC

%RUURZLQJ FRVWYV GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ DQG RU FRQVWUXFWLRQ RI D TXDC
QHFHVVDU\WR FRPSOHWH DQG SUHSDUH WKH DVVHW IRU LWV LQWHQGHG XVH RUVDOH $ TXDOLI\LQJDVVH
JHW UHDG\ IRU LWV LQWHQGHG XVH $00 RWKHU ERUURZLQJ FRVWV DUH FKDUJHG WR WKH FRQVROLGDWH(
LQWHUHVW UDWH PHWKRG

7D[DV

7D[H[SHQVH UHFRJQL]JHGLQ FRQVROLGDWHG VWDWHPHQW RI SURILWDQG ORVV FRPSULVHV WKH VXP RIGF
RWKHU FRPSUHKHQVLYH LQFRPH RU GLUHFWO\ LQ HTXLW\

&XUUHQW WD[LV GHWHUPLQHG DV WKH WD[ SD\DEOH LQ UHVSHFW RI WD[DEOH LQFRPH IRUWKH\HDUDQG L
&XUUHQW LQFRPHWD[UHODWLQJWR LWHPV UHFRJQLVHG RXWVLGH SURILW RUORVV LV UHFRJQLVHG RXW\
HTXLW\

&XUUHQW WD[ DVVHWYV DQG OLDELOLWLHV DUH RIIVHW RQO\ LI WKHUH LV D OHJDOO\ HQIRUFHDEOH ULJKW
WKH DVVHW DQG VHWWOH WKH OLDELOLW\ RQ D QHW EDVLV RU VLPXOWDQHRXVO\

OLQLPXP DOWHUQDWH WD[ 70$7- FUHGLW HQWLWOHPHQW LV UHFRJQLVHG DV DQ DVVHW RQO\ ZKHQ DQG '
LQFRPH WD[ ZLOO EH SDLG GXULQJ WKH VSHFLILHG SHULRG ,Q WKH \HDU LQ ZKLFK 0$7 FUHGLW EHFRPHV H
FUHDWHG E\ ZD\RI D FUHGLW WR WKH FRQVROLGDWHG VWDWHPHQW RI SURILW DQG ORVV DQG VKRZQ DV 0!
VKHHW GDWH DQG WKH FDUU\LQJ DPRXQW RI0$7 FUHGLW HQWLWOHPHQW LV ZULWWHQ GRZQ WR WKH H[WH
EH SDLG GXULQJ WKH VSHFLILHG SHULRG

"HIHUUHG WD[LV UHFRJQLVHG LQ UHVSHFW RI WHPSRUDU\ GLIIHUHQFHV EHWZHHQ FDUU\LQJ DPRXQW RI DV
FRUUHVSRQGLQJDPRXQW XVHG IRUWD[DWLRQ SXUSRVHV 'HIHUUHG WD[DVVHWY RQ XQUHDOLVHG WD[ OR
XQGHUO\LQJWD[ORVV ZLOO EH XWLOLVHG DJDLQVW IXWXUH WD[DEOH LQFRPH 7KLV LVDVVHVVHG EDVHG I
IRU VLIJQLILFDQW QRQ WD[DEOH LQFRPH DQG H[SHQVHV DQG VSHFLILF OLPLWV RQ WKH XVH RI DQ\ XQXVF
DVVHVVHG DW HDFK UHSRUWLQJ GDWH DQG DUH UHFRJQLVHG WR WKH H[WHQW WKDW LW KDV EHFRPH SUR
DVVHW WR EH UHFRYHUHG

'"HIHUUHG WD[ DVVHWV DQG OLDELOLWLHV DUH PHDVXUHG DW WKH WD[ UDWHVY WKDW DUH H[SHFWHG WR D
VHWWOHG EDVHG RQ WD[ UDWHV DQG WD[ODZV WKDW KDYH EHHQ HQDFWHG RU VXEVWDQWLYHO\HQDFV
UHIOHFWV WKH WD[ FRQVHTXHQFHVY WKDW ZRXOG IROORZ IURP WKH PDQQHU LQ ZKLFK WKH *URXS H[SHFWYV
DPRXQW RI LWV DVVHWV DQG OLDELOLWLHV 'HIHUUHG WD[ DVVHWV DQG OLDELOLWLHV DUH RIIVHW RQO\
DPRXQWV DQG LW LVLQWHQGHG WR UHDOLVH WKH DVVHW DQG VHWWOH WKH OLDELOLW\RQ D QHW EDVL
RXWVLGH VWDWHPHQW RI SURILW DQG ORVV LV UHFRJQLVHG RXWVLGH FRQVROLGDWHG VWDWHPHQW RI !
HTXLW\

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN
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$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRL
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

, 6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHV FRQWLQXHG

J (PSOR\HH E
6KRUW WHUP HPSO

6KRUW WHUP HPSOR\HH EHQHILWY FRPSULVH RI HPSOR\HH FRVWV VXFK DV VDODULHV ERQXV HWF LV UHF
WKH SHULRG GXULQJ ZKLFK VHUYLFHY DUH UHQGHUHG E\ WKH HPSOR\HH

2WKHU ORQJ WHUP HP

7KH *URXS DOVR SURYLGHV WKH EHQHILW RI FRPSHQVDWHG DEVHQFHV WR LWV HPSOR\HHV ZKLFKDUH LQ W
LQUHVSHFWRIFRPSHQVDWHG DEVHQFHV EHFRPLQJ GXH DQG H[SHFWHG WR DYDLOHG DIWHU RQH\HDU IUR
DFWXDULDO YDOXDWLRQ SHUIRUPHG E\DQ LQGHSHQGHQW DFWXDU\ XVLQJWKH SURMHFWHG XQLW FUHGLYV
DULVLQJIURP SDVW H[SHULHQFH DQG FKDQJHV LQ DFWXDULDO DVVXPSWLRQV DUH FKDUJHG WR FRQVROLG
JDLQV RU ORVVHV DUH GHWHUPLQHG

3RVW HPSOR\PHQW EHQHILW SODQV DUH FODVVLILHG LQWR GHILQHG EHQHILWV SODQV DQG GHILQHG F
'"HILQHG FRQWULI

7KH *URXS KDV D GHILQHG FRQWULEXWLRQ SODQV QDPHO\ SURYLGHQW IXQG SHQVLRQ IXQG ODERXU ZHO
FRQWULEXWLRQ PDGH E\ WKH *URXS LQ UHVSHFW RI WKHVH SODQV DUH FKDUJHG WR WKH FRQVROLGDYV

"HILQHG EHQH

7KH *URXS KDV XQIXQGHG JUDWXLW\DV GHILQHG EHQHILW SODQ ZKHUH WKH DPRXQW WKDW DQ HPSOR\HH
WKH HPSOR\HH-V OHQJWK RI VHUYLFH DQG ILQDO VDODU\ 7KH OLDELOLW\UHFRJQLVHG LQ WKH EDODQFH
GHILQHG EHQHILW REOLJDWLRQ '%2 DW WKH UHSRUWLQJ GDWH ODQDJHPHQW HVWLPDWHY WKH '%2 DQ
$FWXDULDO JDLQV ORVVHV UHVXOWLQJ IURP UH PHDVXUHPHQWYV Rl WKH OLDELOLW\ DUH LQFOXGHG LQ

K 6KDUH EDVHG

6KDUH EDVHG FRPSHQVDWLRQ EHQHILWY DUH SURYLGHG WR HPSOR\HHV YLD 'KDQL 6HUYLFHV /LPLWHG
+ROGLQJ &RPSDQ\- (PSOR\HH 6WRFN 2SWLRQ 30DQV (623V 7KH HPSOR\HH EHQHILWYV H[SHQVH LV PHDVXI
RSWLRQVDQG LV UHFRJQLVHG RYHU YHVWLQJ SHULRG ZLWK D FRUUHVSRQGLQJLQFUHDVH LQ HTXLW\ 7KH
YHVWLQJ FRQGLWLRQV DUH WR EH VDWLVILHG 2Q WKH H[HUFLVH Rl WKH HPSOR\HH VWRFN RSWLRQV W
8OLWPDWH +ROGLQJ &RPSDQ\:V HTXLW\ VKDUHV

L &DVK DQG FDVK

&DVK DQG FDVK HTXLYDOHQWYV FRPSULVH FDVK RQ KDQG GHPDQG GHSRVLWYV DQG VKRUW WHUP KLJKO\ (
NQRZQ DPRXQW RI FDVK DQG ZKLFK DUH VXEMHFW WR DQ LQVLJQLILFDQW ULVN RI FKDQJHV LQ YDOXH
HTXLYDOHQWY LQFOXGHYV EDQN RYHUGUDIWY WKDW DUH UHSD\DEOH RQ GHPDQG DQG IRUP DQ LQWHJUI

) 3URYLVLRQV FRQWLQJHQW DVVHWYV DQG FRQWLQJHQW OLDELOLWLHYV

BURYLVLRQVDUHUHFRJQL]HG RQO\ZKHQ WKHUH LV D SUHVHQW REOLJDWLRQ DV DUHVXOWRISDVW HYHQ\
FDQ EH PDGH DW WKH UHSRUWLQJ GDWH 7KHVH HVWLPDWHY DUH UHYLHZHG DW HDFKUHSRUWLQJ GDWH D(
DUH GLVFRXQWHG WR WKHLU SUHVHQW YDOXHV ZKHUH WKH WLPH YDOXH RI PRQH\ LV PDWHULDO

&RQWLQJHQW OLDELC

-23RVVLEOH REOLJDWLRQV ZKLFK ZLOO EH FRQILUPHG RQO\ E\ IXWXUH HYHQWV QRW ZKROO\ ZLWKLQ
-~-3UHVHQW REOLJDWLRQV DULVLQJ IURP SDVW HYHQWYV ZKHUH LW LV QRW SUREDEOH WKDW DQ RXWIOR.
UHOLDEOH HVWLPDWH RI WKH DPRXQW RI WKH REOLJDWLRQ FDQQRW EH PDGH

&RQWLQJHQW DVVHWYVY DUH QHLWKHU UHFRJQLVHG QRU GLVFORVHG H[FHSW ZKHQ UHDOLVDWLRQ RI LQI

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN
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6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRL
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

s 6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHV FRQWLQXHG

N JLQDQFLDO L¢
$ ILQDQFLDO LQVWUXPHQW LV DQ\ FRQWUDFW WKDW JLYHV ULVH WR D ILQDQFLDO DVVHW RI RQH HQWL

,QLWLDO UHFRJQLWLR(

JLODQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHV DUH UHFRJQLVHG ZKHQ WKH *URXS EHFRPHV D SDUW\ W
DUH PHDVXUHG LQLWLDOO\DW IDLU YDOXH DGMXVWHG IRU WUDQVDFWLRQ FRVWY 6XEVHTXHQW PHDVXU}
EHORZ

1RQ GHULYDWLYH 1
6XEVHTXHQW PH
L - )LQDQFLDO DVVHWYV FDUUDHGQDW OLMRUDNV.VHW ERVWHDVXUHG DW WKH DPRUWLVHG FRVW LI ERWK WK

D 7KH DVVHW LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV WR KROG DVVHWV IRU FROO
E &RQWUDFWXDO WHUPV RI WKH DVVHW JLYH ULVH RQ VSHFLILHG GDWHV WR FDVK IORZV WKDW DUH VROH!
DPRXQW RXWVWDQGLQJ

$IWHU LQLWLDO PHDVXUHPHQW VXFK ILQDQFLDO DVVHWYV DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWLYV
$PRUWLVHG FRVW LV FDOFXODWHG E\WDNLQJLQWR DFFRXQW DQ\ GLVFRXQW RU SUHPLXP RQDFTXLVLWLR
(,5 DPRUWLVDWLRQ LV LQFOXGHG LQ LQWHUHVW LQFRPH LQ WKH 6WDWHPHQW RI 3URILW DQG /RVV

LL )LQDQFLDO DVVHWYV FDUULHG DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH )92&,

$ ILQDQFLDO DVVHW LV PHDVXUHG DW )92&, LI ERWK WKH IROORZLQJ FRQGLWLRQV DUH PHW

D 7KH DVVHW LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV WR KROG DVVHWYV IRU FROC
E &RQWUDFWXDO WHUPV RI WKH DVVHW JLYH ULVH RQ VSHFLILHG GDWHV WR FDVK IORZV WKDW DUH VROH
DPRXQW RXWVWDQGLQJ

)92&, LQVWUXPHQWY DUH VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH ZLWK JDLQV DQG ORVVHV DULVLQJ G
LQFRPH DQG LPSDLUPHQW JDLQV RU ORVVHV DUH UHFRJQLVHG LQ WKH VWDWHPHQW RI SURILW RU ORVYV
JDLQ RU ORVV SUHYLRXVO\ UHFRJQLVHG LQ 2&, LV UHFODVVLILHG WR WKH VWDWHPHQW RI SURILW RU

LIHQYHVWPHQWY LQ HTXEWQYEVWBMPMQYWY HTXLW\ LQVWUXPHQWY ZKLFK DUH KHOG IRUWUDGLQJ DUH FOL
ORVV )973/ )RU DOO RWKHU HTXLW\ LQVWUXPHQWY WKH *URXS PDNHV DQ LUUHYRFDEOH FKRLFH XSRQ
EDVLV WRFODVVLI\WKHVDPHHLWKHU DV DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH )92&
SUHVHQWHG LQ RWKHU FRPSUHKHQVLYH LQFRPH DUH QRW VXEVHTXHQWO\ WUDQVIHUUHG WR SURILW RU
ORVV ZLWKLQ HTXLW\ 'LYLGHQGV RQ VXFK LQYHVWPHQWYV DUH UHFRJQLVHG LQ SURILW RU ORVV XQOHVV
FRVW Rl WKH LQYHVWPHQW

LY -, QYHVWPHQWYV L@ RXWVAXDIVMP HQWGN LQ PXWXDO IXQGV DUH PHDVXUHG DW IDLU YDOXH WKURXJK SURII

7KH IDLU YDOXH RIDQ DVVHW RU D OLDELOLW\ LV PHDVXUHG XVLQJ WKH DVVXPSWLRQV WKDW PDUNHW SD
DVVXPLQJ WKDW PDUNHW SDUWLFLSDQWY DFW LQ WKHLU HFRQRPLF EHVW LQWHUHVW $IDLU YDOXH PHDV
SDUWLFLSDQW-V DELOLW\ WR JHQHUDWH HFRQRPLF EHQHILWYV E\ XVLQJ WKH DVVHW LQ LWV KLJKHVW [
PDUNHW SDUWLFLSDQW WKDW ZRXOG XVH WKH DVVHW LQ LWV KLIJKHVW DQG EHVW XVH

,Q RUGHU WR VKRZ KRZ IDLU YDOXHV KDYH EHHQ GHULYHG ILQDQFLDO LQVWUXPHQWY DUH FODVVLILH
VXPPDULVHG EHORZ

/HYHO ILQDQFLDOLQVWUXPHQWYV 7KRVH ZKHUH WKHLQSXWV XVHG LQ WKH YDOXDWLRQ DUH XQDGMXVWF
OLDELOLWLHV WKDW WKH *URXS KDV DFFHVV WR DW WKH PHDVXUHPHQW GDWH 7KH *URXS FRQVLGHUV PDL
ZLWKUHJDUGV WR WKH YROXPHDQG OLTXLGLW\RIWKHLGHQWLFDO DVVHWV RUOLDELOLWLHV DQG ZKHQ W
EDODQFH VKHHW GDWH

/HYHO ILQDQFLDO LQVWUXPHQWYV 7KRVH ZKHUH WKH LQSXWV WKDW DUH XVHG IRU YDOXDWLRQ DQG D
REVHUYDEOH PDUNHW GDWD DYDLODEOH RYHU WKH HQWLUH SHULRG RI WKH LQVWUXPHQW:-V OLIH

/HYHO ILQDQFLDO LQVWUXPHQWYV 7KRVH WKDW LQFOXGH RQH RU PRUH XQREVHUYDEOH LQSXW WKDW L\
*URXS:-V EXVLQHVV PRGHO IRU PDQDJLQJ WKH LQYHVWPHQWY WKH *URXS KDV FODVVLILHG LWV LQYHV'
JLODQFLDO OLDELOLWLHYV DUH FDUULHG DW DPRUWLVHG FRVW XVLQJ WKH HIITHFWLYH LQWHUHVW UDWH
DSSUR[LPDWHY WKH IDLU YDOXH GXH WR VKRUW PDWXULW\ RI WKHVH LQVWUXPHQWYV
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'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRL
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHV FRQWLQXHG
'H UHFRJQLWLRQ RI |

JLQDQFLDO DVVHWYV RU ZKHUH DSSOLFDEOH D SDUW RIILQDQFLDO DVVHW RU SDUW RI DJURXS RIVLPLOD
*URXS:VEDODQFH VKHHW ZKHQ WKH FRQWUDFWXDO ULJKWV WR UHFHLYH WKH FDVKIORZV IURP WKH ILQD
VXEVWDQWLDOO\DOO WKHULVNVDQG UHZDUGY DUHWUDQVIHUUHG )XUWKHU LI WKH*URXS KDV QRW UHW
UHFRJQLVH VHSDUDWHO\ DV DVVHWV RU OLDELOLWLHY DQ\ ULJKWV DQG REOLJDWLRQV FUHDWHG RU U

1RQ GHULYDWLYH ILQI
6XEVHTXHQW PH
6XEVHTXHQW WR LQLWLDO UHFRJQLWLRQ DOO QRQ GHULYDWLYH ILQDQFLDO OLDELOLWLHY DUH PHDV)

‘"H UHFRJQLWLRQ RI ILQ

$ILQDQFLDO OLDELOLW\LV GH UHFRJQLVHG ZKHQ WKH REOLJDWLRQ XQGHU WKH OLDELOLW\LV GLVFKDUJ
LVUHSODFHG E\DQRWKHU IURP WKH VDPH OHQGHU RQ VXEVWDQWLDOO\ GLIITHUHQW WHUPV RU WKH WHUP
H[FKDQJH RU PRGLILFDWLRQ LV WUHDWHG DV WKH GH UHFRJQLWLRQ RI WKH RULJLQDO OLDELOLW\ DQG
UHVSHFWLYH FDUU\LQJ DPRXQWV LV UHFRJQLVHG LQ WKH FRQVROLGDWHG VWDWHPHQW RI SURILW DQC(

&RQYHUWLEOH

&RQYHUWLEOH GHEHQWXUHV DUH VHSDUDWHG LQWR OLDELOLW\DQG HTXLW\FRPSRQHQWV EDVLV WKH WH
WKH IDLU YDOXH RI WKH OLDELOLW\ FRPSRQHQW LV GHWHUPLQHG XVLQJD PDUNHW UDWH IRUDQ HTXLYDO}
ILQDQFLDO OLDELOLW\ PHDVXUHG DW DPRUWLVHG FRVW XQWLO LW LV HIWLQJXLVKHG RQ FRQYHUVLRQ 7
FRQYHUVLRQ RSWLRQ PHHWYV WKH IL[HG IRU IL[HG FULWHULD

2IIVHWWLQJ RI ILQDQI

JLQDQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHV DUH RIIVHW DQG WKH QHW DPRXQW LV UHSRUWHG LQ W
RIIVHW WKH UHFRJQLVHG DPRXQWY DQG WKHUH LV DQ LQWHQWLRQ WR VHWWOH RQ D QHW EDVLV WR
"HULYDWLYH

7KH *URXS HQWHUV LQWR FHUWDLQ GHULYDWLYH FRQWUDFWYV WR KHGJH ULVNV ZKLFK DUH QRW GHVLJQDYV
WKURXJK SURILW DQG ORVV XVLQJ PDUN WR PDUNHW LQIRUPDWLRQ

7KH*URXS DOVR HQWHUV LQWR FHUWDLQ GHULYDWLYH FRQWUDFWYV IXWXUHV WR KHGJH ULVNV ZKLFK DU
LH LQYHVWPHQW LQ HTXLW\ LQVWUXPHQW IDLU YDOXH KHGJH )RU KHGJH DVVHVVPHQW WKH KHGJLQ
GRFXPHQWDWLRQ VWUDWHI\ DQG HFRQRPLF UHODWLRQVKLS RI WKH KHGJHG WUDQVDFWLRQ ,Q FDVH
UHFRJQLVHG LQ WKH FRQVROLGDWHG VWDWHPHQW RI SURILW DQG ORVV DORQJ ZLWK FKDQJH LQ IDLU

,PSDLUPHQW RI ILC

,Q DFFRUGDQFH ZLWK ,QG $6 WKH *URXS DSSOLHV H[SHFWHG FUHGLW ORVV (& PRGHO IRU PHDVXUt}
ILQDQFLDO DVVHWYV 7KH *URXS IDFWRUV KLVWRULFDO WUHQGV DQG IRUZDUG ORRNLQJLQIRUPDWLRQ WR
LPSDLUPHQW PHWKRGRORJ\ DSSOLHG GHSHQGY RQ ZKHWKHU WKHUH KDV EHHQ D VLJQLILFDQW LQFUHD

/RDQ D
7KH *URXS IROORZV D {WKUHH VWDJH- PRGHO IRU LPSDLUPHQW EDVHG RQ FKDQJHV LQ FUHGLW TXDOL\

6WDJH GD\V LQFOXGHV ORDQDVVHWYV WKDW KDYH QRW KDG D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN
WKH UHSRUWLQJ GDWH

6WDJH GD\V LQFOXGHV ORDQ DVVHWV WKDW KDYH KDG D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN VL
HYLGHQFH RI LPSDLUPHQW

“WDJHPRUH WKDQ GD\V LQFOXGHV ORDQ DVVHWV WKDW KDYH REMHFWLYH HYLGHQFH RI LPSDLUPHQ

7KH ([SHFWHG &UHGLW /RVV (&/ LV PHDVXUHG DW PRQWK (&/ IRU6WDJH ORDQDVVHWYVY DQGDW OLIHWL
WKH SURGXFW RI WKH B3UREDELOLW\ RI '"HIDXOW ([SRVXUH DW 'HIDXOW DQG /RVV *LYHQ '"HIDXOW GHIL

BUREDELOLW\ RI "HITKHOIW UHSUHVHQWYV WKH OLNHOLKRRG RI D ERUURZHU GHIDXOWLQJRQLWVILQDQFLDO
FUHGLW LPSDLUHGu DERYH HLWKHU RYHU WKH QH[W PRQWKYV PRQWKYV 3’ RU RYHU WKH UHPDLQI

/RVV *LYHQ 'HIDXOW*/UHSUHVHQWYV WKH *URXS-V H[SHFWDWLRQ RI WKH H{[WHQW RI ORVV RQ D GHIDXO\
FRXQWHUSDUW\ W\SH DQG SUHIHUHQFH RI FODLP DQG DYDLODELOLW\ RI FROODWHUDO RU RWKHU FUH
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'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRL
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

s 6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHV FRQWLQXHG

([SRVXUH DW 'HIDXQW LMEDVHG RQ WKH DPRXQWV WKH *URXS H[SHFWV WR EH RZHG DW WKH WLPH RI GHID)>
*URXS LQFOXGHV WKH FXUUHQW GUDZQ EDODQFH SOXV DQ\ IXUWKHU DPRXQW WKDW LV H[SHFWHG WR EH C
GHIDXOW VKRXOG LW RFFXU

JRUZDUG ORRNLQJHFRQRPLFLQIRUPDWLRQLV LQFOXGHG LQ GHWHUPLQLQJ WKH PRQWK DQG OLIHWLPF
H[SHFWHG FUHGLW ORVV DUH PRQLWRUHG DQG UHYLHZHG RQ DQ RQJRLQJ EDVLV

7UDGH UHF

,Q UHVSHFW RI WUDGH UHFHLYDEOHV WKH *URXS DSSOLHV WKH VLPSOLILHG DSSURDFK Rl ,QG $6 ZK1
DPRXQW HTXDO WR OLIHWLPH H[SHFWHG FUHGLW ORVVHV /LIHWLPH H[SHFWHG FUHGLW ORVVHV DUH WKF
HYHQWV RYHU WKH H[SHFWHG OLIH RI D ILQDQFLDO LQVWUXPHQW

2WKHU ILQDQ

,Q UHVSHFW RI LWV RWKHU ILQDQFLDO DVVHWYV WKH *URXS DVVHVVHV LI WKH FUHGLW ULVN RQ WKRVH
UHFRJQLWLRQ ,I WKHFUHGLW ULVNKDV QRWLQFUHDVHG VLIJQLILFDQWO\VLQFHLQLWLDO UHFRJQLWLRQ
PRQWK H[SHFWHG FUHGLW ORVVHV HOVH DW DQ DPRXQW HTXDO WR WKH OLIHWLPH H[SHFWHG FUHGLW

:KHQ PDNLQJ WKLV DVVHVVPHQW WKH *URXS XVHV WKH FKDQJH LQ WKH ULVNRID GHIDXOW RFFXUULQJRY}
DVVHVVPHQW WKH *URXS FRPSDUHV WKH ULVN RI D GHIDXOW RFFXUULQJRQ WKH ILQDQFLDO DVVHW DV DW
RQ WKH ILQDQFLDO DVVHW DV DW WKH GDWH RI LQLWLDO UHFRJQLWLRQ DQG FRQVLGHUV UHDVRQDEOH DQ¢(
RU HITRUW WKDW LV LQGLFDWLYH RIVLJQLILFDQW LQFUHDVHV LQ FUHGLW ULVN VLQFH LQLWLDO UHFRJQL
KDV QRW LQFUHDVHG VLJQLILFDQWO\ VLQFH LQLWLDO UHFRJQLWLRQ LI WKH ILQDQFLDO DVVHW LV GHW

:ULWH

JLODQFLDO DVVHWYV DUH ZULWWHQ RIIl HLWKHU SDUWLDOO\ RU LQ WKHLU HQWLUHW\ WR WKH H[WHQW Wk
UHFRYHULHY DUH FUHGLWHG WR LPSDLUPHQW RQ ILQDQFLDO LQVWUXPHQW LQ FRQVROLGDWHG VWDWF

P ,PSDLUPHQW RI QRQ |

$W HDFK UHSRUWLQJ GDWH WKH *URXS DVVHVVHV ZKHWKHU WKHUH LV DQ\LQGLFDWLRQ WKDW DQ DVVHW
HVWLPDWHVY WKH UHFRYHUDEOH DPRXQW RI WKH DVVHW 5HFRYHUDEOH DPRXQW LV KLJKHU RIDQ DVVHW '
DPRXQW RI WKH DVVHW RUWKH UHFRYHUDEOH DPRXQW RI WKH FDVK JHQHUDWLQJ XQLW WR ZKLFK WKH DV
DPRXQW LV UHGXFHG WR LWV UHFRYHUDEOH DPRXQW 7KH UHGXFWLRQ LV WUHDWHG DV DQ LPSDLUPHQW
SURILWDQG ORVV ,IDW WKHUHSRUWLQJ GDWH WKHUHLVDQLQGLFDWLRQ WKDW LIDSUHYLRXVO\DVVHVV
UHDVVHVVHG DQG WKH DVVHW LV UHIOHFWHG DW WKH UHFRYHUDEOH DPRXQW

C (DUQLQJV SHU F

%DVLF HDUQLQJV SHU HTXLW\ VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH QHW SURILW RU ORVV IRU WKH SI
DWWULEXWDEOH WD[HV E\WKH ZHLJKWHG DYHUDJH QXPEHU RIHTXLW\ VKDUHV RXWVWDQGLQJ GXULQJ Wt
RXWVWDQGLQJ GXULQJ WKH SHULRG LV DGMXVWHG IRU HYHQWV LQFOXGLQJ D ERQXV LVVXH

JRU WKH SXUSRVH RI FDOFXODWLQJ GLOXWHG HDUQLQJV HTXLW\ SHU VKDUH WKH QHW SURILW RU ORVV I
ZHLIJKWHG DYHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ GXULQJ WKH SHULRG DUH DGMXVWHG IRU WKH

R 6HIJPHQW UI

7KH *URXS LGHQWLILHV VHIJPHQW EDVLV WKH LQWHUQDO RUJDQL]DWLRQ DQG PDQDJHPHQW VWUXFWXUF
VHSDUDWH ILQDQFLDO LQIRUPDWLRQ LV DYDLODEOH DQG IRU ZKLFK RSHUDWLQJ SURILW ORVV DPRXQW\
GHFLVLRQ PDNHU:- LQ GHFLGLQJ KRZ WR DOORFDWH UHVRXUFHV DQG LQ DVVHVVLQJ SHUIRUPDQFH

S  )RUHLJIQ F
YXQFWLRQDO DQG SUHV

,WHPV LQFOXGHG LQ WKH ILQDQFLDO VWDWHPHQW RI WKH *URXS DUH PHDVXUHG XVLQJ WKH FXUUHQF\RI"'
RSHUDWHV fWKH IXQFWLRQDO FXUUHQF\: 7KH 5HIRUPDWWHG &RQVROLGDWHG ,QG $6 )LQDQFLDO ,QIR!I
5XSHHV ,15 ZKLFK LV WKH +ROGLQJ &RPSDQ\-V IXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

7UDQVDFWLRQV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH UHFRUGHG LQ WKH IXQFWLRQDO FXUUHQF\ E\ DSSO\LQJ WR WKH
IRUHLJQ FXUUHQF\ DW WKH GDWH Rl WKH WUDQVDFWLRQ )RUHLJQ FXUUHQF\ PRQHWDU\LWHPV RXWVWDQ
FXUUHQF\ XVLQJ WKH FORVLQJ UDWH 1RQ PRQHWDU\LWHPV GHQRPLQDWHG LQ D IRUHLJQ FXUUHQF\ ZKLF
H[FKDQJH UDWH DW WKH GDWH RI WKH WUDQVDFWLRQ

([FKDQJH GLIITHUHQFHV DULVLQJ RQ PRQHWDU\ LWHPV RQ VHWWOHPHQW RU UHVWDWHPHQW DV DW UHSRU
LQLWLDOO\ UHFRUGHG DUH UHFRJQL]HG LQ WKH FRQVROLGDWHG VWDWHPHQW RI SURILW DQG ORVV L¢(
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRL
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

s 6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHV FRQWLQXHG

T &ODVVLILFDWLRQ RI OHDVHV
7KH *URXS HQWHUV LQWR OHDVLQJ DUUDQJHPHQWV IRU YDULRXV SUHPLVHV 7KHDVVHVVPHQW LQFOXGL(
LQFOXGLQJ EXW QRW OLPLWHG WR WUDQVIHU RI RZQHUVKLS Rl OHDVHG DVVHW DW HQG RI OHDVH WF
FRPPHQFHPHQW GDWH WKH *URXS UHDVVHVVHV WKH OHDVH WHUP LI WKHUH LV D VLJQLILFDQW HYHQW R
DIIHFWV LWV DELOLW\ WR H[HUFLVH RU QRW WR H[HUFLVH WKH RSWLRQ WR H[WHQG RU WR WHUPLQDW

/HDVHV

7L00 SUHYLRXV\HDU DVVHWV DFTXLUHG RQ OHDVHV ZKHUH D VLJQLILFDQW SRUWLRQ RIULVNDQG UHZDU
RSHUDWLQJ OHDVHV /HDVH UHQWDO DUH FKDUJHG WR VWDWHPHQW RI SURILW DQG ORVV RQ VWUDLJKW O
WKH OHVVRU IRU H[SHFWHG LQIODWLRQDU\ FRVWYV

JRUDQ\QHZ FRQWUDFWVY HQWHUHG LQWR RQ RUDIWHU $SULO WKH *URXS FRQVLGHUV ZKHWKHU D FR:
KDV EHHQ H[SODLQHG DQG GLVFORVHG LQ 1RWH $ OHDVH LV GHILQHG DV 1D FRQWUDFW RU SDUW RI C
XQGHUO\LQJ DVVHW IRU D SHULRG RI WLPH LQ H[FKDQJH IRU FRQVLGHUDWLRQ-

&ODVVLILFDWLRQ RI OHDVHV
7KH *URXS HQWHUV LQWR OHDVLQJ DUUDQJHPHQWYV IRU YDULRXV DVVHWYV 7KH DVVHVVPHQW RI WKH OHDV
WUDQVIHU RI RZQHUVKLS Rl OHDVHG DVVHW DW HQG Rl OHDVH WHUP OHVVHH:-V RSWLRQ WR H[WHQG S

5HFRJQLWLRQ DQG LQLWLDO PHDVXUHPHQW

$W OHDVH FRPPHQFHPHQW GDWH WKH *URXS UHFRJQLVHV D ULJKW RI XVHDVVHWDQG D OHDVH OLDELOLYV
DW FRVW ZKLFKLV PDGH XS RIWKHLQLWLDO PHDVXUHPHQW RI WKH OHDVH OLDELOLW\ DQ\LQLWLDO GLU
GLVPDQWOH DQG UHPRYH WKH DVVHW DW WKH HQG RI WKH OHDVH LI DQ\ DQG DQ\OHDVH SD\PHQWV PDG
DQ\ LQFHQWLYHV UHFHLYHG

6XEVHTXHQW PHDVXUHPHQW
7KH *URXS GHSUHFLDWHV WKH ULJKW RI XVHDVVHWY RQ D VWUDLJKW OLQH EDVLVIURP WKH OHDVH FRPPF
WKH ULJKW RI XVH DVVHW RU WKH HQG RI WKH OHDVH WHUP 7KH *URXS DOVR DVVHVVHV WKH ULJKW R

$W OHDVH FRPPHQFHPHQW GDWH WKH *URXS PHDVXUHV WKH OHDVH OLDELOLW\ DW WKH SUHVHQW YDOX
XVLQJ WKHLQWHUHVW UDWH LPSOLFLW LQ WKH OHDVH LI WKDW UDWH LV UHDGLO\DYDLODEOH RUWKH *UR
PHDVXUHPHQW RI WKH OHDVH OLDELOLW\DUHPDGH XS RIIL[HG SD\PHQWV LQFOXGLQJLQ VXEVWDQFHIL[F
RU UDWH 6XEVHTXHQW WR LQLWLDO PHDVXUHPHQW WKH OLDELOLW\ ZLOO EHUHGXFHG IRU SD\PHQWYV PI
DQ\UHDVVHVVPHQW RU PRGLILFDWLRQ RULIWKHUHDUHFKDQJHV LQLQ VXEVWDQFHIL[HG SD\PHQWV :Kt
DGMXVWPHQW LV UHIOHFWHG LQ WKH ULJKW RI XVH DVVHW

7KH *URXS KDV HOHFWHG WR DFFRXQW IRU VKRUW WHUP OHDVHV XVLQJ WKH SUDFWLFDO H[SHGLHQWYV ,Q
WKH SD\PHQWY LQ UHODWLRQ WR WKHVH DUH UHFRJQLVHG DV DQ H[SHQVH LQ VWDWHPHQW RI SURILW

L 'LYLGI
BURYLVLRQ LV PDGH IRU WKH DPRXQW RI DQ\ GLYLGHQG GHFODUHG RQ RU EHIRUH WKH HQG RI WKH UHSF
UHSRUWLQJ SHULRG EHLQJ DSSURSULDWHO\ DXWKRULVHG DQG QR ORQJHU DW WKH GLVFUHWLRQ RI WKF
OLDELOLW\RQ WKH GDWH RIDSSURYDO E\ WKH VKDUHKROGHUVY DQG LQWHULP GLYLGHQGV DUH UHFRUGH!
%RDUG RI 'LUHFWRUV

\ 1HZ DFFRXQWLQJ SURQRXQFHPHQW
2Q ODUFK WKH OLQLVWU\ Rl &RUSRUDWH $1IDLUV “0&$y WKURXJK D QRWLILFDWLRQ DPHQGHG 6Fk
DPHQGPHQWY UHYLVH 'LYLVLRQ, ,,DQG,,, RI6FKHGXOH,,, DQG DUHDSSOLFDEOH IURP $SULO _H\DPH
FRPSDQLHV ZKRVH ILQDQFLDO VWDWHPHQWY DUH UHTXLUHG WR FRPSO\ ZLWK &RPSDQLHV ,QGLDQ $FF

%DODQFH 6KHHW

/HDVH OLDELOLWLHYV VKRXOG EH VHSDUDWHO\ GLVFORVHG XQGHU WKH KHDG fILQDQFLDO OLDELOLWLH
&HUWDLQ DGGLWLRQDO GLVFORVXUHV LQ WKH VWDWHPHQW RI FKDQJHV LQ HTXLW\ VXFK DV FKDQJHV LQ H
EDODQFHV DW WKH EHJLQQLQJ RI WKH FXUUHQW UHSRUWLQJ SHULRG

6SHFLILHG IRUPDW IRU GLVFORVXUH RI VKDUHKROGLQJ RI SURPRWHUV

6SHFLILHG IRUPDW IRU DJHLQJ VFKHGXOH RI WUDGH UHFHLYDEOHV WUDGH SD\DEOHV FDSLWDO ZRUN
,I DFRPSDQ\ KDV QRW XVHG IXQGV IRU WKH VSHFLILF SXUSRVH IRU ZKLFK LW ZDV ERUURZHG IURP EDQNV DC(
RlI ZKHUH LW KDV EHHQ XVHG

6SHFLILF GLVFORVXUH XQGHU f{DGGLWLRQDO UHIJIXODWRU\UHTXLUHPHQW: -VXFK DV FRPSOLDQFH ZLWK DS!
RI OD\HUV RI FRPSDQLHV WLWOHGHHGV RILPPRYDEOH SURSHUW\ QRW KHOG LQ QDPH RIFRPSDQ\ ORDQV I
SHUVRQQHO .03 DQG UHODWHG SDUWLHV GHWDLOV RI EHQDPL SURSHUW\ KHOG HWF

6WDWHPHQW RI S
$GGLWLRQDO GLVFORVXUHV UHODWLQJ WR &RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ &65 XQGLVFORVHG L
KHDG f{DGGLWLRQDO LQIRUPDWLRQ:- LQ WKH QRWHV IRUPLQJ SDUW RI WKH VWDQGDORQH ILQDQFLDO V\

7KH DPHQGPHQWY DUH H[WHQVLYH DQG WKH &RPSDQ\ ZLOO HYDOXDWH WKH VDPH WR JLYH HIIHFW WR
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LG

1RWE
&DVK DQG FDVK
$V $V $V
O0DUFK O0DUFK ODUFK
&DVK RQ
%DODQFH Z
&XUUHQW
LQ EDQN GHSRVLWV ZLWK RULJLQDO PDWXUL'
1RWE
2WKHU EDQN
$V $V $V
0DUFK 0DUFK O0DUFK
%DQN GHSRVLWYV ZLWK RULJLQDO PDWXULW\ F
,Q HDUPDUNH(
(DUPDUNHCG
L %DQN GHSRVLWVY DQG RWKHU EDQN EDODQFHV LQFOXGH
$V $V DW $V
SDUWLFXODUV 0DUFK 0DUFK O0DUFK
2YHUGUDIW
"HSRVLW DJDLQVW
%»DQN JXDUDQWHH
0DUJLQ F
1RWE
7UDGH UHF
$V $V $V
0DUFK 0DUFK O0DUFK
5HFHLYDEOHV FRQVLGHU
5HFHLYDEOHV ZKLFK KDYH VLJQLII
/HVV LPSDLUPHQW
1RWE
2WKHU UHF
$V $V $V
0DUFK 0DUFK O0DUFK
5HFHLYDEOHV FRQVLGHU
5HFHLYDEOHV ZKLFK KDYH VLJQLII
/HVV LPSDLUPHQW
7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN
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'"KDQL /RDQV DQG 6HU
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LG

1RWH
/RD

$V DW
ODUFK

$W IDLU YDOXH/RWDO
JK RWKHU
sw opruwLVHE R SV
LQFRPH

D /R

6HF:

8QVHF
E ,QWHU &RUSRUDWH G
7TRWDO
/HVV LPSDLUPHQW
7TRWD

L 6HFXUHG E\ W
LL 8QVI

7RWDO

/HVV LPSDLUPHQW
7RWD

/RDQV LC

L 3XEOL

LL 2\

7TRWDO

/HVV LPSDLUPHQW
7RWD

$V DW
O0DUFK
$W DPRUWLVHG FRVW $W TRMD ®D O X H
WKURXJK RWKHU
FRPSUHKHQVLYH
LQFRPH

D /R
6HF:
8QVHF
E ,QWHU &RUSR
7RWDO
/HVV LPSDLUPHQW
7RWD

L 6HFXUHG E\ W
LL 6HFXUHG E\
LLL 8QV

7TRWDO

/HVV LPSDLUPHQW
7TRWD

/RDQV LG
L 3XEOL

LL 2\

7RWDO

/HVV LPSDLUPHQW
7RWD

'XULQJWKH\HDU HQGHG O0DUFK WKH +ROGLQJ &RPSDQ\KDVHQWHUHG LQWR VHULHV RIELODWHUDODVVLIJQPHQW
WKH PDQDJHPHQW KDV FRQFOXGHG WKDW WKH EXVLQHVV PRGHO IRU ORDQ DJDLQVW SURSHUW\ EXVLQHVV LQVWDOOPF
FROOHFWDQG VHOO $FFRUGLQJO\ WKH +ROGLQJ&RPSDQ\KDG UHFODVVLILHG LWV HOLJLEOH SRUWIROLRIURP DPRUW
FDWHJRU\ DQG KHQFH UHFRUGHG D IDLU YDOXH JDLQ LQ RWKHU FRPSUHKHQVLYH LQFRPH

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW

$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LC

1RWH
/IRDQV FRQ

D /R

6HF:

8QVHF
E ,QWHU &RUSRUDWH G
7TRWDO
/HVV LPSDLUPHQW
7RWD

L 6HFXUHG E\ W
LL 6HFXUHG E\
LLL 8QV

7RWDO

/HVV LPSDLUPHQW
7RWD

/IRDQV LC

L 3XEOL

LL 2\

7TRWDO

/IHVV LPSDLUPHQW
7RWD

1RWH
LQYHVW

$V DW
ODUFK

$W DPRUWLVH’E!';FTD%(Z

$W IDLU YDOXH7RWDO

LQFRPH

%JK RWKHU
HKHQVLYH

L QYHVWPHQWYV

$V DW

ODUFK

$W DPRU
FRVW

ISWHGDLU YDO
SURILW RU

H W KR X R/
ORVV

7RWDO

0XWXDO

6HFXULW\

7RWD

L ,QYHVWPHQW\

LL ,QYHVWPH

7TRWD

/HV $OORZDQFH IRU ,PSDLUPHQW OR

7TRWDO

L, QYHVWPHQWYV

$V DW

ODUFK

$W DPRU
FRVW

ISWHEDLU YDO
SURILW RU

H W KR X R/
ORVV

7TRWDO

0XWXDO

'HEW VHF

7RWD

L ,QYHVWPHQW\

LL ,QYHVWPH

7RWD

/HV $OORZDQFH IRU ,PSD

7RWDO

L QYHVWPHQWYV

$

V DW

ODUFK

$W DPRU
FRVW

ISWHEDLU YDO
SURILW RU

H W KR X R/
ORVV

7TRWDO

0XWXDO

'HEW VHF

oy cee_"

7RWD

L ,QYHVWPHQW\

LL ,QYHVWPH

7RWD

/HVVBOORZDQFH IRU ,PSDLUPHQW ORVV

7RWDO

g



'"KDQL /RDQV DQG 6HU
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW

$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LC

1RWH
2WKHU ILQDQFLDO DVVHWV

$V
ODUFK

$V
O0DUFK

$V
ODUFK

D 5HFHLYDEOH RQ
/IHVV DOORZDQFH I

1HW UHFHLYDEOH RQ DVVLJQHG ORDQV
E /RDQ WR
F $GYDQFHV IRU SXL
G 'HSRVLW IRU PDUN WR PL
H 6HFXULW
L '"HSRVLWV IRU XQGHUZULWLQJ GL
LL 'HSRVLW
/HVV LPSDLUPHQW

1HW VHFXULW\ GHSRVLW
I 2WKHU UH

1RWH
&XUUHQW WD[ DVVHWV QHW

$V
ODUFK

$V
ODUFK

$V
ODUFK

$GYDQFH LQFRPH WD[ LQFOXGLQJ WD[ GHGXFWHG DW VRXUFH
>1HW RI SURYLVLRQ

1RWH
'HIHUUHG WDJ[ I

$V
ODUFK

$V
ODUFK

$V
ODUFK

'"HIHUUHG WI

B3URYLVLRQ IRU

,PSDLUPHQW OF

'LVDOORZDQFHV XQGHU VHFWLRQ $
'LVDOORZDQFHV XQGHU VHFWLRQ !
'"HSUHFLDWLRQ D(C

7D[ ORVVHV FD

JLODQFLDO OLDELOLWLHV P

/IHDVH HTXDOL\

JLQDQFLDO DVVHWYV PHDYV

6KDUH EDVH(

OLQLPXP DOWHUQDWH W

(ITHFW RI UHYHUVDO RI ILQDQFL(
/IHDVH O

2Wit

'"HIHUUHG WD][

"HIHUUHG WD[ OLDELOLWLHYV
JLQDQFLDO DVVHWYV PHDVXUHG DW IL
JLQDQFLDO DVVHWYVY PHDVXUHG DW IDLU YDOX
‘"HSUHFLDWLRQ D¢
‘"HUHFRJQWLRQ RI ILQDQFLDO LQVWUXPHQWYV P
JLQDQFLDO DVVHWV PHDV
2Wi
J)LQDQFLDO OLDELOLWLHV P

'"HIHUUHG WD[ O

'"HIHUUHG WD[ DVVHW

I"$(



'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LG

1RWH
'"HIHUUHG WD[ DVVHWYV

ORYHPHQW LQ GHIHUUHG WD[ DVVHWV QHW

5HFRJQLVHGSHFRJQLVHG

$V DW Q RWKHU vV DW
3DUWLFXODUV sSULo LQOS;VR\I/LW DF%3§,SUHKHQVL%(V¥|KHU PRYHPH%@UFK
LQFRPH
"HIHUUHG Wi
3URYLVLRQ IRU
,PSDLUPHQW OF
'LVDOORZDQFHV XQGHU VHFWLRQ
'LVDOORZDQFHV XQGHU VHFWLRQ
"HSUHFLDWLRQ D¢
J)LODQFLDO OLDELOLWLHV P
J)LODQFLDO DVVHWYV PHDV
6KDUH EDVH(
OLQLPXP DOWHUQDWH W
(I'THFW RI UHYHUVDO RI ILQDQFL(
/HDVH O
2Wi
7RWDC
"HIHUUHG WD
J)LQDQFLDO DVVHWYV PHDVXUHG
FRPSUHKHQVLYH LQFRPH
"HSUHFLDWLRQ D¢
'"HUHFRJQWLRQ RI ILQDQFLDO LQ
DPRUWLVHG FRVW FDWHJRU\
)LQDQFLDO DVVHWYV PHDVXUHG DW IDLU YDOXH WKURXJK
RWKHU FRPSUHKHQVLYH LQFRPH
)LQDQFLDO DVVHWYV PHDV
2Wi
7RWD
"HIHUUHG WD[ DVVI
ORYHPHQW LQ GHIHUUHG WD[ DVVHWY QHW IRU WKH \HDU HQGHG  0DUFK
5HFRJQLVHG
3DUWLFXODUV $V DW LzHQS;?LLV\\//HG IEQ RWKHU KHU PRYHPH @/V pw
$SULO SRVY BXBsunkHovA Wurk
LOFRPH

'"HIHUUHG WI

BURYLVLRQ IRU

,PSDLUPHQW OF

'LVDOORZDQFHV XQGHU VHFWLRQ

'LVDOORZDQFHV XQGHU VHFWLRQ !
7D[ ORVVHV FD

JLQDQFLDO DVVHWV PHDV
JLODQFLDO OLDELOLWLHV P

/HDVH HTXDOL\

6KDUH EDVH(

OLQLPXP DOWHUQDWH W

2Wit

7TRWDC

'"HIHUUHG WD[

JLOQDQFLDO DVVHWV PHDVXL

SURILW DQG ORVV

'"HSUHFLDWLRQ DC

JLQDQFLDO DVVHWV PHDVXUHG DW IDLU YDOXH WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH

'"HUHFRJQWLRQ RI ILQDQFLDO LQVWUXPHQWY PHDVXUHG XQGHU
DPRUWLVHG FRVW FDWHJRU\

JLOQDQFLDO DVVHWV PHDV

JLODQFLDO OLDELOLWLHV P

7TRWD(

'"HIHUUHG WDJ[ DVVI

I"$)



'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LG

1RWH
'"HIHUUHG WD[ DVVHWYV

ORYHPHQW LQ GHIHUUHG WD[ DVVHWV QHW

5HFRJQLVHGSHFRJQLVHG

$V DW &E’Q RWKHU UWDQFH DV DW
ORYHPHQW LQ GHIHUUHG WD[ DVVHWV QHW $SULO LQ SURILW DF% SUHKHQVL2YVI\£|KHU PRYHPI—( UEK
ORVV LQFRPH

"HIHUUHG WI

3URYLVLRQ IRU

,PSDLUPHQW OF
‘LVDOORZDQFHV XV $ RI WK
‘LVDOORZDQFHV X V. % RI WK
7D[ ORVVHV FD

JLQDQFLDO DVVHWV PHDV
/HDVH HTXDOL\

6KDUH EDVH(

OLQLPXP DOWHUQDWH W
7RWDC

"HIHUUHG WD][
JLQDQFLDO DVVHWYV PHDVXUHG DW
ORVV
‘LIIHUHQFH EHWZHHQ ERRN EDODQ!
DVVHWYV
‘HUHFRJQWLRQ RI ILQDQFLDO LQ\
DPRUWLVHG FRVW FDWHJRU\
JLQDQFLDO DVVHWV PHDV
JLQDQFLDO OLDELOLWLHV P
7RWD(

'"HIHUUHG WDJ[ DVVI

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN

1RWH
,QYHVWPHQW DFFRXQWHG IRI

$V DW $V DW $V DW
ODUFK ODUFK O0DUFK

,QYHVWPHQW LQ DVVRFLD\
1LO ODUFK 1LO DQG ODUFK _ HDFK RI 7UDQ
/HVV 6KDUH RI ORVV LQ DVV

1RW

D (TXLW\ LQYHVWPHQWY LQ DVVRFLDWH DUH PHDVXUHG DW FRVW DV SHU SURYLVLRQ RI ,QG $6 RQ 6HSHUDWH )L
E 7KH *URXS KDG DFTXLUHG HTXLW\ VWDNH Rl 7UDQVHUY /LPLWHGu IRUPHUO\ NQRZQ DV 7UDQVHUY 3ULYDWH /
7KH *URXS H[HUFLVHV VLJQLILFDQW LQIOXHQFH RYHU WKH LQYHVWHH DQG DFFRUGLQJO\ WKH VDPH KDV EHHQ DFFF
LQ DVVRFLDWHY DQG MRLQW YHQWXUH

g



'"KDQL /RDQV DQG 6HU

YJRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
3URSHUW\ SODQW

JXUQLWXUHIBHRIGFOHYV 2IILERPSXWHUV 6HUYHWHB®BROG7RWDO
LW HTXLSH QHWZ oD

*URVV EOREFT
$V $SL

$GGLWLRQV GXl
6DOHV DGMXVWPHQV
$V DW $S|

$GGLWLRQ RQ DFTXLVIL
$GGLWLRQV GXl
6DOHYV DGMXVWPHQV
$V obu

$GGLWLRQV GXlI
6DOHYVY DGMXVWPHQV
$V obu

$FEXPXODWHG G

$V $SL

$GGLWLRQ RQ DFTXLVIL
'"HSUHFLDWLRQ G!
6DOHYV DGMXVWPHQV
$V DW $S|

$GGLWLRQ RQ DFTXLVI
'"HSUHFLDWLRQ G.
6DOHV DGMXVWPHQV
$V obuU

$GGLWLRQ RQ DFTXLVIL
'"HSUHFLDWLRQ G!
6DOHYV DGMXVWPHQV
$V obu

1HW %ORFN DV DV

1HW %ORFN DV DW

1HW %ORFN DV DW

,QFOXGHV YHKLFOHV KDYLQJ FCPLWO\QDRQYDOXBIUAK PLOOLRQV DQG OQODUFRKLOOLRQV ZKLFKDUHK\SRWKHFDWHG
WR EDQNV DJDLQVW WKH UHVSHFWLYH ORDQV
D 5HIHU QRWH 1RWH % RI QRWHV WR DFFRXQWYV IRU GLVFORVXUH RI FDSLWDO FRPPLWPHQWYV

I"$+



'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG

YJRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG

$QQH[XUH 9

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIR
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
5LJIKW RI X\

%XLOGLQJ RIILFH
SUHP

$V $SL

S5HFODVVLILHG RQ DFFRXQW R
$GGLWLRQV GXl

'"HOH'

'"HSUHFLDWLRQ G

$V DW ODUFK

$GGLWLRQV GXL
'"HOH'
'HSUHFLDWLRQ G.

$V DW ODUFK

1RWH
,QWDQJLEOH DVVHWYV X

$V DW $S|

$GGLWLRQV GXl
&DSLWIGXULQJ W

$V 0obuU

$V DW $S|

$GGLWLRQV GXl
&DSLWIGXULQJ W

$V 0DU

$GGLWLRQV GXL
&DSLWIGXULQJ W

$V 0DU

$V DW ODUFK

$V DW ODUFK

$V DW ODUFK

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN

"0,



'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG

YJRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG

$QQH[XUH 9

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIR
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
*RRGZ

*RRGZ

$V DW $S|

$GG $GMXVWPHQW RQ DFTX
/HVV $GMXVWPHQW RQ GL

$V 0DU

$V DW $S1

$GG $GMXVWPHQW RQ DFTX
/HVV $GMXVWPHQW RQ GL

$V 0obuU

$GG $GMXVWPHQW RQ DFTX
/HVV $GMXVWPHQW RQ GL

$V 0DU

1RWH

2WKHU LQWDQ. 6RIWZ

*URVV EOREFD
$V DW $S1
$GGLWLRQ RQ DFTXLVL

$GGLWLRQV GXl
6DOHV DGMXVWPHQV

$V 0DU

$V DW $S1

$GGLWLRQ RQ DFTXLVL
$GGLWLRQV GXl
6DOHV DGMXVWPHQV

$V 0DU

$GGLWLRQ RQ DFTXLVL
$GGLWLRQV GXl
6DOHV DGMXVWPHQV

$V 0DU

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN

1"%04



'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG

YJRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG

$QQH[XUH 9

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIR
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH

2WKHU LQWDQJLEOH C 6RIW?Z

$FEXPXODWHG D

$V DW $S1

$GGLWLRQ RQ DFTXLVL
$PRUWLVDWLRQ G
,PSDLUPHQW GXL
6DOHV DGMXVWPHQV

$V 0DU

$V DW $S1

$GGLWLRQ RQ DFTXLVL
$PRUWLVDWLRQ G
,PSDLUPHQW GXL
6DOHV DGMXVWPHQV

$V 0DU

$GGLWLRQ RQ DFTXLVL
$PRUWLVDWLRQ G
,PSDLUPHQW GXL
6DOHV DGMXVWPHQV

$V 0DU

1HW %ORFN DV DV

1IHW %ORFN DV DW

1HW %ORFN DV DW

1RWH
2WKHU QRQ ILQC

$V $V $V
ODUFK ODUFK ODUFK

&DSLWDO

3UHSDLG F

%DODQFH ZLWK JRYHU
$GYDQFHV WF
8QDPRUWLVHG FXVWRPHU DQ
2WK

7KLV VSDFH KDV EHHQ LOQWHQWLRQDOO\ OHIW EODQN

%4



'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG
$QQH[XUH 9

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &RQVROLGD\
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

$V DW

3DUWLFXODU ODUEK

$V DW
ODUFK

$V DW
ODUFK

TRWLF
DPRXQW

LHYRWLF
DPRXQ

/ILDELOL

/LDELOLWLUY
%

TRWLF
DPRXQWYV

HV

/ILDELOL

3DUW ,

1RWLRQDO DPRXQWV

(TXLW\ OLQNHG GHULYDWLYHV
,QGH[ OLQNHG GHULYDWLYHV

7RWDO GHULYDWLYH ILQDQFLDO[LQVWUXPHQ

)J)DLU YDOXH
(TXLW\ OLQNHG GHULYDWLYHV
,QGH[ OLQNHG GHULYDWLYHV

7RWDO

3buw ,,

,QFOXGHG DUH GHULYDWLYHV K§

PDQDJHPHQW SXUSRVH DV IROOH

1RWLRQDO DPRXQWYV

L )DLU YDOXH KHDGJLQJ
(TXLW\ OLQNHG GHULYDWLYH

LL 8QGHVLIJQDWHG GHULYDWLY)
,QGH[ OLQNHG GHULYDWLYHV

OG IRU KHG
zv

LQJ DQG UL

HV

7RWDO GHULYDWLYH ILQDQFLDO LQVWUXPHQ

1RWH
7UDGH SD\DEOHV

$V
ODUFK

DwW $V

ODUFK

DwW $V

ODUFK

7RWDO RXWVWDQGLQJ GXH WR PLFUR HQWHUSULVHYVY DQG VPDOO HQWHUSULVHV L
7RWDO RXWVWDQGLQJ GXH WR FUHGLWRUV RWKHU WKDQ PLFUR HQWHUSULVHY DQG VPDOO HQWHUSULVHV

L 'LVFORVXUHV UHTXLUHG XQGHU 6HFWLRQ Rl WKH OLFUR 6PDOO DQG OHGLXP (QWHUSULVHY '"HYHORSPHQW $FW 0
'"HWDLOV RI WUDGH SD\DEOH GXHV WR PLFUR DQG VPDOO HQWHUSULVHYV DV GHILQHG XQGHU WKH 060(" $FW

$V[DW $V|DW $V
3DUWLFXODUV ODUFK ODUFK ODUFK
BULQFLSDO DPRXQW UHPDLQLQJ XQSDLG WR DQ\ VXSSOLHU DQG VHUYLFH SURYLGHUY DW WKH HQG R|Il HDFK UHSRUWLQJ \HD
,QWHUHVW GXH WKHUHRQ
,QWHUHVW SDLG E\ WKH *URXS LQ WHUPV RI 6HFWLRQ RI 060(" $FW DORQJ ZLWK WKH DPRXQ RI WKH SD\HHQW
PDGH WR WKH VXSSOLHUV DQG VHUYLFH SURYLGHUV EH\RQG WKH DS[SRLQWHG GD\ GXULQJ WKH \HDfU
,QWHUHVW GXH DQG SD\DEOH IRU WKH SHULRG RI GHOD\ LQ PDNLQJ BD\PHQW ZKLFK KDV EHHQ SDLIG EXW EH\RQIG WKH
DSSRLQWHG GD\ GXULQJ \HDU EXW ZLWKRXW DGGLQJ WKH LQWHUHYV VSHFLILHG XQGHU 060(" $FW
,QWHUHVW DFFUXHG DQG UHPDLQLQJ XQSDLG DV DW HQG RI WKH \HD|U
7KH DERYH LQIRUPDWLRQ UHJDUGLQJ OLFUR 6PDOO DQG OHGLXP (QWHUSULVHV KDV EHHQ GHWHUPLQHG WR WKH
*URXS 7KLV KDV EHHQ UHOLHG XSRQ E\ WKH DXGLWRUV
1RWH
2WKHU SD\DEOHV

$V DW $V DW $V

ODUFK ODUFK ODUFK
7RWDO RXWVWDQGLQJ GXH WR PLFUR HQWHUSULVHYVY DQG VPDOO HQWHUSULVHV L
7RWDO RXWVWDQGLQJ GXH WR FUHGLWRUV RWKHU WKDQ PLFUR HQWHUSULVHYV DQG VPDOO HQWHUSULVHV
L 'LVFORVXUHV UHTXLUHG XQGHU 6HFWLRQ Rl WKH OLFUR 6PDOO DQG OHGLXP (QWHUSULVHVY '"HYHORSPHQW $FW 0
'"HWDLOV RI RWKHU SD\DEOH GXHV WR PLFUR DQG VPDOO HQWHUSULVHV DV GHILQHG XQGHU WKH 060(' $FW

$V|DW $V | DW $V
3DUWLFXODUV ODUFK ODUEK O0DUEK
BULQFLSDO DPRXQW UHPDLQLQJ XQSDLG WR DQ\ VXSSOLHU DQG VHUFYLFH SURYLGHUY DW WKH HQG R/l HDFK UHSRUWLQJ \HD
,QWHUHVW GXH WKHUHRQ
,QWHUHVW SDLG E\ WKH *URXS LQ WHUPV RI 6HFWLRQ RI 060(' $FW DORQJ ZLWK WKH DPRXQ RI WKH SD\RHQW
PDGH WR WKH VXSSOLHUV DQG VHUYLFH SURYLGHUV EH\RQG WKH DSISRLQWHG GD\ GXULQJ WKH \HDU
,QWHUHVW GXH DQG SD\DEOH IRU WKH SHULRG RI GHOD\ LQ PDNLQJ BD\PHQW ZKLFK KDV EHHQ SDLIG EXW EH\RQ|G WKH

DSSRLQWHG GD\ GXULQJ WKH \HDU EXW ZLWKRXW DGGLQJ WKH LQW
,QWHUHVW DFFUXHG DQG UHPDLQLQJ XQSDLG DV DW HQG RI WKH \HD|

HUHVW VSHFLIL
U

HG XQGHU 060("

$FW

7KH DERYH LQIRUPDWLRQ UHJDUGLQJ OLFUR 6PDOO DQG OHGLXP (QWHUSULVHV KDV EHHQ GHWHUPLQHG WR WKH

*URXS 7KLV KDV EHHQ UHOLHG XSRQ E\ WKH DXGLWRUV

1"%00




'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG

$QQH[XUH 9

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &RQVROLGD\
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH
'HEW VHFXULWLHV DW DPRUWLVHG FRVW

$V DW $V DW $V
ODUFK ODUFK ODUFK

6HFXUHG

1RQ FRQYHUWLEOH GHEHQWXUHV VHFXUHG L
8QVHFXUHG

&RPPHUFLDO SDSHUV XQVHFXUHG LL

7TRWDO

'"HEW VHFXULWLHV LQ ,QGLD
'"HEW VHFXULWLHV RXWVLGH ,QGLD
7TRWDO

1RWHYV
L 6HFXUHG UHGHHPDEOH QRQ FRQYHUWLEOH GHEHQWXUHV SD\DEOH DW SDU XQOHVV RWKHUZLVH VWDWHG LQFOXGH

$V DW

ODUFK
O GDWH
3DUWLFXODU SHEHPSWLRQ-SPMWH PSDFW RI 7RWDO RXW

18\ $PRXQW DFFUXHG DQG| ,QGBBRXQW

,QWHUHVW U
)J)DFH 9DQOXH 0D\
,VVXH 'DWH ODUFK

" QWHUHVW UDWH
)DFH 9DOXH 0D\
,VVXH 'DWH O0DUFK

QWHUHVW U
)DFH 9DOXH 0D\
,VVXH 'DWH 0DUFK

"QWHUHVW U
YDFH 9DOXH 0D\
,VVXH 'DWH 0DUFK

QWHUHVW UDWH
)DFH 9DOXH 0D\
,VVXH 'DWH 0DUFK

,QWHUHVW U
J)DFH 9DQOXH oDuU
,VVXH 'DWH ODUFK

QWHUHVW U
)DFH 9DOXH oDU
,VVXH 'DWH 0DUFK

,QWHUHVW UDWH
JDFH 9DOXH oDU
,VVXH 'DWH ODUFK

,QWHUHVW U
)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

QWHUHVW UDWH
)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

QWHUHVW U
)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

QWHUHVW U
)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

,QWHUHVW UDWH
J)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

QWHUHVW U
)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

,QWHUHVW U
J)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

" QWHUHVW UDWH
)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

,QWHUHVW U
)J)DFH 9DQOXH 6HS
,VVXH 'DWH 6HSWHPEHU

,QWHUHVW UDWH (IlTHFWLYH <LHOG
)J)DFH 9DQXH 6HS
,VVXH 'DWH 6HSWHPEHU

QWHUHVW C
)DFH 9DOXH 6HS
,VVXH 'DWH 6HSWHPEHU

1"%%é&



'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG

$QQH[XUH 9

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &RQVROLGD\
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH
'"HEW VHFXULWLHV DW DPRUWLVHG FRVW FRQWLQXHG

$V DW
ODUFK

EHU RI PSDFW RI 7RWDO RXW
"\ $PRXQW DFFUXHG DQG| ,QGBBRXQW

3DUWLFXODU SHGHPSWLR®

,QWHUHVW U
)J)DFH 9DQOXH 6HS
,VVXH 'DWH 6HSWHPEHU

"QWHUHVW UDWH
)DFH 9DOXH 6HS
,VVXH 'DWH 6HSWHPEHU

QWHUHVW U
)DFH 9DOXH 6HS
,VVXH 'DWH 6HSWHPEHU

"QWHUHVW U
)DFH 9DOXH 6HS
VVXH 'DWH 6HSWHPEHU

QWHUHVW UDWH
)DFH 9DQXH 6HS
,VVXH 'DWH 6HSWHPEHU

,QWHUHVW L
J)DFH 9DQOXH 0D\
,VVXH 'DWH 1RYHPEHU

7RWDO

$V DW O0DUFK
3DUWLFXODU SHGHPSWLRQ GOMEMU R PSDFW Rl 7RWDO RXW
18\ SPRXQW DFFUXHG DQG| ,QGBBRXQW

" QWHUHVW U
)DFH 9DOXH 0D\
,VVXH 'DWH 0DUFK

,QWHUHVW UDWH
)J)DFH 9DQOXH 0D\
,VVXH 'DWH ODUFK

" QWHUHVW U
)DFH 9DQOXH 0D\
,VVXH 'DWH 0DUFK

QWHUHVW U
)DFH 9DOXH 0D\
,VVXH 'DWH 0DUFK

"QWHUHVW UDWH
YDFH 9DOXH 0D\
,VVXH 'DWH 0DUFK

QWHUHVW U
)DFH 9DQXH obu
,VVXH 'DWH 0DUFK

,QWHUHVW U
J)DFH 9DQOXH oDU
,VVXH 'DWH ODUFK

QWHUHVW UDWH
)DFH 9DOXH oDU
,VVXH 'DWH 0DUFK

,QWHUHVW UDWH
J)DFH 9DOXH -X0
,VVXH 'DWH -XQH

,QWHUHVW U
)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

QWHUHVW UDWH
)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

QWHUHVW U
)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

QWHUHVW U
)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

,QWHUHVW UDWH
J)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

QWHUHVW U
)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

104"



'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG

$QQH[XUH 9

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &RQVROLGD\
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH
'"HEW VHFXULWLHV DW DPRU\

$V DW  ODUFK
3DUWLFXODU 5HGHPSWLRO GOMERU R PSDFW RI 7RWDO RXV
18\ SPRXQW DFFUXHG DQG| ,QGBBRXQW

QWHUHVW U
)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

"QWHUHVW UDWH
)DFH 9DOXH -XQ
,VVXH 'DWH -XQH

,QWHUHVW UDWH
)J)DFH 9DOXH 2FW
,VVXH 'DWH 6HSWHPEHU

,QWHUHVW U
J)DFH 9DQOXH 6HS
,VVXH 'DWH 6HSWHPEHU

"QWHUHVW UDWH
)DFH 9DOXH 6HS
,VVXH 'DWH 6HSWHPEHU

,QWHUHVW L
)J)DFH 9DQOXH 6HS
,VVXH 'DWH 6HSWHPEHU

" QWHUHVW U
)DFH 9DOXH 6HS
,VVXH 'DWH 6HSWHPEHU

"QWHUHVW UDWH
)DFH 9DOXH 6HS
,VVXH 'DWH 6HSWHPEHU

" QWHUHVW U
YDFH 9DOXH 6HS
,VVXH 'DWH 6HSWHPEHU

QWHUHVW U
)DFH 9DQXH 6HS
,VVXH 'DWH 6HSWHPEHU

,QWHUHVW UDWH
J)DFH 9DOXH 6HS
,VVXH 'DWH 6HSWHPEHU

7RWDO

$V DW  O0DUFK
3DUWLFXODU 5HGHPSWLRQO GOMEHU R PSDFW RI 7RWDO RXV
18\ SPRXQW DFFUXHG DQG| ,QG DR XQW

QWHUHVW U
)DFH 9DOXH oDU
,VVXH 'DWH 0DUFK

,QWHUHVW U
J)DFH 9DOXH 0D\
,VVXH 'DWH ODUFK

" QWHUHVW UDWH
)DFH 9DOXH 0D\
,VVXH 'DWH 0DUFK

QWHUHVW U
)DFH 9DQXH 0D\
,VVXH 'DWH 0DUFK

" QWHUHVW U
YDFH 9DOXH 0D\
,VVXH 'DWH 0DUFK

"QWHUHVW UDWH
)DFH 9DOXH 0D\
,VVXH 'DWH 0DUFK

,QWHUHVW U
J)DFH 9DOXH oDU
,VVXH 'DWH ODUFK

QWHUHVW U
)DFH 9DOXH oDU
,VVXH 'DWH 0DUFK

,QWHUHVW UDWH
JDFH 9DQOXH oDU
,VVXH 'DWH ODUFK

7RWDO

1RQ FRQYHUWLEOH GHEHQWXUHV DUH VHFXUHG E\ ZD\RIILUVW UDQNLQJ SDUL SDVVX FKDUJH RQ WKH FXUUHQW DVVHWYV LQFC
SUHVHQW DQG IXWXUH ORDQ DVVHWV RI WKH +ROGLQJ FRPSDQ\ LQFOXGLQJ DOO PRQLHV UHFHLYDEOH IRU WKH SULQFLSD

,QWHUHVW DFFUXHG RQ 1RQ FRQYHUWIEOMH BRI DQBXWEILROV IRU WKH )< DQG )< UHVSHFWLYHO\ KDV EHHQ UH JU
OLDELOLWLHV WR '"HEW VHFXULWLHV

1"0%(



'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG

$QQH[XUH 9

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &RQVROLGD\
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH
'"HEW VHFXULWLHV DW DPRU\

8QVHFXUHG FRPPHUFLDO SDSHUV

3DUWLFXODUV

m-
N9

FH.
N

m-
N9

7KLV DPRXQW LV UHSD\DEOH

LQ

RQH LQVWDOPHQW LQ -XQH

7KLV DPRXQW LV UHSD\DEOH

LQ

RQH LQVWDOPHQW LQ 0D\

7KLV DPRXQW LV UHSD\DEOH

LQ

RQH LQVWDOPHQW LQ 0D\

7KLV DPRXQW LV UHSD\DEOH

LQ

RQH LQVWDOPHQW LQ -XQH

7KLV DPRXQW LV UHSD\DEOH

LQ

RQH LQVWDOPHQW LQ 0D\

7RWDO

&RPPHUFLDO SDSHU FDUULHG

1RWH

%RUURZLQJV RWKHU WKDQ GHEW VHFXULWLHV

DQ LQWHUHVW LQ WKH Ul

DW DPRUWLVHG FRVW

$V
ODUFK

DW $V

ODUFK

DW $V

ODUFK

7HUP ORDQV

JURP EDQNV VHFXUHG L

JURP ILQDQFLDO LQVWLWXWLRQ

/RDQV IURP UHODWHG SDUWLH
8OWLPDWH +ROGLQJ &RPS
JURP J)HOORZ 6XEVLGLDU\

/RDQV UHSD\DEOH RQ GHPDQG

%DQN RYHUGUDIW VHFXUHG

9HKLFOH ORDQV IURP EDQN V

/LDELOLW\ DIJDLQVW VHFXULWLVHG DVVHWV

7TRWDO

%RUURZLQJV LQ ,QGLD
%RUURZLQJV RXWVLGH ,QGLD
7RWDO

VHFXUHG L

\

DQ\ RI *URXS XQVHFXUHG LL
&RPSDQLHV XQVHFXUHG LL

IURP EDQNV VHFXUHG LLL

LY

HFEXUHG Y
VHFXUHG YLL

L 7HUP ORDQV IURP EDQNV DQG ILQDQFLDO LQVWLWXWLRQV LQFOXGHV

3DUWLFXODUV

6HFXULW\

$V DW ODUFK

$SPRXQW

,PSDFW R
DFFUXHG DO

| ZRW B O FR/XWW
DPRX

&DODHDQMNHE\QGLPRDVMHN 7KLV OF

UHSD\DEOH LQ TXDUWHUO\ HTX
PRUDWRULXP SHULRG RI PRQW,
GLVEXUVHPHQW /RDQ UHSD\PHQ
'HFHPEHU ZLWK ODVW LQVWD
\HDU

PQMW SDUL SDVVX FKDUJH RYHU V
B YWUHLGH QW W D \DHP\M @ WIVQEIOWIG L Q J FD V K
KV IURP WKH GDWH RI

W FRPPHQFLQJ IURP

OPHQW IDOOLQJ GXH LQ

WDQGDUG UHFH
FDVK HTXLYUDO

LYDEOHV DQG
OHQWYV

OGLRYHUVWDQN/ KLV ORDQ LV UH
HTXDWHG DQQXDO LQVWDOPHQW
RI' PRQWKV IURP WKH GDWH RI
UHSD\PHQW FRPPHQFLQJ IURP 6H
ODVW LQVWDOPHQW IDOOLQJ GX

SIDUPBWOSDUQ SDVVX FKDUJH RYHU ERR]
VSRIUMK R @ LD WIRQJQ XPXSMBIQRG DV VHW
OILVTEX GVRPW QIO IKME LQFXOGLQJ F
SWHPEHU ZLWK

H LQ \HDU

N GHEWYV UHFH
LQFXOGLQJ L
PVK FDVK HTX

LYDEOHV ORDQ
QYHVWPHQWYV
LYDOHQWYV

I

%DQRI%DURGIDLMDADQN 7KLV OR
UHSD\DEOH LQ HTXDWHG DQQ
PRUDWRULXP SHULRG Rl PRQW|
GLVEXUVHPHQW /RDQ UHSD\PHQ
6HSWHPEHU ZLWK ODVW LQV
\HDU

D@ VW SDUL SDVVX FKDUJH RYHU UH
D@ FIOXGN RO FRDQW Y EDWK HTXLYDOH
KV IURP WKH GDWH RI

W FRPPHQFLQJ IURP

DOPHQW IDOOLQJ GXH LQ

FHLYDEOHV F
OWV DQG LQYH

UUHQW DVVHW
WPHQWV

3XQMDBLQBDQN7KLY ORDQ LV UH
HTXDWHG DQQXDO LQVWDOPHQW
Rl PRQWKV IURP WKH GDWH RI
UHSD\PHQW FRPPHQFLQJ IURP 6H
ODVW LQVWDOPHQW IDOOLQJ GX|

$DYMBOSDIUQ SDVVX FKDUJH RYHU UH
1ZQ AOXXFERQD WERDWIKX P FSDMWUKL RIG X LY D O H
GLVEXUVHPHQW /RDQ

SWHPEHU ZLWK

H LQ \HDU

FHLYDEOHV F
ODWV DQG LQYH

UUHQW DVVHW
WPHQWV

8QLR®DQMI,QGLIKLY ORDQ LV UH
HTXDWHG DQQXDO LQVWDOPHQW
RI' PRQWKV IURP WKH GDWH RI
UHSD\PHQW FRPPHQFLQJ IURP -
LQVWDOPHQW IDOOLQJ GXH LQ \

$DUMROBOWL SDVVX FKDUJH RQ VW
VFXIUW K @ WUDWRIWWXP SHULRG
GLVEXUVHPHQW /RDQ

QH ZLWK ODVW

HDU

DQGDUG UHFHL

YDEOHV DQG

1"0%)
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'"KDQL /RDQV DQG 6HUYLFHV /LPL
JRUPHUO\ NQRZQ DV ,QGLDEXOO
$QQH[XUH 9

WHG
V &RQVXPHU )LQDQFH /LPLWHG

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &RQVROLGD\
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH

%RUURZLQJV RWKHU WKDQ GHEW VHFXULWLHV

DW DPRUWLVHG FRVW

FRQWLQXHG

$V DW ODUFK
3DUWLFXODUV 6HFXULW\ $PRXQW ,PSDFW RI ZRWB O HVW
DFFUXHG DO DPRX
5%/%DQN/ KLV ORDQ LV UHSD\DE G3DUQ SDWNVXDRKD& JH RQ ORDQV DQG PGYDQFHV UHFHLYDEOHV

TXDUWHUO\LQVWDOPHQWYV ZLWK
HQG RI PRQWKV IURP WKH GDWH
UHSD\PHQW FRPPHQFLQJ IURP 6H
ODVW LQVWDOPHQW IDOOLQJ GX|

FOUMIM QW IV D \DHPW @ WLEDERK O WGVWQK HF D V
RU GBYLW\EW B M B WHIQQV G/IRD\W@ P XW XD O 1XQ
SWHPEHU ZLWK

H LQ \HDU

K DQG FDVK HT
G

XLYDOHQWYV

1DWLRQ@BMQNRU $JULFXO VDXOUESE X U
'"HYHORSPH®WY ORDQ LV UHSD\D
ZLWK LQVWDOPHQWWRNK HDFK
IRU WKH ILUVW VL[ LQVWDOPHQ]
ODNK HDFK WR EH SDLG
LQVWDOPHQWY /RDQ UHSD\PHQ
-DQXDU\ ZLWK ODVW LQVWDOR

PIDUVW SDUL SDVVX FKDUJH RQ DOO
EOHHFIHQ Y DEKD MIVDHWWF DQG DOVR IXWX
R EH SDLG

V DQG LQVWDOPHQWV RI

IRU WKH ODVW ILYH

W FRPPHQFLQJ IURP

HQW IDOOLQJ GXH LQ \HDU

SUHVHQW
UH ORDQV

DQG
DG

IXWXUH GHEW
¥YDQFHV

1DWLRQ@BIQNRUSJIULF X0 VDXOWBHE X U
'"HYHORSPH®WY ORDQ LV UHSD\D
ZLWK LQVWDOPHQW\WORNK HDFK
IRU WKH ILUVW VL[ LQVWDOPHQ]
ODNK HDFK WR EH SDLG |
LQVWDOPHQWYV /RDQ UHSD\PHQ
ZLWK ODVW LQVWDOPHQW ID

PIOUVW SDUL SDVVX FKDUJH RQ DOO
EOHIFIHQ Y DEK MVDWF DQG DOVR IXWX
R EH SDLG

V DQG LQVWDOPHQWYV RI

RU WKH ODVW ILYH
FRPPHQFLQJ IURP -XO\

DOLQJ GXH LQ \HDU

SUHVHQW
UH ORDQV

DQG
DG

IXWXUH GHEW
¥YDQFHV

1DWLRQBIMQNRUSJIULF X0 VDG X U
'"HYHORSPH®EWY ORDQ LV UHSD\D
ZLWK LQVWDOPHQWWORNK HDFK
IRU WKH ILUVW VL[ LQVWDOPHQ]
ODNK HDFK WR EH SDLG |
LQVWDOPHQWYV /RDQ UHSD\PHQ
ZLWK ODVW LQVWDOPHQW ID

PIOUVW SDUL SDVVX FKDUJH RQ DOO
EOHIFIHQ Y DEK MWVDWF DQG DOVR IXWX
R EH SDLG

V DQG LQVWDOPHQWYV RI

RU WKH ODVW ILYH
FRPPHQFLQJ IURP -XO\

SUHVHQW
UH ORDQV

DQG
DG

IXWXUH GHEW
¥YDQFHV

6RXWBGLDEDQN7KLY ORDQ LV UH
HTXDWHG LQVWDOPE QMWW HRDFK D
UG WKDQG WK\HDUDIWHU D PH
PRQWKYV

SDUDBO FSDQL SDVVX FKDUJH RYHU
UMHIEH HQIBERIHY - RWKHU FXUUHQW DV
H DXR/DLOHPQEMW IDRGSRIQ Y HV WU Q HQ W

ORDQV DQG D
HWV LQFOXGLU
LQ GHEW PXW

GYDQFHV
QJ FDVK
DO IXQGV

FDVK

1DWLRQ@BIQNRUSJIULF XO VDXOGHS X U

DIOUVW SDUL SDVVX FKDUJH RQ DOO

SUHVHQW DQG

IXWXUH GHEW

'"HYHORSPH@W ORDQ LV UHSD\DHOHHRILYDEXBWH®F DQG DOVR IXWXUH ORDQV DGYDQFHV
TXDWHUO\ LQVWDOPHQWY /RDQ [UHSD\PHQW FRPPHQFLQJ
IURP ODUFK ZLWK ODVW LQVW[POPHQW IDOOLQJ GXH LQ
\HDU
7RWD O
$V DW__ 0DUFK
3DUWLFXODUV 6HFXULW\ $SPRXQW ,PSDFW HI ZRWBIO HRW)
DFFUXHG DO DPRX
&DODWDQNI6\QGLERMGN 7KLV ORDL@MVW SDUL SDVVX FKDUJH RYHU VWDQGDUG UHFHLYDEOHV DQG

UHSD\DEOH LQ TXDUWHUO\ HT
PRUDWRULXP SHULRG Rl PRQW,
GLVEXUVHPHQW /RDQ UHSD\PHQ
"HFHPEHU ZLWK ODVW LQVWD|
\HDU

B WUHGH QQW IV D \OHP\W @ WVQEIOW G L QJ FD V 4
KV IURP WKH GDWH RI
W FRPPHQFLQJ IURP
OPHQW IDOOLQJ GXH LQ

FDVK HTXLYO

OHQWYV

QGLRYHUVWDQN/ KLY ORDQ LV UH
HTXDWHG DQQXDO LQVWDOPHQW
RI' PRQWKV IURP WKH GDWH RI
UHSD\PHQW FRPPHQFLQJ IURP 6H
ODVW LQVWDOPHQW IDOOLQJ GX|

SDUPWOSDUQ SDVVX FKDUJH RYHU ERR
VSRILMK R @ U WIRDJQ XPXSMBIQRAG DV VHW
@LVTEL GV FPW RBNO /IKMG LQFXOGLQJ F
SWHPEHU ZLWK

H LQ \HDU

N GHEWV UHFH
LQFXOGLQJ L
PVK FDVK HTX

LYDEOHV ORDQ
QYHVWPHQWYV
LYDOHQWYV

I

%DQRI%DURGIDLMDADQN 7KLV OR
UHSD\DEOH LQ HTXDWHG DQQ
PRUDWRULXP SHULRG RI PRQW,
GLVEXUVHPHQW /RDQ UHSD\PH(Q
6HSWHPEHU ZLWK ODVW LQV
\HDU

PQ@MW SDUL SDVVX FKDUJH RYHU UH
D@ FIOXVCGA. QO FRDQ/W Y EDWK HTXLYDOH
KV IURP WKH GDWH RI

W FRPPHQFLQJ IURP

DOPHQW IDOOLQJ GXH LQ

FHLYDEOHV FX
OWV DQG LQYH

UUHQW DVVHW\
WPHQWV

1"0*

VWDQGLQ

VWDQGLQ



'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG

$QQH[XUH 9

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &RQVROLGD\
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH

%RUURZLQJV RWKHU WKDQ GHEW VHFXULWLHV

DW DPRUWLVHG FRVW

FRQWLQXHG

3DUWLFXODUV

6HFXULW\

$V DW ODUFK

$PRXQW

,PSDFW R
DFFUXHG DO

| ZRW B O HRVXW
DPRX

3XQMDBLQBDQN7KLY ORDQ LV UH
HTXDWHG DQQXDO LQVWDOPHQW
Rl PRQWKV IURP WKH GDWH RI
UHSD\PHQW FRPPHQFLQJ IURP 6H
ODVW LQVWDOPHQW IDOOLQJ GX|

$DYMBOSDIUQ SDVVX FKDUJH RYHU UH
1ZQ AKX XFERLQD WERDWIKX P FSDMWUKL RIG X LY D O H
GLVEXUVHPHQW /RDQ

SWHPEHU ZLWK

H LQ \HDU

FHLYDEOHV F
ODWV DQG LQYH

UUHQW DVVHW
WPHQWV

8QLRWDQMI,QGLIVKLY ORDQ LV UH
HTXDWHG DQQXDO LQVWDOPHQW
Rl PRQWKV IURP WKH GDWH RI
UHSD\PHQW FRPPHQFLQJ IURP -
LQVWDOPHQW IDOOLQJ

$DUMVROBOWL SDVVX FKDUJH RQ VW
MFXIUW K @ WUDWRIWXP SHULRG
GLVEXUVHPHQW /RDQ

QH ZLWK ODVW

DQGDUG UHFHL

YDEOHV DQG

5%/ %DQN KLV ORDQ LV UHSD\DE
TXDUWHUO\LQVWDOPHQWYV ZLWK
HQG RI PRQWKV IURP WKH GDWH
UHSD\PHQW FRPPHQFLQJ IURP 6H
ODVW LQVWDOPHQW IDOOLQJ GX

3DUQ SDWVXDRKID® JH RQ ORDQV DQG
FOUMIM Q@W IV D \DHP\W @ WLEERK O WGVWRK HF D V
RU GYLW\EW B M B WH IQQV G/IRB\@ P XW XD O 1XQ
SWHPEHU ZLWK

H LQ \HDU

PGYDQFHV UH
K DQG FDVK HT
G

FHLYDEOHV
XLYDOHQWYV

QGXVRBQNKLY ORDQ LV UHSD\D
TXDUWHUO\ LQVWDOPHQWY ZKLH
WKH TXDUWHU HQG GXULQJ ZKLF
/RDQ UHSD\PHQW FRPPHQFLQJ I{
ZLWK ODVW LQVWDOPHQW IDOOL

FOM VY 3BITXBWWWEX FKDUJH RQ ORDQ
B VKDWY ARPPHOQBRIURBVK DQG FD
ARRIS DQ P LEAR WKGS WHEXHYWGD QG | XWX
RPWNKBHPERWNQ DVVHW RI WKH FRPSD
QJ GXH LQ \HDU

UHFHLYDEOHV
VK HTXLYDOHQ
UH DQG RQ SU

DOO FXUUHQ
WV Rl WKH
HVHQW DQG

QGXV,@®QN 7KLV ORDQ LV UH
LQVWDOPHQW LQ 6HSWHPEHU

BLUMW DBQEDVVX FKDUJH RQ ORDQ
DVVHWV LQFXOLGQJ FDVK DQG FOD
FRPSDQ\ ERWK SUHVHQW DQG IXWX
IXWXUH ORDQ DVVHW RI WKH FRPSD

UHFHLYDEOHV
VK HTXLYDOHQ
UH DQG RQ SU

DOO FXUUHQ
WV  RI WKH
HVHQW DQG

<HEDQN7KLV ORDQ LV UHSD\DE
PRQWKO\ LQVWDOPHQWYV DIWHU

/RDQ UHSD\PHQW FRPPHQFLQJ IU
ODVW LQVWDOPHQW IDOOLQJ GX|

b3DUQ 3DWX ¥BEWHEH RQ DOO VWDQGDU
PRI DWR D QXGPURIIF HR R Q BNV R1 WKH FR
RFDDK HTXALWDIO HQW V

H LQ \HDU

G FXUUHQW DQ
PSDQ\ZLWK LQ

G IXWXUH ERRN
FOXGLQJFDVK

1DWLRQ@®MQNRU $JULFXO VDXOUESE X Y
"HYHORSPH®WY ORDQ LV UHSD\D
ZLWK LQVWDQPHQWWRNK HDFK
IRU WKH ILUVW VL[ LQVWDOPHQ]
ODNK HDFK WR EH SDLG
LQVWDOPHQWY /RDQ UHSD\PH(Q
-DQXDU\ ZLWK ODVW LQVWDC

POUVW SDUL SDVVX FKDUJH RQ DOO
EOHHFIHQ Y DEID MWDHWWF DQG DOVR IXWX
R EH SDLG

V DQG LQVWDOPHQWV RI

IRU WKH ODVW ILYH

W FRPPHQFLQJ IURP

SUHVHQW DQG
UH ORDQV DG

IXWXUH GHEW
DQFHV

1DWLRQ@BMQNRU $JULFXO VDXOUESE XY
"HYHORSPH®WY ORDQ LV UHSD\D
ZLWK LQVWDQOPHQWWRNK HDFK
IRU WKH ILUVW VL[ LQVWDOPHQ]
ODNK HDFK WR EH SDLG |
LQVWDOPHQWYV /RDQ UHSD\PHQ
ZLWK ODVW LQVWDOPHQW ID

POUVW SDUL SDVVX FKDUJH RQ DOO
EDHHIFIHQ Y DEID MWVDWWF DQG DOVR IXWX
R EH SDLG

V DQG LQVWDOPHQWV RI

RU WKH ODVW ILYH

FRPPHQFLQJ IURP -XO\

SUHVHQW DQG
UH ORDQV DG

IXWXUH GHEW
DQFHV

1DWLRQ@BMQNRU $JULFXO VDOEE XY
"HYHORSPH®WY ORDQ LV UHSD\D
ZLWK LQVWDQOPHQWWRNK HDFK
IRU WKH ILUVW VL[ LQVWDOPHQ]
ODNK HDFK WR EH SDLG |
LQVWDOPHQWYVY /RDQ UHSD\PHQ
ZLWK ODVW LQVWDOPHQW ID

POUVW SDUL SDVVX FKDUJH RQ DOO
EOHIFIHQ Y DEID MYDWWF DQG DOVR IXWX
R EH SDLG

V DQG LQVWDOPHQWV RI

RU WKH ODVW ILYH

FRPPHQFLQJ IURP -XO\

SUHVHQW DQG
UH ORDQV DG

IXWXUH GHEW
DQFHV

<HEDQN7KLV ZRUNLQJ FDSLWDQ
UHSDLG LQ RQH LQVWDOPHQW L

IDHADIDG/ X0 ROQUUY RQ DOO VWDQGD U
NGHEMYV DQG UHFHLYDEOHV RI WKH
FXUUHQW DVVHWV

G FXUUHQW DQ
FRPSDQ\ LQFXO

G IXWXUH ERRN
GLQJ RWKHU

6RXWBGLDEDQN7KLY ORDQ LV UH
HTXDWHG LQVWDOPE QMWK HRDFK D
UG WKDQG WK\HDUDIWHU D PH
PRQWKYV

SDUDBO FSDQL SDVVX FKDUJH RYHU
UMIKEHH HQIBERIHY  RWKHU FXUUHQW DV
H DXR/DLOHPQMWY IDRGSRIQ Y HV WU Q HQ W

ORDQV DQG D
HWV LQFOXGL
LQ GHEW PXW

GYDQFHV
QJ FDVK
DO IXQGV

FDVK

7RWDO

1"0/p4

VWDQGLQ



'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG

$QQH[XUH 9

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &RQVROLGD\
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH

%RUURZLQJV RWKHU WKDQ GHEW VHFXULWLHV

DW DPRUWLVHG FRVW

FRQWLQXHG

$V DW
3DUWLFXODUV 6HFXULW\ $PRXQW ,PSDFW RI ZRWB O HVW
DFFUXHG DO
5%/ %DQNKLYV ORDQ LV UHSD\DE[@GBUIQSDVXRWFWHUDON RQ ORDQV DQG PGYDQFHV UHFHLYDEOHV

HTXDWHG LQVWDOPHQWYV FRPPH
ZLWK ODVW LQVWDOPHQW ID

GRUQHQWRPVMAWREHWQFXOLGQJ FDV
LQYHVWPHQW LQ GHEW PXWXDO I1XQ

K DQG FDVK HT
G

XLYDOHQWYV

&DQDUD %DQN
UHSD\DEOH LQ TXDUWHUO\ HT
PRUDWRULXP SHULRG Rl PRQW|
GLVEXUVHPHQW /RDQ UHSD\PHQ
"HFHPEHU ZLWK ODVW LQVWD

\HDU

H6\QGLFDKWY WRPUYMW SDUL SDVVX FKDUJH RYHU V

B YWUHGH QW O D \DHPW @ WVQEIOWIG L QJ FD VK
KV IURP WKH GDWH RI

W FRPPHQFLQJ IURP

OPHQW IDOOLQJ GXH LQ

DQGDUG UHFH
FDVK HTXLYO

LYDEOHV DQG
OHQWYV

,QGLDQ 2YHUVHDKERAWDQRDQ LV UH

HTXDWHG DQQXDO LQVWDOPHQW VSRIUMK PR IUD WIRQQ XPXYIHWBHICRG DVVHW

Rl PRQWKV IURP WKH GDWH RI
UHSD\PHQW FRPPHQFLQJ IURP 6H
ODVW LQVWDOPHQW IDOO

PIDUPWOEDUQ SDVVX FKDUJH RYHU ERR

OLLVTEX GV RPW QIO IKME LQFXOGLQJ F
SWHPEHU ZLWK

N GHEWV UHFH
LQFXOGLQJ L
PVK FDVK HTX

LYDEOHV ORDQ
QYHVWPHQWYV I
LYDOHQWYV

%DQN Rl %DURGD H9LMDKDV%OH
UHSD\DEOH LQ HTXDWHG DQQ
PRUDWRULXP SHULRG RI PRQW,
GLVEXUVHPHQW /RDQ UHSD\PH(Q
6HSWHPEHU ZLWK ODVW LQV
\HDU

PMQMW SDUL SDVVX FKDUJH RYHU UH
D@ FIOOXCGA. QRO FRDQ/W Y EDWK HTXLYDOH
KV IURP WKH GDWH RI

W FRPPHQFLQJ IURP

DOPHQW IDOOLQJ GXH LQ

FHLYDEOHV FX
OWV DQG LQYH

UUHQW DVVHW\
WPHQWV

3XQMDE 6LQG %RIQNORDQ LV UH
HTXDWHG DQQXDO LQVWDOPHQW
RI PRQWKV IURP WKH GDWH RI
UHSD\PHQW FRPPHQFLQJ IURP 6H
ODVW LQVWDOPHQW IDOO

$DUMRO$DIUQ SDVVX FKDUJH RYHU UH
1ZQ AVXXFGRQD WFDWY/IKX P FSIHWUKL RIG XL YD O H
GLVEXUVHPHQW /RDQ

SWHPEHU ZLWK

FHLYDEOHV F
OWV DQG LQYH

UUHQW DVVHW
WPHQWV

8QLRQ %DQN RI 7RGV MRDQ LV UH
HTXDWHG DQQXDO LQVWDOPHQW
Rl PRQWKV IURP WKH GDWH RI
UHSD\PHQW FRPPHQFLQJ IURP -
LQVWDOPHQW IDOOLQJ

$DUMVROBOWL SDVVX FKDUJH RQ VW
VFXIUW K @ WUDWRIWWXP SHULRG
GLVEXUVHPHQW /RDQ

QH ZLWK ODVW

DQGDUG UHFHL

YDEOHV DQG

5%/ %DQNKLV ORDQ LV UHSD\DE
TXDUWHUO\LQVWDOPHQWYV ZLWK
HQG Rl PRQWKV IURP WKH GDWH
UHSD\PHQW FRPPHQFLQJ IURP 6H
ODVW LQVWDOPHQW IDOO

3D UQ SDMVXAKBGJH RQ ORDQV DQG
FOUMIM QEW IV D \DHP\W @ WLEERK O WGVWRK HF D V
RU GYLW\EW B M B WH IQQV G/IRB\@ P XW XD O 1XQ
SWHPEHU ZLWK

PGYDQFHV UH
K DQG FDVK HT
G

FHLYDEOHV
XLYDOHQWYV

5%/ %DQNKLV ORDQ LV UHSD\DE
TXDUWHUO\LQVWDOPHQWYV ZLWK
HQG Rl PRQWKV IURP WKH GDWH
UHSD\PHQW FRPPHQFLQJ IURP 6H
ODVW LQVWDOPHQW IDOO

PIDUQ SDMVXAKBGJH RQ ORDQV DQG
FOUMIM QOW W'D \DHPN @ W LEXER O WGV@K HF D V
RU GBYLW\EW B M B WHIQQV G/IRB\@ P XW XD O 1XQ
SWHPEHU ZLWK

DGYDQFHV UH
K DQG FDVK HT
G

FHLYDEOHV
XLYDOHQWYV

'QGXV,QG %IKQN ORDQ LV UHSD\D
TXDUWHUO\ LQVWDOPHQWYV ZKLH
WKH TXDUWHU HQG GXULQJ ZKLF
/RDQ UHSD\PHQW FRPPHQFLQJ IU
ZLWK ODVW LQVWDOPHQW ID

FXLW V@ 3BIUXBWWGX FKDUJH RQ ORDQ
0 W\KHD\WQW ARFAPHOQEH IURBVK DQG FO
ARRIS DQ P LER MWK GIWEXH@WGD QG | XW X
RPW KB HPERIQ DVVHW RI WKH FRPSD

UHFHLYDEOHV
VK HTXLYDOHQ
UH DQG RQ SU

DOO FXUUHQ
WV Rl WKH
HVHQW DQG

'QGXV,QG %DWQN.V ORDQ LV UH
LQVWDOPHQW LQ

FRLUGW. DBOQBEDVVX FKDUJH RQ ORDQ
DVVHWV LQFXOLGQJ FDVK DQG FDV

UHFHLYDEOHV
HTXLYDOHQW

DOO FXUUHQ
RI_WKH

<HV EDQRKLV ORDQ LV UHSD\DE
PRQWKO\ LQVWDOPHQWYV DIWHU
/RDQ UHSD\PHQW FRPPHQFLQJ IU
ODVW LQVWDOPHQW IDOO

DIDUQ 3SDUX FEKWHEBH RQ DOO VWDQGD
PR DW\R D QXGPURIIFHR R Q V&NV RI WKH FR
REDWK HTXIWDIOHQWV

G FXUUHQW DQ
PSDQ\ZLWK LQ

G IXWXUH ERRN
FOXGLQJFDVK

1IDWLRQDO %DQN IRU $JULFX
'"HYHORSPH®WY ORDQ LV UHSD\D
ZLWK LQVWDQPHQWWRNK HDFK
IRU WKH ILUVW VL[ LQVWDOPHQ]

ODNK HDFK WR EH SDLG
LQVWDOPHQWY /RDQ UHSD\PHQ
-DQXDU\ ZLWK ODVW LQVWDC

DWMUW SDQGE SDMMXOFKDUJH RQ DOO
EOHIFIHQ Y DEID MWVDWWF DQG DOVR IXWX
R EH SDLG

V DQG LQVWDOPHQWV RI

IRU WKH ODVW ILYH

W FRPPHQFLQJ IURP

SUHVHQW DQG
UH ORDQV DG

IXWXUH GHEW
DQFHV

1IDWLRQDO %DQN IRU $JULFX
'"HYHORSPH®WY ORDQ LV UHSD\D
ZLWK LQVWDQPHQWWRNK HDFK
IRU WKH ILUVW VL[ LQVWDOPHQ]
ODNK HDFK WR EH SDLG |
LQVWDOPHQWYV /RDQ UHSD\PHQ
ZLWK ODVW LQVWDOPHQW ID

DWMUW SDQGE SDMMXOFKDUJH RQ DOO
EOHHIFIHQ Y DEID MWVDWWF DQG DOVR IXWX
R EH SDLG

V DQG LQVWDOPHQWV RI

RU WKH ODVW ILYH

FRPPHQFLQJ IURP -XO\

SUHVHQW DQG
UH ORDQV DG

IXWXUH GHEW
DQFHV

<HV EDQRKLV ZRUNLQJ FDSLWD(J
UHSDLG LQ RQH LQVWI

IDHRDIDG/ X0 ROQUUY RQ DOO VWDQGD U
GHEWV DQG UHFHLYDEOHV RI WKH F

G FXUUHQW DQ
RPSDQ\ LQFXO0Q

G IXWXUH ERRN
LQJ RWKHU

BRXWK ,QGLDQ PKD@NORDQ LV UH
HTXDWHG LQVWDOPERQMWK IRDFK D
UG WKDQG WK\HDUDIWHU D PH
PRQV

SDUNBO FSRQL SDVVX FKDUJH RYHU
UMKEHH HQIBERIHY  RWKHU FXUUHQW DV
H DXLR/DLOHPQSMY IDRGS RIQ Y HVW U Q HQ W

LQ GHEW PXW

ORDQV DQG DGYDQFHV
HWV LQFOXGUQJ FDVK

FDVK
DO IXQGV

/IDNVKPL 9LODV PKR@NORDQ LV UH
HTXDWHG DQQXDO LQVWDOPHQW
RI PRQWKV IURP WKH GDWH RI
UHSD\PHQW FRPPHQFLQJ IURP -
LQVWDOPHQW IDOOLQJ

SDUYROBDWL SDVVX FKDUJH RQ VW
MFXIUW K @ RUDWRIWXP SHULRG
GLVEXUVHPHQW /RDQ

QH ZLWK ODVW

DPQGDUG UHFHL

YDEOHV DQG

I"&,

VWDQGLQ



'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG

$QQH[XUH 9

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &RQVROLGD\
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH
%RUURZLQJV RWKHU WKDQ GHEW VHFXULWLHV DW DPRUWLVHG FRVW FRQWLQXHG

D ,QWHUHVW UDWH RQ WHUP ORDQV YDULHV IURP WR SHU DQQXP ODUFK WR SHU DQQXP DQG (

LL /RDQ IURP UHODWHG SDUW\ FDUULHV UDWH RI LQWHUHVW UDQJH EHWZHHQ SHU DQQXP WR SHU DQQXP DQG V

LLL /RDQV UHSD\DEOH RQ GHPDQG IURP EDQNV LQFOXGHV

$Vv bW $V DW $V DW
3DUWLFXODUV
O0DUFK ODUFK ODUFK

<HV EDQMLV &DVK FUHGLW IDFLOLW\ LV UHSD\DEOH RQ GHPDQG E\ WKH LVVXHU EDQN
3DUL SDVVX FKDUJH RQ ORDQV DQG DGYDQFHV UHFHLYDEOHV FXUUHQW DVVHWYV LQFXOLGQJ FDVK PQG FDVK HTYLYDOHQW
LQYHVWPHQW LQ GHEW PXWXDO IXQG

5%/ %DQN /LPIZWHW :RUNLQJ FDSLWDO GHPDQG ORDQ LV UHSD\EOH EHWZHHQ GD\V R ORQWKV
3DUL SDVVX FKDUJH RQ ORDQV DQG DGYDQFHV UHFHLYDEOHV FXUUHQW DVVHWV LQFXOLGQJFDVK DQG FDVKHTYLYDOHQW
LQYHVWPHQW LQ GHEW PXWXDO IXQG

7RWDO

QWHUHVW UDWH RQ ORDQV UHSD\DEOH RQ GHPDQG IURP EDQNV DUH SHU DQQXP 0DUFK SHU DQQXP DQG
LY 7KH RYHUGUDIW IURP EDQN DUH VHFXUHG DJDLQVW SOHGJH RI IL[HG GHSRVLWV RI WKH *URXS 0DUFK SOHGJH RI Il
&RPSDQ\ DQG FDUU\ LQWHUHVW UDWHV RI SHU DQQXP 0DUFK SHU DQQXP DQG ODUFK SHU DQQXP

7KHUH LV QR GHIDXOW DV RQ WKH %DODQFH 6KHHW GDWH LQ UHSD\PHQW Rl WKH UHVSHFWLYH ORDQ RU LQWHUHVW DPRXC(

Y 9HKLFOH ORDQV DUH VHFXUHG DJDLQVW K\SRWKHFDWLRQ RI WKH YHKLFOHYV SXUFKDVHG 7KH UDWH RI LQWHUHVW RI VXFK
WR SHUDQQXP DQG ODUFK WR SHUDQQXP 7KHORDQVDUHUHSD\DEOHLQ HTXDWHG PRQWKO\LQVWDOO
WKH EDODQFH VKHHW GDWH LQ UHSD\PHQW RI WKH ORDQV RU LQWHUHVW DPRXQWYV

YL . QWHUHVW DFFUXHG RQ ERUURZLQJV RWKHU WKDRLGBE RQANP @& IODILHRQ U KRXYEMHPIWRIURXSHG IURP RWKHU ILQDQFLDO Ol
WKDQ GHEW VHFXULWLHV IRU WKH )< DQG )< UHVSHFWLYHO\
YLL 6HFXULWLVDWLRQ OLDELOLWLHYV

,Q WKH FRXUVH RI LWV ILQDQFH DFWLYLW\ WKH &RPSDQ\ PDNHV WUDQVIHUV RI ILQDQFLDO DVVHWV ZKHUH OHJDO ULJKWV WR
&RPSDQ\ UHWDLQV WKH ULJKWV WR WKH FDVK IORZV EXW DVVXPHV D UHVSRQVLELOLW\ WR WUDQVIHU WKHP WR WKH FRXQ'

3DUWLFXODUV sV[Dw $V[DW sV|pw
0DUFK 0DUFK 0DUFK

&, &, %DQN

)& ILUVW EDQN

$[LV %DQN

7RWD O

QWHUHVW UDWH RQ VHFXULWLVDWLRQ OLDELOLWLHYV YDULHV IURP WR SHU DQQXP 0DUFK WR s

1RWH

/HDVH /LDELOLWLHV

$V DW $V DW $V

0DUFK 0DUFK 0DUFK

/HDVH OLDELOLWLHV UHIHU QRWH

I"&#



'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG

$QQH[XUH 9

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &RQVROLGD\
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH
2WKHU ILQDQFLDO OLDELOLWLHV

$V DW $V DW $V
ODUFK ODUFK ODUFK

7HPSRUDU\ RYHUGUDIW UHIHU L EHORZ

,QWHUHVW DFFUXHG RQ DVVLJQHG ORDQ

(ISHQVHV SD\DEOH

3D\DEOH WR GLUHFWRUV

2WKHUV
$PRXQW SD\DEOH RQ DVVLJQHG VHFXULWLVHG ORDQV UHIHU LL EHORZ
$PRXQW KHOG RQ EHKDOI RI DJHQWV IRU UHPLWWDQFH EXVLQHVV
$PRXQW KHOG RQ EHKDOI Rl PHUFKDQWYV IURP GLILWDO ZDOOHW EXVLQHVV
2WKHU SD\DEOH

L 7HPSRUDU\ RYHUGUDIW DV SHU ERRNV UHSUHVHQW FKHTXHV LVVXHG LQ H[FHVV RI IXQGV LQ WKH EDQN

LL $PRXQW SD\DEOH RQ DVVLJQHG VHFXULWLVHG ORDQV UHSUHVHQW WKH DPRXQW FROOHFWHG RQ VDOH GRZQ SRUWIROLR Z
DVVLIQPHQW RU SDVV WKURXJK FUHGLW

LLL ,QWHUHVW DFFUXHG RQ GHEW VHFXULWLHV DQG ERUURZLQJV RWKHU WKDQ GHEW VHFXULWLHV IRU WKH )< DQG )
6HFXULWLHV UHIHU QRWH QR L DQG %RUURZLQJ RWKHU WKDQ GHEW VHFXULWLHV UHIHU QRWH QR YL
1RWH
&XUUHQW WD[ OLDELOLWLHV QHW
$V DW $V DW $V
0DUFK 0DUFK 0DUFK
3URYLVLRQ IRU WD[DWLRQ
1HW RI DGYDQFH WD[ LQFOXGLQJ WD[ GHGXFWHG DW VRXUFH
1RWH
3URYLVLRQV
$V DW $V DW SV
0DUFK 0DUFK 0DUFK
3URYLVLRQ IRU HPSOR\HH EHQHILWV
3URYLVLRQ IRU JUDWXLW\ UHIHU QRWH LL
3URYLVLRQ IRU FRPSHQVDWHG DEVHQFHV
JRU RWKHUV
3URYLVLRQ IRU FRQWLQJHQFLHV
'LVFORVXUH XQGHU ,QG $6 3URYLVLRQV &RQWLQJHQW /LDELOLWLHV DQG &RQWLQJHQW $VVHWV ORYHPHQWYV LQ SUF
3DUWLFXODUV SPRXQW
%DODQFH DV DW $SULO
$GGLWLRQDO SURYLVLRQ UHFRJQLVHG
$PRXQWYV XVHG GXULQJ WKH \HDU
%DODQFH DV DW  0DUFK
$GGLWLRQDO SURYLVLRQ UHFRJQLVHG
$PRXQW XVHG GXULQJ WKH \HDU
%DODQFH DV DW  O0DUFK
$GGLWLRQDO SURYLVLRQ UHFRJQLVHG
$PRXQW XVHG GXULQJ WKH \HDU
%DODQFH DV DW  O0DUFK
1RWH
2WKHU QRQ ILQDQFLDO OLDELOLWLHV
$V DW $V DW $V
0DUFK 0DUFK 0DUFK

/HDVH HTXDOLVDWLRQ UHVHUYH

3D\DEOH WR 80WLPDWH +ROGLQJ &RPSDQ\ Rl *URXS IRU SXUFKDVH RI VKDUHV
$GYDQFH IURP FXVWRPHUV

6WDWXWRU\ OLDELOLWLHYV

I"&$



'KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
(TXLW\ VKDU
$V DW $V DW $V DW
ODUFK ODUFK ODUFK
1R RI V $PRX 1R RI V $PRX 1R RI V $PRX
L $XWK
(TXLW\ VKDUHV RI _ HC
LL ,VVXHG VXEVFUL
$Vv DW $V DW $V DW
ODUFK O0DUFK ODUFK
1R RI V $PRX 1R RI V $PRX 1R RI V $PRX

,VVXHG VXEVFULEHG D
(TXLW\ VKDUHV RI _ HI

LLL SHFRQFLOLDWLRQ RI WKH QXPEHU RI VKDUHV DQG DPRXQW RXWVWDQGLQJ DW WKH EHJLQQLQJ DQG DW WKH HQG RI WKH ILQ

(TXLW\ vV
JRU WKH \HDU HQGHG YRU WKH \HDU HQGHG JRU WKH \HDU HQGHG
0DUFK 0DUFK 0DUFK
1R RI VKDUHV $PRXQW 1R RI VKDUHV $PRXQW 1R RI VKDU

%DODQFH DW WKH EH
$GG ,VVXHG GXU
%DODQFH DW WKH

LY 7HUPV ULJKWV DWWDFKHG WR HTXLW\ VKDUHV

7KH &RPSDQ\KDV RQO\RQH FODVV RIHTXLW\ VKBHHWKDVIHQ § DFKKROBGXHRRHTXLW\ VKDUHV LV HQWLWOHG WR RQH YRWH SHU VKDUH ,
WKHKROGHUV RI HTXLW\ VKDUHV ZLOO EH HQWLWOHG WR UHFHLYHG UHPDLQLQJDVVHWYV RI WKH FRPSDQ\ DIWHU GLVWULEXWLRQ RID
HTXLW\ VKDUHV KHOG E\ WKH VKDUHKROGHUV

Y 6KDUHV KHOG E\ VKDUHKROGHUV HDFK KROGLQJ PRUH WKDQ VKDUHV DQG KROGLQJ FRPSDQ\

$V DW ODUFK $V DW ODUFK $V DW ODUFK
1R RIV RI KRO 1R RI V RI KRO 1R RIV RI KRO

1R RI VKDUHKROGHUV

‘KDt 6HUY /LPL' IRUPF ,QGLD 9HQW
/LPLWHG DQG L
8OWLPDWH +ROGI

$V SHU UHFRUGV Rl WKH &RPSDQ\ LQFOXGLQJ LWV UHJLVWHU RI VKDUHKROGHUV PHPEHUV DQG RWKHU GHFODUDWLRQV UHFHLYHG
UHSUHVHQWY ERWK OHJDO DQG EHQHILFLDO RZQHUVKLSV RI VKDUHV

YL 7KH &RPSDQ\ KDV QRW LVVXHG DQ\ ERQXV VKDUHV GXULQJ WKH FXUUHQW \HDU DQG ILYH \HDUV LPPHGLDWHO\ SUHFHHGLQJ F

YLL 7KHUH DUH QR VKDUHV LVVXHG SXUVXDQW WR FRQWUDFW ZLWKRXW SD\PHQW EHLQJ UHFHLYHG LQ FDVK DOORWWHG DV IXO

1RWH
L,QVWUXPHQWY HQWLUH
$V DW $V DW $V DW
0DUFK 0DUFK 0DUFK
1R _RI V. SPRXQW 1R _RI V SPRXQW 1R _RIV ___ $PRXQW

$ $XWKER
3BUHIHUHQFH 6KDUHV_ HI

% ,VVXHG VXEVFULEHG DQG SDLG XS
&RPSXOYFRQYH SUHIH VKD RID YD(R
HDFK

& S5HFRQFLOLDWLRQ RI WKH FRPSXOVRU\ FRQYHUWLEOH SUHIHUHQFH VKDUHV RX\

$V DW $V DW $V DW
ODUFK ODUFK ODUFK
1R RI V $PRXQW 1R RI V $PRXQW 1R RI V $PRXQW
%DODQFH DW WKH EH
$GG ,VVXHG GXU
/HVV $GMXVWHG G
%DODQFH DW WKH
‘XULQJWKH\HDU HQGHG O0DUFK WKH &RPSDQ\KDG PRGLILHG WKH WHUPV RI WKHVH FRQYHUWLEOH SUHIHUHQFH VKDUHV IURP EHI
/IDWHU RQ WKHVH SUHIHUHQFH VKDUHV ZHUH UHGHHPHG RQ ODUFK DW WKH WUDQVDFWLRQ YDOXH

' 7HUPV ULJKWV DWWDFKHG WR HTXLW\ VKDUHVY FRPSXOVRU\ FRQYHUWLEOH SUHIHUHQFH VKDUHV
7KH &RPSDQ\ KDV RQO\RQH FODVV RI SUHIHUHQFH VKDUHV KDYLQJ D SDU YDOXH RI 5V SHU VKDUH 7KHVH FDQ EH FRQYHUWHG LQ HT
VKDUHV FDUU\ DV GLYLGHQG SHUFHQWDJH ZKLFK LV WR EH SDLG DV DQG ZKHQ GHFODUH DQG DSSURYH E\ %RDUG RI GLUHFW

( 1R SUHIHUHQFH VKDUHV KDYH EHHQ ERXJKW EDFN GXULQJ WKH SHULRG RI ILYH \HDUV LPPHGLDWHO\ SUHFHGLQJ ODUFK

) 1R SUHIHUHQFH VKDUHV KDYH EHHQ LVVXHG IRU FRQVLGHUDWLRQ RWKHU WKDQ FDVK GXULQJ WKH SHULRG RI ILYH \HDUV LPPH!

"&Y



'KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
2WKHU

$V $V $V
ODUFK ODUFK ODUFK

SHVHUY

&DSLWDGC

6HFXULWLH\

&DSLWDO UHGHP

2WKHU FRPSRQ

"HHPHG HTXLW\ FRQWULEXWLRQ E\ 80OWLPI
*HQHUDO

6KDUH RSWLRQV RXW

5HWDLQHG

&KDQJH LQ IDLU YDOXH RI ORDQ DVVHWV Wt
(TXLW\ DWWULEXWDEOH WR WKH RZG
7RWDO QRQ FRQW

7RWDO RWF

1DWXUH DQG SXUSRVH

S5HVHUYH
7KHUHVHUYH LY FUHDWHG DV SHU WKH SURYLVLRQ RI6HFWLRQ ,& RISHVHUYH %DQN RI ,QGLD $FW 7KLV LVDUHVWULFWHG UHVI
WKH SXUSRVH DV PD\ EH SUHVFULEHG E\ 5HVHUYH %DQN RI ,QGLD

&DSLWDO
&DSLWDO UHVHUYH UHSUHVHQWY UHVHUYHV FUHDWHG SXI

6HFXULWLH\
6HFXULWLHV SUHPLXP UHSUHVHQWY SUHPLXP UHFHLYHG RQ LVVXH Rl VKDUHV 7KH DFFRXQW FDQ EH XWLOLVHG LQ DFFRUGDQFH

&DSLWDO UHGHP
7KH VDPH KDG EHHQ FUHDWHG LQ DFFRUGDQFH ZLWK SURYLVLRQV RI WKH &RPSDQLHV $FW RQ DFFRXQW RI UHGHPSWLRQ RI SL

'"HEHQWXUH UHGHP

7KH &RPSDQLHV $FW UHTXLUHV &RPSDQLHV WKDW LVVXH GHEHQWXUHV WR FUHDWH DV GHEHQWXUH UHGHPSWLRQ UHVHUYH IURP
UHTXLUHG WR WUDQVIHU D VSHFLILHG SHUFHQWDJH DV SURYLGHG LQ WKH &RPSDQLHV $FW RI WKH RXWVWDQGLQJ UHGHHPDEOH
&RPSDQLHV 6KDUH &DSLWDO DQG '"HEHQWXUHV $PHQGPHQW 5XOHV QRWLILHG RQ $XIXVW E\OLQLVWU\ RI &RUSRUDWH $1IDL
GHEHQWXUHV LVVXHG E\ $00 ,QGLD )LQDQFLDO ,QVWLWXWLRQV UHJXODWHG E\ 5HVHUYH %DQN Rl ,QGLD DQG %DQNLQJ &RPSDQLH

&KDQJH LQ IDLU YDOXH RI ORDQ DVVHWYV WKL
7KLV UHVHUYH KDV EHHQ FUHDWHG DJLQVW FKQDJH LQ EXVLQHVV PRGHO IRU ORDQ DJDLQVW SURSHUW\ /$3 EXVLQHVV LQVWDOOPI
VDOH

*HQHUDO
7KH *URXS LV UHTXLUHG WR FUHDWH D JHQHUDO UHVHUYH RXW RI WKH

6KDUH RSWLRQ RXWYV
7KH UHVHUYH LV XVHG WR UHFRJQLVH WKH IDLU YDOXH RI WKH RSWLRQV LVVXHG WR HPSOR\HHV RI WKH &RPSDQ\ XQGHU 8OWLPD

(TXLW\ LQVWUXPHQWY WKURXJK RW
7KLV UHSUHVHQWYV WKH FXPXODWLYH JDLQV DQG ORVVHV DULVLQJ RQ WKH IDLU YDOXDWLRQ RI HTXLW\ LQVWUXPHQWY PHDVXUHC

'"HHPHG HTXLW\ FRQWULEXWLRQ E\ 80WLPD\
7KH UHVHUYH KDV EHHQ FUHDWHG DJDLQVW LQLWLDO PHDVXUHPHQW RI ILQDQFLDO JXDUDQWHH JLYHQ E\ 8OWLPDWH +ROGLQJ &F

2WKHU FRPSRQH!(
7KH UHVHUYH KDV EHHQ FUHDWHG DJDLQVW H[FHUFLVHG DPRXQW Rl HPSOR\HH VWRFN RSWLRQ LVVXHG E\ 8OWLPDWH +ROGLQJ &

S5HWDLQHG
5HWDLQHG HDUQLQJV UHSUHVHQWY VXUSOXV DFFXPXODWHG HDUQLQJ RI

I"&&



'"KDQL /RDQV DQG 6HU
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQIRUPDW

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
,QWHUHV\

YRU WKH \H
O0DUFK

JRU WKH \H
O0DUFK

JRU WKH \H
0DUFK

2Q ILQDQFLDO DVVHWYV PHDVX

L, QWHUHYV
,QWHUHVW RQ GH
2WKHU LQW
2Q ILQDQFLDO DVVHWY PHDVXUHG DW IDI
,QWHUHVW LQFRPH |
% F
$OWHUQI
&RPPHUFL
&RPPHUFLD

7RV

1RWH
'LYLGHQG |

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

YRU WKH \H
O0DUFK

'LYLGHQG RQ LI

7RV

1RWH
JHHV DQG FRPPLV\

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

&RPPLVVLRQ DQG EUF
6XEVFULSWL
JRUHFORVXUH IHHV DQG |
ODQDJHPH
5HPLWWDQFH DQG PD
'"LILWDO zZDOC

7RV

1RWH
1HW JDLQ RQ IDLU

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

YRU WKH \H
ODUFK

1HW JDLQ ORVV RQ ILQDQFLDO LQVWUXPHQ\
2Q WUDGLQJ

*DLQ ORVV RQ VDOH RI LQY

*DLQ ORVV RQ

7RWDO QHW JDLQ RQ |

)DLU YDOXFH
5HDOLV
8QUHDOL

7RWDO QHW JDLQ RQ |

1RWH
1HW JDLQ RQ GHUHFRJQLWL

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

*DLQ RQ VDOH RI ORDQ SRUWI
*DLQ RQ GHUHFRJQLWLRQ RI

"&'



'KDQL /RDQV DQG 6HU
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
2WKHU L

DQG RWKHU H[SODQDWRU\ LQIRUPDW

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

1HW JDLQ RQ LQHIIHFWL"®
([FHVV SURYLVLRQ

BURILW RQ VDOH RI SURSHUW\
*DLQ RQ PRGLILFDWLRQ GHUHFR
SHLPEXUVHPHQW RI FR

OLVFHOODQHI

7RV

1RWH
JLQDQFF

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

QWHUHVW RQ

THUP «

,QWHU FRUS

%DQN RY
9HKLFC

,QWHUHVW RQ G
&RPPHUFLD
,QWHUHVW RQ QRQ FR(
2WKHU LQWHU
/LDELOLW\ DJDLQVW
/LDELOLW\ D!

7D

2WKHU ERUUR

7RV

1RWH

JHHV DQG FRPPLVYV

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

&RPPLVVLRQ

‘'LJLWDO zZDOO

7RV

1RWH
,PSDLUPHQW

RQ ILC

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

YRU WKH \H
ODUFK

,PSDLUPHQW
,PSDLUPHQW
,PSDLUPHQW
,PSDLUPHQW

DOOR?Z
DOORZDQFHV RQ WU
DOORZQDFHV RQ LQWHL
DOORZDQFH

/RDQV WUDGH UHFHLYDEOH DQG R
,QYHVWPHQW\

7RV

1RWH

(PSOR\HH EHQHIL

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

YRU WKH \H
0DUFK

6DODULHV I

&RQWULEXWLRQ WR SURYLGF
6KDUH EDVHG SD\PHQWYV HJ[

6WDII ZHOIDU

7RV

1"&(




'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
'HSUHFLDWLRQ DPRUWLVD

YJRU WKH \H JRU WKH \H JRU WKH \H
O0DUFK ODUFK ODUFK

"HSUHFLDWLRQ RQ SURSHUW\ SODQW
$PRUWLVDWLRQ RQ LQWDQJLE
,PSDLUPHQW RI LQWDQJLEOHK
"HSUHFLDWLRQ RQ ULJKW RI X\

7RV
1RWH
2WKHU H[
YJRU WKH \H JRU WKH \H JRU WKH \H
ODUFK ODUFK ODUFK
5H
S5DWHYV D¢

21ILFH PDLQ
5HSDLUV DQG PDLQV

7UDYHOOLQJ DQ

&RPPXQLFDW

3ULQWLQJ DQ

6RIWZDUH |

(OHFWULFLV

/HIJDO DQG SURIHV

%DQN FI

,QVXU

'HE KRVWLQJ

SHFUXLWPHQ

%BXVLQHVV €

&RUSRUDWH VRFLDO UHVSRQVLEL
/RVV RQ PRGLILFDWLRQ

/RVV RQ VDOH VFUDSSLQJ RI SURS
OLVFHOODQHR

7RV

1RWH
7D[ H[SI

JRU WKH \H  )RU WKH \H )RU WKH \H
0DUFK 0DUFK 0DUFK

&XUUH!
,QFRPH WD[ IRU
"HIHUUH
"HIHUUHG W

,QFRPH WD[ H[SHQVH UHSRUWHG LQ WK

7KHPDMRU FRPSRQHQWV RI WD[H[SHQVHDQG LWV UHFRQFLOLDWLRQ WR H[SHFWHG WD[H[SHQVHEDVHG RQ WKH I

DQG O0DUFK DQG WKH UHSRUWHG WD[ H[SHQVH LQ VWDWHPHQW RI SURILW DQG ORVY DUH DV I
YRU WKH \H  )RU WKH \H )RU WKH \H
0DUFK 0DUFK 0DUFK

5HFRQFLOLDWLRQ RI
$FFRXQWLQJ ORVV Et
,QFRPH W

([SHFWHG WL

7D[ HIITHFW Rl DGMXVWPHQWY WR UHFRQFLOH H[SHFWHG LQFF
7D[ LPSDFW RQ LWHPV H[HPS

7D[ LPSDFW RQ GHGXFWLRQV DO

7D[ LPSDFW RI SHUPDC(

,QFRPH FKDUJHDEOH XQGHU FDSLWD!

(DUOLHU \HDUV WD|

7D[ ORVVHV IRU ZKLFK QR GHIH

7D[ LPSDFW RI GLIIHUHQFH LQ

2WK

,QFRPH WD]

1"€)



'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
(DUQLQJV SHU F

YRU WKH \H _ )RU WKH \H )RU WKH \H
0DUFK 0DUFK 0DUFK

/RVV DYDLODEOH IRU H

%DVLF GLOXWHG HDUQLC

‘HLJKWHG DYHUDJH QXPEHU RI HTXLW\ VKDUHV XVHG IRU FRPSXWLQJ EDVLF HDUQLQJV SHU HTXLW\ VKDUH
(I'THFW RI G

$GG 3UHIHUHC

‘HLJKWHG DYHUDJH QXPEHU RI HTXLW\ VKDUHV XVHG LQ FRPSXWLQJ GLOXWHG HDUQLQJV SHU HTXLW\
VKDUH

JDFH YDOXH RI H_
(DUQLQJV SHU H’
%L

"LOX_
'XULQJ WKH \HDU HQGHG O0DUFK WKH +ROGLQJ &RPSDQ\ PRGLILHG WKH WHUPV RI WKHVH FRQYHUWLEOH S
RSWLRQDOO\ FRQYHUWLEOH RQ ODUFK IDWHU RQ WKHVH SUHIHUHQFH VKDUHV ZHUH UHGHHPHG RQ 0D

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN

"&*



'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1IRWI
%XVLQHVV &RI

$FTXLVLWLRQ LQ ILQDC

$FTXLVLWLRQ RI 7UIL

2Q $suULO WKH +ROGLQJ &RPSDQ\ KDV IXUWKHU DFTXLUHG VKDUHKROGLQJLQ 7UDQVHUY /LPLWHG

DQG WKH +ROGLQJ &RPSDQ\ VWRWDO VKDUHKROGLQJ LQ 7UDQVHUY /LPLWHG VWRRG DW %\ YLUWXH RI
6WDWHPHQW 7UDQVHUY /LPLWHG KDV EHFRPHVXEVLGLDU\RIWKH*URXSDQG VDPHLVFRQVROLGDWHG LC
\HDU

)DLU YDOXH RI LGHQWLILDEOH DVVHWY DFTXLUHG DQG OLDELO

3DUWL $PRX

YJLQDQFLD
2WKHU EDQN
7UDGH UHF
/RD

2WKHU ILQDC

1RQ ILQDQFL
&XUUHQW \
3URSHUW\ SODQW
 QWDQJLEOH DVVHWYV
2WKHU LQ\

2WKHU QRQ ILQ

7RWDO D\

JLQDQFLDO
7UDGH SI
2WKHU SI
2WKHU ILQDQF

1RQ ILQDQFLDC
3URYL
2WKHU QRQ ILQDC

7RWDO OLD

)DLU YDOXH RI LGHQWLILDE
/HVV $PRXQW SDLG W
/HVV ,QYHVWPHQ) (

/HVV 1RQ FRQWU )
/HVV 'HIHUUHG WD[ RQ *
*RRGZLOO ' ()

7KH UHVXOWDQW SURYLVLRQDO JRRRAZLMIRDP RXRAAML W® SDLG UHIOHFWV WKH SUHPLXP IRU JDLQLQJ LPPHG
ZLWK DOO WKH UHJXODWRU\ SHUPLWYVY DQG FOHDUDQFHV ZKLFK ZLOO HQDEOH WKH *URXS WR SDUWLFLS

$FTXLVLWLRQ RI DGGLWLRQDO LQ
2Q $suULO WKH *URXS DFTXLUHG UHPDLQLQJ LQWHUHVW LQ WKH YRWLQJ VKDUHV RI 7UDQVHUY /LP

&DVK FRQVLGHUDWLRQRILRQ ZDV SDLG WR WKH QRQ FRQWUROOLQJ VKDUHKROGHUV )ROORZLQJ LV D VF
7UDQVHUY /LPLWHG

3DUWL $PRX!

&DVK FRQVLGHUDWLRQ SDLG WR C

&DUU\VLQJ YDOXH RI WKH DGGLWLRQEL

'LIIHUHQFH UHFRJQLV

1"+
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'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1IRWI
%XVLQHVV &RPELQDW

$FFRXQWLQJ IRU EXVLQHVV FRPELQDWV

$V SHU ,QG $6 %XVLQHVY FRPELQDWLRQV FRPPRQ FRQWURO EXVLQHVY WUDQVDFWLRQ LQFOXGHV WU
HQWLWLHV ZLWKLQ WKH *URXS DQG WKH EXVLQHVV FRPELQDWLRQ XQGHU FRPPRQ FRQWURO LV EHLQJ D

7KH IROORZLQJ DFFRXQWL!

7KH DVVHWV DQG OLDELOLWLHV RI WKH FRPELQLQJ HQWLWLHY DUH UHIOHFWHG DW WKHLU FDUU\LQJ YD
1R DGMXVWPHQWY DUH PDGH WR UHIOHFW IDLU YDOXHV RU UHFRJQLVH DQ\ QHZ DVVHWV RU OLDELOLW
7KH ILQDQFLDO LQIRUPDWLRQ LQ WKH ILQDQFLDO VWDWHPHQWY LQ UHVSHFW RI SULRU SHULRGV KDV EHF}
EHIJLQQLQJ RI WKH SUHFHGLQJ SHULRG LQ WKH ILQDQFLDO VWDWHPHQWY LUUHVSHFWLYH RI WKH DFWX

$FTXLVLWLRQ RI ,QGLDEXOOV 'LVW

2Q ODUFK ,QGLDEXOOV 'LVWULEXWLRQ 6HUYLFHV /LPLWHG ,'6/ LVVXHGDQG DOORWWHG HTXL'
IRUPHUO\ ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG $IWHU DOORWPHQW RIVDLG VKDUHYV '/6/ KROGV

WKH &RPSDQ\ (DUOLHU ,'6/ZDV ZKROO\RZQHG VXEVLGLDU\RI'KDQL 6HUYLFHV /LPLWHG IRUPHUO\ ,QGLDE
R1'/6/ ITURP WKHGDWHRILWV LQFRUSRUDWLRQDQG WKHUHIRUH LW ZDV D EXVLQHVV FRPELQDWLRQ XQGHU
SHU ,QG $6 FRPPRQ FRQWURO EXVLQHVV WUDQVDFWLRQ LQFOXGHV WUDQVDFWLRQV VXFKDV WUDQVIHU
3DUD RI ,QG $6 WKH EXVLQHVV FRPELQDWLRQ XQGHU FRPPRQ FRQWURO LV EHLQJ DFFRXQWHG IRU

3DUWL $PRX

&RVW RI DF

&DUU\LQJ YDOXH RI LGH

1RQ FRQWURO!

&DSLWDO

SHWDLQHG

,QGLDEXOOV $OWHUQDWH ,QYHVWPHQWV /LPLWHG D ZKROO\ RZQHG VXEVLGLDU\ RI ,'6/ ZDV DOVR DFTX

$V SHU sSsDUD ,, F DERYH IRUWKH SXUSRVH RI SUHSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQW)\
HQWLWLHYV DUHLQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV ZKHQ WKH\ FDPH XQGHU FRP
IURP WKH VWDUW Rl WKH SULRU SHULRG $SULO

$FTXLVLWLRQ RI ,QGLDEXOOV ,QYF

2Q ODUFK 'KDQL /RDQV DQG 6HUYLFHV /LPLWHG IRUPHUO\ ,QGLDEXOOV &RQVXPHU )LQDQFH /LPL\
,QYHVWPHQW $GYLVRUV /LPLWHG ,,$/ IURP 'KDQL 6HUYLFHV /LPLWHG IRUPHUO\ ,QGLDEXOOV 9HQWXUH"
ZDV ZKROO\ RZQHG VXEVLGLDU\ RI '"KDQL 6HUYLFHV /LPLWHG IRUPHUO\ ,QGLDEXOOV 9HQWXUHV /LPLWHG
ZDV D EXVLQHVV FRPELQDWLRQ XQGHU FRPPRQ FRQWURO DV SHU $SSHQGL[ & Rl ,QG $6 $V SHU ,QG $6
LQFOXGHYVY WUDQVDFWLRQV VXFK DV WUDQVIHU RI VXEVLGLDULHY EHWZHHQ HQWLWLHV ZLWKLQ WKH *UR
XQGHU FRPPRQ FRQWURO LV EHLQJ DFFRXQWHG IRU XVLQJ SRROLQJ RI LQWHUHVW PHWKRG

3DUWL $PRX

&RQVLGHUDWLR

&DUU\LQJ YDOXH RI LGH

&DSLWDO

S5HWDLQHG

$V SHU sDUD,, F DERYH IRUWKH SXUSRVH RI SUHSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQW)\
HQWLWLHY DUHLQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZKHQ WKH\ FDPH XQGHU FRP
IURP WKH VWDUW Rl WKH SULRU SHULRG $SULO
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'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XUH 9

6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
/HD\

7KH *URXS KDV OHDVHV IRU RIILFH EXLOGLQJV :LWK WKH H[FHSWLRQ RI VKRUW WHUP OHDVHV DQG OHDVHV R
EDODQFH VKHHW DV D ULJKW RI XVHDVVHW DQG D OHDVH OLDELOLW\ 9DULDEOH OHDVH SD\PHQWYV ZKLFK GR
PHDVXUHPHQW RI WKH OHDVH OLDELOLW\ DQG ULJKW RI XVH 528 DVVHWV 7KH *URXS FODVVLILHV LWV ULJK"
DQG HTXLSPHQW

(DFK OHDVHJHQHUDOO\LPSRVHV D UHVWULFWLRQ WKDW XQOHVV WKHUHLVDFRQWUDFWXDO ULJKW IRU WKFH
FDQ RQO\EH XVHG E\ WKH *URXS 6RPH OHDVHV FRQWDLQ DQ RSWLRQ WR H[WHQG WKH OHDVH IRUD IXUWKHU V
XQGHUO\LQJ OHDVHG DVVHWV DV VHFXULW\ )RU OHDVHV RYHU RIILFHEXLOGLQJVDQG RWKHU SUHPLVHV WKH
UHWXUQ WKH SURSHUWLHV LQ WKHLU RULJLQDO FRQGLWLRQ DW WKHHQG RIWKHOHDVH )XUWKHU WKH*URX
FRQWUDFWV

/HDVH SD\PHQWYV QRW LQFOXGHG LQ PFH

7KH H[SHQVH UHODWLQJ WR SD\PHQWV QRW LQFOXGHG LQ WI

3DUWLFXODUV

<HDU H
ODUFK

<HDU H
0ODUFK

6KRUW WH

7RWDO FDVK ¢

7KH *URXS KDV WRWDO FRPPLWPH(_1LO DV DW

ODWXULW\ RI OHI

7KH OHDVH OLDELOLWLHYV DUH VHFXUHG E\ WKH UHODWHG XQGHUO\LQJ DVVHWYV

ODUFK

1L

ODUFK OLQLPXP OHDVH SD\PHQW GXH
LWKLQ <k <t <k <k ORUH W 7TRWDO
\HD
/HDVH 3D
,QWHUHVV
1HW 3UHVH
0ODUFK OLQLPXP OHDVH SD\PHQW GXH
ORUH W 7RWDO
LWKLQ |[\HDU <HDUV <HDQUV <HDHDMU V <HDU
/HDVH 3D
,QWHUHVV
1HW 3UHVH

( 9DULDEOH OHDVH SD\PHQWYV DUH H[SHQVHG LQ WKH SHULRG WKH\ DUH LQFXUUHXG

)XWXUH PLQLPXP OHDVH

([SHIERKHIE OXW X UH FDVEK

) 7KH WDEOH EHORZ GHVFULEH WKH QDWXUH Rl WKH *URXS V OHDVH DFWLYLWLHV E\ W\SH RI ULJKW RI XVH

<H SLIJKW RI XVH P VVXREH L 5DQJH SYHUI IXPEHLU 1XPEHL | IXPEHU RI

OHDVHVUHPDLQLQUWRPDIPQLQ] OHDVHV [ZLWHDVHV [ZEMWMKK WHUPRLQDWLRQ
WHUP H[WHQVLBRUFKDVH| RSWRRWLRQ
RSWLRQ
$V DW ODUFKIILFH %XLOGUQJ ORQWK WRQWKV
ORQWK
$V DW ODUFKIILFH %XLOGUQJ O0RQWBR®QR|KV
ORQWK
7KH WRWDO IXWXUH FDVK RXWIORZV DV DW  O0DUFK IRU OBD@EVRWQKDW BDBKQRW OMRQFRPPHQFHG LV R

*




'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XUH 9

6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
/IHDVHV FR(

,PSDFW RQ W

(IIHFWLYH $SULO WKH *URXS KDV DGRSWHG ,QG $6 /HDVHV DQG DSSOLHG PRGLILHG UHWURVSHFWLYF

2Q WUDQVLWLRQ WKHDGRSWLRQ RI QHZ VWDQGDUG UHVXOW HGQQ LR{F R QGLMRIRHR SR\ D UD EK W LRV \X
OLOOLRQ

JRU FRQWUDFWY LQ SODFH DV DW $SULO *URXS KDV HOHFWHG WR DSSO\ WKH GHILQLWLRQ RI D OHDV

DUUDQJHPHQWY WKDW ZHUH SUHYLRXVO\ QRW LGHQWLILHG DV OHDVH XQGHU ,QG $6

7KH *URXS KDV HOHFWHG QRW WR LQFOXGH LQLWLDO GLUHFW FRVWY LQ WKHPHDVXUHPHQW RI WKH ULJKW R
DSSOLFDWLRQ RI ,QG $6 EHLQJ $SULO

,QVWHDG RI SHUIRUPLQJDQ LPSDLUPHQW UHYLHZ RQ WKH ULJKW Rl XVHDVVHWYV DW WKH GDWH RILQLWLDOTC
DV WR ZKHWKHU OHDVHV ZHUH RQHURXV LPPHGLDWHO\ EHI

2Q WUDQVLWLRQ IRUOHDVHYVY SUHYLRXVO\DFFRXQWHG IRUDV RSHUDWLQJOHDVHV ZLWK D UHPDLQLQJ OHDV
WKH *URXS KDV DSSOLHG WKH RSWLRQDO H[HPSWLRQV WR QRW UHFRJQLVH ULJKW RI XVH DVVHWYV EXW WR D
UHPDLQLQJ OHDVH WHUP

JRU WKRVH OHDVHV SUHYLRXVO\ FODVVLILHG DV ILQDQFH OHDVHV WKH ULJKW RI XVHDVVHW DQG OHDVH OLI
DPRXQWYV DV XQGHU ,QG $6 LPPHGLDWHO\ EHIRUH WKH GDWH RI LQLWLDO DSSOLFDWLRQ

2Q WUDQVLWLRQ WR ,QG $6 WKH ZHLJKWHG DYHUDJH LQFUHPHQWDO ERUURZLQJ UDWH DSSOLHG WR OH

7KH IROORZLQJ LV D UHFRQFLOLDWLRQ RI WRWDO RSHUDWLQJ OHDVH FRPPLWPHQWYV DW ODUFK DV GL)
ODUFK WR WKH OHDVH OLDELOLWLHY UHFRJQLVHG DW $SULO
3DUWL $PRX

7RWDO RSHUDWLQJ OHDVH FRPPLWPHQ!

SHFRJQLWLRQ

/HDVHV RI ORZ

/HDVHV ZLWK UHPDLQLQJ OHDVH V

9DULDEOH OHDVH SD\PH

2SHUDWLQJ OHDVH OLDELO

'LVFRXQWLQJ LPSDFW XVLQJ LQF

2SHUDWLQJ OH

JLQDQFH OHDVH REOLJDW

7RWDO OHDVH OLDELOLWLHV UHFRJQLVH

7KH IROORZLQJ LV WKH PRYHPH

<HDU F <HDU F
3DUWLFXODUV ODUFK ODUFK
2SHQLQJ ¢

$GMXVWPHQW RQ DFFR

$GGLV

JLQDQFH FRVW DFFUXH(

"HOH'

3D\PHQW RI OHEC

&ORVLQJ ¢

7KLV VSDFH KDV EHHQ LOQWHQWLRQDOO\ OHIW EODQN

g



'"KDQL /RDQV DQG 6HL
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$QQH[XUH 9

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW

$00 DPRXQWYVY DUH LQ ,QGLDQ 5XSHHV LG

1RWH
$ &RQWLQJHQW OLDELOLWLHV QR
$V sV sV
SDUWLFXODUV 0DUFK 0DUFK 0DUFK
&ODLPV DJDLQVW WKH JURXS QRW DFNQRZ
&DVHV XQGHU ,QFRF

7R\
'Q UHVSHFW RI GLVSXWHV WKH &RPSDQ\ LV KRSHIXO RI VXFFHHGLQJ LQ DSSHD
% &RPPLW
3DUWLFXODUV sV sV sV

0DUFK 0DUFK 0DUFK
&DSLWDO FRPPLWPHQW IRU SXUFKVH Rl SURSHUW\ SODQW DQG HTXLSPHQW QHW RI FDSLWDO JGYDQFHV SD[G
1RWE
SHFRQFLOLDWLRQ RI OLDELOLWLHV D
7KH FKDQJHV LQ WKH *URXS:V OLDELOLWLHV DULVLQJ IURF

0,

3DUWLFXODUV .ImsﬂWM%WMW@mKSﬁéGnFﬁbmr0r5r1< 7RWDO

%DODQFH DV DV

&DVK I¢
5HSD\
3URF

1RQ F
$PRUWLVDWLRQ RI XSIl
$GGLWLRQ UHGXFWLRQ

%DODQFH DV DW

$GMXVWPHQW RQ DFFR

&DVK I¢
5HSD\
3URF

1RQ F
$PRUWLVDWLRQ RI XSIl
$GGLWLRQ GXULG
$GGLWLRQ UHGXFWLRQ
2W

%DODQFH DV DW

&DVK I¢
5HSD\
3URF

1RQ F
$PRUWLVDWLRQ RI XSIl
$GGLWLRQ UHGXFWLRQ
$GGLWLRQ UHGXFWLRQ
2WH

%DODQFH DV DW

7KLV LQFOXGHV S QRPHMGY RHSD\PH@WRILRQ 0DUFK

SUREGEGRQ DQG UHSD\PHQWWLRQ DQG ODUFK _
RYHUGUDIW ZKLFK LV FRQVLGHUHG XQGHU FDVK DQG FDVK HTXLYDOHQWYVY LQ WKH FDVK IORZ VWDWHPHQW

"%

FPURHHR®YV IURP EDQN
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
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6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWYVY DUH LQ ,QGLDQ 5XSHHV LG

IRWL
L &RUSRUDWH VRFLDO UH

,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI VHFWLRQ Rl WKH &RPSDQLHV $FW WKH %RDUG RI '"LUHFWRUV Rl WKH &RPSDQ\ ZKHUH &65 SUR
S5HVSRQVLELOLW\ &65 &RPPLWWHH ,Q WHUPV ZLWK WKH SURYLVLRQV RI WKI?P VOQGRIFW OMKHKURXISOOD\RQY R YSHQEDD VKPLRIOLRQ
WRZDUGV &65 DFWLYLWLHV GXULQJ WKH \HDU HQGHG ODUFK DQG 7KH GHWDLOV RI DPRXQW DFWXDOO\ VSHQW E\ WKH *URXS DUH

JRU WKH \H| )RU WKH \H| )RU WKH \H|

3DUWLFXODUV ODUFK ODUFK ODUFK

D *URVV DPRXQW UHTXLUHG WF
E $PRXQW V¢
&RQVWUXFWLRQ DFTX
$Q\ RWKHU SXUSRVH
F $PRXQW
7R\

&RQWULEXWLRQ WRZDUGV GRQDWLRQ FRUSX)

1RWH
(PSOR\HH E

L '"HILQHG FRQWUI

7KH *URXS SD\V IL[HG FRQWULEXWLRQ WR SURYLGHQW IXQG DW SUHGHWHUPLQHG UDWHV WR D UHJLVWHUHG SURYLGHQW IXQG DGPLQLVWHUHG E\"
%RWK WKH &RPSDQ\DQG HPSOR\HHV PDNH SUHGHWHUPLQHG FRQWULEXWLRQV WR WKH 3URYLGHQW )XQG 7KH FRQWULEXWLRQV DUH QRUPDOO\ ED"’
PLOOLRQ ODUFK PLOOLRQDQG ODUFKPLOOLRQ SHUWDLQLQJWR HPSOR\HUV FRQWULEXWLRQ WR SURYLGHQW DQG RWKHU IXQG LV UHFRJQL\
EHQHILWV H[SHQVH

LL 'HILQHG EHC

7KH*URXS RSHUDWHYV XQIXQGHG JUDWXLW\ SODQ ZKLFK SURYLGHV OXPS VXP EHQHILWY OLQNHG WR WKH TXDOLI\LQJ VDODU\DQG FRPSOHWHG \HDU
ZKR KDV FRPSOHWHG \HDUV RIFRQWLQXRXV VHUYLFHLVHQWLWOHG WR UHFHLYHJUDWXLW\DW WKHWLPHRIKLVUHWLUHPHQW RUVHSDUDWLRQ IU
DQ\ HPSOR\HH LV FRPSXWHG LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI 7KH 3D\PHQW RI *UDWXLW\ $FW

S5LVNV DVVRFLDWHG ZL\

$FWXDO VDODU\ LQFUHDVHV ZLOO LQFUHDVH WKH 30DQ-V OLDELOLW\ ,QFUHDVH LQ

6DODUN LQFUHDVHY IXWXUH YDOXDWLRQV ZLOO DOVR LQFUHDVH WKH OLDELOLW\

,1 30DQ LV IXQGHG WKHQ DVVHWV OLDELOLWLHY PLVPDWFK DHWXDO LQYHVWPHQW

'QYHVWPHQW ULVN GLVFRXQW UDWH DVVXPHG DW WKH ODVW YDOXDWLRQ GDWH FOQ LPSDFW WKH OLDE

'LVFRXQW UDWH S5HGXFWLRQ LQ GLVFRXQW UDWH LQ VXEVHTXHQW YDOXDWLRQV|FDQ LQFUHDVH WKH

$FWXDO GHDWKV GLVDELOLW\ FDVHV SURYLQJ ORZHU RU KLJ

ORUWDOLW\ GLVDELOLW\ OLDEL

$FWXDO ZLWKGUDZDOV SURYLQJ KLJKHU RU ORZHU WKDQ DVVXPHG ZLWKGUDZDOV D

‘LWKGUDZDOV DW VXEVHTXHQW YDOXDWLRQV FDQ LPSDFW 30DQ-V OLDELOLW\

"&
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
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6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW

$00 DPRXQWYVY DUH LQ ,QGLDQ 5XSHHV LG

1RWH
(PSOR\HH EHQHILW)

%DVHG RQ WKH DFWXDULDO YDOXDWLRQ UHSRUW

D $PRXQW UHFRJQLVHG LQ WKH E

WKH IROORZLQJ WDEOH VHWV RXW WKH VWDWXV RI WKH JUDWXLW\ SODQ DQG WKH DPRXQW\

3DUWLFXODUV

$V
0ODUFK

$V
0ODUFK

$V
0ODUFK

BUHVHQW YDOXF
)DLU YDOXH RI SODQ D
1HW REOLJDWLRQ UHFRJQLVHG LQ

E S5HFRQFLOLDWLRQ RI SUHVHQW YDOXI

3DUWLFXODUV

$V
O0DUFK

$V
0ODUFK

$V
0ODUFK

%DODQFH DW WKH EH
&XUUHQW VI
L QWHUH
$FWXDULDO ORVV UHFRJQLVHG LQ
'"HPRJUDSKLF D
JLQDQFLDO [
([SHULHQFH
%HQHIL
$FTXLVLWLRQ DGMXVWPHQWY RQ DFTXLVLWLR
%DODQFH DW WKH

F ([SHQVH UHFRJQLVHG

3DUWLFXODUV

JRU WKH \HI
ODUFK

JRU WKH \HI
ODUFK

JRU WKH \HI
ODUFK

&XUUHQW V|
,QWHUH
7R\

G S5HPHDVXUHPHQW UHFRJQLVHG LQ R\

3DUWLFXODUYV

JRU WKH \HI
ODUFK

JRU WKH \HI
ODUFK

JRU WKH \HI
ODUFK

$FWXDULDO JDLQ ORVV RQ GF
7R\




'"KDQL /RDQV DQG 6HL
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
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6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW

$00 DPRXQWYVY DUH LQ ,QGLDQ 5XSHHV LG

1RWH
(PSOR\HH EHQHILW)

H $FWXDULDO
7KH IROORZLQJ ZHUH WKH SULQFLSDO DFWXDU

3DUWLFXODUV

$V
0ODUFK

$V
ODUFK

$V
ODUFK

'LVFRXQ
6DODU\ HVFLC
S5SHWLUHPHQW

ORUWDOLW\ UDWHV LQFOXVLYH RI SURYLVLRQ IRU GLVDELOLW\

$IHV

RI ,$/

LWKGL
5DWH

RI ,$/

LWKGL

5DWH

RI ,$/

LWKGL
5DWH

8S WR
JURP  WR
$SERYH

‘HLJKWHG DYHUL

| 6HQVLWLYLW\ DQDO\VLV

$V DW
,QFUI

0DUFK
"HFUH

$V DW
,QFUI

0DUFK
"HFUH

$V DW ODUFK

3DUWLFXODUV HEUH

,QFUI

BUHVHQW YDOXH RI REOLJDW
'LVFRXQW UDWH
6DODU\ HVFDODWLRQ Ul

6HQVLWLYLWLHYV GXH WR PRUWDOLW\ DQG ZLWKGUDZDOV DUH QRW PDWHULDO DQG KHQFH LPSDFW RI FKDQJH GXH WR WKHVH LV QRW FDOFXO
6HQVLWLYLWLHYVY DV WR UDWH RI LQFUHDVH RI SHQVLRQV LQ SD\PHQW UDWH RI LQFUHDVH Rl SHQVLRQV EHIRUH UHWLUHPHQW DQG OLIH H[SHF

J ([SHFWHG PDWXULW\ DQDO\VLV RI WKH GHI

$Vv $V $V
3DUWLFXODUV 0ODUFK 0ODUFK 0ODUFK
/HVV WKD
%HWZHHQ
%HWZHHQ
2YHU
7R\

([SHFWHG FRQWULEXWLRQ IRU WKH

LLL 2WKHU ORQJ WHUP HP

7KH *URXS SURYLGHV IRU FRPSHQVDWHG DEVHQFHV WR LWV HPSOR\HHV 7KH HPSOR\HHV FDQ FDUU\ IRUZDUG D SRUWLRQ RI WKH XQXWLOLVHG DFF
UHFHLYH FDVK FRPSHQVDWLRQ RQ WHUPLQDWLRQ RI HPSOR\PHQW 6LQFH WKH FRPSHQVDWHG DEVHQFHV GR QRW IDOO GXH ZKROO\ ZLWKLQ WZHOY
UHODWHG VHUYLFHDQG DUHDOVR QRW H[SHFWHG WR EH XWLOL]HG ZKROO\ ZLWKLQ WZHOYH PRQWKV DIWHU WKH HQG RI VXFK SHULRG WKHEHQHILW
IRUVXFK FRPSHQVDWHG DEVHQFHV LQ WKH SHULRG LQ ZKLFK WKH HPSOR\HH UHQGHUYV WKH VHUYLFHV WKDW LQFUHDVH WKLY HQWLWOHPHQW 7KH
DFWXDULDO YDOXDWLRQ $PSORYIRQ RR\WREHHQ UHYHUVHG PLOMULRQ DQG ODUFKPLOOLRQ SURYLVLRQ FUHDWHG IRUWKH\HDU RQ WKH EDVLV RIDFW
WKH \HDU HQG DQG FUHGLW WR WKH VWDWHPHQW RI SURILW DQG ORVYV

"



"KDQL /RDQV DQG 6HU

YJRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XUH 9

6XPPDU\ Rl VLJQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH
(PSOR\HH VWRFN RSWLRQ VFKHPHV

7KH HPSOR\HHV RI WKH *URXS KDYH EHHQ JUDQWHG RSWLRQ DV SHU WKH H[LVWLQJ VFKHPHV RI 'KDQL 6HUYLFHV /1
,QGLDEXOOV 9HQWXUHV /LPLWHG 2Q H[HUFLVH WKH HPSOR\HHV ZLOO EH DOORWWHG VKDUHV RI WKH 80WLPD

$ *UDQWYV GXULQJ WKH \HDU

7KH 8OWLPDWH +ROGLQJ &RPSDQ\ KDV HYWDEOLVKHG WKH "8GDDQ (PSOR\HH :HOIDUH 7UXVWpu "8GDDQ 2 (:7p HDU!
7UXVWp “7UXVWp IRU WKH LPSOHPHQWDWLRQ DQG PDQDJHPHQW RI LWV HPSOR\HHY EHQHILW VFKHPH YL] WKH
6FKHPH IRUWKHEHQHILW RI WKH HPSOR\HHV RI LWV FRPSDQ\DQG VXEVLGLDULHV 3XUVXDQW WR 5HJXODWLRQ
SDLG XS HTXLW\ VKDUHV RI O\LQJLQ 7UXVW KDYH EHHQ DSSURSULDWHG WRZDUGY WKH 6FKHPH IRU JUDQW R
+ROGLQJFRPSDQ\DQG LWV VXEVLGLDULHY DV SHUPLWWHG E\ 6(%, 7KH8OWLPDWH +ROGLQJFRPSDQ\ZLOO WUHDW
6$5V DQG DFFRXQWLQJ KDV EHHQ GRQH DFFRUGLQJO\

% (PSOR\HHV 6WRFN 2SWLRQV 6FKHPHYV

L (PSOR\HHV 6WRFN 2SWLRQ 6FKHPH "6/ (623
"6/ (623
7RWDO RSWLRQV XQGHU WKH VFKHPH 1RV
2SWLRQV JUDQWHG 1RV
5HJU 5HJU 5HJU

7HQ \HDUV JLYH \F JLYH \F JLYH \F

9HVWLQJ SHULRG DQG SHUFHQWDJH VW <HDU HDEK HDEK HDEK
QG \HDU WR WK \HDU
HDFK \HDU
WK \HDU
W DQXDU\ HDFK 8®XO\ HDFK \¥BBHSWHPEHU HD®XKDUFK HDFK

9HVWLQJ GDWH FRPPHQFLQJ FRPPHQFLQWHDU FRPPHQRHQU FRPPH!

-DQXDU\ -X 0\ 6HSWHPE 0DUFK
([HUFLVDEOH SHULRG \HDUV IUF \HDUV IUF \HDUV IUF \HDUV IUF

YHVWLC YHVWLC YHVWLC YHVWLC
([HUFLVH SULFH
2XWVWDQGLQJ DW WKH EHJLQQLQJ RI $SULO 1RV
*UDQWHG UHJUDQWHG GXULQJ WKH \HDU 1RV
JRUIHLWHG GXULQJ WKH \HDU 1RV
([HUFLVHG GXULQJ WKH \HDU 1RV
([SLUHG GXULQJ WKH \HDU 1RV
2XWVWDQGLQJ DV DW  0DUFK 1RV
9HVWHG DQG H[HUFLVDEOH DV DW  0DUFK 1RV

S5HPDLQLQJ FRQWUDFWXDO OLIH ZHLJKWHG PRQWKYV

2XWVWDQGLQJ DW WKH EHJLQQLQJ RI  $SULO 1RV
*UDQWHG UHJUDQWHG GX

JRUIHLWHG GXULQJ WKH \HDU 1RV

([HUFLVHG GXULQJ

([SLUHG GXULQJ W

2XWVWDQGLQJ DV DW

9HVWHG DQG H[HUFLVDEOH D\

5HPDLQLQJ FRQWUDFWXDO

2XWVWDQGLQJ DW WKH EHJLQQLQJ RI  $SULO 1RV
*UDQWHG UHJUDQWHG GX

JRUIHLWHG GXULQJ WKH \HDU 1RV

(IHUFLVHG GXULQJ

(ISLUHG GXULQJ W

2XWVWDQGLQJ DV DW

9HVWHG DQG H[HUFLVDEOH D\

5HPDLQLQJ FRQWUDFWXDO

‘HLJKWHG DYHUDJH H[HUFLVH SULFH RI VKDUH GXULQJ WKH \HDU HQGHG DQBUFKDUFKIRW OKRS\WODBB3OQADEOIDU

")
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6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &

$00 DPRXQWY DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH
(PSOR\HH 6WRFN 2SW IFR@ WEIQKPMGY

LL (PSOR\HHV 6WRFN 2SWLRQ 6FKHPH ‘6/ (623
6/ (623 "6/ (623 "6/ (623 "6/ (623
7RWDO RSWLRQV XQGHU WKH 6FKHPH 1RV
2SWLRQV JUDQWHG 1RV
5HJU 5HJU 5HJU
9HVWLQJ SHULRG DQG SHUFHQWDJH 7HQ \HDUYV JLYH \HDUV  )LYH \HDUV JLYH \HDUV
HDFK \HDU HDFK \HDU HDFK \HDU HDFK \HDU

9HVWLQJ GDWH

W*$sSULO HDFK \YDD\ HDFK \HRGWHSWHPEHU HO¥KDUFK HDFK
FRPPHQFLQJ FRPPHQFLQJHDU FRPPHQRH®U FRPPHQFLC

$SULO 0D\ 6HSWHPEHU 0DUFK
(IHUFLVDEOH SHULRG \HDUV IUF \HDUV IUF \HDUV IUF \HDUV IUF
YHVWLC YHVWLC YHVWLC YHVWLC
([HUFLVH SULFH
2XWVWDQGLQJ DW WKH EHJLQQLQJ RI  $SULO 1RV

*UDQWHG UHJUDQWHG GXULQJ WKH \HDU 1RV

JRUIHLWHG GXULQJ WKH \HDU 1RV

([HUFLVHG GXULQJ WKH \HDU 1RV

([SLUHG GXULQJ WKH \HDU 1RV

6XUUHQGHUHG DQG HOLJLEOH IRU UH JUDQW GXULQJ WKH \HDU 1RV
2XWVWDQGLQJ DV DW ODUFK 1RV

9HVWHG DQG H[HUFLVDEOH DV DW ODUFK 1RV

SHPDLQLQJ FRQWUDFWXDO OLIH :HLIJKWHG ORQWKYV

2XWVWDQGLQJ DW WKH EHJLQQLQJ RI $SULO 1RV
*UDQWHG UHJUDQWHG GX

YJRUIHLWHG GXULQJ

(IHUFLVHG GXULQJ

(ISLUHG GXULQJ W

2XWVWDQGLQJ DV DW  ODUFK 1RV

9HVWHG DQG H[HUFLVDEOH D\

5HPDLQLQJ FRQWUDFWXDO (

2XWVWDQGLQJ DW WKH EHJLQQLQJ RI  $SULO 1RV
*UDQWHG UHJUDQWHG GX

YJRUIHLWHG GXULQJ

(IHUFLVHG GXULQJ

([SLUHG GXULQJ W

2XWVWDQGLQJ DV DW  ODUFK 1RV

9HVWHG DQG H[HUFLVDEOH D\

5HPDLQLQJ FRQWUDFWXDO (

‘HLIKWHG DYHUDJH H[HUFLVH SULFH RI VKDUH GXULQJ WKH \HDU HD@G G 0 DOUDRK- K

I

1RIWODSSODBEPBPEKOH



"KDQL /RDQV DQG 6HU

YJRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XUH 9

6XPPDU\ Rl VLJQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH
(PSOR\HH 6WRFN 2SW IFRQ WHEKQKPMHEY

LLL 'KDQL 6HUYLFHV /LPLWHG (PSOR\HH 6WRFN %HQHILW 6FKHPH "6FKHPHu "6/ (6%6

7KH6FKHPH KDV EHHQ DGRSWHG DQG DSSURYHG SXUVXDQW WR D D UHVROXWLRQ RIWKH %RDUG RI'LUHFWRUV R
DQG E D VSHFLDO UHVROXWLRQ RI WKH VKDUHKROGHUV:- Rl WKH 8OWLPDWH +ROGLQJ &RPSDQ\ SDVVHG WKURXJF
'"HFHPEHU

7KLV 6FKHPH FRPSULVHV

C 'KDQL 6HUYLFHV /LPLWHG (PSOR\HHV 6WRFN 2S)"
E 'KDQL 6HUYLFHV /LPLWHG (PSOR\HHV 6WRFN 3Xl
F 'KDQL 6HUYLFHV /LPLWHG 6WRFN $SSUHFLDWLRC

,QDFFRUGDQFH ZLWK WKH 6HFXULWLHV DQG ([FKDQJH %RDUG RI ,QGLD 6KDUH %DVHG (PSOR\HH %HQHILWYV 5HJXC
KDV VHW XS 8GDDQ (PSOR\HH :HOIDUH 7UXVW 7UXVW |RUWKH S SXUSRVHRILPSOHPHQWDWLRQ RI WKHG6FKHPHTL
FRPSOLDQFH ZLWK WKH "6% (% 5HIXODWLRQVuy LVDXWKRULVHG WR SXUFKDVH XSWR DQ DJJUHJDWH RI 2QH
7ZR SHUFHQW RIWKH IXOO\SDLG XSHTXLW\VKDUHFDSLWDO RI WKH8OWLPDWH +ROGLQJ&RPSDQ\DV RQ WKH GDV
+ROGLQJ &RPSDQ\ KDV DSSURSULDWHG LWV IXOO\ SDLG XS HTXLW\ VKDUHV SXUFKDVHG E\ WKH 7UXVW >

"6/ (6%6
7RWDO RSWLRQV XQGHU WKH 6FKHPH 1RV
2SWLRQV JUDQWHG 1RV

9HVWLQJ SHULRG DQG SHUFHQWDJH
7KUHH \HDUV

HDFK \HDU

9HVWLQJ GDWH
WKEXJXVW HDFK
\HDU FRPPHI
$XIXVW

([HUFLVDEOH SHULRG \HDUV IUF
YHVWL(

([HUFLVH SULFH

2XWVWDQGLQJ DW WKH EHJLQQLQJ RI $SULO 1RV
*UDQWHG GXULQJ \

JRUIHLWHG GXULQJ

([HUFLVHG GXULQJ

([SLUHG GXULQJ W

2XWVWDQGLQJ DV DW  O0DUFK 1RV

9HVWHG DQG H[HUFLVDEOH D\

5SHPDLQLQJ FRQWUDFWXDO (

LY 'KDQL 6HUYLFHV /LPLWHG (PSOR\HH 6WRFN %HQHILW 6FKHPH "6FKHPHu '6/ (6%6

7KH 6FKHPH KDVEHHQ DGRSWHG DQG DSSURYHG SXUVXDQW WR D DUHVROXWLRQ RIWKH %RDUG RI'LUHFWRUV R
DQG E DVSHFLDO UHVROXWLRQ RI WKH VKDUHKROGHUV:- Rl WKH 80WLPDWH +ROGLQJ &RPSDQ\SDVVHG WKURXJK S

7KLV 6FKHPH FRPSULVHV

[ 'KDQL 6HUYLFHV /LPLWHG (PSOR\HHV BWRFN 2SWLRQ 30DQ (623 30DQ M
E 'KDQL 6HUYLFHV /LPLWHG (PSOR\HHV 6WRFN 3XUFKDVH 30DQ (63 30DQ U
F 'KDQL 6HUYLFHV /LPLWHG 6WRFN $SSUHFLDWLRQ 5LJKWV 30DQ ‘6$5V 30DQ u

,QDFFRUGDQFH ZLWK WKH 6HFXULWLHV DQG ([FKDQJH %RDUG Rl ,QGLD 6KDUH %DVHG (PSOR\HH %HQHILWYV 5HJXO
(PSOR\HHV :HOIDUH 7UXVW 7UXVW IRU WKH SXUSRVHRILPSOHPHQWDWLRQ RI WKH6FKHPHDV SHU WKH WHUPV RI
6% (% 5HIXODWLRQVH LV DXWKRULVHG WR SXUFKDVH XSWR DQ DJJUHJDWH RI ILQHW\ 7KUHH ODNK [1X0OO\
IXOO\SDLG XS HTXLW\VKDUH FDSLWDO DV RQ WKH GDWH RIDSSURYDO RI VKDUHKROGHUV IURP WKH VHFRQGDU\ PI
XQGHU WKH VDLG VFKHPH DV DW ODUFK

[



"KDQL /RDQV DQG 6HU
YJRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XUH 9

6XPPDU\ Rl VLJQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG &
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ PLOOLRQ XQOHVV VWDWHG RWKHUZLVH

1RWH
(PSOR\HH 6WRFN 2SW IFR@ WEIQKPMGY

& )DLU 9DO
7KH GHWDLOV RI WKH )DLU YDOXH RI WKH RSWLRQV 6$5V DV GHWHUPLQHG E\DQ ,QGHSHQGHQW ILUP Rl &KDUWHUFH
2SWLRQ 3ULFLQJ ORGHO

"6/ (623

2SWL 2SWLRQV 5F 2SWLRQV 5F 2SWLRQV 5F

([HUFLVH SULFH
([SHFWHG YRODWLOLW\

([SHFWHG IRUIHLWXUH SHUFHQWDJH RQ HDFK YHVWLQJ GDWMH 1L 1L 1L
2SWLRQ /LIH :HLJKWHG $YHUDJH LQ \HDUV

([SHFWHG 'LYLGHQGV \LHOG

5LVN JUHH ,QWHUHVW UDWH

)DLU YDOXH RI

"6/ (6%6 "6/ (623 2
6%$5 2SWL 2SWLRQV 5F 2SWLRQV 5F 2SWLRQV 5F
([HUFLVH SULFH
([SHFWHG YRODWLOLW\
([SHFWHG IRUIHLWXUH SHUFHQWDJH RQ HDFKLYHVWLQJ GDWH 1L 1L 1L
2SWLRQ /LIH :HLJKWHG $ <HI <HI <HI <HI <HI

([SHFWHG GLYLGHQGV \LHOG
5LVN IUHH LQWHUHVW UDWH
)DLU YDOXH Rl WKH RSWLRQV

7KH H[SHFWHG YRODWLOLW\ ZDV GHWHUPLQHG EDVHG RQ KLVWRULFDO YRODWLOLW\ GDWD

' 6KDUH EDVHG SD\P
7KH *URXS KDV UHFRJQLVHG IROORZLQJ VKDUH EDVHG SD\PHQWY H[SHQVH WR HPSOR\HHV LQ WKH VWDWHPHQW

JRU WKH \HL )RU WKH \HIL JRU WKH \HI
ODUFK ODUFK ODUFK

6KDUH EDVHG SD\PHQWV UHYHUVDO H[SHQVH

7KLV VSDFH KDV EHHQ LOQWHQWLRQDOO\ OHIW EODQN

G,



'"KDQL /RDQV DQG 6HU
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$QQH[XUH 9

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDYV

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
6HIJPHQW UFH
6HIJPHQW LQIRUPDWLRQ IRU WKH \HDU HQGHG ODUFK DV SHU ,QGl

$ 3ULPDU\ VHIJPHQW LQIRUPDWLRQ

3DUWLFOXDUV

JRU WKH \HDU HQGHG ODUFK

%URNLCGC
UHODWHG

JLQDQFL¢ 2WKHU RSt ,QWHU VHIPHQW7R\
UHODWHG UHYHQXH

L 6HIJPHQW

LL 6HJPHQ

8QDOORFDWHG LQFRPH QHW Rl RWKHU XQDOORFDWHG H[SHQGLWXUH
,QWHUHVW H[SHQGLWXUH

/RVV EHIRUH WD]

7D[ H[SHQVH

/RVV DIWHU WD]

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

LLL 6HJPHQW DVVHWYV
8QDOORFDWHG FRUSRUDWH DVVHWYV
7RWDO DVVHWYV

LY 6HIJPHQW OLDELOLWLHYV
8QDOORFDWHG FRUSRUDWH OLDELOLWLHV
7TRWDO OLDELOLWLHYV

Y &DSLWDO H[SHQGLWXUH LQFOXGLQJ FDSLWDO DGYDQFHV JLYHQ QHW
8QDOORFDWHG FDSLWDO H[SHQGLWXUH LQFOXGLQJ FDSLWDO DGYDQFHYV
7RWDO FDSLWDO H[SHQGLWXUH 1

YL 'HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
8QDOORFDWHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
7RWDO GHSUHFLDWLRQ DPRU)

YLL 1RQ FDVK H[SHQGLWXUH RWKHU WKDQ GHSUHFLDWLRQ
8QDOORFDWHG QRQ FDVK H[SHQGLWXUH RWKHU WKDQ GHSUHFLDWLRQ
1RQ FDVK H[SHQGLWXUH RWKHU WKDQ GHSUHFLDWLRQ

I"(#




'"KDQL /RDQV DQG 6HU
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$QQH[XUH 9

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDYV

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
6HIJPHQW UHSRUWLQJ FRQWLQXHG

$ 3ULPDU\ VHIPHQW LQIRUPDWLRQ E\ EXVLQHVV VHIJPHQWV

3DUWLFOXDUV

JRU WKH \HDU HQGHG ODUFK

%URNLC
UHODWHG

JLQDQFL¢ 2WKHU RSt
UHODWHG DFWLYLWLHYV

QWHU VHIPHQWT7R\
UHYHQXH

L 6HIJPHQW UHYHQXH

LL 6HJPHQW UHVXOWYV
8QDOORFDWHG LQFRPH QHW RI RWKHU XQDOORFDWHG H[SHQGLWXUH
JQWHUHVW H[SHQGLWXUH
/RVV EHIRUH WD]
7D[ H[SHQVH
/RVV DIWHU WD[
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

LLL 6HJPHQW DVVHWYV
8QDOORFDWHG FRUSRUDWH DVVHWYV
7RWDO DVVHWYV

LY 6HIJPHQW OLDELOLWLHYV
8QDOORFDWHG FRUSRUDWH OLDELOLWLHV
7RWDO OLDELOLWLHV

Y &DSLWDO H[SHQGLWXUH LQFOXGLQJ FDSLWDO DGYDQFHV JLYHQ QHW
8QDOORFDWHG FDSLWDO H[SHQGLWXUH LQFOXGLQJ FDSLWDO DGYDQFHV
7RWDO FDSLWDO H[SHQGLWXUH LQFOXGLQJ FDSLWDO DGYDQFHYV

YL 'HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
8QDOORFDWHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
7TRWDO GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

YLL 1RQ FDVK H[SHQGLWXUH RWKHU WKDQ GHSUHFLDWLRQ
8QDOORFDWHG QRQ FDVK H[SHQGLWXUH RWKHU WKDQ GHSUHFLDWLRQ
1RQ FDVK H[SHQGLWXUH RWKHU WKDQ GHSUHFLDWLRQ

(S




'"KDQL /RDQV DQG 6HU
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$QQH[XUH 9

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDYV

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
6HIJPHQW UHSRUWL

$ 3ULPDU\ VHIPHQW LQIRUPDWLRQ E\ EXVLQHVV VHIJPHQWV

3DUWLFOXDUV

YRU WKH \HDU HQGHG O0DUFK
%URNLG JLQDQFL( 2WKHU RSt ,QWHU VHJPHQW7R\
UHODWHG UHODWHG DFWLYLWLHV UHYHQXH

L 6HIJPHQW UHYHQXH

LL 6HJPHQW UHVXOWYV
8QDOORFDWHG LQFRPH QHW RI RWKHU XQDOORFDWHG H[SHQGLWXUH
L, QWHUHVW H[SHQGLWXUH
3URILW EHIRUH VKDUH RI ORVV RI DQ DVVRFLDWH DQG WD]
6KDUH RI ORVV
3URILW EHIRUH WD]
7D[ H[SHQVH
3URILW DIWHU WDJ
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

LLL 6HJPHQW DVVHWYV
8QDOORFDWHG FRUSRUDWH DVVHWYV
7RWDO DVVHWYV

LY 6HIJPHQW OLDELOLWLHV
8QDOORFDWHG FRUSRUDWH OLDELOLWLHV
7RWDO OLDELOLWLHV

Y &DSLWDO H[SHQGLWXUH LQFOXGLQJ FDSLWDO DGYDQFHV JLYHQ QHW
8QDOORFDWHG FDSLWDO H[SHQGLWXUH LQFOXGLQJ FDSLWDO DGYDQFHV
7RWDO FDSLWDO H[SHQGLWXUH LQFOXGLQJ FDSLWDO DGYDQFHYV

YL 'HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
8QDOORFDWHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
7RWDO GHSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
YLL 1RQ FDVK H[SHQGLWXUH RWKHU WKDQ GHSUHFLDWLRQ
8QDOORFDWHG QRQ FDVK H[SHQGLWXUH RWKHU WKDQ GHSUHFLDWLRQ
1RQ FDVK H[SHQGLWXUH RWKHU WKDQ GHSUHFLDWLRQ

(%




'KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XUH 9

6XPPDU\ Rl VLIJQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDV
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
6HIJPHQW UHSRUWLQJ FRQWLQXHG

%7KH *URXS RSHUDWHV VROHO\ LQ RQH *HRJUDSKLF VHIJPHQW QDPHO\ ":LWKLQ ,QGLDp DQG KHQFH QR VHSDUDWH LQIRUPDWLRQ IRU *HRJUDSKLF VHJP

& 7TKH *URXS:V SULPDU\ EXVLQHVYV VHIPHQWY DUH UHIOHFWHG EDVHG RQ SULQFLSDO EXVLQHVV DFWLYLWLHV FDUULHG RQ E\ WKH +ROGLQJ &RPSDQ\DQG LV
DQG %URNLQJDQG 5HODWHG DFWLYLWLHV %URNLQJDQG UHODWHG DFWLYLWLHYV LQFOXGH EXVLQHVV DV D EURNHUDJH RQ FURVV VHOOLQJRIUHDO H\
EXVLQHVV ILQDQFLQJ ORDQV DQG RWKHU DQFLOODU\ VHUYLFHV

' 6HIJPHQW UHYHQXH UHVXOWV DVVHWY DQG OLDELOLWLHYV LQFOXGH DPRXQWYV LGHQWLILDEOH WR HDFK VHIPHQW DQG DPRXQWYV DOORFDWHG RQ D U
( 7KH DFFRXQWLQJ SROLFLHY DGRSWHG IRU VHJPHQW UHSRUWLQJ DUH LQ OLQH ZLWK WKH DFFRXQWLQJ SROLFLHVY DGRSWHG IRU SUHSDUDWLRQ RI IL(C

1RWH
S5HODWHG SDUW\

1DWXUH RI UH 1DPHV RI UHOD
D'HWDLO RI UHOI
8OWLPDWH +ROGLQJ &RPES '"KDQL 6HUYLFHV /LPLWHG IRUPHUO\ NQRZQ

JHOORZ VXEVLGLD! '"KDQL 6WRFNV /LPLWHG IRUPHUO\ NQRZQ DV ,QGLDEXOOV 6HFXUL
ZLWK ZKRP WUDQVDFV 3XVKSDQMOL )LQVR

$X[HVLD 6RIW 6RO

‘"HYDWD 7UDGHC

(YLQRV %XLOG:

(YLQRV 'HYHORS

6DYUHQ %XLOG

.UDWKLV %XLOC

.UDWKLV 'HYHOR

'"KDQL +HDOWKFDUH /LPLWHG IRUPHUO\ NQR.

,QGLDEXOOV ,QIUD 5

*\DQVDJDU %XLOC

SUEXWXV &RQVWU X

,QGLDEXOOV $5¢

,QGLDEXOOV $VVHW 5HFRQVWU

.H\ PDQDJHPHQW OU 3LQDQN -D\DQW 6KDK :KROH 7LPH 'LUHF\
0U *DJDQ %DQJ
0OU $ORN .XPDU OLV}
OU 1DIHHV $KPH(
0U $MLW .XPDU OL’
0U /DEK 6LQJK 6LV
0OUV 3UHHWLQGHU 9LUN IURP '
OUV 0DQMDUL $VKRN .DFNHU WLOO
OU 'LY\HVK % 6KDK &KLHI ([HFXWLYH 2IILFHU DQG :KROH

3HUVRQ H[HUFLVLQJ VLJ OU 6DPHHU

"(&



'"KDQL /RDQV DQG 6HU
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$QQH[XUH 9

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
5HODWHG SDUW\ GLVFORVXUHV FRQWLQXHG

E7UDQVDFWLRQV ZLWE

DQG RWKHU H[SODQDWRU\ LQIRUPDYV

\HDU

1DWXWH RI WUDQDFWLRQV .H\ PDQDJHPHQW SHUVRQQHOSOWLPDWH +ROGLQJ &RP|SDQ\ JHOORZ VXEVLGLDULHV
YRU WKH \HDU HQGHG YRU WKH \HDU HQGHG YRU WKH \HDU HQGHG
0DU 0DU 0DU
0DUFK 0DUFK 0DUFK 0DUFK ODUF

YLQD

/RDQV

OD[LPXP EDODQFH RXWVWDQGLQJ GXULQJ WKH
\HDU

OD[LPXP EDODQFH RXWVWDQGLQJ GXULQJ WKH

6KDUH F
,VVXH RI HT

QYHVV
3XUFKDVH RI F
,QYHVWPHQW UHGHPSWLRQ

6DOH RI HT

$VV
'"HSRVLW IRU PDUN W

/ILDELC
(PSOR\HH EHQHILWV \

(PSOR\HH EHQHILW

/LDELOLW\ WUDQVIHUUHG E\ WKH &RPS
EHQHILWV

&RQWLQJIJHQW
JL[IHG GHSRV

_QFR
,QWHUHVW LQF

&RQVXOV

1HW JDLQ RQ GHUHFRJQW

SHLPEXUVHPHQW RI F

,QFRPH IURP %HQHILFLDU

S5HLPEXUVHPHQW RI H

([SHQ
%URNHU

QWHUHV

"LYLGHC

3URIHVVLRQDO &RQ

SHLPEXUVHPHQW R

1RQ FRQYHUWLEOH Gt

&RPSHQVDWLRQ WR NH\ PDQ

6KRUW WHUP HPSOR\HH EHQHILWV

6LWW

3RVW HPSOR\HH Et

2WKHU ORQJ WHUP EHQHILW

6KDUH EDVHG SD\

"¢




'"KDQL /RDQV DQG 6HU
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$QQH[XUH 9

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDYV

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
5HODWHG SDUW\ GLVFO

F %DODQFH RXWVWDQGLQJ DW

1DWXUH RI WUDQDFWLRQV

.H\ PDQDJHPHQW SH

UVRQQHO

8OWLPDWH

tROGLQJ &RPSDQ\

$V
ODUF

$V
ODUH

K

$V
0ODUH

K $V DW
ODUFK

$V DW
ODUFK

$V DW
ODUFK

$V DW
ODUFK

$V DW
ODUFK

$V DW
ODUFK

L /RDQV
LL /RDQ

LLL 2WKHL

LLL 2WKHU

LLL '"HSRVLW IRU PDUN WR

LY )L[HG GHSRVLWV SOHGJHG H

1RWH 5HODWHG SDUW\ UHODWLRQVKLSV DV JLY

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN

((

YJHOORZ



'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
JLQDQFLDO L¢
$ )LQDQFLDO DVVHW
7KH FDUU\LQJ DPRXQWYV RI ILQDQFLDO LQVW

SPUWLFXODUY FRWH ODUT;\IL o ODUT;\P/( o 0DU$I;\I/<
JLQDQFLDO DVVHWV PHL

LQYHVWPHQWYV F

)J)DLU YDOXH WKURX. 1RWH

SW ¢ 1RWH
/IRDQV PHDV

)J)DLU YDOXH WKURXJK RWKHU 1RWH
JLQDQFLDO DVVHWV PHDVX
&DVK DQG FDVK 1RWIH
2WKHU EDQN 1RWLH
SHFHLYL
L 7UDGH Ul 1RWIH
LL 2WKHU L 1RWIH
/RD 1RWH
2WKHU 1LQDC 1RWH
7R\

JLQDQFLDO OLDELOLWLHV

"HULYDWLYH ILQDQI 1RWH
JLQDQFLDO OLDELOLWLHV PH

7UDGH SI 1RWH
2WKHU SI 1RWH
"HEW VHFXULWLHV LQFOX 1RWH
%RUURZLQJV RWKHU WKDQ GHEW VHFXU 1RWH
/HDVH OL 1RWH
2WKHU ILQDQF 1RWH
7R\

X

)DLU YDOXHV
JLQDQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHV DUH PHDVXUHG DW IDLU YDOXH LQ WKH ILQDQFLDO VWDWHPHQWY DQG DUH
EDVHG RQ WKH REVHUYDELOLW\ RI VLIJQLILFDQW LQSXWV WR WKH PHDVXUHPHQW DV IROORZV

7KH FDWHJRULHV XVI

/IHYHO 4XRWHG SULFHV XQDGMXVWHG IRU LGH

/IHYHO 'LUHFWO\ L H DV SULFHV RU LQGLUHFWO\ L H GHULYHG IURP SUI
/HYHO ,QSXWV ZKLFK DUH QRW EDVHG RQ REVHUY

% )LQDQFLDO DVVHWYV DQG OLDELOLWLHV PHDVXUHG DW |
$V DW___0DU THYH THYH THYH 7RV
)LQDQFLD
,QYHVWPHQWYV DW IDLU YDOXF
0XWXDC
6HFXULW\

/IRDQV PHDVXUHG DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
/RD

$V DW__ 0DU /HYH /HYH /HYH 7RV
YLQDQFLD
,QYHVWPHQWYV DW IDLU YDOXF
"HEW VHF
0XWXDC

/IRDQV PHDVXUHG DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
/IRD

$V DW oDU /HYH /HYH /HYH 7RV
JLQDQFLD
,QYHVWPHQWY DW IDLU YDOXF
'"HEW VHF
OXWXDC

JLQDQFLDO OLDELOLWLHYV PHDVXUHG DW IDLU YDOXH
'"HULYDWLYH ILQDQ}

9DOXDWLRQ SURFHVV DQG WHFKQLTXF

6SHFLILF YDOXDWLRQ WHFKQLTXHV XVHG WF

D WKH XVH RI TXRWHG PDUNHW SULFHV IRU TXRW}

E IRU XQTXRWHG VHFXULW\ UHFHLSWV DGMXVWHG GLVFRXQWH

F WKH XVH RI QHW DVVHW YDOXH IRU FHUWLILFDWH RI GHSRVLWYV DQG PXWXL

"0



'"KDQL /RDQV DQG 6HU
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
JLQDQFLDO LQVWUXPI

7KH IROORZLQJ WDEOH VXPPDULVHV WKH TXDQWLWDWLYH LQIRUPDWLRQ DERXW WKH VLJQLILFDQW XQREVHUYDEOH LQSXWYV

)DLU Y 6LJQLILFDQW
3DUWLFXODUV $V DW $V DW $V DW XQREVHUYDEOH LQSXWV
ODUFK O0DUFK ODUFK

(VWLPDWHG

/RDQV
DQG GLVFR

6HQVLWLYLW\ DQDO\VLV
'HVFULSWLRQ

JRU WKH \HI )RU WKH \H| )RU WKH \HD[lU HQGHG
ODUFK O0DUFK ODUFK
,PSDFW RI FKDQJH LQ UDWHV RQ WRWDO FRPSUHKHQVLYH LQFRPH VWDWHPHQW
,PSDFW GXH WR LQFUHDVH RI
,PSDFW GXH WR GHFUHDVH RI

ORYHPHQW RI ORDQV PHDVXUHG XVLQJ X¢
3DUWLFXODUV

$V WKH EHJLQQLG

$GG $GGLWLRQ G»

/HVV 5HGHHPHG GX

$GG *DLQ UHFRJQLVHG LQ VWDWHPHQW RI SURILW DQG ORVV
$V WKH HQG R

7KH DPRXQWV VKRZQ DERYH DUH

sV $V $V
0DUFK O0DUFK 0DUFK

% )DLU YDOXH RI LQVWUXPHQWYV PF

)DLU YDOXH RI LQVWUXPHQWY PHDVXUHG DW DPRUWLVHG FRVW IRU ZKLFK IDLU YDOXH LV GLVFORVHG LV DV IROORZV WKH\
3DUWL $V DW___ODUFK $V DW___0DURAK $V DW___ODUFK
&DUU\LQJ YDLU Y &DUU\LQJ )DLU Y &DUU\LQJ Y)DLU Y

JLQDQFLD.
&DVK DQG FDVK

2WKHU EDQN

5HFHLYL

L 7UDGH Ul

LL 2WKHU L

/IRD

2WKHU ILQDC

7R\

YLQDQFLDO

7UDGH SI

2WKHU SI

"HEW VHF

%RUURZLQJV RWKHU W
/HDVH OL

2WKHU ILQDQF

7R\

7KHPDQDJHPHQW DVVHVVHG WKDW IDLU YDOXHV RIFDVKDQG FDVKHTXLYDOHQWY RWKHU ILQDQFLDO DVVHWV DQG RWKHU ILQL
WKH VKRUW WHUP PDWXULWLHV RI WKHVH LQVWUXPHQWY 7KH IDLU YDOXH RI WKH ILQDQFLDO DVVHWYV DQG OLDELOLWLHV LV L
WUDQVDFWLRQ EHWZHHQ ZLOOLQJ SDUWLHV RWKHU WKDQ LQ D IRUFHG RU OLTXLGDWLRQ VDOH 7KH IROORZLQJ PHWKRGV

J)LQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH DQG IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV FDUULHG DW DPRUWL]
7\SH 9DOXDWLRQ WHFKQLTXH 6LJQLILFDQW XQREVHUYDEOHQWBXMWHODWLRQVKLE EHWZHHQ
VLIQLILFDQW XQREVHUYDEOH
LQSXWV DQG IDLU YPOXH
DQG VHQVLWLYLW
Y)LQDQFLDO DVVHW|V DQGFBKQEMHG WDNK IORZV 7KH YDOXDWLRQ PRGRW ARSB\OLGHDED M K H 1RW DSSOLFDEOH
PHDVXUHG DW DPRUSWHANGPRWDOXH RI H[SHFWHG UHFHL$W SD\PHQW GLVFRXQWHG XVLQJ
DSSURSULDWH GLVFRXQWLQP UDWHV

JLQDQFLDO DVVHWV PHDVXUHG OW9 EDVHG PHWKRG 1RW DSSOLFDEOH 1RW DSSOLFDEOH
)973/
JLQDQFLDO DVVHWV PHOPRXWHMGIGWDVK IORZV 7KH YDOXDWEZRRB € RGHROK BRQY D @HIUNY WKRHK HOXYH U THQ ALHQGILQYH FRYUHODWLRQ
)92&, SUHVHQW YDOXH RI H[SHFWHG UHFHL$W BDWH QW BKVFIR MWHHGRIOEIG B R X QAL WX HGH DYHUDPJIH OHQGLC
DSSURSULDWH GLVFRXQWLQJ UDWHYV GLVEXUVHG ORDQV ORZHU WKH IDLU
DVVHWYV

N



'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
JLQDQFLDO ULVN

L

5LVN 0DQDJ

$VD1IRQ %DQNLQJ)LQDQFLDO &RPSDQ\ 1%)& WKH*URXSLV H[SRVHGWR YDULRXV ULVNVWKDW DUHUHODWHG WROHQGLQJEX
ULVN PDQDJHPHQW SURFHVVHV LV WR PHDVXUH DQG PRQLWRU WKH YDULRXV ULVNV WKDW *URXS LV VXEMHFW WR DQG WR IROOF
IUDPHZRUN LV GULYHQ E\ %RDUG DQG LWV VXEFRPPLWWHHV LQFOXGLQJ WKH $XGLW &RPPLWWHH WKH $VVHW /LDELOLW\ 0DQDJ
GXHLPSRUWDQFH WR SUXGHQW OHQGLQJ SUDFWLFHV DQG KDYHLPSOHPHQWHG VXLWDEOH PHDVXUHV IRU ULVN PLWLJDWLRQ zZ
SHUVRQDO YHULILFDWLRQ RI D FXVWRPHU-V EXVLQHVVDQG UHVLGHQFH WHFKQLFDO DQG OHJDO YHULILFDWLRQV FRQVHUYDW
*URXS IDFHLQ EXVLQHVVHV DUH OLTXLGLW\ULVN FUHGLW ULVNDQG LQWHUHVW UDWH ULVN 7KLV QRWHH[SODLQV WKH VRXUF}
WKH UHODWHG LPSDFW LQ WKH ILQDQFLDO VWDWHPHQWYV

,QRUGHUWRDYRLG H[FHVVLYH FRQFHQWUDWLRQ RIULVN WKH*URXS-VSROLFLHVDQG SURFHGXUHV LQFOXGH VSHFLILFJXLGH(
RI FUHGLW ULVNV DUH FRQWUROOHG DQG PDQDJHG DFFRUGLQJO\

&UHGL

&UHGLW ULVNDULVHV IURP WKH SRWHQWLDO WKDW DQ REOLJRU LV HLWKHU XQZLOOLQJ WR SHUIRUP RQDQ REOLJDWLRQ RU LW’
FRPSDQ\ 7KH *URXS V H[SRVXUH WR FUHGLW ULVN LV LQIOXHQFHG PDLQO\ E\ FDVK DQG FDVK HTXLYDOHQWYV 2WKHU EDQN EDO
DVVHWYV 7KH *URXS FRQWLQXRXVO\ PRQLWRUV GHIDXOWV RI FXVWRPHUV DQG RWKHU FRXQWHUSDUWLHYV DQG LQFRUSRUDW

&UHGLW ULVN

%DVHG RQ EXVLQHVV HQYLURQPHQW LQ ZKLFKWKH *URXS RSHUDWHYV D GHIDXOW RQD ILQDQFLDO DVVHW LV FRQVLGHUHG ZKHQ
SHU FRQWUDFW 7KH *URXS DVVHVVHV DQG PDQDJHV FUHGLW ULVN EDVHG RQ LQWHUQDO FUHGLW UDWLQJ V\VWHP ,QWHUQDO F
FKDUDFWHULVWLFV 7KH *URXS DVVLJQV WKH IROORZLQJ FUHGLW UDWLQJV WR HDFK FODVV RI ILQDQFLDO DVVHWV EDVHG R

L /RZ FUH
LL ORGHUDWI
LLL +LJK F

7KH *URXS SURYLGHV IRU H[SHFWHG FUH

1DWXUH $VVHWYV FRYHUHG %DVLV RI H[SHFWHG FUHGLW ORVV

/IRZ FUHGLW ULVN [&DVK DQG FDVK HTXLYDOHQWYV 2WKHU |EDRR@EDI BIQFHNW HQ YFHWVMEALVQ @RV V
ORDQV WUDGH UHFHLYDEOHV VHFXULW\ GHSRVLWV DQG RWKHU ILQDQFLDO
DVVHWYV

ORGHUDWH FUHGLWROQ@W /LIH WLPH H[SHFWHG FUHGLW ORVV

+LJK FUHGLW ULVN/RDQV WUDGH UHFHLYDEOH RWKHU UHHAHHYWDIERH HVHHFXWHGE \FEHSRW.WRVV RU IXO0\ SURYLGHG IRU

$VVHWYV DUH ZULWWHQ RIl ZKHQ WKHUH LV QR UHDVRQDEOH H[SHFWDWLRQ RI UHFRYHU\ 7KH *URXS FRQWLQXHV WR HQJDJH
UHSD\PHQW 5HFRYHULHVY PDGH DUH UHFRJQLVHG LQ VWDWHPHQW RI SURILW DQG ORVV

JLODQFLDO DVVHWYV WKDW H[SR)

$Vv $Vv $V

3DUWLFXODUV 0DUFK 0DUFK 0DUFK

L /RZ FUH
&DVK DQG FDVK
2WKHU EDQN
7UDGH UHF
2WKHU UHI
/RD
LQYHVW
2WKHU ILQDC

LL ORGHUDWH
/RD

LLL +LJK FL
/IRD
LQYHVW
7UDGH UHF
2WKHU UHI
2WKHU ILQDC

7KHVH UHSUHVHQW JURVYV FDUU\LQJ YDOXHV RI ILQDQFLDO C

"(+



'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
JLQDQFLDO ULVN PDQDJF

&DVK DQG FDVK HTXLYDOHQWY DQG EDQN GHSRVLWYV

&UHGLW ULVN UHODWHG WR FDVK DQG FDVK HTXLYDOHQWY DQG EDQN GHSRVLWYV LV PDQDJHG E\ RQO\ DFFHSWL(

WKH FRXQWU\

7UDGH DQG RWKHU UHFHLYDEOHYV

&UHGLW ULVN UHODWHG WR WUDGH DQG RWKHU UHFHLYDEOHV DUH PDQDJHG E\ PRQLWRULQJ WKH UHFRYHUDELOLW\ RI VXF
2WKHU ILQDQFLDO DVVHWYV PHDVXUHG DW DPRUWL]HG FRVW

2WKHU ILQDQFLDO DVVHWYV PHDVXUHG DW DPRUWL]HG FRVW LQFOXGHV ORDQV WR HPSOR\HHV VHFXULW\ GHSRVLWYV LQWHUHV
RWKHU ILQDQFLDO DVVHWYV LV PDQDJHG E\ PRQLWRULQJ WKH UHFRYHUDELOLW\ RI VXFK DPRXQWV FRQWLQXRXVO\

/RD

7KH *URXS FORVHO\ PRQLWRUV WKH FUHGLW ZRUWKLQHVV RI WKH ERUURZHU V WKURXJK LQWHUQDO V\VWHPV DQG SURMHFW D
FUHGLW OLPLWV RI ERUURZHU WKHUHE\ OLPLWLQJ WKH FUHGLW ULVN WR SUH FDOFXODWHG DPRXQWY 7KHVH SURFHVVHV L¢
VWUXFWXULQJDQG FUHGLW ULVN PLWLIJDWLRQ PHDVXUHV 7KH*URXS DVVHVVHV LQFUHDVHLQ FUHGLW ULVNRQDQRQJRLQJED
KDYH RFFXUUHG ZKHQ DPRXQWYV UHFHLYDEOH EHFRPH RQH \HDU SDVW GXH

7KH PDMRU JXLGHOLQHV IRU VHOHFWLRQ RI WKH FOLHQW LQFOXGHYV

¥ 7KH FOLHQW:-V LQFRPH DQG LQGHEWHGQHVY OHYHOV

¥ 7KH FOLHQW PXVW SRVVHVV WKH UHTXLUHG .<& GRFXPHQWV

¥ &OLHQW PXVW DJUHH WR IROORZ WKH UXOHV DQG UHJXODWLRQV RI WKH *URXS

¥ &UHGLW EXUHDX FKHFN 2 ,Q RUGHU WR GHDO ZLWK WKH SUREOHP RI RYHU H{IWHQVLRQ RI FUHGLW DQG LQGHEWHGQHVV Rl WKH
FUHGLW EXUHDX FKHFN KHOSV WKH *URXS LQ LGHQWLI\LQJ FOLHQWYV ZLWK SRRU UHSD\PHQW KLVWRULHY DQG PXOWLSOH Ol

&DWH. QSXWV $VVXPSWLRQV
SRUSRUDWH ERUUQZ-#QVWRULFDO GDWD DV SHU ,QGXVWU|\ WBHF®REFWUDELOLW\ DVVXPSWLRQV IRU VWDJH ORDQ PVVHWV DQ¢
¥ S0HPHQWDO H[WHUQDO LQIRUPDWIFRIDWWBWDRRXOG DIIHFW WKH

ERUURZHUV EHKDYLRXU ODQDJHPHQW MXGJHPHQW LV DSSOLHG WR GHWHUPLQH WKH HFF
y LVFRXQW UDWH LV EDVHG RQ LQWHUQSSOUE /W LIRIQUR WSWRE B 8 L\UK W \ORDLG KW V

5HWDLO ERUURZH

7KH *URXS KDV XVHG IRUZDUG ORRNLQJ LQIRUPDWLRQ LQ IRUP RI *'3 JURZWK UDWH DQG XQHPSOR\PHQW UDWH VSHFLILF W

$VVHWYV DUH ZULWWHQ RIl ZKHQ WKHUH LV QR UHDVRQDEOH H[SHFWDWLRQ RI UHFRYHU\ 7KH *URXS FRQWLQXHV WR HQJDJH
UHSD\PHQW 5HFRYHULHV PDGH DUH UHFRJQLVHG LQ VWDWHPHQW RI SURILW DQG ORVV

E &UHGLW ULV
L ([SHFWHG FUHGLW ORVVHV IRU ILQD

(VWLPDWF \LQJ DP

$V DW ODUFK FDUU\LQJ DPRX%%\)&@WHG FLF"_P&UIL PSDLUPHQW

GHILC vHV SURYL

&DVK DQG FDVK
2WKHU EDQN
LQYHVW

7UDGH UHF
2WKHU UHI
2WKHU ILQDG

(VWLPDWHG| JU(;{%\\/)_{V }&PéJ \LQJ DP
$V DW ODUFK FDUU\LQJ DPRX O@EWCSVF IL PSDLUPHQW
GHIDXO SURYLVLRQ

&DVK DQG FDVK
2WKHU EDQN
7UDGH UHF
2WKHU UHI
2WKHU ILQDG

(VWLPDWHG JU V LF‘I'PéJIL \LQJ DP

\'4
$V DW ODUFK FDUU\LQJ DPRX OQW\F/'I?VF PSDLUPHQW
GHIDXO SURYLVLRQ

&DVK DQG FDVK
2WKHU EDQN
7UDGH UHF
2WKHU UHI
2WKHU ILQDC

"),



'"KDQL /RDQV DQG 6HU
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
JLOQDQFLDO ULVN PDQDJF

S5HFRQFLOLDWLRQ RI ORVV DOORZDQFH SURYLVLRQ IL
S5HFRQFLOLDWLRQ RI ORVV DOORZDQFH 7UDGH UHFHLYDEOHYV 2WKHU UHFHLYQ E&M%%A,@%WV\&PRQWV

/RVV DOORZDQFH RQ $SULO

,PSDLUPHQW ORVV UHFRJQLVHG GXULQJ WKH \HDU
/RVV DOORZDQFH ZULWWHQ EDFN

CULWH _ RIIV

/RVV DOORZDQFH RQ $SULO

PSDLUPHQW ORVV UHFRJQLVHG GXULQJ WKH \HDU
/RVV DOORZDQFH ZULWWHQ EDFN

CULWH _ RIIV

/RVV DOORZDQFH RQ ODUFK

PSDLUPHQW ORVV UHFRJQLVHG GXULQJ WKH \HDU
/RVV DOORZDQFH ZULWWHQ EDFN

CULWH  RIIV

/RVV DOORZDQFH RQ O0DUFK

L ([SHFWHG FUHGLW !
"HILQLWLRG
7KH &RPSDQ\FRQVLGHUV GHIDXOW LQ DOO FDVHV ZKHQ WKH ERUURZHU EHFRPHV GD\V SDVW GXH RQ LWV FRQWUDFWXDO SD\PF
6WDJH ORDQ DVVHWYV DQG DW OLIHWLPH (&/ IRU 6WDJH DQG 6WDJH ORDQ DVVHWV (& LV WKH SURGXFW RI WKH SUREDE

&KDQJHV LQ WKH JURVV FDUU\LQJ DPRXQW LQ UHODWLRQ WR C
3DUWLFXODUV 6 WD 6 WD 6 WD
*URVV FDUU\LQJ DPRXQW DV DW $SuULO

$VVHWV RULIJLQDWHG DQG DFTXLUHG

1HW WUDQVIHU EHWZHHQ VWDJHV DQG GH UHFRJQLWLRQ
$VVHWV ZULWWHQ RII

*URVV FDUU\LQJ DPRXQW DV DW $SULO

$VVHWYV RULJLQDWHG DQG DFTXLUHG

1HW WUDQVIHU EHWZHHQ VWDJHV DQG GH UHFRJQLWLRQ
$VVHWYV ZULWWHQ RII

*URVV FDUU\LQJ DPRXQW DV DW ODUFK

$VVHWYV RULJLQDWHG DQG DFTXLUHG

1HW WUDQVIHU EHWZHHQ VWDJHV DQG GH UHFRJQLWLRQ
$VVHWYV ZULWWHQ RII

*URVV FDUU\LQJ DPRXQW DV DW ODUFK

SHFRQFLOLDWLRQ RI ORVV DOORZDQFH SURYLVLRQ
5HFRQFLOLDWLRQ R 6 WD 6 WD 6WD
/RVV DOORZDQFH RQ $SULO
,QFUHDVH Rl SURYLVLRQ GXH WR DVVHWV RULJLQDWHG DQG SXUFKDVH|G GXULQJ WKH \HDU
1HW WUDQVIHU EHWZHHQ VWDJHV DQG ZULWWHQ EDFN
/RVV DOORZDQFH ZULWWHQ EDFN

/RVV DOORZDQFH RQ $SULO

,QFUHDVH RI SURYLVLRQ GXH WR DVVHWV RULJLQDWHG DQG SXUFKDVH|G GXULQJ WKH \HDU
1HW WUDQVIHU EHWZHHQ VWDJHV DQG ZULWWHQ EDFN
/RVV DOORZDQFH ZULWWHQ EDFN

/RVV DOORZDQFH RQ ODUFK

,QFUHDVH Rl SURYLVLRQ GXH WR DVVHWV RULJLQDWHG DQG SXUFKDVH|G GXULQJ WKH \HDU
1HW WUDQVIHU EHWZHHQ VWDJHV DQG ZULWWHQ EDFN
/RVV DOORZDQFH ZULWWHQ EDFN

/RVV DOORZDQFH RQ ODUFK

F &RQFHQWUDWLRQ RI ORDQV
3UXGHQW ULVN PDQDJHPHQW LQYROYHV WKH PLQLPLVDWLRQ RI FRQFHQWUDWLRQ ULVN E\ GLYHUVLI\LQJ WKH ORDQ SRUWIROLR
SURGXFW HWF LV HVVHQWLDO WR UHGXFH WKH FRQFHQWUDWLRQ Rl WKH ORDQ SRUWIROLR

$V $V $V
SDUWLFXODUV ODUFK ODUFK ODUFK
5HWDLO E
%RUURZHUV RWKHU WK
7R\

/IRDQV VHFXUHG DJC
*URXS:V VHFXUHG SRUWIROLR KDV VHFXULW\ EDVH DV IROORZV

9DOXH RI ORDQV
3DUWLFXODUV $V $V $V
ODUFK ODUFK ODUFK

6HFXUHG E\ WD!
6HFXUHG E\ R

:KHUHYHU UHTXLUHG WKH *URXS KROGV RWKHU W\SHV RI FROODWHUDO DQG FUHGLW HQKDQFHPHQWYV VXFK DV FURVV FROODW
SURPRWHUV SURSULHWRUV K\SRWKHFDWLRQ RI UHFHLYDEOHV YLD HVFURZ DFFRXQW K\SRWKHFDWLRQ RI UHFHLYDEOHV LQ

7KH*URXS GRHV QRW SK\VLFDOO\ SRVVHVVHV SURSHUWLHV RURWKHUDVVHWV LQ LWV QRUPDO FRXUVH RIEXVLQHVV EXW PDNH\
FRQWUDFWXDO ORDQ UHSD\PHQWYV DUH PRUH WKDQ GD\V SDVW GXH SRVVHVVLRQ RI SURSHUW\ PD\EH LQLWLDWHG 3RVVHVV}
JXLGDQFH WR UHFRYHU RXWVWDQGLQJ GHEW

I"Y#



'"KDQL /RDQV DQG 6HU
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
JLQDQFLDO ULVN PDQDJF

% /ILTXLGLV
JLTXLGLW\VULVN LV WKHULVN WKDW WKH *URXS ZLOO HQFRXQWHU GLIILFXOW\LQ PHHWLQJWKH REOLJIDWLRQV DVVRFLDWHG ZL\
DVVHW 7KH *URXS V DSSURDFK WR PDQDJLQJ OLTXLGLW\ LV WR HQVXUH DV IDU DV SRVVLEOH WKDW LW ZLOO KDYH VXIILFL

7KH*URXS PDLQWDLQV IOH[LELOLW\LQ IXQGLQJE\PDLQWDLQLQJDYDLODELOLW\XQGHU FRPPLWWHG FUHGLW OLQHV ODQDJHPF
ERUURZLQJ IDFLOLWLHV DQG FDVK DQG FDVK HTXLYDOHQWYV RQ WKH EDVLV RI H[SHFWHG FDVK IORZV 7KH *URXS DOVR WD!

—

JLQDQFLQJ DUL

7KH *URXS KDG DFFHVV WR WKH IF
$V 0DU 7RWDO | 'uUDz 8QGUI
([SLULQJ ZLWK
([SLULQJ EH\RG
7R\

$V 0DU 7RWDO | 'uUDz 8QGUI

([SLULQJ ZLWK
([SLULQJ EH\RG
7R\

$V___0DU 7RWDO | 'UDZ 8QGUI
([SLULQJ ZLWK

([SLULQJ EH\RG

7R\

L ODWXULWLHV RI ILQDQFLDC

7KH WDEOHV EHORZ DQDO\VH WKH *URXS ILQDQFLDO DVVHWY DQG OLDELOLWLHV LQWR UHOHYDQW PDWXULW\ JURXSLQJV EL

7KH DPRXQWV GLVFORVHG LQ WKH WDEOH DUH V

$V DW ODUFK /IHVV WKDQ| \HDU \HDUV ORUH WKDQ \HDUV G

&DVK DQG FDVK

JQYHVW
2WKHU ILQDC
7RWDO XQGLVFRXQWH

'"HEW VHF
%RUURZLQJV RWKHU W

7UDGH SI

2WKHU SI

/HDVH OL

2WKHU ILQDQF

7RWDO XQGLVFRXQWHG

THW XQGLVFRXQWHG ILQDQFLDO DVVHWY OLDELOLWLHV

$V DW  ODUFK /HVV WKD: \HI ORUH WKDG 7R\
&DVK DQG FDVK

2WKHU EDQN

7UDGH UHF

2WKHU UH

/IRD

QYHVW

2WKHU ILQDG

7RWDO XQGLVFRXQWH

"HEW VHF

%RUURZLQJV RWKHU W
7UDGH SI

2WKHU SI

/HDVH OL

2WKHU ILQDQF

7RWDO XQGLVFRXQWHG
1THW XQGLVFRXQWHG ILQDQF

m$



'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
JLQDQFLDO ULVN PDQDJF

$V DW ODUFK /HVV WKD: \HI ORUH WKDG 7R\
&DVK DQG FDVK

2WKHU EDQN

7UDGH UHF

2WKHU UH

/IRD

JQYHVW

2WKHU ILQDC

7RWDO XQGLVFRXQWH

"HEW VHF

%RUURZLQJV RWKHU W
7UDGH SI

2WKHU SI

/HDVH OL

2WKHU ILQDQF
"HULYDWLYHV

_QGH[ OLQNHG

7RWDO XQGLVFRXQWHG
1THW XQGLVFRXQWHG ILQDQF

& ODUNHV

C ,QWHUHVW

L /LDELC
7KH*URXS:VSROLF\LVWRPLQLPLVHLQWHUHVW UDWH FDVKIORZULVNH[SRVXUHV RQ ORQJ WHUPILQDQFLQJ $W O0ODUFK w
VHFXULWLHVY DQG RWKHU ERUURZLQJYV DW YDULDEOH LQWHUHVW UDWHV

,QWHUHVW UDWI
%HORZ LV WKH RYHUDOO H[SRVXUH RI

$V $V $V
SDUWLFXODUV 0DUFK 0DUFK 0DUFK
9DULDEOH UDV

"HEW VHF

%RUURZLQJV RWKHU W
JL[HG UDWH

"HEW VHF

%RUURZLQJV RWKHU W

6HQVL)
%HORZ LV WKH VHQVLWLYLW\ RI ¢

JRU WKH \HI )RU WKH \H| )RU WKH \H|

3DUWLFXODUV 0DUFK 0DUFK 0DUFK

,QWHUHVW VHQVLWLYLW\ RQ ERUURZI
,QWHUHVW UDWHYV 2
,QWHUHVW UDWHYV 2
+ROGLQJ DOO RWK}

L $vv
7KH *URXS:-VWHUP GHSRVLWV DQG FRPPHUFLDO SDSHU GHSRVLWV DUH FDUULHG DW DPRUWLVHG FRVW DQG DUH IL[HG UDWH GH
$6 VLQFH QHLWKHU WKH FDUU\LQJ DPRXQW QRU WKH IXWXUH FDVK IORZV ZLOO IOXFWXDWH EHFDXVH RI D FKDQJH LQ PD

ul

3ULFH

([SRV

7KH *URXS-VH[SRVXUH SULFHULVNDULVHV IURPLQYHVWPHQWYV KHOG DQG FODVVLILHG LQ WKH EDODQFH VKHHW DW IDLU YDOXH
*URXS GLYHUVLILHV LWV SRUWIROLR RI DVVHWYV

—

L 6HQVL)
7KH WDEOH EHORZ VXPPDULVHV WKH LPSDFW RI LQFUHDVHV GHFUH

,PSDFW RQ SUR

JRU WKH \H| )RU WKH \H| )RU WKH \H]
SDUWLFXODUV ODUFK ODUFK ODUFK
0OXWXDO
1HW DVVHWV YDOXH
1HW DVVHWV YDOXH
4XRWHG GHEV
ODUNHW SULFH 2 L
ODUNHW SULFH 2 G

1Y%



'"KDQL /RDQV DQG 6HU
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
&DSLWDO 0D
7KH *URXS-V FDSLWDO PDQD
WR HQVXUH WKH *URXS:-V DELOLW\
WR FRPSO\ ZLWK H[WHUQDOO\ LPSRVHG FDSLWDO UHT
WR SURYLGH DQ DGHTXDWF

ODQDJHPHQW DVVHVVHV WKH *URXS-V FDSLWDO UHTXLUHPHQWY LQ RUGHU WR PDLQWDLQ DQ HIILFLHQW RYHUDOO ILQDQFLQJ
VXERUGLQDWLRQ OHYHOV RI WKH *URXS:V YDULRXV FODVVHV RI GHEW 7KH*URXS PDQDJHV WKH FDSLWDO VWUXFWXUHDQG PDN
ULVN FKDUDFWHULVWLFV RI WKH XQGHUO\LQJ DVVHWV ,Q RUGHU WR PDLQWDLQ RUDGMXVW WKH FDSLWDO VWUXFWXUH WKH *
VKDUHKROGHUV LVVXH QHZ VKDUHV RU VHOO DVVHWV WR UHGXFH GHEW

$V $V $V
SDUWLFXODUV ODUFK ODUFK ODUFK
'"HEW VHFXULWLHV LQFOX

%RUURZLQJV RWKHU WKDQ GHEW VHFXU
7TRWDC

(TXLW\ DWWULEXWDEOH WR WKH RZ

1HW GHEW WR

1RWH
)DLU YDOX

$ 5LVN PDQDJHPHC
7KH XVH RI GHULYDWLYHV FDQ JLYH ULVH WR SULFH ULVN 7KH XVH RI GHULYDWLYH LQVWUXPHQWYV LV VXEMHFW WR OLPLWV D:
OLPLWYV DXWKRULWLHV DQG PRQLWRULQJ VA\VWHPYV DUH SHULRGLFDOO\ UHYLHZHG E\ PDQDJHPHQW DQG WKH %RDUG 7KH SUL
XQGHUO\LQJDVVHWY OLDELOLWLHV RUWUDQVDFWLRQV DV GHULYDWLYHV DUHXVHG RQO\IRUULVNPDQDJHPHQW SXUSRVHV |
IOXFWXDWLRQV LQ PDUNHW SULFH RI HTXLW\ LQYHVWPHQWY 7KH GHULYDWLYH WUDQVDFWLRQV DUH QRUPDOO\ LQ WKH IRU

% +HGJH UHOC
7KH*URXS KDVGRQHLQYHVWPHQW LQ VKDUHV RISHOLDQFH ,QGXVWULHV /LPLWHG 7KH*URXS HQWHUVLQWR VHOOLQJRIIXWXUI
WKHVH KHGJH WUDQVDFWLRQV DUH VXEVWDQWLDOO\ RIIVHW E\ WKH DPRXQW RI JDLQV RU ORVVHV RQ WKH XQGHUO\LQJ DV\

+HGJH UDWLR LV WKHUHODWLRQVKLS EHWZHHQ WKH TXDQWLW\RIWKHKHGJLQJLQVWUXPHQWDQG WKH T TXDQWLW\RIWKHKHG]J
ZLWK IXWXUHV RI WKH HTXLYDOHQW DPRXQW DQG DW WKH VDPH GDWHV +HQFH WKH HQWLW\ KHGJH RI LWV H[SRVXUH RQ WKF
LQWR QLIW\ IXWXUH FRQWUDFWYV ZKLFK SURYLGH DQ HFRQRPLF KHGJH WR D ULVN FRPSRQHQW RI D WUDQVDFWLRQ

& 2WKHU KHGJH UHOD
7KH IDLU YDOXH RI WKH *URXS:V GHULYDWLYH SRVLWLRQV UHFRUGH!

oDU
&KDQJH LQ
&KDQJIH LQ I KHGJHG LWHP XVHG DV
7\SH RI KHGJH DQG ULVN RI KHGJLQJ ODWXULW\ GDWHB EDVLV Rl +HGJH UDWLR
LQVWUXPHQW UHFRJQLVLQU KHGJH
HITHFWL
(TXLW\ IXWXUHV_ORVV_JDLQ
PR FKD
3DUWLEXODUV &DUU\LQJ DPRXDWWIRIQJI DPR% \ﬁxvglrlPHQ RI SURILW
GHULYDWLYH OLD@YEVWEHIQWY | -
L, QYHVWPHQWYV |
obu
&KDQJH LQ
&KDQJH LQ I KHGJHG LWHP XVHG DV
7\SH Rl KHGJH DQG ULVN Rl KHGJLQJ ODWXULW\ |GDWH EDVLV RI  +HGJH UDWLR
LQVWUXPHQW UHFRJQLVLQ KHGJH
HITHFWL
(TXLW\ IXWXUHV_ORVV JDLQ
Pr:\zg( FKD
3DUWLFXODUV &DUUILQJ DPRERUWRIQJ DPR% vgk}?lPHQ RI SURILW
GHULYDWLYH OLDQYENVWPHIQWY | o
,QYHVWPHQWYV |
obu
&KDQJH LQ °
&KDQJIH LQ I KHGJHG LWHP XVHG DV
7\SH RI KHGJH DQG ULVN RI KHGJLQJ ODWXULW\ GDWB EDVLV Rl +HGJH UDWLR
LQVWUXPHQW UHFRJQLVLQU KHGJH
HITHFWL
(TXLW\ IXWXUHV_ORVV_ JDLQ
Pw FKD
3DUWLFXODUV &DUUILQJ DPRRUWRIQJ DPR% vgr/PHQ Rl SURILW
GHULYDWLYH OLDQYEVWEHIQWY | o
QYHVWPHQWYV [
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'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
7UDQVIHUUHG ILC

$ B6HFXULWLVDWLRQ

,QWKHFRXUVHRILWVILQDQFHDFWLYLW\ WKH*URXS PDNHV WUDQVIHUV RIILQDQFLDO DVVHWY ZKHUH OHJDO ULJKWV WR WKH
UHWDLQV WKH ULJKWV WR WKH FDVK IORZV EXW DVVXPHV D UHVSRQVLELOLW\ WR WUDQVIHU WKHP WR WKH FRXQWHUSDUW\

7KH *URXS KDV VHFXULWL]HG LWV ORDQ DVVHWV WR DQ XQUHODWHG DQG XQFRQVROLGDWHG HQWLWLHV $V SHU WKH WHUPV RI
FROODWHUDO DPRXQWLQJLQUDQJHRI WR RIWKHDPRXQW VHFXULWLVHG DQG WKHUHIRUHFRQWLQXHV WR EH H[SRVHG WR\
WKHVH ORDQ DVVHWY DUH QRW GHUHFRJQLVHG DQG SURFHHGV UHFHLYHG DUH SUHVHQWHG DV ERUURZLQJV RWKHU WKDQ !

7KH IROORZLQJ WDEOHV SURYLGH D VXPPDU\ RIILQDQFLDO DVVHWYV WKDW KDYH EHHQ WUDQVIHUUHG LQ VXFK D ZD\ WKDW SDUW
WRJIJHWKHU ZLWK WKH DVVRFLDWHG OLDELOLWLHYV

6HFXULWLVDWLRQV sV $v $v
0DUFK 0DUFK 0DUFK
*URVV FDUU\LQJ DPRXQW Rl VHFXULWLVHG DVVHWYV
*URVV FDUU\LQJ DPRXQW RI DVVRFLDWHG OLDELOLWLHV
&DUU\LQJ YDOXH DQG IDLU YDOXH RI VHFXULWLVHG DVVHWYV
&DUU\LQJ YDOXH DQG IDLU YDOXH RI DVVRFLDWHG OLDELOLWLHV
IHW SRVLWLRQ
% $VVLII
"XULQJ WKH \HDU HQGHG  0DUFK WKH *URXS KDV VROG FHUWDLQ ORDQV E\ ZD\ Rl GLUHFW ELODWHUDO DVVLJQPHQW DV

GHUHFRJQLWLRQ FULWHULD DV SHU ,QG $6 DUHPHW LQFOXGLQJWUDQVIHURIVXEVWDQWLDO ULVNVDQG UHZDUGV UHODWL
IURP WKH ERRNV RI WKH *URXS

7KH WDEOH EHORZ VXPPDULVHVY WKH FDUU\LQJ DPRXQW RI WKH GHUHFRJQLVHG ILQDQFLDO DVVHWY PHDVXUHG DW DPRUWL\

3DUWLFXODUV sV $V $V
ODUFK O0DUFK ODUFK

&DUU\LQJ DPRXQW RI GH UHFRJQLVHG ILQDQFLDO DVVHW
*DLQ RQ VDOH RI WKH GH UHFRJQLVHG ILQDQFLDO DVVHW

6LQFH WKH *URXS KDV GHUHFRJQL]JHG WKHDERYH ORDQ DVVHWV LQ HQWLUHW\ WKH ZKROH RI WKHLQWHUHVW VSUHDG DW WKH ¢
WKH GDWH RI GHUHFRJQLWLRQ LWVHOI DV LQWHUHVW RQO\ VWULS UHFHLYDEOH DQG FRUUHVSRQGLQJ SURILW RQ GHUHFRJ!

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN

"y
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
ODWXULW\ DQDO\VLV RI D

7KH WDEOH EHORZ VKRZV DQ DQDO\VLV RIDVVHWVY DQG OLDELOLWLHV DQDO\VHG DFFRUGLQJWR ZKHQ WKH\ DUH H[SHFWHG WR EH UH
UHSDLG ZLWKLQ PRQWKY UHJDUGOHVV RI WKH DFWXDO FRQWUDFWXDO PDWXULWLHV

$V DW $V DW $V DW
0DUFK 0DUFK O0DUFK
'LWKLQ P S$IWHU P 'LWKLQ P _S$IWHU P _LWKLQ P _S$SIWHU P
$66 (7
JLQDQFLD

&DVK DQG FDVK
2WKHU EDQN EDODQFHV
SHFHLY
7UDGH UHF
2WKHU UHI
/RD
LQYHVW
2WKHU 1LQDC

1RQ ILQDQFL
&XUUHQW WDJ

"HIHUUHG WD[

,QYHVWPHQW DFFRXQWHG IR
3URSHUW\ SODQW

5LIKW RI X\

,QWDQJLEOH DVVHWV

*RRG:

2WKHU LQWDQ

2WKHU QRQ ILQ

7273/ $66(76

1,$%,/,7
JLQDQFLDO
"HULYDWLYH )LQDQF
3D\DE
7UDGH SI
L WRWDO RXWVWDQGLQJ GXF
VPDOO HQWHUSULVHV
LL WRWDO RXWVWDQGLQJ GXHV RI FUHGLWRUV RWKHU WKHQ
PLFUR HQWHUSULVHV DQG VPDOO HQWHUSULVHV

2WKHU S|
L WRWDO RXWVWDQGLQJ GXF

VPDOO HQWHUSULVHV
LL WRWDO RXWVWDQGLQJ GXHV RI FUHGLWRUV RWKHU WKHQ

PLFUR HQWHUSULVHV DQG VPDOO HQWHUSULVHV

"HEW VHF

%RUURZLQJV RWKHU W

/HDVH OL

2WKHU ILQDQF

1RQ ILQDQFLDO
&XUUHQW WD[ O
3URYL

"HIHUUHG WD
2WKHU QRQ ILQDC

727%1 1,$%,/,7,(6

(7 8
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'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
&RQVHTXHQW WR WKH RXWEUHDN RI WKH &29," SDQGHPLF WKH ,QGLDQ *RYHUQPHQW DQQRXQFHG D ORFNGR!
ZDV OLIWHG E\ WKH *RYHUQPHQW EXW UHJLRQDO ORFNGRZQV FRQWLQXH WREHLPSOHPHQWHG LQ DUHDV ZLWK

LQFOXGLQJ FKDQJHV LQ FXVWRPHU EHKDYLRU DQG SDQGHPLF IHDUV DV ZHOO DV UHVWULFWLRQ RI EXVLQH\
DQG ,QGLDQ ILQDQFLDO PDUNHWYV DQG D VLIQLILFDQW GHFUHDVH LQ JOREDO DQG ORFDO HFRQRPLF DFWLYLWL
FRQVHTXHQWO\ DQ LQFUHDVH LQ FRUUHVSRQGLQJ SURYLVLRQV 7KH H[WHQW WR ZKLFK &29," SDQGHPLF LQ
LQFUHDVHG WKH QXPEHU RI FDVHV LQ ,QGLD ZLOO FRQWLQXH WR LPSDFW WKH &RPSDQ\-V SHUIRUPDQFH DQG ZI
DUH KLJKO\ XQFHUWDLQ LQFOXGLQJ DPRQJ RWKHU WKLQJV DQ\ QHZ LQIRUPDWLRQ FRQFHUQLQJ WKH VHYHU
VSUHDG RU PLWLJDWH LWV LPSDFW ZKHWKHU JRYHUQPHQW PDQGDWHG RU HOHFWHG E\ XV

7KH*URXS KDV UHFRJQL]J]HG SURYLVLRQVDVRQ ODUFK WRZDUGV LWV ORDQ DVVHWY EDVHG RQ WKH LQIRUP
H[SHFWHG FUHGLW ORVV PHWKRG 7KH *URXS EHOLHYHV WKDW LW KDV FRQVLGHUHG DOO WKH SRVVLEOH LPSD
SUHSDUDWLRQ RIFRQVROLGDWHG ILQDQFLDO VWDWHPHQWY +RZHYHU WKHLPSDFWDVVHVVPHQW RI &29," LV
ZLOO FRQWLQXH WR PRQLWRU DQ\ PDWHULDO FKDQJHV WR IXWXUH HFRQRPLF FRQGLWLRQ

7KH *URXS-V FDSLWDO DQG OLTXLGLW\ SRVLWLRQ UHPDLQV VXIILFLHQW DQG ZRXOG FRQWLQXH WR EH WKH IRF
H[SHFW D VWUHVV RQ LWV OLTXLGLW\ VLWXDWLRQ LQ WKH LPPHGLDWH IXWXUH

&29,' 5HIJXODWRU\ 3DFNDJH
L $VVHW FODVVLILFDWLRQ DQG SURYLVLRQLQJ SXUVXDQW WR WKH QRWLILFDWL

JRU WKH \HI
ODUFK

U RUGW BH \HD
0DUFK

U HQGHG
3DUWLFXODUV

L 5HVSHFWLYH DPRXQWV LQ 60$ RYHUGXH FDWHJRULHV ZKHUH WKH
SDUDJUDSK DQG RI DERYHPHQWLRQHG WKH 5%, FLUFXODU

PRUDWRULXP| GHIHUPHQW ZPpV H[WHQC

LL SHVSHFWLYH DPRXQW ZKHUH DVVHW FODVVLILFDWLRQ EHQHILWV

LV HIWHQGHG

LLL 3URYLVLRQV PDGH GXULQJ WKH TXDUWHU HQGHG 0ODUFK LQ

WHUPV RI SO

UDJUDSK R

VKH DERYF

LY 3URYLVLRQV DGMXVWHG GXULQJ WKH UHVSHFWLYH DFFRXQWLQJ
WHUPV RI SDUDJUDSK

SHULRGV DJD

LQVW VOLSSDJ

HVY DQG Wt

'XUL W \HCWUHO &29,"

SDQGIUHO VWLW &RPSLKILQYRUHVRCSOIIFHOL. ERUUFEDVR W SDUDP OL

GRZQLQ DFFRUGDQFH ZLWK WKH RQH WLPH UHVWUXFWXULQJ SROLF\DSSURYHG E\ WKH %RDUG RI'LUHFWRUV RI

WKH 5%, RQ $XJIXVW

LL 'LVFORVXUHV IRU WKH \HDU HQGHG O0DUFK SXUVXDQW WR 5%, 1IRWLILFDWLRQ 5%, '25 1R %3
$ v é ' (
1XPEHU H[SRVX 21 % |$GGLWLRQD(,QFUHDVH LQ
DFFRXQWVDFFRXQWVDJJUHIJDWBQFWLRQHG RQDFFRXQW RI WKH
ZKHUH | PHQWLRQH|G DRRXQW RQFOXGLQJ EHAVSDHHPGI QW D\,
7\SH Rl ERUURZHU UHVROXWLREMIRUH| GHEW WKDMWQXB¥DWLR|Q RUHVIRID XWLRQ SODQ
SODQ KDIWSOHPHQWRGYRQ W SODQ DQG
EHHQ Rl WKH SODQRWKHY LPSOHPHQWDWLRQ
LPSOHRHQW VHFEXULWLHV
HG XO
3SHUVRQDO /RDQV
&RUSRUDWH SHUVRQV
21 ZKLFK 060(V
2WKHUV
7RWDO
$V GHILQHG LQ 6HFWLRQ RI WKH ,QVRO"
LLL 'LVFORVXUHV IRUWKH\HDUHQGHG ODUFK SXUVXDQW WR 5%, 1IRWLILFDWLRQ 5%, '25 1R %3 %&
UHVWUXFWXULQJ RI DFFRXQWYVY RI OLFUR 6PDOO DQG OHGLXP (QWHUSULVHYV 060( VHFWRU 25HVWUXFWXULQJ
FURUHV
1XPEHU RI DI
7\SH Rl ERUURZHU UHYWU) $PRXQW QIQOO|LRQ
060(V
7RWDO
LY &29," B5HJXODWR
$VVHW FODVVLILFDWLRQ DQG SURYLVLRQLQJIRU WKH\HDU HQGHG O0DUFK SXUVXDQW WR WKH QRWLILFDWL

3DUWL $PRX

L SGHVSHFWLYH DPRXQWV LQ 60%$ RYHUGXH FDWHJRULHV ZKHUH WKH PRUDWRULXP GHIHUPHQW ZDV|H[WHQGH(
DERYHPHQWLRQHG V

LL 5HVSHFWLYH DPRXQW ZKHUH DVVHW

LLL 3URYLVLRQV PDGH GXULQJ WKH TXDUWHU HQGHG ODUFK

LY 3URYLVLRQV DGMXVWHG GXULQJ WKH UHVSHFWLYH DFFRXQWLQJ SHULRGV DJDLQVW VOLSSDJHV DQG Wt

)



'"KDQL /RDQV DQG 6HL
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$QQH[XL

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQIRUPDW

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LG

IMHKHQVLYH L

IMHKHQVLYH L

1RWH
$GGLWLRQDO LQIRUPDWLRQ DV UHTXLUHG E\ SDUDJUDSK RI WKH JHQHUDO LQVWUXFWLRQV IRU SUHSDU
$V DW _ ODUFK
THW SVVHWV L H WRWDD DVVEKDVU P L@XS WMRRIVD|RU ORVV 6KDUH |L6X B WH HQ MRVED @ KHRP\B
OLDELOLWLHYV LQFRPH
$V RI FRQVR SPRXQW sV f SPRXQW SV F SPRXOW| SV RIW SPRXQW
1DPH RI WKH HQWLW} QHW DVVHWV FRQVROLIGDWHG FRQVROLGDWHG FRPSUHKHIQVLYH
SURILW RU ORVYV RWKHU LQFRPH
FRPSUHKHOQVLYH
LQFRPH
3DUHQW &
"KDQL /RDOV DQG 6H
IRUPHUO\ ,QGLDEXOOV &RQVXPHU )LOBQFH /LPLWHG
6XEVLGLDULF
QGLDEXOOV ,QYHVWPH(
QGLDEXOOV 'LVWULEXW
QGLDEXOOV $SOWHUQDWI
7UDQVHUY /LPLWHG IRUPHUO\ 7
TRQ ERQWUROOLQJ LOWHU
7R\
$V DW __ODUFK
THW SVVHWY L H WRWDD DVVEKDVU P L@XS WRRIWDRU ORVV 6KDUH |L6X B WH HQ FMRPVED @& KRS
OLDEL LOFF
. $V RI FRQVR SPRXQW sV f SPRXQW sV F SPRXQW| SV RIW SPRXQW
1DPH RI WKH HQWLW QHW DVVHWV FRQVROLGDWHG FRQVROLEGDWHG FRPSUHKHIQVLYH
SURILW RU ORVYV RWKHU LQFRPH
FRPSUHKHOQVLYH
LQFRPH
3DUHOW &
"KDOL /RDOV DQG 6H
IRUPHUO\ ,QGLDEXOOV &RQVXPHU )LOBQFH /LPLWHG

6XEVLGLDULF

,QGLDEXOOV ,QYHVWPHC(

,QGLDEXOOV 'LVWULEXW

,QGLDEXOOV $OWHUQDW 1

7UDQVHUY /LPLWHG IRUPHUO\ 7

1RQ &RQWUROOLQJ LQWHU

7R\

I"*



'"KDQL /RDQV DQG 6HL

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XL

6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LG

1RWH
*URXS LQIRL
$ ,QIRUPDWLRQ DERXW VXI
Rl KROGLQJ DQG YRWLQJ SRZHU HLWKHU GL!I
&RXQWUY RI LQGLUHFWO\ WKURXJK VXE[VLGLDU\
1DPH RI VXEVLGLDULHV LQFRUSR(DWL RQ
$V $V $V
0DUFK 0DUFK 0DUFK
_QGLDEXOOV ,QYHVWPHC Q¢
_QGLDEXOOV 'LVWULEXW .QC
L QGLDEXOOV $OWHUQDWI Qc¢
7UDQVHUY /LPLWHG IRUPHUO\ NQRZQ DV 7UDQVHUY 3ULYDWH /LPLWHG (QWLW\ ZDV DVVRFLDWQGDD

RQ ODUFK 5HIHU & ,QIRUPDWLRQ RQ $VVRFLDWHYV

% 6XEVLGLDU\ ZLWK PDWHULDO QRQ

6HW RXW EHORZ LV VXPPDULVHG ILQDQFLDO LQIRUPDWLRQ IRU HDFK VXEVLGLDU\ WKDW KDV QRQ FRQWUROOLQJ LQWHUHVWY WKDW DUH PDWHULDO W

3URSRUWLRQ RI RZQHUVKLS LQWHUHVWYV DQG

3ULQFLYDO KHOG E\ 1&,
1DPH R HQWLWA DFWLYLWLHV v DwW $V DW $V DW

0DUFK 0DUFK 0DUFK
7UDQVHUY ‘DOOHW ¢ 1RW DSS
6XPPDULVHG ILQDQFLDO LQIRUPDWLRQ IRU 71

$V DW $V DW

3DUWLFXODUV ODUEK ODUEK
YLQDQFLEC
1RQ ILQDQFI
7RWDO
JLQDQFLDO 1%
1RQ ILQDQFLD!
7RWDO Ol
(TXLW\ DWWULEXWDEOH WR WKH RZ
1RQ FRQWUROC

)+



'"KDQL /RDQV DQG 6HL

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XL

6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LG

1RWH
*URXS LQIRUPDWLR

& ,QIRUPDWLRQ DE

&RXQWUY| RI RI KROGLQJ DQG YRWLQJ SRZHU HLWKHU GLI
1DPH RI DVVRFLDWHV LQFRUSF LQGLUHFWO\ WKURXJK VXEVLGLDU\
$V $V $V
0DUFK 0DUFK 0DUFK
7UDQVHUY /LPLWHG IRUPHUO\ NQRZQ eYe
"XULQJWKH\HDUHQGHG O0ODUFK WKH *URXS KDG VKDUHKROGLQJLQ 7UDQVHUY /LPLWHG IRUPHUO\NQRZQ DV 7UDQVHUY 3ULYDWH /LPLWHG 7KH *UF
VDPH KDV EHHQ DFFRXQWHG IRU DV DQ $VVRFLDWH DV SHU WKH SURYLVLRQV Rl ,QG $6 ,QYHVWPHQWYV LQ DVVRFLDWHY DQG MRLQW YHQWXUH 7KH *U

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 7KH IROORZLQJ WDEOH LOOXVWUDWHV WKH VXPPDULVHG ILQDQFLDO LQIRUPDWLRQ RI WKH *URXS V LQYHV

$V DW
3DUWLFXODUV ODUFK
7RWDO DVVHWV
7RWDO O
(TXL

7RWDO UHYHQXH
7RWDO H[SHQVHV
/RVV IRU WK

*URXS V VKDUH RI OR’

IURP ODUFK WR ODUFK

L 7KH DVVRFLDWH KDV FRPPLWPHQWV RXWVWDQGLQJ DV DW ODUFK

LL 7KH DVVRFLDWH KDV QR FRQWLQJH

LLL 'XULQJWKH\HDU HQGHG ODUFK WKH *URXS KDV IXUWKHU DFTXLUHG VKDUHKROGLQJDQG WRWDO VKDUHKROGLQJVWRRG DW %\ YLUWXH RI FF
EHFRPH VXEVLGLDU\ RI WKH *URXS DQG VDPH LV FRQVROLGDWHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU WKH ILQDQFLDO \HDU

IC]
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'"KDQL /RDQV DQG 6HU

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU

6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQIRUPDW
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH

$V DW ODUFK WKHUH ZHUH QR GXHV UHTXLUHG WR EH FUHGLWHG WR WKH ,QYHVWRU (GXFDWLRQ DRL®3URWHFWL
DQG ODUFK 1LO

,Q WHUPV RI RXU UHSRUW

JRU +HP 6DQGH JRU DQG RQ EHKDOI RI WKF
&KDUWHUHG $
JLUP V UHJLVWUDWLRQ QR 1
$MD\ 6D 3LQDQN -D\D IDIHHV $I S5DMHHY /RFKD! O0DQLVK 5;
3D U\ :KROH 7LPH 'L '"LUHI &KLHI )LQDQF &RPSDQ\ 6H
OHPEHUVKLS 1F &KLHI ([HFXWL 1
1
30DFH 1H 30DFH 0 30DFH *XI
'‘DWH 1RYHP '‘DWH 1RYHP ‘DWH 1RYHP
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$QQH[XU
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JRU WKH \HI
ODUFK
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ODUFK
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ODUFK
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Hem Sandeep & Co.

Chartered Accountants

Independent Auditors' Examination Report on the Reformatted Standalone Financial
Information of Dhani Loans and Services Limited (Formerly Indiabulls Consumer Finance
Limited)

To

Board of Directors

Dhani Loans and Services Limited

(Formerly Indiabulls Consumer Finance Limited)
M-62 & 63, First Floor,

Connaught Place,

New Delhi £110 001, India

6XEMHFW 3URSRVHG SXEOLF LVVXH E\ 'KDQL /RDQV DQG 6HUYL
3, VVXHU " RI VHF XU H GcdowBteHieoeriEutes ol fde€value of Rs. 1,000 each (the
31&'V’ DJJUHJDWLQJ XS WR 5V PLOOLR®@Nn to%dnH ,VVXH
oversubscription up to Rs. 1,500 million, aggregating up to Rs. 3,000 million ("Issue Size")

3, VVXH’

Dear Sirs/Madams,

1. We have examined the attached Reformabtaesdaloné-inancial Information of Dharioans
DQG 6HUYLFHYV /LPLWHG )RUPHUO\ ,QGLDECGOmRNYREQVXPHU
at and for each of the years ended on March 31, 2021, 2020 and 2019, comprising the
ReformattedStandaloneéStatement of Assets and Liabilities as at March 3212March 31,
2020 and March 31, 2019, the Reformatsandaloné&tatement of Profit and Loss (including
other comprehensive income), the ReformaBthdalon&tatement of Changes in Equity, the
Reformattedstandalonéstatement of Cash Flows for the y@anded March 31, 2021, March
31, 2020 and March 31, 2019 and a summary of significant accounting policies and other
explanatory information (collectively, the 3Reformatted Standalone Financial
Information *~ annexed to this report and prepared by the Gamfor the purpose of inclusion
in the Draft Prospectus W Brbft Prospectus” and/or the Prospectus WKH 3URYSHFWXV’
to be filed by the Company wittWKH 6HFXULWLHYV DQG ([FFEBIQBSE%RDUG R
Limited, National StockExchange of India/ LPLWHG FROOHFWLtHh&I&XdckUHIHUUH:
Exchanges DQG 5HJLVWUDU RI &RPSDQLHV 1DWLRQDO &DSLWI

WKROCG LQ FRQQHFWLRQ ZLWK LWV SUBtSEaldddsinanchdIX H 7 K H

Information have been prepareg the management of the Company on the basis of Note 3 of
Annexure V to the Reformatteftandaloné-inancial Information, which have beapproved
by theBond Issue Committeef the Board of Directors of the Company at theaeting held
on NovembeB0, 2021, and have been prepared by the Company by takingpimsgderation,
the requirements of:

D 6HFWLRQ Rl &KDSWHU ,,, RI WKH &RPSIDQLHYV $FW
b) The Securities and Exchange Board of India (Issue and Listing ofCNowertible

6HFXULWLHYV G5HJXOReguUlaRoQsY LV V X$EBI B \pursuance of the
6HFXULWLHY DQG ([FKDQJH % REHBIACR| ,QQIGD $FW W K H

Office: D 118, Saket, New Delht110017
Phone: +91 11 4052 4636 Email: info@hemsandeep.com

g

1"*0/



¢) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by
WKH ,QVWLWXWH RI &KDUWEAI HG BY ARPHQGHGWIY RP MDIGALHD We
(the Guidance Note’

The accompanying Reformatt&thndaloné-inancial Information arprepared on the basis of

the auditedtandalonel LQ D QFL D O V WADdted Btein@algneFinancidl Statements’

RI WKH &RPSDQ\ IRU WKH UHVSHFWLYH \HDUV DX@&eWHG E\ 0O
Predecessor Auditors) as referred to in paragraph 3 below.

The Predecessor Auditors have expressed and unmodified opinion on the Atalitddione
Financial Statments of the Company as of and for the years ended March 31, 2021, March 31,
2020 and March 31, 2019 vide their reports dated June 18, 2021,5]2@2Q and April 25,

20109.

The figures included in the Reformatted Standalone Financial Information, do not reflect the
effect of events that occurred subsequent to the date of the reports on the respective years
referred to in paragraph 3 above.

The audit report issued by the Peedssor Auditors on the Auditegtandalong-inancial
Statements for the year ended March 31, 2021, includes the following emphasis of matter
paragraph

Emphasis of Matter Effects of COVID 19 pandemic

We draw attention to note 51 to the accompanyingdstimne financial statements, which
describes the uncertainties relating to COMI® pandemic on the Company's operation that

are dependent on the future developments and the management's evaluation of the impact on
the impairment assessment of financedets outstanding as at 31 March 2021. Our opinion is

not modifiedin respect bthis matter.

The audit report issued by the Predecessor Auditors on the Augliaedialong-inancial
Statements for the year ended March 31, 2020, includes the following emphasis of matter
paragraph

Emphasis of matter

We draw attention to Note55to the accompanyingtandalonefinancial statements, which

describes the uncertaies relating to the effects of COVIEL9 pandemic outbreak on the
CompanyffV RSHUDWLRQV WKDW DUH GHSHQGHQW RQ IXWXUH G
the impairment assessment of financial assets outstanding as at 31 March 2020. Our opinion is

not modified in regect of this matter.

The audit report issued by the Predecessor Auditors on the Audited Standalone Financial
Statements for the year ended March 31,.Q2hcludes the followingthermattes
paragraph:

Other Matters:

The comparative financial informati for the transition date opening balance sheet as at 1 April
2017 prepared in accordance with Ind AS included in these standalone financial statements is
based on the previously issued statutory financial statements for the year ended 31 March 2017
prepaed in accordance with Accounting Standards prescribed under Section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). The standalone
financial statements for the year ended 31 March 2017 were audited by the predemissor

v
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whose audit report dated 25 April 2017 expressed an unmodified opinion on those standalone
financial statements. The standalone financial statements for the year ended 31 March 2017
have been adjusted for the differences in the accounting pesapbpted by the Company on
transition to Ind AS. We have audited these adjustments made by the management.

Further, the Company had prepared a separate set of statutory financial statements for the year
ended 31 March 2018 in accordance with Accountirmg&ards prescribed under Section 133

of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended) on which
we issued our audit report dated 23 April 2018. These financial statements have been adjusted
for the differences in the accding principles adopted by the Company on transition to Ind

AS. We have audited these adjustments made by the management. Our opinion is not modified
in respect of this matter.

Extracts as per Paragraphs 57t@bove are from the Predecessor Auditors reports on the
Standalone Financial Statements of the respective years ended March 31, 2021, 2020 and
20109.

8. )RU WKH SXUSRVH RI RXU H[DPLQDWLRQ ZH KDYH UHOLHG R
June 3, 220 and April 25, 2019 issued by tReedecessor dditors on théAuditedStandalone
FinancialStatements of th€ompanyas at and for the years ended March 31, 2021, 2020 and
2019 as referred in paragraplal@ove.

ODQDJIJHPHQWTV 5HV SR QV L&tedStandaldreBinavid{aHIntokridtidh P

9. Management is responsible for the preparation of the ReformS&tttlaloneFinancial
Information, as mentioned in paragraph 1 above, for inclusion iDta# Prospectus and/or
the Prospectuso be filed by the Company in connection with the Issue, on the basis of
accounting described in Note 3 of Annexure V to the Reforma&teddaloneFinancial
,QIRUPDWLRQ ODQDJHPHQWITV UHVSRQVLELOLW\ LQFOXGHV
internal control relevant to the preparation and fair presentation of the ReforSiatteihlone
Financial Information that are free from maternasstatement, whether due to fraud and error.
The Management and the Board of Directors are also responsible for identifying and ensuring
that the Company complies with the laws and regulations applicable to its activities, including
compliance with th@rovisions of the laws and regulations that determine the reported amounts
and disclosures in the Reformatt®thndalond-inancial Information.

$XGLWRUVY 5HVSRQVLELOLWLHV

10. We have examined the Reformatt@gndaloné-inancial Information taking into
corsideration:

a. The terms of reference and terms of our engagement agreed upon with you in accordance
with our engagement letter datddvember29, 2021 in connection with the proposed Issue;

b. the Guidance Note on Reports in Company Prospecii&®gsed 2019) issued by the
, OQOVWLWXWH RI &KDUWHUHG $FFRXQWDQWYV RI ,QGLD WKH *
requires that we comply with the ethical requirements of the Code of Ethics issued by the
ICAI.

c. Concepts of test checks and materiality to obtain reasonable assurance based on verification
of evidence supporting the Reformatt@tndalond-inancial Information; and

d. the requirements of Section 26 of the Act, the Regulations and the Guidance Note.

&HS"



11. The Company proposes to make an offer which comprises an issue of Secured Redeemable
Non-Convertible Debentures of face value of Rs.1,000 each by the Company, as may be
decided by the Board of Directors of the Company.

12. We have complied with the relevamipdicable requirements of the Standard on Quéldwptrol
(SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial
Information, and Other Assurance and Related Services Engagements issued by.the ICAI

Reformatted Standalone Financial Information

13. The AuditedStandalond-inancial Statements of ti@ompanyas at and for the years ended
March 31, 2021, 2020 and 2019 have been audited by the Predecessor Auditors of the
Company. For the purpose of our examination, we have refily RQ WKH DXGLWRUYV L
for the year ended March 31, 2021, March 31, 2&2DMarch 31, 2019 datddine 18, 2021,
June 3B, 2020 and April 25, 201%espectively issued by the Predecessor Auditors of the
Company. We have not carried out any audit tests or review procedures, and accordingly
reliance has been placed on the AudiftdndaloneFinancial Statements audited by the
Predecessor Auditors for the said years. Thasdited Standalond-inancial Statements as at
and for the years ended March 31, 2021, 2020 and 2019 form the basis of the Reformatted
Standaloné-inancial Informabn.

14. The ReformattedStandaloneFinancial Information hebeen compiled by the management
from Audited Standalond-inancial Statements of th€ompanyas at and for the years ended
March 31, 2021, March 31, 2020 and March 31, 2019 which were prepared in accordance with
the Indian Accounting Standards as prescribed under Section 133 of the Act read with
Companies (Indian Accounting Standards) Rules 2@$5amended, and other accounting
SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ ,QGLD UHIHUUHG WEF
the Board of Directors at their meetings heldJome 18, 2021, Juné&,22020 and April 25,
2019respectively

Our opinion belar on the Reformatte®tandalong=inancial Information is not modified in
respect of the above matters with respect to our reliance on the work done and the reports of the
Predecessor Auditors.

Opinion

15. Taking into consideration the requirements of Section 26 of Part | of Chaptethid Att, the
Regulations and the terms of our engagement agreed witarydbasedn the reliance placed
on the reports of the Predecessor Audjtaes further report that:

(a) ReformattedStandalond-inancial Information of th€ompanyas at and for each the
years ended March 31, 2021, 2020 and 2019 have been examined by us, as set out in
Annexure | to Annexure IV to this report. These ReformatandaloneFinancial
Information have been prepared after regroupirsconsidered appropriatehich is more
fully described in significant accounting policies and notes (Refer Annexure V)

(b) based on our examination as above:

(i) the Reformattedbtandalond-inancial Information have to be read in conjunction with
the notegyiven in Annexure V; and

(i) the figures of earlier periods have been regrouped (but not restated retrospectively for
changes in accounting policies and audit qualificaticas);onsidered appropriate aod
conform to the classification adopted for thlReformatted Standalone Financial
Information as at and for the year ended March 31, 2021.

' l#l$‘ll
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Other Financial Information

16. 3W WKH &RPSDQ\fV UHTXHVW ZH KDYH DOVR H[DPLQHG WKl

X

proposed to be included in thbeaft Prospectuand/or Prospectysepared by the Management

and approved by thBond Issue Committeef the Board of Directors of the Company and
annexed to this report relating to the Company, as at and for each of the years ended March 31,
2021, 2020 and 201

Statement of Dividend, enclosed as Annexure VI

Other Matter s

17.

18.

19.

20.

We have not audited any financial statements ofGbmpanyas of or for the years ended
March 31, 2021, 2020 or 2019 and for any period subsequent to March 31, 2021. Accordingly,
we express no opinion on the financial position, profit and loss or cash flow of the Company
as of and for the year March 31, 2021, 202019 or for any date or for any period subsequent

to March 31, 2021.

In the preparation and presentation of Reformadtathdalond-inancial Informatiorbasedn
Audited StandaloneFinancial Statements, no adjustments have been made for any events
occurring subsequent to dates of the audit reports specified in paragraph 2 above.

We have no responsibility to update our report for events and circumstances occurring after the
date of the report.

This report should not in any way be construed as a reissuancelating of any of the
previous audit reports issued by the Predecessor auditors, nor should this be construed as a new
opinion on any of the financial statements referred to herein.

Redrictions on use

21.

This report is addressed to and is provided to enable the Company for inclusiobnafthe
Prospectus and/or Prospectigsbe filed by the Company in connection with the Issue with the
Stock Exchanges, ROC and with the SEBI. The RedttiedStandaloné-inanciallnformation

may, therefore, not be suitable for another purpose or distributed to any other person, without
our prior writtenconsent.

For Hem Sandeep & Co.
Chartered Accountants
Firm Registration No.: 009907N

Ajay Sardana

Partner

MembershigNo.: 089011
Place:New Delhi
Date:November 302021

UDIN: 21089011AAAAAY2240
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$11(;85( 9 6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ W

--&RPSDQ\ RY

'KDQL /RDQV DQG 6HUYLFHV /LPLWHG IRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG 1
LOQFRUSRUDWHG XQGHU WKH SURYLVLRQV RI &RPSDQLHV $FW DQG LV HQJDJHG LQ WKHEXVLQHVV RIILQL
LVDQRQ GHSRVLW DFFHSWLQJ 1RQ %DQNLQJ )LQDQFLDO &RPSDQ\ 1%)& 1' DQG LV UHJLVWHUHG DV D 1R
%DQN RI ,QGLD "5%,u XQGHU VHFWLRQ ,$ RI WKH 5HVHUYH %DQN RI ,QGLD $FW 7KH &RPSDQ\ LV GRF
VLWXDWHG DW 0 D JLUVW J)ORRU &RQQDXJKW 30DFH 1HZ 'HOKL 2

JDFFRU ZL'W SURYL R 6HF\ DC DCRW DSSOL SURYL RW &RPSD' $F W 1$F W PHPEIRW
&RPSDQ\DW WKHLU ([WUDRUGLQDU\*HQHUDO OHHWLQJ KHOG RQ -XO\ DFFRUGHG WKHLU DSSURYDO WR F
VLQFH UHFHLYHG D IUHVK FHUWLILFDWH RI LQFRUSRUDWLRQ FRQVHTXHQW XSRQ FKDQJH Rl QDPH IURP WK|
'"HOKL DQG +DU\DQD GDWHG -XO\ LQ UHVSHFW RI WKH VDLG FKDQJH $FFRUGLQJO\ WKH QDPH Rl WKH &RF
JLQDQFH /LPLWHG WR 'KDQL /RDQV DQG 6HUYLFH

--%bVLV RI SUHSDUDWLRQ

L 6BWDWHPHQW
L 7KH5HIRUPDWWHG 6WDQGDORQH )LQDQFLDO ,QIRUPDWLRQ RI WKH &RPSDQ\ FRPSULVH RI WKH 5HIRUPDW
DW ODUFK 0DUFK DQG ODUFK WKH UHODWHG 5HIRUPDWWHG 6WDQGDORQH 6WDWHPHQW RI 3U
LQFRPH WKH5HIRUPDWWHG 6WDQGDORQH 6WDWHPHQW RI &DVK )ORZV WKH 5HIRUPDWWHG 6WDQGDORQH
0DUFK 0DUFK DQG ODUFK DQG WKH VXPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHV DQG RW
WKH 5HIRUPDWWHG 6WDQGDORQH T)LQDQFLDO ,QIRUPDWLRQ:- RU 1)LQDQFLDO 6WDWHPHQWYV- DQG KDYH
6WDQGDORQH )LQDQFLDO 6WDWHPHQWYV RI WKH &RPSDQ\IRUWKH\HDU HQGHG O0DUFK 0DUFK DQG
6WDWHPHQWV

7KH5HIRUPDWWHG 6WDQGDORQH )LQDQFLDO ,QIRUPDWLRQ KDYH EHHQ SUHSDUHG E\ WKH PDQDJHPHQW LQ F

GHEHQWXUHV RI WKH &RPSDQ\WR EH OLVWHG RQ %6(/LPLWHG DQG 1DWLRQDO 6WRFN ([FKDQJH RI ,QGLD FR

WKH UHTXLUHPHQWY RI VHFWLRQ RIWKHDFW WKH 6HFXULWLHV DQG ([FKDQJH %RDUG Rl ,QGLD ,VVXH D¢
WKH "6(%, 5HIXODWLRQVuU LVVXHG E\ 6(%, LQ SXUVXDQFH RI WKH 6HFXULWLHY DQG ([!

7K5HIRUPI 6WDQG)LQDC6WDWFKD EH H[WUIIUFW $XGL 6WDQG )LQDC6WDWFRW &RPSL ZKL KD

EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH ,QGLDQ $FFRXQWLQJ 6WDQGDUGV ,1'$6 DV SHU WKH &RPSDQI

DPHQGHG E\ WKH &RPSDQLHV ,QGLDQ $FFRXQWLQJ 6WDQGDUGY 5XOHV QRWLILHG XQGHU 6HFWLRQ

JXLGHOLQHV LVVXHG E\ WKH 5%, DV DSSOLFDEOH WR DQ 1%)&V DQG RWKHU DFFRXQWLQJ SULQFLSOHV JHQ

FODULILFDWLRQV GLUHFWLRQV LVVXHG E\ 5%, RU RWKHU UHJXODWRUV DUH LPSOHPHQWHG DV DQG ZKHQ W

DSSOLHG WKH DFFRXOWLOJ SROLFLHV IRU DOO WKH S
7KH5HIRUPDWWHG 6WDQGDORQH )LQDQFLDO 6WDWHPHQWYV IRUWKH\HDU HQGHG ODUFK ODUFK DC

IRU LVVXH E\ WKH %RDUG RI 'LUHFWRUV RQ 1IRYHPEHU

LL BUHVHQWDWLRQ RI 6WDQGDORQH ILQDQFLDO VWDWHPHQWYV

7K 5HIRUPI 6WDQG 6WDW R $VV DC/LDELC(6WDW R3UFDC/RYDC6WDW R &KDQ L (TXLDISUHS D(

SUHVHQWHG LQ WKH IRUPDW SUHVFULEHG LQ WKH 'LYLVLRQ ,,, RI6FKHGXOH ,,, Rl WKH $FW 7KH 6WDWHPHQW
WKHUHTXLUHPHQWYV RI ,QG $6 $ VXPPDU\RI WKH VLJQLILFDQW DFFRXQWLQJSROLFLHVY DQG RWKHU H[SODQTL
,QGLDQ $FFRXQWLQJ6WDQGDUGV 5XOHV DV VSHFLILHG XQGHU 6HFWLRQ RI WKH $FW LQFOXGLQJDS
DFFRXOWLOJ SULOFLSOHV JHC(C

LLL +LVWRULFDO
7TKVWDQCILQD(VWDWIKD EH SUHS R JRLFRQFED L DFFRU ZL'DFFRX SULQFJHQHIDFFH L ,QG

JXUWKHU WKH VWDQGDORQH ILQDQFLDO VWDWHPHQWY KDYHEHHQ SUHSDUHG RQ KLVWRULFDO FRVW EDVL)
VKDUH EDVHG SD\PHQWV ZKLFK DUH PHDVXUHG DW IDLU YDOX

--6XPPDU\ RI VLIQLILFDQW D

7K VWDQCILQD(VWDWIKD EH SUHS XVLW VLJQL DFFRX SROIDCPHDVXUIED\VXPPDUD EHO 7KH

SROLFLHV DUH DSSOLHG FRQVLVWHQWO\ IRU DOO WKH SHULRGV SUHVHQWHG LQ WKH VWDQGDORQH ILQD
D--3URSHUW\ SODQW

5HFRJQLWLRQ DQG L

3URSISO DCHTXLS DIVWICWKFRRDFTXLV7KFRFRPSUSXUFISULERUURFRLFDSLWD FULYDIPF

DQG GLUHFWO\ DWWULEXWDEOH FRVW RI EULQJLQJ WKH DVVHW WR LWV ZRUNLQJ FRQGLWLRQ IRU WKH LQV
DUULYLQJ DW WKH SXUFKDVH SULFH 6XEVHTXHQW FRVWYV DUH LQFOXGHG LQ WKH DVVHW-V FDUU\LQJ DPRX
ZKHQ LW LV SUREDEOH WKDW IXWXUH HFRQRPLF EHQHILWY DVVRFLDWHG ZLWK WKH LWHP ZLOO IORZ WR W|
UHFRJOLVHG LO VWDWHP}

6XEVHTFR DILQFO L W DVV FDUUDPR)R UHFRJ DIVHSD DV\D DSSURS RQ ZKFLL SURE Wt IXW

HFRQRPLF EHQHILWYV DVVRFLDWHG ZLWK WKH LWHP ZLOO IORZ WR WKH &RPSDQ\ DQG WKH FRVW RI WKH L
PDLQWHQDQFH FRVWYV DUH UHFRJQLVH

6XEVHTXHQW PHDVXUHPHQW GHSUHFLDWLR

BURSHUW\ SODQW DQG HTXLSPHQW DUH VXEVHTXHQWO\ PHDVXUHG DW FRVW OHVV DFFXPXODWHG GHSUHF
SODQW DQG HTXLSPHQW LV SURYLGHG RQ WKH VWUDLJKW OLQH PHWKRG RYHU WKH XVHIXO OLIH RI WKH

$VVHW 8VHIXC
&RPSXWHU H° \HC
21ILFH HTX \HL
JXUQLWXUH D \HL
9HKL \HL
6HUYHUV DQC \HC
/HDVHKROG LPES /RZHU RI XVHIXO OLIH RI W

'HSUHFLDWLRQ LV FDOFXODWHG RQ SUR UDWD EDVLV IURP WKH GDWH RQ ZKLFK W
7KH UHVLGXDO YDOXHV XVHIXO OLYHV DQG PHWKRG RI GHSUHFL

I"+$
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'H UHFR.

$CLWRSURS SO DCHTXLS DCDCVLJQL SDLQLVUHFRJ L GHUHFR XSFEGLVS R ZKF Q IXW HFRQ!

EHQHILWY DUH H[SHFWHG IURP LWV XVH RU GLVSRVDO $Q\JDLQ RU ORVV DULVLQJ RQ GH UHFRJQLWLRQ RI
GLVSRVDO SURFHHGY DQG WKH FDUU\LQJ DPRXQW RI WKH DVVHW LV UHFRJQLVHG

E -, QWDQJLE(

5HFRJQLWLRQ DQG L

,QWDQJLEOH DVVHWY DUH VWDWHG DW WKHLU FRVW RI DFTXLVLWLRQ 7KH FRVW FRPSULVH
VXEVHTXHQWO\ UHFRYHUDEOH IURP WD[DWLRQ DXWKRULWLHY ERUURZLQJ FRVW LI FDSLWDOL]DWLRQ FI
WR LWV ZRUNLQJ FRQGLWLRQ IRU WKH LQWHQGHG XVH

6XEVHTXHQW PHDVXUHPHQW DPRUWLVDWLR

[$VVHW [ 8VHIXC |

[6RIW: | \H |
,QWDQJLEOH DVVHWY DUH DPRUWLVHG IURP WKH GDWH ZKHQ WKH DVVHWY DUH DYDLODEOH IRU XVH 7KH H\
DVVHWV LV DUULYHG EDVLY WKH H[SHFWHG SDWWHUQ RI FRQVXPSWLRQ RIHFRQRPLF EHQHILWV DQG LV UHYL
SHULRG LV UHYLVHG WR UHIOHFW WKH FKDQJHG SDWWHUQ LI DQ\

7KH &RPSDQ\ KDG GHYHORSHG D VRIWZDUH WKDW LV XVHG WR HQKDQFH WKH FRPSDQ\:-V EXVLQHVV LQ H Z
HVWLPDWHG \HDU EDVLV WKH H[SHFWHG HFRQRPLF EHQHILW IURP WKH VRIWZDUH +RZHYHU WKH FRPSDQ\
Rl HFRQRPLF EHQHILW EDVLV WHFKQLFDO HVWLPDWH Rl WKH VRIWZDUH DQG H[SHFW EHQHILWYV ZLOO IOF

F =----- ,QWDQJLEOH DVV

,QWDQJLEOH DVVHWV XQGHU GHYHORSPHQW UHSUHVHQWY H[SHQGLWXUH LQFXUUHG LQ UHVSHFW RI LQWDC
LQFOXGHV GHYHORSPHQW FRVW ERUURZLQJFRVWVDQG RWKHUGLUHFW H[SHQGLWXUH QHFHVVDU\WR FUHI
LQ WKH PDQQHU LQWHQGHG E\ PDQDJHPHQW 7KHVH DUH UHFRJQLVHG DV DVVHWV ZKHQ WKH &RPSDQ\ FL

> 7KH GHYHORSPHQW FRVWYV FDQ EH PHDVXUHG UHOLDEO\

’m=7KH SURMHFW LV WHFKQLFDOO\ DQG FRPPHUFLDOO\ IHDVLEOH

3o 7KH &RPSDQ\ LQWHQGY WR DQG KDV VXIILFLHQW UHVRXUFHV WR FRPSOHWH WKH SURMHFW
’m=7KH &RPSDQ\ KDV WKH DELOLW\ WR XVH RU VHOO VXFK LQWDQJLEOH DVVHW

32—~ 7KH DVVHW ZLOO JHQHUDWH SUREDEOH IXWXUH HFRQRPLF EHQHILWYV

$PRUWLVDWLRQ RI WKH DVVHW EHJLQV ZKHQ GHYHORSPHQW LV FRPSOHWH DQG WKH DVVHW LV DYDLODE

G -~=-- 5HYHQXF
5HYH RW WKIFWK LWIWZKL ,Q $¢ J)LQDC,QVWUXDIDSSOL LPHDV>CID YD(RW FRQVLGIUHFH
RU UHFHLYDEOH ,QG $6 SHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV RXWOLQHV D VLQJOH FRPSUHKH

FRQWUDFWYV ZLWK FXVWRPHUV
7KH &RPSDQ\ UHFRJQLVHV UHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHI

6WHS ,GHQWLI\ FRQWUDFW V ZLWK D FXVWRPHU $ FRQWUDFW LV GHILQHG DV DQ DJUHHPHQW EHWZHHQ \
REOLJDWLRQV DQG VHWV RXW WKH FULWHULD IRU HYHU\ FRQWUDFW WKDW PXVW EH PHW

6WHS ,GHQWLI\ SHUIRUPDQFH REOLJDWLRQV LQ WKH FRQWUDFW $ SHUIRUPDQFH REOLJDWLRQ LV D SURP
VHUYLFH WR WKH FXVWRPHU

6WHS '"HWHUPLQH WKH WUDQVDFWLRQ SULFH 7KHWUDQVDFWLRQ SULFHLV WKHDPRXQW RIFRQVLGHUDWL
IRU WUDQVIHUULQJ SURPLVHG JRRGV RU VHUYLFHV WR D FXVWRPHU H[FOXGLQJ DPRXQWV FROOHFWHG F

6WHS $OORFDWH WKH WUDQVDFWLRQ SULFH WR WKH SHUIRUPDQFH REOLJDWLRQVLQ WKHFRQWUDFW )RU
&RPSDQ\DOORFDWHV WKH WUDQVDFWLRQ SULFHWRHDFK SHUIRUPDQFH REOLJDWLRQLQDQDPRXQW WKDW
H[SHFWV WR EH HQWLWOHG LQ H[FKDQJH IRU VDWLVI\LQJ HDFK SHUIRUPDQFH REOLJDWLRQ

7KH &RPSDO\ UHFRJQLVHV UHYHQXH |

L ,QWHUL!

,QWQF FRQ\VRFRQVLGIIFW WLYD(RPRQIIFW FUFULDVVRFZL'W SULQ DPR>RXWVW GXU I[SDUW

SHULRG RIWLPHDQG IRURWKHU EDVLFOHQGLQJULVNVDQGFRVWY DVZHOODV D SURILWPDUJLQ ,QWHUHYV
(,5 &DOFXODWLRQ RI WKH (,5 LQFOXGHV DOO IHHV UHFHLYHG RUFRVW LQFXUUHG WKDW DUH LQFUHPHQW
DVVHW ,QWHUHVW LQFRPH LV FDOFXODWHG E\ DSSO\LQJ WKH (,5 WR WKH JURVV FDUU\LQJ DPRXQW RI Q

LL 1HW JDLQ RQ |

7K &RPSL GHVLJ FHU ILQD(DV\IFVXEVH PHDVXUICID YD(WKUFSUFROF )973 RID YD(WKUFRW
FRPSUHKHQVLYH LQFRPH )92&, 7KH &RPSDQ\UHFRJQLVHYV JDLQV RQ IDLU YDOXH FKDQJH RI ILQDQFLDO D\
GHUHFRJQLWLRQ RI ILQDQFLDO DVVHW PHDVXUHG DW )973/ DQG )92&, RQ QHW EDVLV

1"+04
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LLL 'LYLGFE
'LYLG LQFFLUHFRJ ZKFW &RPSD(UL.WUHF/GLYL(LHVWDEE W UHSR GDDCQ VLJQL XQFHU' DW
FROOHFWDELOLW\ H[LVWYV

LY )HHV DQG FRP

SHYH IUFIF DCFRPPLV LPHDV>LCID YDCRW FRQVLGIUHFH R UHFHL 5HYH L UHFRJ D DC ZKF W

&RPSDQ\ VDWLVILHVY WKH DVVRFLDWHG SHUIRUPDQFH REOLJDWLRQ LQ DFFRUGDQFH ZLWK WKH LGHQWLIL
XQFHUWDLQW\ LQ WKH XOWLF

Y ,QFRPH IURP

*DLQVDULVLQIJRXWRIGLUHFWDVVLIQPHQW WUDQVDFWLRQV FRPSULVH WKH GLIITHUHQFH EHWZHHQ WKH LQ
WKH GLUHFW DVVLJQPHQW LV HQWHUHG LQWR ZLWK WKHDVVLJQHH DOVR NQRZQ DV WKH ULJKW RIH[FHVYV L(
IORZVRQ H[HFXWLRQ RI WKHWUDQVDFWLRQ GLVFRXQWHG DWWKHDSSOLFDEOHUDWHHQWHUHG LQWR ZLWI
ORVV DQG FRUUHVSRQGLQJO\ (,6 UHFHLYDEOH LV UHFRJQLVHG XQGHU KHDG RWKHU ILQDQFLDO DVVHW

H 22222 %RUL

%RUUF FR"WEDIGLUFDWWUL WW DFTXL'DQG FRQVWULRITXDOLDVYW W WL VX TXDOL DVVEHFF

UHDG\IRU LWV LQWHQGHG XVH VDOH DUH FDSLWDOLVHG %RUURZLQJFRVWV FRQVLVWYV RI LQWHUHVW DQG
ERUURZLQJRIIXQGV $ TXDOLI\LQJDVVHW LV RQH WKDW QHFHVVDULO\ WDNHV VXEVWDQWLDO SHULRG RI W
FRVWY DUH FKDUJHG WR WKH 6WDWHPHOW RI 3URILW DOG /RV)

| ammnnn

7C H[SH UHFRJ L 6WDW R3UFDC/RVFRPSUW VX RGHIH W DCFXU!W H[FIWW H[W LUHFRJ L RW
FRPSUHKHQVLYH LQFRPH R

&XULW FRPSUW W SD\D RUHFHL R WD[ILQFFR OFIFW \HIDCDCDGMXV WW W SD\D RUHFHL L

UHVSHFW RI SUHYLRXV \HDUV &XUUHQW WD[LV FRPSXWHG LQ DFFRUGDQFH ZLWK UHOHYDQW WD[UHJXODWL
EHVW HVWLPDWH Rl WKH WD[ DPRXQW H[SHFWHG WR EH SDLG RU UHFHLYHG DIWHU FRQVLGHULQJ XQFHUWDI
LWHPV UHFRJQLVHG RXWVLGH SURILW RU ORVV LV UHFRJQLVHG RXWVLGH SI

&XULW DVVDCOLDE DIRII'"RQLWK LIOHJ HQIRUFUL. WV R W UHFRJ DPRX' DCLLLQWHWUHD W

DVVHW DQG VHWWOH WKH OLDELOLW

'"HIHU W LUHFRJ L UHV RWHPSF GLIIHU EHWZ FDUU DPR)> RDV\VDCOLDE IFILQD(UHSR SXUSIDC

FRUUHVSRQGLQJDPRXQW XVHG IRUWD[DWLRQ SXUSRVHV 'HIHUUHG WD[DVVHWV DUH UHFRJQLVHG RQ XQXV
GLIITHUHQFHV WR WKH H{WHQW LW LV SUREDEOH WKDW WKH IXWXUH WD[DEOH SURILWYV ZLOO EHDYDLODEOH
&RPSDQ\-VIRUHFDVW RI IXWXUH RSHUDWLQJ UHVXOWV DGMXVWHG IRUVLJQLILFDQW QRQ WD[DEOH LQFRPF
WD[ ORVV 8QUHFRJQLVHG GHIHUUHG WD[ DVVHWY DUH UH DVVHVVHG DW HDFK UHSRUWLQJ GDWH DQG DUH

IXWXUH WD[DEOH SURILWY ZLOO DOORZ Wk
'"HIHU W DVVD(QOLDE DIPHDV>) LW W UD WFEDIH|SHFWDS:SL W \HIZKFW DV LUHD(R W OLDELVHW

EDVHG RQ WD[UDWHV DQG WD[ODZV WKDW KDYH EHHQ HQDFWHG RUVXEVWDQWLYHO\HQDFWHG DW WKH Ul
WD[ FRQVHTXHQFHV WKDW ZRXOG IROORZ IURP WKH PDQQHU LQ ZKLFK WKH &RPSDQ\H[SHFWV DW WKH UHSR
LWV DVVHWV DQG OLDELOLWLHYV 'HIHUUHG WD[DVVHWV DQG OLDELOLWLHV DUH RIIVHW RQO\LI WKHUH LV D C
LQWHQGHG WR UHDOLVH WKH DVVHW DQG VHWWOH WKH OLDELOLW\RQ D QHW EDVLV RU VLPXOWDQHRXVO\
SURILW DOG ORVV LV UHFRJOLVHG RXWVLGH VWDWHPHOW RI SURILW

J mm--- (PSOR\

6KRUW WHUP HPSQC

6KRUWHPSOIEHQIFRPSIRHPSOIFR'VX DVDOLERCH\LUHFRJ R W ED ' RW DPR)>SD RSD\D IFW
SHULRG GXULQJ ZKLFK VHUYLFHV DU

2WKHU ORQJ WHUP HP

(K &RPSL DC SURY W EHQ RFRPSHQ DEVH WL HPSOR ZKL DIL W QDWR ORQJ HPSOFEHQ SO
/JLDELOLW\LQ UHVSHFW RIFRPSHQVDWHG DEVHQFHV EHFRPLQJGXHDQG H[SHFWHG WR DYDLOHG DIWHU RQH
RI DQ DFWXDULDO YDOXDWLRQ SHUIRUPHG E\DQ LQGHSHQGHQW DFWXDU\ XVLQJ WKH SURMHFWHG XQLW FU
ORVVHVDULVLQJIURP SDVWH[SHULHQFHDQG FKDQJHVLQ DFWXDULDO DVVXPSWLRQV DUHFKDUJHG WR 6WD
ORVVHV DUH

3RVW HPSOR\PHQW EHQHILW SODQV DUH FODVVLILHG LQWR GHILQHG

"HILQHG FRQWULI

7K &RPSLKIIGHIL FRQWUISOIQDPISURYLIXQSHQ\IXCDCHPSORVWLQVXULVFKH7KFRQWUIPD(

E\ WKH &RPSDQ\ LQ UHVSHFW Rl WKHVH SODQV DUH FKDUJHG WR WKH 6WDWHPHQW RI 3URILW DQG /RVYV
"HILQHG EHQH

7KH &RPSDQ\V\KDV XQIXQGHG JUDWXLW\DV GHILQHG EHQHILW SODQ ZKHUH WKH DPRXQW WKDW DQ HPSOR\HH
WKH HPSOR\HH:-V OHQJWK RI VHUYLFH DQG ILQDO VDODU\ 7KH OLDELOLW\ UHFRJQLVHG LQ WKH EDODQFH V
GHILQHG EHQHILW REOLJDWLRQ '%2 DW WKH UHSRUWLQJ GDWH ODQDJHPHQW HVWLPDWHV WKH '"%2 DQQ
$FWXDULDO JDLQV ORVVHV UHVXOWLQJ IURP UH PHDVXUHPHQWYV RI WKH OLDELOLW\ DUH LQFOXGHG LQ R

"+ &
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K =-=-- 6KDUH ED

6KCEDVFRPSHQEHQIDISURY WHPSORYI'KD(6HUY /LPLY )RUPINQR D,QGLD 9HQW /LPLV f+RO

&RPSDQ\: (PSOR\HH6WRFN2SWLRQ 30DQV (623V 7KHHPSOR\HHEHQHILWV H[SHQVHLV PHDVXUHG XVLQJW
LV UHFRJQLVHG RYHU YHVWLQJ SHULRG ZLWK D FRUUHVSRQGLQJ LQFUHDVH LQ HTXLW\ 7KH YHVWLQJ SHU
FRQGLWLRQV DUH WR EH VDWLVILHG 2Q WKH H[HUFLVH RI WKH HPSOR\HH VWRFN RSWLRQV WKH HPSOR\HF
HTXLW\ "'

L ====-=- ,PSDLUPHQW RI

$W HDFK UHSRUWLQJ GDWH WKH-&RPSDQ\ DVVHVVHV ZKHWKHU WKHUH LV DQ\ LQGLFDWLRQ WKDW DQ DV)\
&RPSDQ\ HYWLPDWHV WKH UHFRYHUDEOH DPRXQW RI WKH DVVHW 5HFRYHUDEOH DPRXQW LV KLJKHU RI DQ
UHFRYHUDEOH DPRXQW RI WKHDVVHW RUWKH UHFRYHUDEOH DPRXQW RI WKH FDVK JHQHUDWLQJ XQLW WR Z
FDUU\LQJDPRXQW LV UHGXFHG WR LWV UHFRYHUDEOHDPRXQW 7KH UHGXFWLRQ LV WUHDWHGDV DQ LPSDLL
/IRVV ,| DW WKH UHSRUWLQJ GDWH WKHUH LV DQ LQGLFDWLRQ WKDW LID SUHYLRXVO\DVVHVVHG LPSDLUPHQ
DQG WKH DVVHW LV UHIOHFWHG DW WKH UHFRYHUDEOH DPRXQW ==

M 2=2---- ,PSDLUPHQW

/IRDQ I
7KH &RPSDQ\ IROORZV D fWKUHH VWDJH- PRGHO IRU LPSDLUPHQW EDVHG RQ FKDQJH'

Xaa=a-a-- 6WDJH GD\V LQFOXGHV ORDQ DVVHWY WKDW KDYH QRW KDG D VLJQLILFDQW LQFUHDVHLQ FUHGLW ULVN V
GDWH
X7a-a-a-a-2-26WDJH GD\V LQFOXGHV ORDQ DVVHWYV WKDW KDYH KDG D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN VLC(

LPSDLUPHQW
Jm=a-m-a-a-a 6WDJH PRUH WKDQ GD\V LQFOXGHV ORDQ DVVHWV WKDW KDYH REMHFWLYH HYLGHQFH RI LPSDLUPHQW

7K ([SHF &UH/RY (&/ LPHDV>LC PRC (&/IF6WI ORDVVDCLCOLIH (& IF6WI DC6WI ORDVYV (& LW
SURGXFW RI WKH B3UREDELOLW\ RI '"HIDXOW ([SRVXUH DW 'HIDXOW DQG /RVV *LYHQ 'HIDXOW GHILQHG DV

BUREDER 'HID> 3" 7K 3" UHSUFW OLNHCRIERUU GHIDX R L ILQD(REOLJ CSI 'HILQLRGHILDC(
FUHGLW LPSDLUHGu DERYH HLWKHU RYHU WKH OHIW PROWKYV PROWKYV 3’ R

/RN *LYI "HID> [/** 2/* UHSUF W &RPSD(H[SHFWR W H[W R OFR [ GHIDX H[SRV /** YDLE W\ R
FRXQWHUSDUW\ W\SH DQG SUHIHUHQFH RI FODLP DQG DYDLODELOLW\ RI FROODWHUDO RU RWKHU FUHGL

([SRV.C'HID> ($' 2($" LEDVR W DPRX W &RPSLH[SHWE RZ}FCW WLRGHIC)RIUHYR(FRPPLW W
&RPSDQ\LQFOXGHV WKH FXUUHQW GUDZQ EDODQFH SOXV DQ\ IXUWKHU DPRXQW WKDW LV H[SHFWHG WR EH (
GHIDXOW VKR

JRUZDUG CHFRQILQIRUP LLQFO L GHWHUI W PRC DCOLIH 3" ($'" DC/* 7KDVVXPS XQGHU W
H[SHFWHG FUHGLW ORVV DUH PRQLWRUHG

2WKHU ILQD
, L UHV RL RW ILQD(DVV W &RPSL DVVF LW FUF UL R WK ILQDC(DVV KL LQFUF VLIQLIL VLCLQL

UHFRJQLWLRQ ,Il WKHFUHGLW ULVN KDV QRW LQFUHDVHG VLIJQLILFDQWO\VLQFHLQLWLDO UHFRJQLWLRQ W
PROWK H[SHFWHG FUHGLW ORVVHV HOVH DW DQ DPRX

:KH PDNIWIDVVHVYW &RPSL XV W FKD(L W ULRIGHI[LRFFXURY W H[SHFOIRW ILQD(DV\7|PD!

WKDW DVVHVVPHQW WKH &RPSDQ\ FRPSDUHV WKH ULVN RI D GHIDXOW RFFXUULQJ RQ WKH ILQDQFLDO DV V't
RFFXUULQJ RQ WKH ILQDQFLDO DVVHW DV DW WKH GDWH RI LQLWLDO UHFRJQLWLRQ DQG FRQVLGHUV UHDVI
XQGXH FRVW RU HIIRUW WKDW LV LQGLFDWLYH RI VLJQLILFDQW LQFUHDVHV LQ FUHGLW ULVN VLQFH LQLWL
ILQDQFLDO DVVHW KDV QRW LQFUHDVHG VLJQLILFDQWO\ VLQFH LQLWLDO UHFRJQLWLRQ LI WKH ILQDQFLI
ULWE

JLQDCDVVDIZULVR HLYV SDUWRL WK HQW WW H[W WFWK L Q UHD(SURV RUHFR $Q VXEVH UHFRY

DUH FUHGLWHG WR LPSDLUPHQW RQ ILQDQFLDO L

N -=--- &DVK DQG FI

&D' ' DCFD HTXLYLFRPSIFD R KDCGHPLCGHSRDCVKRUWKLIJIOLTLQYHVV FHUW RGHSR WIDIUHD
FRQYHUWLEOH LQWR NQRZQ DPRXQW RI FDVKDQG ZKLFK DUH VXEMHFW WR DQ LQVLJQLILFDQW ULVN RIFKDQ
FDVK HTXLYDOHQWYV LQFOXGHV EDQN RYHUGUDIWYV WKDW DUH UHSD\DEOH RQ GHP

1"t
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O ~==--- (TXLW\ LQYHVWPHQW
,QYHVWPHQWY UHSUHVHQWLQJ HTXLW\ LQWHUHVW LQ DVVRFLDWH RU VXEVLGLDULHV LV Pt

P --- 3URYLVLRQV FRQWLQJHQW DV"

3URYL DIUHFRJ RQ ZKFWK LI SUH'REOLJ DIUH\RSDHYH DCZKFIUHO HVWLRW DPR)>RREOLJ
FDQEHPDGHDWWKHUHSRUWLQJGDWH 7KHVHHVWLPDWHYV DUHUHYLHZHG DWHDFK UHSRUWLQJGDWHDQG
GLVFRXQWHG WR WKHLU SUHVHQW YDOXHV ZKHUH WKH WLPH YDOXH RI PRQH\ LV PDWHULDO

&RQWLQJHQW OLDELC

}maaaa~2~ 3RVVLEOH REOLJDWLRQV ZKLFK ZLOO EH FRQILUPHG RQO\ E\ IXWXUH HYHQWV QRW ZKROO\ ZLWKLQ WKH
Xaaaa72223UHVHQW REOLJDWLRQV DULVLQJ IURP SDVW HYHQWV ZKHUH LW LV QRW SUREDEOH WKDW DQ RXWIORZ Rl UH
RI WKH DPRXQW RI WKH REOLJDWLRQ FDQQRW EH PDGH

&RQWLQJHQW DVVHWYV DUH QHLWKHU UHFRJQLVHG QRU GLVFORVHG H[FHSW ZKHQ UHDOLVDWLRQ RI LQFRPH LV YLU
Q ----- )LQDQFL
$ )LQDQFLDO LQVWUXPHQW LV DQ\ FRQWUDFW WKDW JLYHV ULVH WR D ILQDQFLDO DVVHYV

,QLWLDO UHFRJQLW
)LQDCDVVDCILQD(OLDE DIUHFRJ ZKFW &RPSLEHFR [ SDIWW FRQWU SURYL RW ILQD(LQVWU

DQG DUH PHDVXUHG LQLWLDOO\DW IDLU YDOXH DGMXVWHG IRUWUDQVDFWLRQ FRVWV 6XEVHTXHQW PHDVX
EHO

1RQ GHULYDWLYH I
6XEVHTXHQW
L -222----)LQDQFLDO DVVHW' D ILQDQFLDO DVVHW LV PHDVXUHG DW WKH DPRUWLVH

JAmAaaaaaa 7KH DVVHW LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZKRVH REMHF
3= &RQWU WHIRW DV JL'ULR VSHF GD'WFD IORWIDIVRCSD\PHRSULQ DCLQW 63:R W SULQ
DPRXQW RXW

$IWHU LQLWLDO PHDVXUHPHQW VXFKILQDQFLDO DVVHWY DUHVXEVHTXHQWO\PHDVXUHG DWDPRUWLVHG F
FRVW LV FDOFXODWHG E\ WDNLQJ LQWR DFFRXQW DQ\ GLVFRXQW RU SUHPLXP RQ DFTXLVLWLRQ DQG IHHV
DPRUWLVDWLRQ LV LQFOXGHG LQ LQWHUHVW LQFRPH LQ WKH 6WDWHPHQW RI 3URILW DQG /RVV

L JLQDQFLDO DVVHWY FDUULHG DW IDLU YDOXH WKUR

$ ILQDQFLDO DVVHW LV PHDVXUHG DW )92&, LI ERWK WKH IROORZLQJ FRQGLWLRQV DUH PHW

D 7KH DVVHW LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV WR KROG DVVHWV IRU FROOH
E &RQWUDFWXDO WHUPV RI WKH DVVHW JLYH ULVH RQ VSHFLILHG GDWHV WR FDVK IORZV WKDW DUH VROHC
DPRXQW RXWVWDQGLQJ

)92&, LQVWUXPHQWY DUH VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH ZLWK JDLQV DQG ORVVHV DULVLQJ GX
LQFRPHDQG LPSDLUPHQW JDLQV RUORVVHV DUH UHFRJQLVHG LQ WKH VWDWHPHQW RISURILW RU ORVV :KH
RU ORVV SUHYLRXVO\ UHFRJOLVHG LO 2&. LV UHFC

LI--,QYHVW L HTX LQVWU>* , QYHVWL HTX LQVWU.ZKL DIKHIFWUD DIFODV' DCID YD(WKUISUFR

ORVV )973/ )RUDOO RWKHU HTXLW\LQVWUXPHQWY WKH &RPSDQ\ PDNHV DQ LUUHYRFDEOH FKRLFH XSRQ
EDVLV WR FODVVLI\WKH VDPH HLWKHU DV DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYHLQFRPH )92&,
SUHVHQWHG LQ RWKHU FRPSUHKHQVLYH LQFRPH DUH QRW VXEVHTXHQWO\WUDQVIHUUHG WR SURILW RU OR
ORVV ZLWKLQ HTXLW\ 'LYLGHQGV RQ VXFKLQYHVWPHQWYV DUHUHFRJQLVHG LQ SURILW RUORVV XQOHVV WK
RI WKH LO®

LY ==2=-,QYHVWPHQW\,QYHVWPHQWYV LQ PXWXDO IXQGYV DUH PHDVXUHG DW |

"H UHFRJQLWLRQ R

)LQDCDVV FZKH DSSOL [SDRILQD(DV RSDRIJURRVLPIILQD(DVV DIGHUHFR L UHPR IUFW
&RPSDQ\-VEDODQFH VKHHW ZKHQ WKH FRQWUDFWXDO ULJKWV WR UHFHLYH WKH FDVK IORZV IURP WKH ILQC
VXEVWDQWLDOO\DOO WKH ULVNV DQG UHZDUGV DUH WUDQVIHUUHG )XUWKHU LI WKH &RPSDQ\KDV QRW UHV
UHFRJQLVH VHSDUDWHO\ DV DVVHWV RU OLDELOLWLHV DQ\ UL
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1RQ GHULYDWLYH ILQI

6XEVHTXHQW
6XEVHTXHQW WR LQLWLDO UHFRJQLWLRQ DOO QRQ GHULYDWLYH ILQDQFLDO OLDEI

'"H UHFRJQLWLRQ RI
$I1LQD(OLDELGH UHFRZKFW REOLJ XQCW OLDELGLVFK RFDQFIRH[SLI:KH D H[LV ILQD(OLDEL

UHSODFHG E\ DQRWKHU IURP WKH VDPH OHQGHU RQ VXEVWDQWLDOO\ GLITHUHQW WHUPV RU WKH WHUPV R
H[FKDQJH RUPRGLILFDWLRQ LV WUHDWHG DV WKH GH UHFRJQLWLRQ RI WKH RULJLQDO OLDELOLW\DQG WKH
FDUU\LQJ DPRXQWV LV UHFRJQLVHG LQ WKH 6WDWHPHQW RI 3URILW DQG /RVV

JLQDQFLDO .

J)LQDCJXDULC FRQW DI UHFRJ DILQD(OLDEC W WL JIJXDUCLLVV:7KOLDELLQLVPHDV)>LCIDYD(DC
VXEVHTXHQWO\ PHDVXUHG DW KLJKHU RI

Jaaaaaaaa 7KH DPRXQW RI ORVV DOORZDQFH FDOFXODWHG DV GHVFULEHG LQ SROLF\ IRU LPSDLUPHQW RI ILQDQFL
Jamaaaaaa 7KH DPRXQW LQLWLDOOY UHFRJQLVHG OHVV ZKHUH DSSURSULDWH FXPXODWLYH DPRXQW RI LQFRPH UH

2IIVHWWLQJ RI ILQDQI

J)LQDCDVVD(CILQD(OLDE DIRII'"DCW QIDPR>LUHSRL W EDOIVKILWK LIFXUU HQIRUFOH UL. W
RIIVHW WKH UHFRJQLVHG DPRXQWV DQG WKHUH LV DQ LOQWHQWLRQ WR VHWWOH RC

R ~=-- (DUQLQJV S

%D HDUQ StFHTX VKILFDOFXE GLYL W Q SUFROFIFW SHU DWWUL WHTX VKDUHK DI'GHGXF
DWWULEXWDEOH WD[HV E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI HTXLW\ VKDUHV RXWVWDQGLQJ GXULQJ WK
RXWVWDQGLQJ GXULQJ WKH SHULRG LV DGMXV

JRW SXUSRFDOFX GLO. HDUQ St HTX VKC W QI SUFR OF LQW DCRW ILQED FR DVVRF IFW SHU
DWWULEXWDEOH WRHTXLW\VKDUHKROGHUV DQG WKHZHLJKWHGDYHUDJH QXPEHU RIVKDUHV RXWVWDQGLQ
SRWHQWLDO F

S ===- 6HJPHQ

7KH &RPSDQ\ LGHQWLILHYVY VHIJPHQW EDVLV WKH LQWHUQDO RUJDQL]DWLRQ DQG PDQDJHPHQW VWUXFWXU}
VHSDUDWH ILQDQFLDO LQIRUPDWLRQ LV DYDLODEOH DQG IRU ZKLFK RSHUDWLQJ SURILW ORVV DPRXQWV
GHFLVLRQ PDNHU- LQ GHFLGLQJ KRZ WR DOORFDWH UHVRXUFHV DQG LQ DVVHVVLQJ SHUIRUPDQFH

T 222--- )RUH
)XQFWLRQDO DQG SU

WFLQFO LW VWDQCILQD(VWDW RW &RPSLDIPHDV)XVLW FXUU RW SULP HFRQIHQYLUR L ZKL

WKH HQWLW\ RSHUDWHV fWKH IXQFWLRQDO FXUUHQF\- 7KH VWDQGDORQH ILQDQFLDOQO VAKDLWKRMQWY KDY}
WKH &RPSDQ\-V IXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

7UDQVDFWLRQ
JRUH FXUU WUDQV DIWUDQ LQW IXQFW FXUUIE DSSO W H|FKDUD R W IRUFFXUU DPRX LCW GD

RI WKH WUDQVDFWLRQ )RUHLJQ FXUUHQF\PRQHWDU\ LWHPV RXWVWDQGLQJ DW WKHEDODQFH VKHHW GDWF
1RQ PRQHWDU\ LWHPV GHQRPLQDWHG LQ D IRUHLJQ FXUUHQF\ ZKLFK DUH FDUULHG DW KLVWRULFDO FRVW
wubDOV

([FKDtGLIIHU DUL R PRQH'LWIR VHWW(R UHVWD DCUHSR GD CUD GLIIHIUFWK CZKL WK ZH!
LQLWLDOO\ UHFRUGHG DUH UHFRJQLVHG LQ WKH 6WDWHPHQW RI 3URILW DQG /RVV LQ WKH \HDU LQ ZKLF
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U &ODVVLILFDWLRQ RI OHDVHYV 2

7KH &RPSDQ\HQWHUV LQWR OHDVLQJDUUDQJHPHQWYV IRU YDULRXV SUHPLVHV 7KHDVVHVVPHQW LQFOXGL!
LQFOXGLQJ EXW QRW OLPLWHG WR WUDQVIHU RI RZQHUVKLS Rl OHDVHG DVVHW DW HQG RI OHDVH WHL
FRPPHQFHPHQW GDWH WKH &RPSDQ\ UHDVVHVVHV WKH OHDVH WHUP LI WKHUH LV D VLIJQLILFDQW HYHQW R
DIIHFWV LWV DELOLW\ WR H[HUFLVH RU QRW WR H[HUFLVH WKH RSWLRQ WR H[WHQG RU WR WHUPLQDWH
5HFRJQLWLRQ DQG L

$W OHDVH FRPPHQFHPHQW GDWH WKH &RPSDQ\UHFRJQLVHV DULJKW RI XVHDVVHW DQG D OHDVH OLDELOL\
DW FRVW ZKLFK LV PDGH XS RI WKHLQLWLDO PHDVXUHPHQW RI WKH OHDVH OLDELOLW\ DQ\LQLWLDO GLUHF
GLVPDQWOH DQG UHPRYH WKH DVVHW DW WKH HQG RI WKH OHDVH LIDQ\ DQG DQ\OHDVH SD\PHQWYV PDGH L
LQFHQWLYHV UHFHLYHG

6XEVHTXHQW

7KH &RPSDQ\GHSUHFLDWHY WKH ULJKW RI XVHDVVHWV RQ D VWUDLJKW OLQHEDVLV IURPWKHOHDVH FRPPI
WKH ULJKW RI XVH DVVHW RU WKH HQG Rl WKH OHDVH WHUP 7KH &RPSDQ\ DOVR DVVHVVHV WKH ULJKW F

$W OHDVH FRPPHQFHPHQW GDWH WKH &RPSDQ\ PHDVXUHV WKH OHDVH OLDELOLW\ DW WKH SUHVHQW YDOX
XVLQJ WKH LQWHUHVW UDWH LPSOLFLW LQ WKH OHDVH LI WKDW UDWH LV UHDGLO\ DYDLODEOH RU WKH &RPS
WKH PHDVXUHPHQW RI WKH OHDVH OLDELOLW\ DUH PDGH XS RI IL[HG SD\PHQWYV LQFOXGLQJLQ VXEVWDQFF}
LQGH[RUUDWH 6XEVHTXHQW WR LQLWLDO PHDVXUHPHQW WKH OLDELOLW\ZLOO EHUHGXFHG IRU SD\PHQW"
DQ\ UHDVVHVVPHQW RU PRGLILFDWLRQ RU LI WKHUH DUH FKDQJHV LQ LQ VXEVWDQFH IL[HG SD\PHQWV :KH
DGMXVWPHQW LV UHIOHFWH(

7K &RPSL KIHOH WDFFFR IFVKRUWOHI XVLW SUDF H[SHGL,QVVRUHFRJCIULJKW DV DCOH OLDE

WKH SD\PHQWYV LQ UHODWLRQ WR WKHVH DUH UHFRJQLVHG DV DQ H[SHQVH LQ VW

V 2=a--- 6LIQLILFDQW PDQDJHPHQW MXGJHPHQW LQ DSSO\LQJ

7K SUHSDIRW &RPSD(VWDQC ILQD(VWDWIUHTX PDQDJH WPDI MXGJHF HVWL DCDVVXPS WkDIII
WKH UHSRUWHG DPRXQWYV RI UHYHQXHV H[SHQVHV DVVHWV DQG OLDELOLWLHV DQC
6LJQLILFDQW PDQDJ

5HFRJQ R GHIHI'W DVV 27K H[WWZKL GHIH W DVVFLE UHFRJ LEDVR D DVVHV RW SURED RW
IXWXUH WD[DEOH LQFRPH DJDLQVW ZKLFK WK

%XVLQHVV PRGHO DXYMHWPSDQN GHWHUPLQHV WKH EXVLQHVV PRGHO DW D OHYHO WKDW UH

WR DFKLHYH D SDUWLFXODU EXVLQHVV REMHFWLYH 7KLV DVVHVVPHQW LQFOXGHV MXGJHPHQW UHIOHFWLC
DVVHWV LV HYDOXDWHG DQG WKHLU SHUIRUPDQFH PHDVXUHG WKH ULVNV WKDW DIIHFW WKH SHUIRUPDQF
PDQDJHUV RI WKH DVVHWYVY DUH FRPSHQVDWHG 7KH &RPSDQ\ PRQLWRUV ILQDQFLDO DVVHWY PHDVXUHG D)
PDWXULW\WR XQGHUVWDQG WKHUHDVRQ IRUWKHLU GLVSRVDO DQG ZKHWKHU WKH UHDVRQV DUH FRQVLVW
KHOG ORQLWRULQJLV SDUW RI WKH &RPSDQ\ VFRQWLQXRXV DVVHVVPHQW RI ZKHWKHU WKH EXVLQHVV PR
FRQWLQXHV WR EH DSSURSULDWH DQG LI LW LV QRW DSSURSULDWH ZKHWKHU WKHUH KDV EHHQ D FKDQJ

(YDOXI RLQGLF IRLPSDLU RDVV?7K HYDOX RDSSOLF RLQGLFRLPSDLLRDVVUHTX DVVHV R
VHYHUDO H[WHUQDO DQG LQWHUQDO IDFWRUV ZKLFK FRXOG UHYV

7KLV VSDFH KDV EHHQ L
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([SHF FUF OF (& 27K PHDVXUI R H[SHF FUF OF DOOR:IFILQD(DVN PHDV)> C DPRUV FRUHTX X\ R
FRPSOH[ PRGHOV DQG VLIJQLILFDQW DVVXPSWLRQV DERXW IXWXUH HFRQRPLF FRQGLWLRQV DQG FUHGLW E
UHVXOWLQJ ORVVHV 7KH &RPSDQ\ PDNHV VLJQLILFDQW MXGJHPHQWYV ZLWK UHJDUG WR WKH IROORZLQJ

Jammaaaaa '"HWHUPLQLQJ FULWHULD IRU VLIQLILFDQW LQFUHDVH LQ FUHGLW ULVN
Jammaaaaa (VWDEOLVKLQJ) WKH QXPEHU DQG UHODWLYH ZHLJKWLQJV RI IRUZDUG ORRNLQJ VFHQDULRYV IR
Jaaaaaaaa (VWDEOLVKLQJ JURXSV RI VLPLODU ILQDQFLDO DVVHWYV IRU WKH SXUSRVHV RI PHDVXULQJ (&/

BURYLVLRWWDFK UHSRUWLQJ GDWH EDVLV WKH PDQDJHPHQW MXGJPHQW FKDQJHV LQ IDFWV DQG OHJDO D'
SURYLVLRQV DJDLQVW WKH RXWVWDQGLQJ FRQWLQJHQW OLDELOLWLHV +RZHYHU WKH DFWXDO IXWXUH

6LJQLILFDQ'

8VH OL R GHSUHFLDEOH DVV :0DQDJH UHYLL HVWLR W XVH OL R GHSUHFLDEOH DV\V C HD

UHSRUWLQJ GDWH EDVHG RQ WKH H[SHFWHG XWLOLW\ Rl WKH DVVHWY 8QFHUWDLQWLHY LQ WKHVH HVWLF
FKDQJH WKH XWLOLW\ RI DVVHWYV

"HILQ EHQIREOLJ '%2 20DQDJHP HVWLRW '%zLEDVR [QXPERXQGHU DVVXPS VX DVWDC UD R

LQIODWLRQ PRUWDOLW\ GLVFRXQW UDWH DQG DQWLFLSDWLRQ RI IXWXUH VDODU\LQFUHDVHY 9DULDWLRQ
DQG WKH DQQXDO GHILQHG EHQHILW H[SHQVHV

)DLU YDOXH PHDV3D® B BHORHNQAW DSSOLHY YDOXDWLRQ WHFKQLTXHV WR GHWHUPLQH WKH IDLU YDOXHRIILQD!
DUH QRW DYDLODEOH 7KLV LQYROYHVY GHYHORSLQJ HVWLPDWHY DQG DVVXPSWLRQV FRQVLVWHQW ZLWtk

W —~a--a-- 1HZ $FFRXQWL

2Q ODUFK WKH OLQLVWU\ RI &RUSRUDWH $I1IDLUV "0&$y WKURXJIJK D QRWLILFDWLRQ DPHQGHG 6FKt
DPHQGPHQWY UHYLVH 'LYLVLRQ, ,,DQG,,, RI6FKHGXOH ,,, DQG DUH DSSOLFDEOH IURP $SULO .H\DPHC
WR ILQDQFLDO VWDWHPHQWY IRU D 1RQ %DQNLQJ )LQDQFLDO &RPSDQ\ 1%)& ZKLFK DUH UHTXLUHG WR
6WDQGDUGYV 5XOHV DUH

%DODQFH 6KHHW
/HDVH OLDELOLWLHVY VKRXOG EH VHSDUDWHO\ GLVFORVHG XQGHU WKH KHDG fILQDQFLDO OLDELOLWLH)\

&HUWDLQ DGGLWLRQDO GLVFORVXUHV LQ WKH VWDWHPHQW RI FKDQJHV LQ HTXLW\ VXFK DV FKDQJHV LQ H’
EDODQFHV DW WKH EHJLQQLQJ RI WKH FXUUHQW UHSRUWLQJ SHULRG

6SHFLILHG IRUPDW IRU GLVFORVXUH RI VKDUHKROGLQJ RI SURPRWHUV

6SHFLILHG IRUPDW IRU DJHLQJ VFKHGXOH RI WUDGH UHFHLYDEOHV WUDGH SD\DEOHV FDSLWDO ZRUN
, [FRPSIKLQIXV IXQIFW VSHISXUSIFZKL LZDERUUFIUFEDCDCILQD(LQVWLV\WKGLVFORGHW
RI ZKHUH LW KDV EHHQ XVHG

6SHFLILF GLVFORVXUH XQGHU fDGGLWLRQDO UHJXODWRU\UHTXLUHPHQW-VXFK DV FRPSOLDQFH ZLWK DSS
RI OD\HUV RI FRPSDQLHV WLWOH GHHGV RI LPPRYDEOH SURSHUW\ QRW KHOG LQ QDPH RI FRPSDQ\ ORDQV D
SHUVRQQHO .03 DQG UHODWHG SDUWLHV GHWDLOV RI EHQDPL SURSHUW\ KHOG HWF

6WDWHPHQW RI SURILW DQG ORVV

$GGLWLRQDO GLVFORVXUHV UHODWLQJ WR &RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ &65 DQG XQGLVFORVHC
WKH QRWHV IRUPLQJ SDUW RI WKH VWDQGDORQH ILQDQFLDO VWDWHPHQWYV

7KH DPHQGPHQWY DUH H[WHQVLYH DQG WKH &RPSDQ\ ZLOO HYDOXDYV

7KLV VSDFH KDV EHHQ L
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$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

$Vv $V $V
ODUFK 0DUFK 0DUFK
1RWE
&DVK DQG FDVK
&DVK RQ
%DODQFHV
&XUUHQW

JLIHG GHSRVLW ZLWK RULJLQDO PDWXULW\ RI WKUHH

1RWEH
2WKHU EDQN
JLIHG GHSRVLWYV ZLWK RULJLQDO PDWXULW\ RI PRUH V¥

7KH DPRXQW XQGHU OLHQ DV VHFXULW\ DJDLQVW RYHI
EDQN JXDUDQWHH DUH DV IROORZV LQFOXGHG DERYH LQ 1RWH DQG 1RWH

'"HSRVLWV SOHGJHG ZLWK EDQNV IRU RYHUGUL
'"HSRVLWV SOHGJHG It

'HSRVLWV SOHGJHG ZLWK EDONV

oODUJLQ F

$V
0DUFK
$W IDLU YDOXH WKURXJK
1RWH $W DPRUWLVHGRARAHM FRPSUHKHQ VLRWHD O
LQFF

/IRD

6HF>

8QVHF

7RWDO

/HVV LPSDLUPHQW
7RWDO

6HFXUHG E\ WD
6HFXUHG E\ R
8QVHF

7RWDO

/HVV LPSDLUPHQW
7RWDC

/RDQV LG
L 3XEOL
LL 2
7RWDO
/HVV LPSDLUPHQW
7RWDC

8V
ODUFK
$W IDLU YDOXH WKURXJK
$W DPRUWLVHGRRRMHW FRPSUHKHQ VIRMAD O
LQFRPH

IRD

6HF>

8QVHF

7RWDO

/HVV LPSDLUPHQW
7TRWDO

6HFXUHG E\ WD
6HFXUHG E\ R
80QOVHF

7RWDO

/HVV LPSDLUPHQW
TRWDC

/RDQV LG
L 3XEOL
LL 2
7RWDO
/HVV LPSDLUPHOW
7RWDC
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$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH &F $V DW__ ODUFK
$W IDLU YDOXH WKURXJK
$W DPRUWLVHGRRRAHW FRP SUHKHQVIRWHD O
LQFRPH

/IRD

6HFX

8QVHF

7TRWDO

/HVV LPSDLUPHQW
7RWDO

6HFXUHG E\ WDC(
6HFXUHG E\ R)
8QVHF

7RWDO

/HVV LPSDLUPHQW
7RWDC

/RDQV LG
L 3XEOL
LL 2\
7RWDO
/HVV LPSDLUPHQW
7RWDC

'XULQJWKH\HDU HQGHG O0DUFK WKH &RPSDQ\ KDVHQWHUHG LQWR VHULHV RIELODWHUDO DVVLIJQPHQW WUDQVDFWLRC(
PDQDJHPHQW KDV FRQFOXGHG WKDW WKH EXVLQHVV PRGHO IRUORDQ DJDLQVW SURSHUW\ EXVLQHVV LQVWDOOPHQWYV ORDC
FROOHFW DQG VHOO $FFRUGLQJO\ WKH FRPSDQ\ KDG UHFODVVLILHG LWV HOLJLEOH SRUWIROLR IURP DPRUWLVHG FDWHJ
FDWHJRU\ DQG KHQFH UHFRUGHG D IDLU YDOXH JDLQ LQ RWKHU FRPSUHKHQVLYH LQFRPH
1RWH
,QYHVW

$V

ODUFK

$W DPRUWLS$MGIDLU YDOXH WKUMJ&?VW JRWDO

(QYHVWPHQWY FRVW SURILW RU|ORVV

OXWXDO

'HEW VHF

6HFXULW\

(TXLW\ LOVWUXPHOWYV

7RWD

L OYHVWPHOWY

LL .OYHVWPH

7RWD

/HY $OORZDOFH IRU .PSDLUPHOW ORV

7RWDO

$V
O0DUFK

$W DPRUW|L$MWGIDLU YDOXH WKU$RV\;<‘]:}§VW

L QYHVWPHQWV FRVW SURILW RU|[ORVV

7RWDO

OXWXDO

'HEW VHEF

(TXLW\ LOVWUXPHOWYV

7RWD

L OYHVWPHOWY

LL ,OYHVWPH

7RWD

/HY $OORZDQFH IRU ,PSD

7RWDO

$V
O0DUFK

,QYHVWPHQWV $W DPRUW $WS:JDRLIEWYDO H WKUM‘}:I&VW 7RWDO

0XWXDO

'HEW VHEF

(TXLW\ LOVWUXPHOWYV

7RWD

L OYHVWPHOWYV

LL ,OYHVWPH

7RWD

/HVV $OORZDOFH IRU ,P

7RWDO °

7KLV VSDFH KDV EHHQ L

I"# #



"+$1, /2$16 $1' 6(59,&(6 /,0,7

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(;85( 9 6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RW
(TXLW\ LQYHVWPHQWY LQ VXEVLGLDULHV DUH PHDVXUHG DW FRVW DV SHU

L 'XULQJ WKH \HDU HQGHG O0DUFK WKH &RPSDQ\ KDV IXUWKHU DFTXLUHG HTXLW\ VWDNH Rl 7UDQ6HUY /LPLWHGHU |

7UDQVHUY /LPLWHG LV FRQWUROOHG E\ WKH &RPSDQ\LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWV RI ,QG $6 &RQVROLGDW
WKH &RPSDQ\ KDV IXUWKHU DFTXLUHG WKH UHPDLQLQJ VWDNH LQ 7UDQ6HUY /LPLWHG PDNLQJ LW ZKROO\ RZQHG V

L'XUL W \HIHQC o0DU W &RPSLKILQYH _ PLOCL &RPSXO' &RQYHI'HEHQV &&'/ERL VXEVL ,QGLD

'"LVWULEXWLRQ 6HUYLFREVHUFWEIKGOH'IHHOORZ VXEVLGLDU\ RI WKH &RPSDQ\ EHDULQJ FRXSRQ UDWHRI SHUDQQXP 7KH &&

Rl ,'6/ DW WKH RSWLRQ RI WKH &RPSDQ\ RQ RU EHIRUH FRPSOHWLRQ Rl PRQWKYV IURP WKH_GDWH RILDE\RRQM B WG )X UWKF

HTXLW\ VKDUHV Rl ,'6/ DQG DFTXLUHG HTXLW\ VWDNH RI ,'6/

LLL 'XULQJWKH\HDU HQGHG O0DUFK WKH &RPSDQ\ KDV DFTXLUHG KROGLQJLQHTXLW\VKDUHV RI ,QGLDEXOOV ,QYH\

VXEVLGLDU\ RI WKH &RPSDQ\ IURP 'KDQL 6HUYLFHV /LPLWHG )RUPDUO\ NQRZQ DV_, QG LBPEXOQIORQIHRWX DANRUBLW HG\ |BU FR

EHFRPH D ZKROO\ RZQHG VXEVLGLDU\ Rl WKH &RPSDQ\ 6XEVHTXHQW WR RLIOIOL RQKHL QRPE B QATKD W\ ¥ KWKHUF DS YWDWHA ¢

LY 'XULQJWKH\HDUHQGHG O0DUFK WKH &RPSDQ\ KDV DFTXLUHG WKH UHPDLQLQJ_ VWILNHOLR QV D@EHVKNFREGWREORU D
7UDQ6HUY /LPLWHG EHFRPH D ZKROO\ RZQHG VXEVLGLDU\ RI WKH &RPSDQ\

Y (TXLW\ LQYHVWPHQWY LQ VXEVLGLDULHV DUH PHDVXUHG DW FRVW DV SHU WKH SURYLVLRQV RI ,QG $6 RQ f6HSDUDW

YL (TXLW\ LQVWUXPHQWY LQFOXGHV WKH IROORZLQJ LQYHVWPHQW LQ HTXLW\ VKDUHV RI VXEVLGLDULHV
sV TV TV

1DPH RI WKH 6X O0DUFK ODUFK ODUFK

7UDQ6HUY /LPLWHG

>1R RI HTXLW\ VKDUH ODUFK 0DUFK
IDFH YDOHOF K@

,QGLDEXOOV 'LVWULEXWLRQ 6HUYLFHV /LPLWHG

>1R RI HTXLW\ VKDUH 0DUFK 0DUFK 1,/

IDFH YDOX+DFK@

,QGLDEXOOV ,QYHVWPHQW $GYLVHU /LPLWHG

>1 RHTX VKI oDU oDU

1./ IDFH " HD

7RWDO LQYHVWPHQW LQ HTXLW\ L

$Vv $V $Vv
0ODUFK ODUFK ODUFK

1RWH

2WKHU ILQODOQ

S5HFHLYDEOH RQ [

/IHVV LPSDLUPHQW ORVV DOORZDQFH

1HW UHFHLYDEOH R(

6HFXULW\

$GYDQFHV IRU SXUFKDVH RI HTXLW\ VKDUHV
$GYDQFHV WR HPSOR\HHV

2WKHUV UH

7KLV VSDFH KDV EHHQ L

I"#.$
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$11(;85( 9
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQ

$V DW $V DW $V DW
0DUFK O0DUFK 0DUFK
1RWH
&XUUHQW WDI[
$GYDQFH LQFRPH WD[ WD|
>1HW RI SURYLVLF
1RWH
'"HIHUUHG WD |
"HIHUUHG 7D
,PSDLUPHOW OR
'LVDOORZDQFH XQGHU 6HFWLRQ $
'LVDOORZDQFH XOGHU 6HFWLRQ %
/HDVH HTXDOLV
J/HDVH HTXDOLV
JLODQFLDO DVVHWV PHDV
JLQODQFLDO OLDELOLWLHV P
6KDUH EDVH(
7RWD
/HVV 'HIHUUHG 7D
"HUHFRJOWLROQ RI ILODQFLDO LOVWUXPHQWV Pt
JLODQFLDO DVVHWV PHDV
JLQDQFLDO DVVHWV PHDVXUHG DW IDLU YDOX
JLODQFLDO OLDELOLWLHV P
"HSUHFLDWLRQ DC
7RWD
"HIHUUHG WD[ DVV
ORYHPHQW RI GF
5HFRJIQLVHG LQ
$V DW 5HFRJQLVHG LQ RWKHU $V DW
3DUWLFXODUV $SULO SURILW DQG GRFWSUHKHQVLYHODUFK
LOEE
"HIHUUHG 7D
,PSDLUPHQW OR
'LVDOORZDQFH XQGHU 6HFWLRQ $
'LVDOORZDQFH XQGHU 6HFWLRQ %
JLQDQFLDO DVVHWYV PHDYV
6KDUH EDVH(
"HIHUUHG WDJ
"HUHFRJQWLRQ RI ILQDQFLDO LQVWUXPHQWV Pt
JLQDQFLDO OLDELOLWLHV P
JLQDQFLDO DVVHWV PHDVXUHG DW IDLU YDOX
'"HSUHFLDWLRQ DG
7RWD
5HFRJQLVHG LQ
$V DW 5HFRJQLVHG LQ RWKHU $V DW
SDUWLFXODUV $SULO SURILW DQG BRFSUHKHQVLYHODUFK
LQFRPH
"HIHUUHG W
,PSDLUPHQW OR
'LVDOORZDQFH XQGHU 6HFWLRQ $
'LVDOORZDQFH XQGHU 6HFWLRQ %
/HDVH HTXDOLV
JLQDQFLDO DVVHWV PHDYV
JLQDQFLDO OLDELOLWLHV P
6KDUH EDVHC(
"HIHUUHG WD[
"HUHFRJQWLRQ RI ILQDQFLDO LQVWUXPHQWV P}
JLQDQFLDO DVVHWV PHDVXUHG DW IDLU YDOX
'"HSUHFLDWLRQ DG
'"HIHUUHG WD[ DVV
ORYHPHQW LQ GHIHL
5HFRJQLVHG
$V DW 5HFRJQLVHG LQ RWKHU $V DW
SDUWLFXODUV 0DUFK LQ SURILW DQBRPBYUWKHQVLYHODUFK
LQFRPH
"HIHUUHG W
,PSDLUPHOW OR
'LVDOORZDOQFH XQGHU 6HFWLRQ §
'LVDOORZDQFH XOGHU 6HFWLRQ %
/HDVH HTXDOLV
JLODQFLDO DVVHWV PHDV
6KDUH EDVHC(
'"HIHUUHG WD
"HUHFRJQWLRQ RI ILODQFLDO LOQVWUXPHQ
'"HSUHFLDWLRQ DC
JLODQFLDO OLDELOLV
$V DW $V DW $V DW
0DUFK O0DUFK O0DUFK

1RWH
,QYHVWPHQW DFFRXQWHG IRU XVLQJ HTXLW\ PHWKRG
,QYHVWPHQW LQ DVVRFLDWH DW FRVW

ODUFK 1L0 ODUFK 1,/ ODUFK

HDFK RI 7UDOVHUY /LPLWHG )YRUPHO\ NOR

I"#,%
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6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU

$11(;85( 9

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH D BURSHUW\__ St

H[SODQDWRU\ LQ

*URVYV ¢

$FFXPXODWHG G

1IHW %

3DUWLFXODUV sV

'LVSRV $V
mOOrEer<UO§X<§nIO§

$V

$GGLWLRQV ‘HoHwRQ

$V

$V

JUHHKRC

&RPSX

6HUYHU DQG QH\
21ILFH HTX
YXUQL

9HKL

7RV

$V

'LVSRV $V

wOOrérmO<UOZX<EUIO§

$V

$GGLWLRQV ‘HorwRo

$V

$V

JUHHKRC
&RPSX
6HUYHUV DQ(
21ILFH HTX
YXUQL

9HKL

7RV

3DUWL

*URVV

$FFXPXODWHG G

1IHW %

$V
$sSuU

'LVSRV $V
mOOrEer<UO§X<§nIO§ obuU

$V
$sSuU

$GGLWLRQV _IoIEm% ¥

$V
obuy

$V
obuy

D 3URSHUW\ SODQW
JUHHKRO

&RPSX"

21ILFH HTX

YXUQL

9HKLFO

7RV

1RWH E S5LIKW

$V

'LVSRV $V

mOOrEer<UO§X<§nIO§

$V

$GGLWLRQV ‘HoHwRQ

$V

$V

% XLO!

$V

'LVSRV $V

wOOrirmO<UO§x<EUIO§

$V

$GGLWLRQV ‘HoHw R0

$V

$V

% XLO!
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6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQ

$11(;85( 9

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH F

L QWDQJLEOH $VV

$V "LVSRV $V $V . $V $V
moo;\rmo<oo_<_x<<<u:os\ $GGLWLRQV HoHw RO
,QWDQJLEOH $VVHW X
SV "LVSRV sV sV , Vv sV SV
$GGLWLRQV W, DU $SU $GGLWLRQV Io:s\%m U DU DU
,OWDQJLEOH $VVHW Xt
SV "CLVSRV $V $V ) $V $V $V
moo;\rmo<oo_<_x<<<u:os\ 0DU $SU SCGGLWLRQVIHOHWLRQ " oDU 0D U
,OQWDQJLEOH $VVHW X!
*URVV ¢ SFFXPXODWHG D 1HW %
1RWH G LQWI $V "LVSRV $V $V , ww< $V $V
moo;\rxo<co_<_x<<<_u:os\ oDU $SU $CGLWLRQV HOHWLEQ, 0DU oDU
6RIW:
$V "LVSRV $V $V \ $V $V $V
$GGLWLRQV "~/ DU $5U $GGLWLRQV'HOHWLRQ “'h DU DU
6RIW:
7R\
$V LVSRV $V $V . $V $V
$SU $GGLWLRQAVy G yxy 0DU $SU $GGLWLRQV :o:s\%%\%c oDU 0DU

S5HIHU 1RWH 1R

LL RI QRWHV WR DFFRXQWYV Il

7KLV VSDFH KDV EHHQ |

"4,



'+$1, /2$16 $1' 6(59,&(6 /,0,7
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(;85( 9 6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG 6WDQGD
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

$V $V $V
ODUFK ODUFK ODUFK
1RWH
2WKHU QRO ILOLC
3UHSDLG F
%DODQFH ZLWK JRYHU
&DSLWDO
$GYDQFH DJDLQVW
$GYDQFHV WF
$V DW  0DU $V DW  0DL $V DW 0DU
1RWLFIDPRX )DLU ¥ 1RWLIDP )DLU Y 1RWLFDPRX )DLU Y

1RWH
'"HULYDWLYH ILODOF
3DL
,OGH[ OLONHG
7RWDO GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV
3DU
,QFOXGHG LQ DERYH 3DUW , DUH GHULYDWLYHV KHOG IRU KHGJLQJ DQG ULVN PDQDJHPHQW SXUSRVH DV IROORZV
L 8QGHVLIJQDWHG GHULYDWLYHV

,QGH[ OLQNHG GHULYDWLYHV
7RWDO 'HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

sV $V $V
0DUFK 0DUFK 0DUFK
1RWH
7UDGH SC
7RWDO RXWVWDQGLQJ GXHV RI PLFUR HQWHUSU
7RWDO RXWVWDQGLQJ GXHV RI FUHGLWRUV RWKHU
1RWH
2WKHU S
7RWDO RXWVWDQGLQJ GXHV RI PLFUR H
7RWDO RXWVWDQGLQJ GXHV RI FUHGLWRUV RWKHU
1RWH
"HEW VHFXULWLHV D
BHFX
1RQ FRQYHUWLE
&RPPHUFLDO SDSHUV Ul
7R\
2XW RI I
Q. Q
2XWVLGH
7R\
1IRW
6HFXUHG UHGHHPDEOH QRO FROYF
SV DW
FH .Y GHPSWLRQ 0DUFK
QWHUHVW UDWH(”QEW*&@YE“MyVXH GEWEHHGDWH 1XPEHU|RI g0 o PSDFW Rl LQWRWBUVRXWYWDQGLQJ
18"V QW bEFUXHG DQIG ,Q@BRXQW
0DU 0D\
(HHFWLY 0DU 0D\
0DU 0D\
0DU 0D\
(THEWLY 0DU 0D\
0DU 0DU
0DU 0DU
(THEWLY 0DU 0DU
-XQ -XQ
(ITHFWLY X0 X0
-XQ -XQ
-XQ -XQ
(ITHFWLY X0 X0
-XQ -XQ
-XQ -XQ
(ITHFWLY X0 “X0Q
6HS 6HS
(THEWLY 6HS 6HS
6HS 6HS
6HS 6HS
(THFWLY 6HS 6HS
6HS 6HS
6HS 6HS
(THFEWLY 6HS 6HS
1RY 0D\
TRV

"% (
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(;85( 9 6XPPDU\ Rl VLIJQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG 6WDQGD
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

FRQW
$V DW
ol O0DUFK
,QWHUHVW UDWH(HéE@Egﬁ?éﬂxﬂvaGEMﬁFEBWﬁ =
N IXPEHUIRI ¢ppyow ,PSDFW RI LIQWRIWB®WXWYWDQGLQJ
1&'V DFFUXHG DQG ,Q@BKRXQW
0DU 0D\
(IIHFWLY 0DU 0D\
0DU 0D\
0DU 0D\
(IIHFWLY 0DU 0D\
0DU 0DU
0DU 0DU
(IIHFWLY 0DU 0DU
(IIHFWLY -XQ -XO
-XQ -XQ
(IIHFWLY -XQ -XQ
-X0Q -X0Q
-X0Q -X0Q
(IIHFWLY -XQ -XQ
-XQ -XQ
-XQ -XQ
(IIHFWLY -XQ -XQ
(IITHFWLY 6HS 2FW
6HS 6HS
(IITHFWLY 6HS 6HS
6HS 6HS
6HS 6HS
(IHHFWLY 6HS 6HS
6HS 6HS
6HS 6HS
(IHTHFWLY 6HS 6HS
1RWH FF
6HFXUHG UHGHHPDEOH QRQ FRQYHUWLEOH GHEHQWXUHV S
$V DW
EH .Y GHPSWLRQ ODUFK
FQWHUHVW UDWH(”@EW*éiﬁéﬂMyVXH GtwwiGDWH 1XPEHU[RI oo owl -PSDFW RI LIQWRWBBWRXWYWDQGLQJ
1&'\ OW bFFUXHG DQG .QDBR>
0DU 0DU
0DU 0D\
(IIHFWLY 0DU 0D\
0DU 0D\
0DU 0D\
(IHTHFWLY 0DU 0D\
0DU 0DU
0DU 0DU
(IITHFWLY 0DU 0DU
7RWDO

1RQ FRQYHUWLEOH GHEHQWXUHV LV VHFXUHG E\ ZD\ RI ILUVW UDQNLQJ SDUL SDVVX FKDUJH RQ WKH FXUUHQW DVVI
DQG IXWXUH DQG RQ SUHVHQW DQG IXWXUH ORDQ DVVHWYV RI WKH &RPSDQ\ LQFOXGLQJ DOO PRQLHV UHFHLYDEOH IRL

,QWHUHVW DFFUXHG RQ 1RQ FRQYHRWOICHRH G HRHQWKREY RRU WKH )< DQG )< UHVSHFWLYHO\ KDV EHHQ
IURP 2WKHU ILQDQFLDO OLDELOLWLHV WR '"HEW VHFXULWLHV

8QVHFXUHG FRPPF
3DUWLFXODUV $V

ODUFK
7KLV DPRXQW LV UHSD\DEOH LQ R
7KLV DPRXQW LV UHSD\DEOH LQ R(
7KLV DPRXQW LV UHSD\DEOH LQ R¢
7KLV DPRXQW LV UHSD\DEOH LQ R
7KLV DPRXQW LV UHSD\DEOH LQ R(
7RV

&RPPHUFLDO SDSHU FDUULHV LQWHUHVW LQ

sV sV $V
ODUFK ODUFK ODUFK

1RWH
%RUURZLQJV RWKHU WKDQ GHEW \
6HFXUHG
7THUP

JUR

JURP ILQDQF
/RDQV IURP UHO

+ROGLQJ &RPSDQ\

/RDQV UHSD\DEGC

JUR
9HKLFOH ORDQV IURP E
2WKHU
6HFXULWLV
7R\
2XW RI I
.Q .Q
2XWVLGI
7R\

I"#)
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OO0V &R

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

7HUP ORDOQV IURP EDQNV

DOG ILOD¢

3DUWLFXODUV

$V
O0DUFK
,PSDFW RT T

6HFXULW\

$PRXQW

DFFUXHG D
$€

2R Y,

0 RXW
PRXQW

&DQDWDQM6\QGLEBIVOH 7KLV O
UHSD\DEOH LQ TXDUWHUO\
ZLWK PRUDWRULXP SHULRG RI
GDWH RI GLVEXUVHPHQW

FRPPHQFLQJ IURP 'HFHPEHU
LQVWDOPHQW IDOOLQJ GXH L

RDQVW SDUL SDVVX FKDUJH RYH
HTQ(® WAHKG UB WD ORMBWY  LQFQ
HTPRQW Y QURP W K H
/RDQ UHSD\PHQW

ZLWK ODVW
R \HDU

U VWDQGDU
XGLQJ FDV

=
G

UHFHLYDE
FDVK

HV

OGLROHUVHDQYN KLY ORDQ LV|
LQ HTXDWHG DQQXDO L
PRUDWRULXP SHULRG Rl PR
RI GLVEXUVHPHQW /RDQ UHS
JURP 6HSWHPEHU ZLWK OD
GXH LQ \HDU

YLWSYMDBOUL SDVVX FKDUJH A
YMIDHLRIDEWMY ZIORDQ SRUWIRO
WEVONRBEQUKHEGDHVIWPHQWY L
LB QWGLRRPIPHRVK Q FDVK HTXLY [
W LQVWDOPHQW IDOOLQJ

YHU ERRN
LR DOO FX|
OLTXLG P
OHQWYV

GHEWV
UUHQW DVV
WXDO I1XQG

HWV

% DQMI%DURGBLMBODQN 7KLY O
UHSD\DEOH LQ HTXDWHG DQQ
PRUDWRULXP SHULRG RI PR
RI GLVEXUVHPHQW /RDQ UHS
IURP 6HSWHPEHU ZLWK OD
GXH LQ \HDU

RDQVW SDUL SDVVX FKDUJH RYH
BPOOHQVWDQPHXQM\QILMKVK  F
MQKAH MVRIPHVQ KWV G D W H

\PHQW FRPPHQFLQJ

W LQVWDOPHQW IDOOLQJ

U UHFHLYDE
VK HTXLYD

DHV FXUUH(G
PHQWV DQG

W

3XOl_6L(%D 7K ORLUHSD\L
HTXDWHG DQQXDO LQVWDOP
SHULRG RI PRQWKV IURP
GLVEXUVHPHQW /RDQ UHSD\
IJURP 6HSWHPEHU ZLWK OD
GXH LQ \HDU

YLUVW SDUL SDVVX FKDUJH RYH
HIQWW WIVW K @ RO R @IRIIL XB v K F
LGKHVEPWHWRI

PHQW FRPPHQFLQJ

W LQVWDOPHQW IDOOLQJ

UHFHLYDE
VK HTXLYD

DPHV FXUUH(
PHQWV DQG

w

80L %D R.QC 7K ORLUHSD\L

HTXDWHG DQQXDO LQVWDOP
SHULRG RI PRQWKV IURP
GLVEXUVHPHQW /RDQ UHSD)
JURP -XQH ZLWK ODVW LQV
LQ \HDU

JLUVW SDUL SDVVX FKDUJH RQ V
HFOMW Y & W KDR/R/WRWYR U L X P

WKH GDWH RI

PHQW FRPPHQFLQJ

DOPHQW IDOOLQJ GXH

DQGDUG UH

FHLYDEOHV

boc

5%/%DQRKLY ORDQ LV UHSD\DH
TXDUWHUO\ LQVWDOPHQWV Zl
DW WKH HQG RI  PRQWKV |
GLVEXUVHPHQW /RDQ UHSD\
IJURP 6HSWHPEHU ZLWK OD
GXH LQ \HDU

GHURQ SBYXRWHIGDUJH RQ ORD
WK FI UWBVE D®IWW DRXFUHIQHD \B X0V V H
RPV K K HANYWB HRIWY — LQYHVW
RWQ®W FRPPHQFLQJ

W LQVWDOPHQW IDOOLQJ

bv DQG DG
WV LQFOXQ
HQW LQ GH

YDQFHV
LQJ FDVK D
EW PXWXDO

1DWLR@DQNRUS$JIULFXOWGGHK U
'"HYHORSPHQMWY ORDQ LV UHS
\HDUV ZLWK LQVWDOPHQWNKRH
EH SDLG IRU WKH ILUVW VL
LQVWDOPHQWYV PIDNK HDFK WH
WKH ODVW ILYH LQVWDOPH(Q
FRPPHQFLQJ IURP -DQXDU\
LQVWDOPHQW IDOOLQJ GXH L

POUVW SDUL SDVVX FKDUJH RQ [
DG B EWH WHF HIWMDEOHV HWF DQG
DGR W@FHV

[ LQVWDOPHQWYV DQG
EH SDLG IRU

WV /RDQ UHSD\PHQW

ZLWK ODVW
QR \HDU

OO0 SUHVHQ
DOVR IXW

W DQG XWX
UH ORDQV

1IDWL %D 1R $JULFX DC 5XU
'HYHORSPHQWY ORDQ LV UHS
\HDUV ZLWK LQVWDOPHQWNIRH
EH SDLG IRU WKH ILUVW VL
LQVWDOPHQWV@DNK HDFK WR
WKH ODVW ILYH LQVWDOPHQ
FRPPHQFLQJ IURP -XO\ ZLW
IDOOLQJ GXH LQ \HDU

J)LUVW SDUL SDVVX FKDUJH RQ [
PCPEQH UIQF HHYWYDEOHV HWF DQGQ
DEK WRFHV

[ LQUWDOPHQWYV DQG
EH SDLG IRU

WV /RDQ UHSD\PHQW
K ODVW LQVWDOPHQW

OO0 SUHVHQ
DOVR IXW

W DQG IXWX
UH ORDQV

U H

IDWL %D IR $JULFX DC 5XU
'"HYHORSPHQKMWY ORDQ LV UHS
\HDUV ZLWK LQVWDOPHQWNKH
EH SDLG IRU WKH ILUVW VL
LQVWDOPHQWV®RDNK HDFK WR
WKH ODVW ILYH LQVWDOPH(Q
FRPPHQFLQJ IURP -XO\ ZLw
IDOOLQJ GXH LQ \HDU

JLUVW SDUL SDVVX FKDUJH RQ [
PCPEQH UIQF HHYWYDEOHV HWF DQGQ
DEK WRFHV

[ LQUWDOPHQWYV DQG
EH SDLG IRU

WV /RDQ UHSD\PHQW
K ODVW LQVWDOPHQW

OO0 SUHVHQ
DOVR IXW

W DQG IXWX
UH ORDQV

U H

6RXWHEGLBOQNKLV ORDQ LV UH
HTXDWHG LQVWDOPH@®WMX RDF
HQG RI UG WK DQG WK \HDU
SHULRG RI  PRQWKV

BOABWoIPUG SDVVX FKDUJH RYH
WHWHWKREOHY RWKHU FXUUHQ
D BWMKU HDTXR Y B iRQWYPDQG LQYH
IXQGV

U ORDQV DQ
DVVHWV L
WPHQWV LQ

G DGYDQFHYV
DFOXGLQJ FD
GHEW PXWX

1DWLR@D@MNRU$JIULFXOWGGHK U
'"HYHORSPHQRALY ORDQ LV UHS
HTXDWHG TXDWHUO\ LQVWDO
FRPPHQFLQJ IURP ODUFK

LQVWDOPHQW IDOOLQJ GXH L

DOUVW SDUL SDVVX FKDUJH RQ {

BWWEWHIHEHLYDEOHV HWF DQG

PH@QVW\R FRINQ UHSD\PHQW
ZLWK ODVW

R \HDU

OO0 SUHVHQ
DOVR IXW

W DQG IXWX
UH ORDQV

U H

7RV

I"4*
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$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH Fi
$V DW
O0DUFK
3DUWLFXODUV 6HFXULW\ PSDFW RI 1
R O RXW
$PRXQW DFFLé)((HG bleé ,\%!%RXQW
&DODWDQM6\QG LBV 7KLY ORBYMW SDUL SDVVX FKDUJH RYHU VWDQGDURG UHFHLYDEQHYV
UHSD\DEOH LQ TXDUWHUO\ [PIX®WHS UBQWDOFMBWY LQFOXGLQJ FDV FDVK
ZLWK PRUDWRULXP SHULRG RI|HTPRQWRY QURP WKH
GDWH RI GLVEXUVHPHQW [/RDQ UHSD\PHQW
FRPPHQFLQJ IURP 'HFHPEHU ZLWK ODVW
LQVWDOPHQW IDOOLQJ GXH LR \HDU
QGLRQHUVHDWYN KLY ORDQ LV/JLWS/MDBOHL SDVVX FKDUJH RYHU ERRN| GHEWV
LQ HTXDWHG DQQXDO LOQYMOHANBDEWOMV ZIOR®Q SRUWIROLR DOO FXUUHQW DVVHWYV
PRUDWRULXP SHULRG Rl PROQWERWVXOBRWKH@GHVAM/PHQWYV LQ OLTXLG PXWXDO IXQG
RI GLVEXUVHPHQW /RDQ UHSDLPHRWGARPPHMFLQFDVK HTXLYDOHQWYV
IURP 6HSWHPEHU ZLWK ODVW LQVWDOPHQW IDOOLQJ
GXH LQ \HDU
%DQRI%DURGDBLMBADQN 7KLY ORRQVW SDUL SDVVX FKDUJH RYHYU UHFHLYDEPHV FXUUHQW
UHSD\DEOH LQ HTXDWHG DQQRDUH\QVWDQPBXQM\WQILMXVK FDVK HTXLYDPHQWV DQG
PRUDWRULXP SHULRG RI PR QMQWHMVRPHRQKH/ GD W H
RI GLVEXUVHPHQW /RDQ UHSD\PHQW FRPPHQFLQJ
IURP 6HSWHPEHU ZLWK ODVW LQVWDOPHQW IDOOLQJ
GXH LQ \HDL
3XQMDELQBDQN KLY ORDQ LV UMSIDKWESIHILESDVVX FKDUJH RYHY UHFHLYDEPHV FXUUHQW
HTXDWHG DQQXDO LQVWDOPHRMWWW®VW K @ ROBGIRUIL ¥P® VK FDVK HTXLYDPHQWV DQG
SHULRG RI PRQWKYV IURP|LOQKHVEPWRAWRI
GLVEXUVHPHQW /RDQ UHSD\PHQW FRPPHQFLQJ
IURP 6HSWHPEHU ZLWK ODVW LQVWDOPHQW IDOOLQJ
GXH LQ \HDU
8QL %D R,QC 7K ORLUHSD\L[)LUVW SDUL SDVVX FKDUJHRQ VWDQGDUG UHFHLYDEOHV PQG
HTXDWHG DQQXDO LQVWDOPHQWY & WKDRR/WEW/R ULXP
SHULRG RI PRQWKV IURP| WKH GDWH RI
GLVEXUVHPHQW /RDQ UHSD\PHQW FRPPHQFLQJ
IURP -XQH ZLWK ODVW LQVWDOPHQW IDOOLQJ GXH
LQ \HDU
5%/%DQNRKLY ORDQ LV UHSD\DEHGBUWIQ SEBVXRWHGDUJH RQ ORDQV DQG DG[YDQFHV
TXDUWHUO\ LQVWDOPHQWYV Z U WHFIKUYDE D®WVW DROPHM 8 XV VHWV LQFOXGELQJ FDVK DQG
DW WKH HQG RI PRQWKYV IURPVW KH XANYWBHHRIWY LQYHVWPHQW LQ GHEW PXWXDO
GLVEXUVHPHQW /RDQ UHSD\RXQ@ FRPPHQFLQJ
IURP 6HSWHPEHU ZLWK ODVW LQVWDOPHQW IDOOLQJ
GXH LQ \HDU
QGXV,MBQN7KLY ORDQ LV UH$D\DEOH LQ
HTXDWHG TXDUWHUO\ LQVWDQBN@VBYDUZKIFKY X KEDOJH RQ ORDQV UHFHLIYDEOHV DO
FRPPHQFH IURP WKH TXDUWH JFX@E HQXW DYV BMW K QFOXGLQJ ADVK DQG FDYK HTXLYDOH[QWYV
WKH OLPLW LV GLVEXUVHG|RIRDKH FRRISIDRMQBRWK SUHVHQW DQG IXWXPUH DQG RQ
FRPPHQFLQJ IURP 'HFHPEHU |SUHMMQW MIQVGVIXWXUH ORDQ DYVHW RI WKH FRPSDQ\
LQVWDOPHQW IDOOLQJ GXH LR \HDU
JLUVW 3DUL SDVVX FKDUJH RQ ORDQV UHFHLYDEOHV DO
QGXV BBQN7KLVY ORDQ LV UHSBUGH@WRIMVHWY LQFOXGLQJHADVKDQG FDYK HTXLYDOHQWYV
LQVWDOPHQW LQ 6HSWHPEHU|RI WKH FRPSDQ\ ERWK SUHVHQW DQG IXWXUH DQG RQ
SUHVHQW DQG IXWXUH ORDQ DVVHW RI WKH FRPSDQ\
<H¥DQN/KLV ORDQ LV UHSD\DHQ@BIUIQ3D WX ¥RWHWIH RQ DOO VWDQGDUG FXUUHQW DQG IXWXUH
PRQWKO\ LQVWDOPHQWYV DIWIEERRNRG PPV IDPGRIHFHLYDEOHY RI WKH FRPSDQ\ ZLWK
PRQWKYV /RDQ UHSD\PHQW FRPHQ¥GQQJIFBPK FDVK HTXLYPOHQWV
0D\ ZLWK ODVW LQVWDOPHQW IDOOLQJ GXH LQ
\HDU
1DWLR@GD@NRU$JIULFXODAGHKUDO
'HYHORSPHQXWY ORDQ LV UHSP\DEOH LQ ILYH
\HDUV ZLWK LQV\L\IDOPHQWNIRH? 00 SUHVHQW DQG IXWXH

EH SDLG IRU WKH ILUVW VL
LQVWDOPHQWY RODNK HDFK WH
WKH ODVW ILYH LQVWDOPHQ
FRPPHQFLQJ IURP -DQXDU\

e

ZLWK ODVW

LQVWDOPHQW IDOOLQJ GXH L

DOVR [IXW

Q \HDU

UH ORDQV

" +

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG 6WDQGD

WDQGLQJ
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$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

ZLWK ODVW LQVWDOPHQW ID

PSR VEPEHEW PXxWXDO 11X

QG

$V DW
3DUWLFXODUV BHFEXULW\ PSDOF[\)NU;II(I e T
SPRXQW| "5 EryxHG I DPR>
IDWL %D 1R SJULFX DC 5XU
"HYHORSPHAQKWY ORDQ LV UHSP\DEOH LQ ILYH
\HDUV ZLWK LQVWDOPHQWNIRH LFUKVW VX EKDUJH RQ DOO SUHVHQW DQG IXWXUH
EH SDLG IRU WKH ILUVW VL I o HWF DQQG DOVR IXWXUH ORDQV
LQVWDOPHQWV@DNK HDFK WR U
WKH ODVW ILYH LQVWDOPHC UHSD\PHQW
FRPPHQFLQJ IURP -XO\ ZLW[K ODVW LQVWDOPHQW
IDOOLQJ GXH LQ
1DWL %D IR $JULFX DC 5XL
"HYHORSPHQWY ORDQ LV UHSP\DEOH LQ ILYH
\EHHD%\gféWFRszﬁaonHﬁww?LUV\Y@ @ &(\%\% @éDUJH RQ DOO SUHVHQW DQG IXWXUH
LQVWDOPHQWV@DNK HDFK WR gt HWF DQQ@ DOVR IXWXUH ORDQV
WKH ODVW ILYH LQVWDOPHC UHSD\PHQW
FRPPHQFLQJ IURP -XO\ ZLW[K ODVW LQVWDOPHQW
IDOOLQJ GXH LQ \HDU
<HEDQNKLV ZRUNLQJ FDSLWDC?EWPB Y;chd@d]ﬂv RQ DOO VWDQGDUG FXUUHQW DQG IXWXUH
UHSDLG LQ RQH LOVWDOPHQWERR Ny DQG UHFHLYDEOHV RI WKH|FRPSDQ\
1 0EXD LOJ RWKH
BRXWHEGLBOQNKLY ORDQ LV UHBDIDWOIDUQ SDVVX FKDUJH RYHU ORDQV DQG DGYDQFHYV
HTXDWHG LQVWDOP DMK RD FJKJB®HWKBEOHY RWKHU FXUUHQW DVVHWYV LOFOXGLQJ FDVK
HQG Rl UG WK DQG WK \HDU [FIDWHU HOTXR ¥ D WRQWXPDQG LQYHVWUQHQWYV L[Q GHEW PXW[XDO
SHULRG Rl PRQWKV IXQGV
7R\
,QWHUHVW UDWH RQ WHUP ORDQV YDULHV IURP WR SHU DQQXP 0DUFK WR
$V DW
0DUFK
3DUWLFXODUV BHFEXULW\
\PSDFW RI LQWHRH\OW RxwWV
$PRXQW |[DFFUXHG DQ .QG §FRXQW
5%/ %DQWKLV ORDQ LV UHSD\DEIOW Q¢ p JfREWEIY Ro ORDQV DQG[PGYDQFHY HFHLYDEOHV
HTXDWHG LQVWDOPHQWV FRPPHC%%EJ% WRBVYHEWYE T FoXxGLQI FDYK DQG FDVK |[HTXLYDOHQW

&DQDUD %DQN
UHSD\DEOH LQ

H6\QGLFKXWH @R
TXDUWHUO\ HT

DWHG LQVWDOPHQWYV ZLWK

/RDQ UHSD\PHQW FRPPHQFLQJ I

RDQ DVVHW RI WKH

FRPSDQ\

PRUDWRULXP SHULRG RI  PRQWKNUNKPS /KIH SDDWH RKDUJH RYHU V(WDQGDUG UHFHLYDEOHV QG

GLVEXUVHPHQW /RDQ UHSD\PHQWXBRPRMQBNYHWYRR QFOXGLQJ FDVK FDVK HTKLYDOHQWV

"HFHPEHU ZLWK ODVW LQVWDOPHQW IDOOLQJ GXH LQ

\HDU

1QGLDQ 2YHUVHDKLANDIRD Q LVUH vv% JHRYHU ERRN GHEWV UHFHLYDEOH

HTXDWHG DQQXDO LQVWDOPHQW R

Rl PROWKY IURP WKH GDWH R HQW DVVHWYV LQFXDPGLQJILQYHVWPHQWYV

UHSD\PHQW FRPPHQFLQJ IURP 6H Iﬁ/ IXQG LQFXQGLQJ FDVK FDVK

ODVW LQVWDOPHQW IDOOLQJ G

%DQN Rl %DURGD HO9LMIKDV %DRIND LV

UHSD\DEOH LQ HTXDWHG DQQXDO LQVWDOPHQWV ZLWK

PRUDWRULXP SHULRG Rl PRQWK VU S DUKHSG B WK FRAIDUJH RYHU UHFHLYDEOHV |FXUUHQW DVYHWV

GLVEXUVHPHQW /RDQ UHSD\PHQW FRPPGIQFLEDVKRPFDVK HTXLYDOHQWY DQG LOYHVWPHQWYV

6HSWHPEHU ZLWK ODVW LQVWDOPHQW IDOOLQJ GXH LQ

\HDU

3XQMDE 6LQG WOLUNORDQ LV UH|SD\DEOH LQ

HTXDWHG DQQXDO LQVWDOPHQWéZ W P &%E BYHREYHU UHFHLYDEOHV |[FXUUHQW DVYHWY

RI PRQWKV [URP WKH GDWH RI J m DVK HTXLYDOHQWYV DQG LQYHVWPHQWV

UHSD\PHQW FRPPHQFLQJ IURP 6H H L

ODVW LQVWDOPHQW IDOOLQJ GXH LQ \HDU

8QLRQ %DQN RIZRIGLDRDQ LV UH[SD\DEOH LQ

HTXDWHG DQQXDO LQVWDOPHQW P

HTXDWHG 0QQXDO LOVWDOP HOX éh&%ﬁ Vé%y; SEUERP RQ vulpaebUG UHAHLYDEOHY DG

UHSD\PHQW FRPPHQFLQJ IURP - K0

LQVWDOPHQW IDOOLQJ GXH LQ \HDU

5%/ %DQRKLY ORDQ LV UHSD\DEQH LQ HTXDWHG

TXDUWHUO\LQVWDOPHQWYV ZLWHK BIDUMVE DY VW BRD U DHREXGRDQWRB G [DGYDQFHYV UHFHLYDEOHV

HQG RI PRQWKV IURP WKH GDWHXRIUEQWEBYVHMYQWQFOXGLQJ FDYK DQG FDVK [HTXLYDOHQW

/RDQ UHSD\PHQW FRPPHQFLQJ IURRBHSWPREWULQ GHEW PXWXDO IXQG

ZLWK ODVW LQVWDOPHQW IDOOUQJ GXH LQ \HDU

5%/ %DQRKLYV ORDQ LV UHSD\DEGH LQ HTXDWHG

TXDUWHUO\LQVWDOPHQWYV ZLWK| BIDUMVWE DY VW B OB b DHREXGIRIMQ WRR G [DGYDQFHV UHFHLYDEOHV

HQG RI PRQWKV IURP WKH GDWRXRIUEQWERYVHMYQWQFOXGLQJ FDYK DQG FDVK [HTXLYDOHQW

/RDQ UHSD\PHQW FRPPHQFLQJ IURRBHEWPIREWULQ GHEW PXWXDO IXQG

ZLWK ODVW LQVWDOPHQW IDOOLUQJ GXH LQ \HDU

0

(QGXV,QG %EQW ORDQ LV UHSD\Q L\L; SRV, F JH RQ OR[DQV UHFHLYDEOHV podg

TXDUWHUO\ LQUVWDOPHQWV ZKLF P FH |

WKH TXDUWHU HQG GXULQJ ZKLF VVH v LQJ FDYK DQG FDVK HTXLYDOHQWY RI
% QW DQG IXWXUH DQG RQ SUHVHQ

ZLWK ODVW LQVWDOPHQW IDOOUY

1“4,

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG 6WDQGD

SHU DQQXP

DQGLQJ
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$11(;85( 9 6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ WR 5HIRUPDWWHG 6WDQGD
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ
$V DW
0DUFK
3DUWLFXODUV 6HFXULW\
$PRXQW | 'PSDFW RI LQWARWHIVGYRXWVIWDQGLQJ
DFFUXHG DQG ,QG BBRXQW
JLUVW 3DUL SDVVX FKDUJH RQ ORDPQV UHFHLYDEOHV poq
,QGXV,QG %DMV ORDQ LV UH$PXBUH@QWQRWVHWY LQFOXGLQJ FDVK DQG FDVK HTXLYDOHQWY RI
LQVWDOPHQW LQ 6HSWHPEHU WKH FRPSDQ\ ERWK SUHVHQW DQQ IXWXUH DQG RQ SUHVHQ
DQG IXWXUH ORDQ DVVHW RI WKH FRPSDQ\
<HV EDQAKLV ORDQ LV UHSD‘DEC g!& L?}yﬁ Q/oo VWDQGDUG FXUUHQW DQG IXWXUH
PRQWKO\ LQVWDOPHQWYV DIWHU
EMLYDEOHV |[RI WKH FRP$DQ\ ZLWK
/RDQ UHSD\PHQW FRPPHQFLQJIL VK FDVK HTXLYDOHQWV
ODVW LQVWDOPHQW IDOOLQJ G
1IDWLRQDO %DQN IRU $JULFXOWXUH DQG 5XUDO
"HYHORSPHRMYV ORDQ LV UHSD\DEOH LQ ILYH \HDUV
ZLWK LQVWDQPHQW\ORNK HDFK WR EH SDLG
IRU WKH ILUVW VL[ LQVWDOPHQWVUVRGSDQV VEDYRHEPKD IRIH RQ DOJ SUHVHQW DQG IXWXUH GHEW
ODNK HDFK WR EH SDLG |BWF WIKYD PONW HW¥H DQG DOVR IXWXUH ORDQV |DGYDQFHV
LQVWDOPHQWY /RDQ UHSD\PHQW FRPPHQFLQJ IURP
-DQXDU\ ZLWK ODVW LQVWDORHQW IDOOLQJ GXH LQ \HDU
1IDWLRQDO %DQN IRU $JULFXPWXUH DQG 5XUDO
"HYHORSPHRMYV ORDQ LV UHSD\DEOH LQ ILYH \HDUV
ZLWK LQVWDOPHQWNORNK HDFK G 8 F JH RQ DOJ SUHVHQW DQG IXWXUH GHEW
IRU WKH ILUVW VL[ LQVWDOPHQ) & Q bovR IXWXUH ORDQV | DGYDQFHYV
ODNK HDFK WR EH spLG [RU WkH \% LYH
LQVWDOPHQWY /RDQ UHSD\PHQW FRPPHQFLQJ IURP -XO\
ZLWK ODVW LQVWDOPHQW IDPOLQJ GXH LQ \HDU
<HV EDORKLY ZRUNLOJ FDSLWDO% % %%\/éﬁ@%) é{H RQ DOO VWDQQGDUG FXUUHQW DQG IXwxUH
UHSDLG LO ROH LOVWDOPHOW LB UHFHLYDEOHV R| WKH FRPSDQ\ LQFXOGLQJ|
R U FXUUHQW DVVHWV
6RXWK ,QGLDQ7%DWIORDQ LV UHBRWEWHSDQL SDVVX FKDUJH RYHU| ORDQV DQG| DGYDQFHV
HTXDWHG LQVWDOPO®MYK RDFK DWHFKH HIEOHY RWKHU FXUUHQW PVVHWV LQFJOXGLQJ FDVK|
RI UG WKDQG WK\HDUDIWHU D PRUBD WRIXILY®D SHQMRG RRG LQYHVWUQHQWY LQ|GHEW PXWXDO
PRQWKYV IXQGV
ODNVKPL YLODWKERQ@WRDQ LV UHED\DEOH LQ
HTXDWHG DQQXDO LQVWDOPHQW, w % P
Rl PROWKY IURP WKH GDWH RI ét&{%‘é’% ‘%@:;%Dgﬁﬁ&mlw VWDQGDUG UHFHLYDEOHV DQG
UHSD\PHQW FRPPHQFLQJ IURP - PR
LQVWDOPHQW IDOOLQJ GXH LQ \HDU
7RWDO [

D 6HFXUHG E\ ZD\ RI

PXWXDO IXQGV DQG OLTXLG PXWXDO IXQGV DQG IXWXUH ERRN GHEWYV

E ,QWHUHVW UDWH RQ WHUP

ORDQV YDULHV IURP WR

SHU DQQX

P

ILUVW SDUL SDVVX FKDUJH RYHU ORDQV DQG DGYDQFHV UHFHLYDEOHV DQG FXUUHQW DVVHWYV L(

LL /RDQ IURP UHODWHG SDUW\ FDUULHV LQWHUHVW UDWH RI SHU DQQXP DQG VKDOO EH UHSD\PHQW ZLWKLQ ILYt

LLL 9HKLFOH ORDQV DUH VHFXUHG DJDLQVW K\SRWKHFDWLRQ RI WKH YHKLFOHV SXUFKDVHG 6XFK ORDQV DUH UHSD\I
9HKLFOH ORDQV FDUULHV LQWHUHVW UDWH RI SHU DQQXP

F.QWHUHVW DFFUXHG RQ EFPLORZIRRW RPEOOLRQV IRU WKH )< DQG )< UHVSHFWLYHO\ KDV EHHQ UH JURXSH
OLDELOLWLHV WR %RUURZLQJV RWKHU WDQ GHEW VHFEXULWLHV
/RDQV UHSD\DEOH RQ GHPDQG
3DUWLFXODUV 6HFXULW\ sV sV sV
0DUFK 0DUFK 0DUFK

<H¥DQN/KLV &DVK FUHGLW IDALOL®DUWY SBEDXDEICHJIJH RQ ORDRQV DQG DGYDQFHV
RQ GHPDQG E\ WKH LVVXHU EPQNHFHLYDEOHV FXUUHQW DVVHWV LQFOXGLQJ FDVK DRQG
FDVK HTXLYDOHQWV LQYHVWPHQW LQ GHEW PXWXDO

5%/ %DQN.PLWHGKLV :RUNLQJ FD%‘L’ DVVX FRDUJT R OT

GHPDQG ORDQ LV UHSD\DEOH En—Hﬁ‘f rlr YV wRXUUHQW DVVHWV LQFOXGLQJ FDVK DRG
OROWKY DVK TXLYDOHQWV LQYHVWPHQW LQ GHEW PXWXDO

$[LV %DQN /LPLWKHGE &DVK FUHG H L?HW’\X VKUUJH RQ OT

UHSD\DEOH RQ GHPDQG E\ WKH DE|5)§ FXUUHQW DVVHWV LQFOXGLQJ FDVK DRG
HTXLYDOHQWV LQYHVWPHQW LQ GHEW PXWXDO

1X0

GLWY
H YNGR
FDVK

7RWDO

,QWHUHVW UDWH RQ ORDQV UHSD\DEOH RQ GHPDQG IURP EDQNV DU}

6HFXULWLVDW
, W FRX RL ILQC DFWL W &RPSL PDN WUDCR ILQD(DVV ZKH OH ULJ WW FD IOR IUFW DV DI SDV WW

FRXQWHUSDUW\DQG ZKHUH WKH &RPSDQ\ UHWDLQV WKH ULJKWV WR WKH FDVK IORZV EXW DVVXPHV D UHVSRQVLELOLW\ WF
LOFOXGHY IROORZLC

SV sV SV
SDUWLFXODUV 0DUFK 0DUFK 0DUFK
&,&, %DQN
)& ILUVW EDG
$[LV %DQN
7RV
" QWHUHVW UDWH RQ VHFXULWLVDWLRQ OLDELOLWLHYV YDULHV IURP WR SHUDQQXP ODUFK WR SHU

SHU DQQXP

1"HH
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$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
/HDVH Ol
JLQDQFH OHDVH REOLJD

1RWH

2WKHU ILODQFL

,QWHUHVW DFFUXHG
7HPSRUDU\ R

2WK

$PRXQW SD\DEOH RQ DVVLJ(

7HPSRUDU\ RYHUGUDIW DV SHU ERRNV UHSUHVHOW F
$PRXQW SD\DEOHRQ DVVLIJQHG VHFXULWLVHG ORDQV UHSUHVHQW WKH DPRXQW FROOHFWHG RQ VDOH GRZQ SRUWIROI
HLWKHU WKURXJK GLUHFW DVVLJC(

,QWHUHVW DFFUXHG RQ GHEW VHFXULWLHY DQG ERUURZLQJV RWKHU WKDQ GHEW VHFXULWLHV IRU WKH )<
OLDELOLWLHV WR '"HEW 6HFXULWLHV UHIHU QRWH QR DQG %RUURZLQJ RWKHU WKDQ GHEW VHFXULWLHYV UHIHU Q
1RWH
3URYL'
3URYLVLROQ IRU HPE

BURYLVLRO Il
3URYLVLRO IRU FRPSFH

1RWH
2WKHU QRQ ILQODOQI
2WKHU D¢
$GYDQFH IURP
/HDVH HTXDOLV
2WK
6WDWXWRU\ G

7KLV VSDFH KDV EHHQ L

I"##$
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$11(;85( 9 6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQ
$00 DPRXOWV DUH LO ,QGLDO 5XSHHV LO

1RWH
6KDUH &
$V $Vv
ODUFK 0DUFK $V DW 0DUFK
1XPE} $PRX 1XPE} $PRX 1XPE} $PRX
$ S$XWKR
(TXLW\ VKDUHV RI HI
3UHIHUHOFH 6KDUHV HI
% ,VVXHG VXEVFULE
(TXLW\ VKDUHV RI HI
& 5HFRQFLOLDWLRQ RI WKH VKDUHV RXWVWDQGLQJ DW WK
JRU WKH \HI JRU WKH \HL JRU WKH \HL
ODUFK 0DUFK 0DUFK
(TXLW\ Vv 1R RI V $PRXC 1R RI V $PRXC

2SHQLOJ EDODOFH DW WKH
$GG LVVXHG GXL
2XWVWDQGLQJ DW WK

7HUPV ULJKWV DWWDFK
7KH &RPSDQ\KDV RQO\RQH FODVV RI HTXLW\ VKBHHW KD YIHQ J DFKDKROIBIHRRIHT XLW\ VKDUHY LV HQWLWOHG WR RQH YRWH SHU VKDUH ,Q WKH HYHQW
VKDUHV ZLOO EH HQWLWOHG WR UHFHLYHG UHPDLQLQJ DVVHWV RI WKH FRPSDQ\ DIWHU GLVWULEXWLRQ RI DOO SUHIHUHQWLDO DPRXQWYV 7K}k

( 6KDUHV KHOG E\ VKDUHKROGHUV KROGLQJ PRUH V

3DUWLFXODUV $V DW 0DUFK $V DW 0DUFK $V DW ODUFK

1R RI V RlI KRO 1R RI V RlI KRO 1R RI V Rl KRO

'KDQL 6HUYLFHV /LPLWHG IRUPHUO\ NQRZQ DV
LWV OR

$V SHU UHFRUGV Rl WKH &RPSDQ\ LQFOXGLQJ LWV UHJLVWHU Rl VKDUHKROGHUV PHPEHUV DQG RWKHU GHFODUDWLRQV UHFHLYHG IURP VKDUH
VKDUHKROGLQJ UHSUHVHQWY ERWK OHJDO DQG EHQHILFLDO RZQHUVKLSV RI VKDUHV

) 7KH &RPSDQ\ KDV QRW LVVXHG DQ\ ERQXV VKDUHV GXULQJ WKH FXUUHQW "

* 7KHUH DUH QR VKDUHV LVVXHG SXUVXDQW WR FRQWUDFW ZLWKRXW SD\PHQW EHLQJ UHFHLYHG LQ FD

ILYH \HDUV
1RWH
,QVWUXPHQWY HQWLUH
$V DW ODUFK $V DW ODUFK $V DW O0DUFK
1XPEL $PRX 1XPEL $PRX 1XPEL $PRX

$ SXWKF
3UHIHUHQFH 6KDUHV RI IDF

% . VVXHG VXEVFUL
&RPSXOVRULO\ FROYHUWLEOH SUHIHUHOFF

& S5HFROFLOLDWLRO RI WKH FRPSXOVRU\ FROYHUWLEOH SUHIHUHQOFH VKDUHYV |

JRU WKH \HDU HQGHG ODUARU WKH \HDU HQGHG ODUFMRU WKH \HDU HQGHG ODUFK

1R RI V $PRXC 1R RI V $PRXC 1R RI V $PRXC
%DODOFH DW WKH EH
$GG ,VVXHG GXU
/IHVV $GMXVWHG G
2XWVWDQGLQJ DW W
' 7THUPV ULJKWV DWWDFKHG WR FRPSXOVRI
7K &RPSLKIRQRCFO RSUHIH VKD KDY [SILYD(R5\ StVKC7KHFLE FRQYFLHTX VKDCDCWLX W \HDIUFGDRLVVXI7KHVKD FD! D
GLYLGHQG SHUFHQWDJH ZKLFK LV WR EH SDLG DV DQG ZKHQ GHFODUH DQG DSSURYH E\ %RDUG RI GLUHFWRUV
( 1R SUHIHUHQFH VKDUHV KDYH EHHQ ERXJKW EDFN GXULQJ WKH SHULRG RI ILYH \HDUV LPPHGLDWHO\ SUHFHGLQJ 0DUFK DQG 0DUFK

) 1R SUHIHUHQFH VKDUHV KDYH EHHQ LVVXHG IRU FRQVLGHUDWLRQ RWKHU WKDQ FDVK GXULQJ WK

$V DW $V DW $V DW
1RWH ODUFK ODUFK ODUFK
2WKHU +
SHVHUY}
6HFXULWLH'
&DSLWDO UHGHP
6KDUH RSWLROV RXW
SHWDLOHG
&KDOJH LO IDLU YDOXH RI ORDO DVVHWYV Wt
'"HHPHG HTXLW\ FROWULEXWLR
'"HEHQWXUH UHGHP
2WKHU FRPSROH
1DWXUH DOG SXUSRVH
SHVHUYFH
7KUHVILFUHID SFW SURYIRGBHF\ ,8§ REHVH %D R ,QC $F 7K LIUHVW UHVIDCQ DSSURSIFLE PDCIUF WI

UHVHUYH IXQG H[FHSW IRU WKH SXUSRVH DV PD\ EH SUHVFULEHG E\ 5HVHUYH %DQN RI ,QGLD

6HFXULWLH\
6HFXULWLHYV SUHPLXP UHSUHVHQWY SUHPLXP UHFHLYHG RQ LVVXH RI VKDUHV 7KH DFFRXQW FDQ EH XWLOLVHG LQ DFFRUGDQFH ZLWK WKH SU

&DSLWDO UHGHP
7KH VDPH KDG EHHQ FUHDWHG LQ DFFRUGDQFH ZLWK SURYLVLRQV RI

6KDUH RSWLRQV RXW'
7KH UHVHUYH LV XVHG WR UHFRJQLVH WKH IDLU YDOXH RI WKH RSWLRQV LVVXHG W

XH RI ORDQ DVVHWYV WKL
HVHQWYV JDLQ RQ IDLU YDOXDWLRQ RI

m
Tx
2
=
o

Q
UHDWHG DJDLQVW LQLWLDO PHDVXUHPHQW RI IL

2WKHU FRPSRQH(
7KH UHVHUYH KDV EHHQ FUHDWHG DJDLQVW H[FHUFLVHG DPRXQW Rl HPSOR\HH VWRFN RSWLRQ LVVXHG E\ +ROGLQJ &RPSDQ\

1"HH%
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YRU WKH \HD U)RI®GWKG! \H D U) Rl @HKG \H [
ODUFK ODUFK ODUFK

1RWH

L QWHUHWV\

2Q ILQDQFLDO DVVHWYV PHDV
LQWHUHVW

,QWHUHVW RQ GHS

2WKHU LQWH

8QZLQGLQJ RI LQ"

2Q ILQDQFLDO DVVHWYV FODVVLILHG DW
,QWHUHVW LQFRPH I

%R

&RPPHUFLDC

&RPSXOVRU\ FRQYHU
&RPPHUFLD

1RWH
'LYLGHQG |
'LYLGHQG RQ L

1RWH
YHHV DQG FRPPLV)
6XEVFULSWL
YRUHFORVXUH IHHV DQG |

1RWH
1HW JDLQ RQ IDLU
1HW JDLQ ORVV RQ ILQDQFLDO LQVWUXPHQ\
2Q WUDGLQJ
,QYHVYV
'"HULYIL
7RWDO QHW JDLQ ORVYV
)DLU YDOXF
5HD(
8QUHL
7RWDO QHW JDLQ ORVYV

1RWH
1HW JDLQ RQ GHUHFRJQWLI
*DLQ RQ VDOH RI

/JRVV RQ GHUHFRJQLWLRQ RI ILC

1RWH

2WKHU L

YJHHV UHFHLYHG DJDLQVW

3URYLVLRQV Z

S5HLPEXUVHPHQW RI FR

*DLQ RQ PRGLILFDWLRQ GHUHFRJQLWI

1HW JDLQ RQ LQHIIHFWLYH SRUWLRQ RI KHGJHV

YRU WKH \HD U)RI@®GWKG! \H D U) RIlD @HKG \H [
ODUFK ODUFK ODUFK

1RWH
JLQDQFF

2Q ILQDQFLDO OLDELOLWLHV Pt
L QWHUHVW RGQ

L QWHUHVW RQ ¢

2WKHU LQWHUI

,QWHUHVW RQ F

,QWHUHVW RQ VHFXUL
,QWHUHVW RQ

L, QWHUHYV

2W k

"HH&
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1RWH
,PSDLUPHQW
,PSDLUPHQW
/IRDQV ZUL
,PSDLUPHQW
,PSDLUPHQW

RQ ILC
DOOR

DOORZDQFH RQ LQWHU
DOORZDQFH

1RWH

(PSOR\HH EHQHIL

6DODULHYV I

&RQWULEXWLRQ WR SURYLGHQW IXQG D
6KDUH EDVHG SD\PHQ'

6WDII ZHOIDU

1RWH
"HSUHFLDWLRQ DQC
"HSUHFLDWLRQ RQ SURSHUW
$PRUWLVDWLRQ RQ
"HSUHFLDWLRQ RQ UL

1RWH
2WKHU H[

5HSDLU DQG PI

,QVXU

&RPPXQLFDW

3ULQWLQJ DQ!

/HDVH

3URIHVVLRQ

$XGLWRUV UHPXQHUDWLRQ DX
5DWHV D(

(OHFWULFLV

%XVLQHVV €

21ILFH PDLQ

7UDYHOOLQ

6RIWZDUH |

&RUSRUDWH VRFLDO UH\

/RVV JDLQ RQ PRGLILFDWLRQ GHUHF
%DQN FI

"HE KRVWLQ!

/RVV RQ VDOH RI SURSHUW\
OLVFHOODQHR

1RWH FRQWLQXHG

3D\PHQW WR VWDWXWRU\ DXGLWRUV Lt
$V DX
DXGLW DQG OL
IRU FHUV

LQ FRQQHFWLRQ ZLWK
IRU UHLPEXUVHPH

UHFRJQLVHG DV W

&RUSRUDWH VRFLDO UHV
7K &RPSL VSt oLOO obDU oLoOO oDU 5\

UHVSRQVLELOiLW\ &65 DFWLYLWLHV DV IROORZV

D $PRXQW \
&RQVWUXFWLRQ DFTXL
2Q SXUSRVH RWKH

E $PRXQW

7RWDO
&RQWULEXWLRQ WRZDUGV GRQDWLRQ FRUSX\

I

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQ

JRU WKH \HDU) RIQ GWHKGE \HD U) RD &HKG \H [
ODUFK ODUFK ODUFK

OLOO WRZL FRUSFE VRF
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1RWH
7D[ H[S|

&XUUH!

"HIHUUHG W

,QFRPH WD[ H[SHQVH UHSRUWHG LQ WK

7KHPDMRU FRPSRQHQWV RIWD[H[SHQVHDQG LWV UHFRQFLOLDWLRQ WR H[SHFWHG WD[H[SHQVHEDVHG RQ W
ODUFK 5V DQG WKH UHSRUWHG WD[ H[SHQVH LQ VWDWHPHQW RI SURILW DQG ORVV

$FFRXQWLQJ SURILW ORV\
,QFRPH W
([SHFWHG WC

7D[ HIIHFW Rl DGMXVWPHQW WR UHFRQFLOH H[SHFWHG LQFR
7D[ LPSDFW RI H[SHQVHV ZKLFK

7D[ LPSDFW RI H[SHQVHV ZK

7D[ LPSDFW RQ LWHPV H[HP!

,QFRPH FKDUJHDEOH XQGHU FDSLWD!

,PSDFW RI FKDQJ

2WK

7D[ H[S!

&KDQJH LQ

7KH GHFHUHDVH Rl WKH ,QGLDQ FRUSRUDWH WD[ UDWH IURP WR LV HIITHFWLYH IURP $SUI

GDWHG 6HSWHPEHU $V D UHVXOW WKH UHOHYDQW GHIHUUHG WD[ EDODQFHV KDYH EHHQ UHPHDVX
1RWH

(DUQLQJV SHU F

3URILW ORVV DYDLODEOH

1RPLQDO YDOXH RI

‘HLJKWHG DYHUDJH QXPEHU RI HTXLW\ VKD

(ITHEW R ¢

3UHIHUHQF

"HLJKWHG DYHUDJH QXPEHU RI HTXLW\ VKDUHV XVHG
%DVLF HDUQLQJ_

"LOXWHG HDUQLQ _

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN

s
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$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

LI

1RWH
(PSOR\HH E
7KH &RPSDQ\ KDV DGRSWHG ,QGLDQ $FFRXQWLQJ 6WDQGDUG

'"HILQHG FRQWULI

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQ

7KH &RPSDQ\ SD\V IL[HG FRQWULEXWLRQ WR SURYLGHQW IXQG DW SUHGHWHUPLQHG UDWHV WR D UHJLVWHUHG SUR

IXQGV LQ SHUPLWWHG VHFXULWLHV
SURSRUWLRQ RI WKH HPSOR\HH V VDOOOL RIP\R X QWDRFK OLOOLRQV

"HILQHG EHQH
*UDW:

7KH &RPSDQ\ KDV D GHILQHG EHQHILW XQIXQGHG JUDWXLW\ SODQ
*UDWXLW\ LV UHFRJQLVHG RQ WKH EDVLV RI

5LVNV DVVRFLDWHG ZL\

ODUFK

5V
SURYLGHQW DQG RWKHU IXQG LV UHFRJQLVHG DV DQ H[SHQVH DQG LQFOXGHG LQ

%RWK WKH &RPSDQ\DQG HPSOR\HHV PDNH SUHGHWHUPLQHG FRQWULEXWLRQV
OLOOLRQV SHUWDLQLQJ WR
(PSOR\HH EHQHILWV H[SHQVH

(YHU\ HPSOR\HH LV HQWLWOHG WR JUDWXLW

DFWXDULDO YDOXDWLRQ

DOD LQF HDV-&/F
6DODUN LQFU OLDELOLW\

W VDCLQFUIZL LQFUW 30C OLDE ,QFU L VDCLQFUULDVVXPSL IXW YDOXLC ZL DCLQFU W

LQYHVWPHQW UL %30 LIXQCWKDVVOLDE PLVPL

DWH FDQ LPSDFW WKH OLDELOLW\

DFWLQYHV UHWR DVVOR:zWKW GLVF UCDVVX CW OLYDOXI

'LVFRXQ

SHGXFWLRQ LQ GLVFRXQW UDWH LQ VXEVHTXHQW *

ORUWDOLW\ $FWXDO GHDWKV

GLVDELOLW\ FDVHV SURYLQJ ORZHU RU KLJKHU W

:LWKGUDZDOV

30DQ-V OLDELOLW\

$FWXDO ZLWKGUDZDOV SURYLQJ KLJKHU RUORZHU WKDQ DVVXPHG ZLWKGUDZDOV DQG FK

DQJH R

$PRXQW UHFRJQLVHG LQ WKH ED

3SDUWLFXODUV

$V
ODUFK

$V
ODUFK

$V
ODUFK

SUHVHQW YDOXF
J)DLU YDOXH RI SODQ D

1HW REOLJDWLRQ UHFRJQLVHG LQ

$PRXQW UHFRJQLVHG LQ WKH VWDWHPHQ

3buwlLl

JRU WKH \HQ
ODUFK

YRHQ WKE \HD
O0DUFK

YRHQ WKE \HQ
0DUFK

U HQG

&XUUHQW VI

3DVW VHUYLFH FRVW LQFOXGLC(
,QWHUHVW FRVW RQ GHIL
,QWHUHVW LQFRPI

1HW LPSDFW RQ SUF

$PRXQW UHFRJQLVHG LQ WKH RWKH

U HQG

YJRU WKH \HOYRAQ WHE \HDUYRIQWHE \HDQ
SDUWLFXODUV 0DUFK 0DUFK 0DUFK
$FWXDULDO JDLQ ORVV UHF
ORYHPHQW LQ WKH SUHVHQW YDOXH RI GHILQHG EHQHILW REOLJI

YRU WKH \HDYRQ@HKE \HD YR WHE \H
SDUWLFXODUV 0DUFK 0DUFK 0DUFK

3UHVHQW YDOXH RI GHILQHG EHQHILW RE(
$FTXLVLWLRQ

&XUUHQW VI

L,QWHUF

3DVW VHUYLFH FRVW LQFOXGLC

%HQHIL'

$FWXDULDO ORVV JC

$FWXDULDO ORVV RQ DULVLQJ IURP FKD
$FWXDULDO ORVV RQ DULVLQJ IURP F
$FWXDULDO JDLQ ORVV RQ DULVLQ

SUHVHOW YDOXH RI GHILOHG EHQHILW REC

([SHFWHG FROQWULEXWLRQ IRU WKH C

DU HQC

7KLV VSDFH KDV EHHQ L

"$4)
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Y $FWXDULDO D

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQ

SDUWLFXODUV

JRU WKH \HD

YRQ WKE \HD

YRHQ WKE \HQ

JURP WR \t
$ERYH \HI
HLJKWHG DYHUL

0DUFK 0DUFK 0DUFK

LVFRXQW

YXWXUH VDODU\

5HWLUHPHQW

'LWKGUDZDO UDWH RIS RIS RIS

SIHV LWKGUDZDO :LWKGUDZDO :LWKGU
5DWH 5DWH 5D

8S WR  \HI

Y 6HQVLWLYLW\ DQDO\VLV

3DUWLFXODUV

JRU WKH \HD
ODUFK

YRHQ WKE \HD
O0DUFK

YRHQ WKE \HQ
0DUFK

,PSDFW RI WKH FKDQJI
B3UHVHQW YDOXH RI REOLJDW
,PSDFW GXH WR LQ

,PSDFW GXH WR GHI
,PSDFW RI WKH FKDQJH
BUHVHQW YDOXH RI REOLJDW
,PSDFW GXH WR LQ

,PSDFW GXH WR GHI

6HQVLWLYLWLHYVY GXH WR PRUWDOLW\ DQG ZLWKGUDZDOV DUH QRW PDWH
6HQVLWLYLWLHYV DV WR UDWH RI LQFUHDVH Rl SHQVLRQV LQ SD\PHQW UDWH RI LQFUHDVH RI SHQVLRQV EHIRUF

YLL ODWXULW\ SURILOH RI GHILQHG EHQHILW REOLJDWLRQ

$V DW
ODUFK

$V DW
ODUFK

$V DW
ODUFK

\HDU RQ

8 2WKHU ORQJ WHUP HPSOI

7K &RPSLSURY IFFRPSHQ DEVH WL HPSOR 7TKHPSORFLFDUU\ IRISRUYRW XQXWIDFFLUFRPSHQ DEVH DCXWLL
LQIXWXUH VHUYLFH SHULRGV RUUHFHLYH FDVKFRPSHQVDWLRQ RQ WHUPLQDWLRQ RIHPSOR\PHQW 6LQFH WKH FRF
HQG RI WKH SHULRG LQ ZKLFK WKH HPSOR\HHV UHQGHU WKH UHODWHG VHUYLFH DQG DUHDOVR QRW H[SHFWHG WR I
EHQHILW LV FODVVLILHG DV D ORQJ WHUP HPSOR\HH EHQHILW 7KH &RPSDQ\UHFRUGV DQ REOLJDWLRQ IRU VXFK F¥
VHUYLFHV WKDW LQFUHDVH WKLV HQWLWOHPHQW 7KH VFKHPHLV XQIXQGHG DQG OLDELOLW\IRU WKHOLDPHRQYWHF

ODUFK
IRV

OLOOLRQV 5V

OLOOLRQV

7KLV VSDFH KDV EHHQ L

1A

U HQG

DzZDO

U HQG

IRUWKH\HDU KDYH EHHQ PDGH RQ WKH EDVLV RI DFWXDULDO YDOXDWL
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1RWH
/HD\

6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ LQ

7K &RPSILKIOHLIFRIINEXLOC :LWW H[FHS RVKRUWOHID(COHIRORZ Y XQGHUDVV HD OH LUHIOIR W EDOI VKD

D ULJKW RI XVHDVVHW DQG D OHDVH OLDELOLW\

DQG ULJKW RI XVH DVVHWV 7KH &RPSDQ\ FODVVLILHV LWV ULJKW RI XVH DVVF
(DFOH JHQHILPSRIUHVWIWK XQC WK LI FRQWU UL. IFW &RPSLWVXEO W DV WDQR)SDLW ULJKW DV FLRQE

XVHG E\ WKH &RPSDQ\ 6RPH OHDVHVY FRQWDLQ DQ RSWLRQ WR H[WHQG WKH OHDVH IRUD IXUWKHU WHUP 7KH &RPSD
DV VHFXULW\ )RUOHDVHV RYHU RIILFH EXLOGLQJV DQG RWKHU SUHPLVHV WKH &RPSDQ\PXVW NHHS WKRVH SURSHL

FRQGLWLRQ DW WKH HQG Rl WKH OHDVH

/HDVH SD\PHQWV QRW LQFOXGHG LQ Pt
7KH H[SHQVH UHODWLQJ WR SD\PHQWYV QRW LQFOXGHG LQ W}

JXUWKHU WKH &RPSDQ\ LV UHTXLUHC

9DULDEOH OHDVH SD\PHQWYV ZKLFK GR QRW GHSHQG RQ DQ LQGH]

3DUWLFXODUV YRU WKH \HODURWQ ®KE \HOU HQG
0DUFK 0DUFK
BKRUW WH
/HDVHV RI ORZ
9DULDEOH OHC
9 7RWDO FDVK RXWIORZ IRU OHDVHV H[FOXGLQJ VKRUW WH _ OLOOLRQV C oLoOO
& 7KH &RPSDQ\ KDV WRWDO FRPPLWPH _1LO DV DW ODUFK 1L
ODWXULW\ RI OHI
7KH OHDVH OLDELOLWLHYV DUH VHFXUHG E\ WKH UHODWHG XQGHUO\L(
0DUFK OLQLPXP OHDVH S
LWKLOQ <F <F <F < ORUH WKDC 7RV
/HDVH 3D
_QWHUHVYV
1HW 3UHVH
"XULQJ WKH \HDU VRPH OHDVH FRQWUDFWV ZHUH WHUPLQDWHG H[HFXWHG DV D UHVXOW RI ZKLFK
0DUFK OLQLPXP OHDVH SI
LWKLQ <F <F <F <[ _ ORUH WKDGC 7RV
/HDVH 3D
QWHUHVV
1HW 3UHVH
( 9DULDEOH OHDVH SD\PHQWY DUH H[SHQVHG LQ WKH SHULRG WKH\ DUH LQFXUUHG ([SHFW _ 1LC
) 7KH WDEOH EHORZ GHVFULEH WKH QDWXUH RI WKH FRPSDQ\ V OHDVH DFWLY
IH R SYHUI IXPEHU RI | 1IXPEHU RI | 1XPEHU R
5LJKW RI XVH DVVHWYV 1XPEHU R|CH§ﬁ§§iQLQJ“H&%LQLQ~oynmmH[Wquzm@KSXUFKDVWK WHUPLQDWL
H RSW RSW RSW
$V 0DU ORQWKV
211LFH %> 0RO\ ORQWK
IH R SYHUI IXPEHU RI | 1XPEHU RI | 1XPEHU R
5LJKW RI XVH DVVHWYV 1XPEHU RlCH&jfgi L J%H&ﬁLQLQnOHDMHH[WHQVIEQKSXUFKDMWK WHUPLQDWL
QLeQ H RSW RSW RSW
$V 1 _0DU ORQW
211LFH %> ORC ORQW[K
*  7KH WRWDO IXWXUH FDVK RXWIORZV DV DW O0DUFK I OLOOLRQV B oLOO
+ )ROORZLQJ DUH WKH FKDQJHV LQ WKH FDUU\LQJ YDO
JRU WKH \HOUYRUQ&HE \HOYRQ WHKE \HOU HQG

3DUWLFXODUV

ODUFK

ODUFK

ODUFK

2SHQLQJ %
5HFODVVLILHG RO DFFRXOW R
$GGLV

"HOH

"HSUHFL

&ORVLQJ ¢

7KH IROORZLQJ LV WKH PRYHPHQW LQ OHDV

7KH DJJUHIJDWH GHSUHFLDWLRQ H[SHQVH RQ 528 DVVHWYV LV LQFOXGHG XQGHU GHSUHFLDW

LRQ DQG DPRUWL]D

SDUWLFXODUV

JRU WKH \HD
ODUFK

YRHQ WKE \HD
O0DUFK

YRHQ WKE \HQ
0DUFK

U HQG

2SHQLQJ %
$GMXVWPHOQOW RO DFFR

$GGLV

JLQDQFH FRVW DFFUXH(
"HOH'

3D\PHQW RI OHD
&ORVLQJ ¢

1"HH+
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,PSDFW RQ WUDQVLWLRQ

(INHFWLYH $SULO WKH &RPSDQ\ KDV DGRSWHG ,QG $6 /HDVHV DQG DSSOLHG PRGLILHG UHWURVSHFWLYH I
WUDQVLWLRQ WKH DGRSWLRQ RI QHZ VWDQGDUG UHVXO WH G QIR Q HFRG GALRVLLRHY KRR @GIDY.H UL UBIEQ @ LY RIDVVHW
JRUFRQWUDFWYV LQ SODFH DV DW $SULO &RPSDQ\ *URXS KDV HOHFWHG WR DSSO\ WKH GHILQLWLRQ RI D OHDVH

ZHUH SUHYLRXVO\ QRW LGHQWLILHG DV OHDVH XQGHU ,QG $6

7KH &RPSDQ\ KDV HOHFWHG QRW WR LQFOXGHLQLWLDO GLUHFW FRVWYV LQ WKH PHDVXUHPHQW RIWKH ULJKW RI XVH
$6 EHLQJ $SULO

,QVVRSHUIRUD LPSDLLUHY R W ULJKW DVVCW GDRLQLDSSOLFW &RPSIKIUHCR L KLVVDVVHV DWZKHWOHL

ZHUH RQHURXV LPPHGLDWHO\ EHIRUH WKH GDWH RI LQLWLDO DSSOLFDWLRQ RI ,QG $6

2Q WUDQVLWLRQ IRUOHDVHV SUHYLRXVO\DFFRXQWHG IRUDV RSHUDWLQJ OHDVHV ZLWK D UHPDLQLQJ OHDVH WHI
DSSOLHG WKH RSWLRQDO H[HPSWLRQV WR QRW UHFRJQLVH ULJKW Rl XVH DVVHWV EXW WR DFFRXQW IRU WKH O
JRU WKRVH OHDVHV SUHYLRXVO\ FODVVLILHG DV ILQDQFH OHDVHV WKH ULJKW RI XVHDVVHW DQG OHDVH OLDELOL
,QG $6 LPPHGLDWHO\ EHIRUH WKH GDWH RI LQLWLDO DSSOLFDWLRQ

7KIROOFLIUHFRQFIRWRRSHUIOH FRPPLWIC 0DU CGLVF(LW ILQD(VWDWIIFW \HIHQG 0DU WW OH
OLDELOLWLHYV UHFRJG

7KHIROORZLQJLV D UHFRQFLOLDWLRQRI WRWDO RSHUDWLQJ OHDVH FRPPLWPHQWYV DW O0DUFK DV GLVFORVHG
OLDELOLWLHV UHFRJQLVHG DW $SULO

3DUWLFXODU $SHRXQW

7RWDO RSHUDWLOQOJ OHDVH FRPPLWPHO"
5HFRJOLWLRO

/HDVHV RI ORZ

/HDVHV ZLWK UHPDLOLQOJ OHDVH V
9DULDEOH OHDVH SD\PH
2SHUDWLQJ OHDVH OLDELO
'LVFRXOWLOQJ LPSDFW XVLOQJ LOF
2SHUDWLQJ OHI
JLODQFH OHDVH REOLJDW
7RWDO OHDVH OLDELOLWLHY UHFRJOLVH

JROORZLQJ DUH WKH FKDQJHV LQ WKH FDUU\LQJ YDOXH RI ULJKW RI XVH DVVHWYV IRU WKH \HDU HQGHG ODUFK

<HDU H
3DUWLFXODUV ODUEK
%DODQFH DV D\
5HFODVVLILHG RQ DFFRXQW R
$GGLV

'"HOH'

'"HSUHFL

%DODQFH DV DW

7KH DJJUHIJDWH GHSUHFLDWLRQ H[SHQVH RQ 528 DVVHWV LV LQFOXGHG XQGHU GHSUHFLDWLRQ DQG DPRUWL]D

7KH IROORZLQJ LV WKH PRYHPHQW LQ OHDVH OLDELC

<HDU HQGIHG

3SDUWLFXODUV 0DUEK

%DODQFH DV
$GMXVWPHQW RQ DFFR
$GGLV

JLODQFH FRVW DFFUXH(
'"HOH'

3D\PHQW RI OHD
%DODOQFH |

1RWH
&RQWLQJHQW OLDELOLW
L &RQWLQJHOQ

$V DW $V DW $V DW

3DUWLFXODUV ODUFK ODUFK ODUFK

&ODLPV DIJDLQVW WKH &RPSDQ\ QF
,QFRPH WD[ PDWYV

7RV
,Q UHVSHFW RI GLVSXWHV WKH &RPSDQ\ LV KRSHIXO RI VXFFHHGLQJ LQ DSSHD:!

LL &DSLWDO F
WR WKH H[WHQW (

$V DW $V DW $V DW
ODUFK ODUFK ODUFK
(VWLPDWHG DPRXQW RI FRQWUDFWY UHPDLQLQJ WR EH H[HFXWHG|RQ FDSLWDO DFFRXQW DQG QRW SURYLGHG |
FDSLWDO DGYDQFH SDLG

3DUWLFXODUV

7KLV VSDFH KDV EHHQ L

I"#$,



"+$1, /2$16 $1' 6(59,&(6 /,0,7

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
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$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
JLQDQFLDO L

$ )LQDQFLDO DVVHW
7KH FDUU\LQJ DPRXQWYV RI ILQDQFLDO LQVW

V DW $V DW $V DW
SDUWLFXODUV 1RW|’§DUFK 0DUFK 0DUFK
JLQDQFLDO DVVHWYV PHL
QYHVWPHQWYV PHDVXUHG DW IDLU 1RWF
/RDQV PHD\
)DLU YDOXH WKURXJK RWKHL 1RWF
JLQDQFLDO DVVHWY PHDVXUHG DW DPRUWLVHG FRV
&DVK DQG FDVK 1RWF
2WKHU EDQN 1RWF
LQYHVW 1RWF
/IRD 1RWF
2WKHU ILQDC 1RWF
JLQDQFLDO DVVHWV
LOYHVW 1RWF
7R\
JLQDQFLDO OLDELOLWLHV
"HULYDWLYH ILQDQI 1RWH
JLQDQFLDO OLDELOLWLHV PH
7UDGH SI 1RWH
2WKHU SI 1RWH
"HEW VHFXULWLHV LQFOX 1RWH
%RUURZLQJV RWKHU WKDQ GHEW VHFXU 1RWH
/HDVH OL 1RWH
2WKHU ILQDOQF 1RWH
7R\

,QYHVWPHQW LQ VXEVLGLDULHV DUH PHDVXUHG DW FRVW

©

)J)DLU YDOXHYV
JLQODQFLDODVVHWV DQG ILQDQFLDO OLDELOLWLHV DUHPHDVXUHG DW IDLUYDOXHLQ WKHILQDQFLDO VWDWHPHQWV
DUH GHILQHG EDVHG RQ WKH REVHUYDELOLW\ RI VLIJQLILFDQW LQSXWV WR WKH PHDVXUHPHQW DV IROORZV

7KH FDWHJRULHV XVI

/IHYHO 4XRWHG SULFHV XQODGMXVWHG IRU LGF

/IHYHO 'LUHFWO\ L H DV SULFHV RU LOGLUHFWO\ L H GHULYHG IURP SUI
/IHYHO ,QSXWV ZKLFK DUH QRW EDVHG RQ REVHUY

% D )LQDQFLDO DVVHWYV DQG OLDELOLWLHYV PHDVXUHG DW

$V oDU /HYH /HYH /HYH 7R\
JLODQFLEL

,QYHVWPHQWY DW IDLU YDOXF

0OXWXDC

6HFXULW!'

/RDQV PHDVXUHG DW IDLU YDOXH WKURXJ
/RD

$V oDU /HYH /HYH /HYH 7R\
JLODQFLEL

,QYHVWPHQWY DW IDLU YDOXF

'HEW VHF

0XWXDO

/RDQV PHDVXUHG DW IDLU YDOXH WKURXJ
/RD

$V DW___0DU THYH THYFE THYH 7R\
JLQDQFLLC

,QYHVWPHQWYV DW IDLU YDOXF
"HEW VHF

0XWXDC

JLQDQFLDO OLDELOLWLHV DW IDLU
'"HULYDWLY

9DOXDWLRQ SURFHVV DQG WHFKQLTXF

6SHFLILF YDOXDWLRQ WHFKQLTXHV XVHG WF

D WKH XVH RI TXRWHG PDUNHW SULFHV IRU TXRW}H

E WKH XVH RI TXRWHG PDUNHW SULFHV IRU GHI

F WKH XVH RI QHW DVVHW YDOXH IRU FHUWLILFDWH RI GHSRVLWV DQG PXWXCL

E ORYHPHQW RI ORDQV PHDVXUHG XVLQJ X

$V DW $V DW $Vv DW

3DUWLFXODUV 0DUFK 0DUFK 0DUFK

%DODQFH DV D)

$GGLWLRQ GXU

'LVSRVDO GXUL

*DLQ UHFRJQLVHG LQ VWDW
%DODQFH DV DW

7KH DERYH DPRXQWYV DUH JURVV FDL

I'H$#
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$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

%

F 6HQVLWLYLW\ GLVFORVXUH IRU OH

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQ

3DUWLFXODUV

)DLU YDOXH DV D|W

$V DW
ODUFK

$V DW
ODUFK

,PSDFW RI FKDQJH LQ UDWHV RQ WRWDO FRPH

UHKHQVLY

6HQVLWL

yLw\$V DW
O0DUFK

$V DW
ODUFK

$V DW
ODUFK

$V DW
ODUFK

JDYRXL

8QIDYRX

JDYRXL

8QIDYRX

/RD

)J)DLU YDOXH RI LQVWUXPHQWYV PF
)DLU YDOXH RI LQOVWUXPHQWY PHDVXUHG DW DPRUWLVHG FRVW IRU ZKLFK IDLU YDOXH LV C

3DUWLFXODUYV $V DW

&DUUVLQJ

0DUFK
YDLU ¥

$V DW
&DUUNLQJ

ODUFK
YDLU ¥

O0DUFK
YDLU ¥

$V DW
&DUUVLQJ

YLQDQFLD

&DVK DQG FDVK
2WKHU EDQN
LQYHVW

IRD

2WKHU ILQDC

7R\

YJLQDQFLDO

7UDGH SI

2WKHU SI

"HEW VHF

%RUURZLQJV RWKHU W
/HDVH OL

2WKHU ILQDQF

7R\

7K PDQDJH DVVH Wt ID YDO RFD DCFD HTXLYD RW ILQD(DVN DCRW ILQD(OLDE DSSURJ[I WK UHVSF FDUU

DPRXQWY ODUJHO\ GXH WR WKH VKRUW WHUP PDWXULWLHV RI WKHVH LQVWUXPHQWY 7KH IDLU YDOXH RI WKH ILQEC
LQVWUXPHQW FRXOG EH H[FKDQJHG LQ D FXUUHQW WUDQVDFWLRQ EHWZHHQ ZLOOLQJ SDUWLHV RWKHU WKDQ LQ D IF
XVHG WR HVWLPDW

JLQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH DQG IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY FDUULHG D\

QWHU UHODWLRQVKLS EHWZHH

JQ§$N09QW XQREVHUYDEOH
JYDE&EQ% i DQG IDLU YDOXH
DQG VHQVLWLYLW\

7\SH 9DOXDWLRQ WHFKQLTXH 6LJQLILFDQW XQREVH

J)LQDQFLDO D
OLDELOLWLHV
DPRUWL]HG

VHWAR ®QWBHG FDVK IORZV 7KH YDOXDWLRQ PRGHO FRQVLGHU
P ESN\HDMHHQGVDWD O XH Rl H[SHFWHG UHH
FRVW XVLQJ DSSURSULDWH GLVFR

V WKH
HLSW SDIRWQVE SQNVFREKQMW HG
QWLQJ UDWHYV

1RW DSSOLFDEOH

JLQDQFLDO DVV

1%$9 EDVHG PHWKRG 1RW DSSOLFDEOH 1RW DSSOLFDEOH

DW )9
. 7 H LV DQ LQYHUVH FRUUHODWL
JLQDQFLDO pvy| LYFRXQWHG FDVK IORZV 7KH YDOXGWLR i o G; GHUMRKXQWHYBWRJL H DYHUDJI
SUHVHQW YDOXH RI H[SHFWHG UHHH L
DW )92&, XVLQJ) DSSURSULDWH GLVFRX QWL F BUR G WKEX GYMBEXUVHG ORDQV
IDLU YDOXH RI WKH DVVHWYV
1RWH

JLQDQFLDO ULVN

5LVN 0DQD!

$V D 1RQ %DQNLQJ)LQDQFLDO &RPSDQ\ 1%)& WKH &RPSDQ\LV H[SRVHG WR YDULRXV ULVNV WKDW DUH UHODWHG W
REMHFWLYH LQ &RPSDQ\ VULVNPDQDJHPHQW SURFHVVHV LV WR PHDVXUH DQG PRQLWRU WKH YDULRXV ULVNV WKD
DGGUHVV VXFKULVNV &RPSDQ\ VULVNPDQDJHPHQW IUDPHZRUNLVY GULYHQ E\ %RDUGDQG LWV VXEFRPPLWWHHV LQ
&RPPLWWHH DQG WKH 5LVN ODQDJHPHQW &RPPLWWHH &RPSDQ\ JLYHV GXH LPSRUWDQFH WR SUXGHQW OHQGLQJ S
PLWLIJDWLRQ ZKLFKLQFOXGH YHULILFDWLRQ RIFUHGLW KLVWRU\IURP FUHGLW LQIRUPDWLRQ EXUHDXV SHUVRQDO
YHULILFDWLRQV FRQVHUYDWLYH ORDQ WR YDOXH DQG UHTXLUHG WHUP FRYHU IRULQVXUDQFH 7KH PDMRU W\SHV |
LQWHUHVW UDWH ULVN 7KLV QRWH H[SODLQV WKH VRXUFHV Rl ULVN ZKLFK WKH HQWLW\ LV H[SRVHG WR DQG KR.
,Q RUGHU WR DYRLG H[FHVVLYH FRQFHQWUDWLRQ RI ULVN WKH &RPSDQ\:-V SROLFLHVY DQG SURFHGXUHV LQFOXGH \
,GHQWLILHG FRQFHQWUDWLRQV RI FUHGLW ULVNVY DUH FRQWUROOHG DQG PDQDJHG DFFRUGLQJO\

&UHGL
&UH UL DUL IUF W DRWH WK U REU L HLV XQZLU VVOHUI K U REULJ R L VEL WOHUI VX REULJ L LFOUIUHRHVAX L

HFRQRPLF ORVV WR WKH &RPSDQ\ 7KH &RPSDQ\ V H[SRVXUH WR FUHGLW ULVN LV LQIOXHQFHG PDLQO\ E\ FDVK DQG
HTXLYDOHQWVY ORDQ DVVHWYV DQG RWKHU ILQDQFLDO DVVHWYV 7KH &RPSDQ\ FRQWLQXRXVO\ PRQLWRL

&UHGLW ULVN ¥

%DVR EXVL HQYLUR L ZKL W &RPSLRSHU [GHILR [ILQD(DV LFRQVL ZKFW FRXCSDUlID WPDISD\PH ZLW W

DJUHHG WLPH SHULRG DV SHU FRQWUDFW 7KH &RPSDQ\DVVHVVHV DQG PDQDJHV FUHGLW ULVN EDVHG RQ LQWHUQD:!
FODVV RIILQDQFLDO LQVWUXPHQWYV ZLWK GLIIHUHQW FKDUDFWHULVWLFV 7KH &RPSDQ\DVVLJQV WKHIROORZLQJFU
LQSXWV DQG IDFWRUV VSHFLILF WR WKH FODVV RI ILQDQFLDO DVVHWYV

I /RZ FUHG

L ORGHUDWH F

L +LJK FUH!

I'#$$
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$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

7KH &RPSDQ\ SURYLGHV IRU H[SHFWHG FUF

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQ

1DWXUH $VVHWV FRYHUHG

%DVLV RI H[SHFWHG FUH

GLW ORVV

DVK DQG FDVK HTXLYDOHQWV RWKHU EDQN ED
/RZ FUHGLW UL (;ﬁXWXDO IXQG VHFXULW\ GHSRVLWYV DQG RWKHU

DQFH ORD
ILQDQFLDO

SN QU IIFEIANE W A8 Lw

ORVV

ORGHUDWH FUHGLW ULVN /RDQV

/LIH WLPH H[SHFWHG

FUHGLW OR

WLPH H[SH

+LJK FUHGLW UIVN /RDQV DQG ,QYHVWPHQW LQ VHFXULW\ [UHFHLSW /LIH
JLQDQFLDO DVVHWYV WKDW H[SR)

$V DW $V DW $V DW
SDUWLFXODUV 0DUFK 0DUFK 0DUFK

Il /RZ FUHG
&DVK DQG FDVK
2WKHU EDQN
/RD
,OQYHVW
2WKHU ILQDC
ORGHUDWH F
/RD

LI +LJK FUHC
LQYHVY
2WKHU

/RD

ILQDC

7KHVH UHSUHVHQW JURVV FDUU\LQJ YDOXHV RI ILQDQFLDO DV
&DVK DQG FDVK HTXLYDOH
&UH UL UHO WEFD D
FRXQWU\

2WKHU ILQDQFLDO DVVHWYV PHI

Q
CFD HIXLYLDGCED GHSKLPDQED E RQ SOD KLJIUD' GHSH L ED(DQILQDOLQVWL DFU W

2WKHU ILQDQFLDO DVVHWV PHDVXUHG DW DPRUWL]J]HG FRVW LQFOXGHVY ORDQV WR HPSOR\HHV VHFXULW\ GHSRVLWYV
UHODWHG WR WKHVH RWKHU ILQDQFLDO DVVHWYV LV PDQDJHG E\ PRQLWRULQJ WKH UHFRYHUDELOLW\ RI VXFK DPF

/RD

IN&RKFOLFUK PRYL W FUHOLW ZF KW ERUURK WKUBPLYWI VIVW U DODUK UDDOU DUKI

ULVN DQG GHILQH FUHGLW OLPLWV RI ERUURZHU WKHUHE\

LKHU DOSUL VWV
OLPLWLQJ WKH FUHGLW ULVN WR SUH FDOFXODWHG D

UvVvVvVWw FUr

LGHQWLILFDWLRQ RIULVNV DQG VXLWDEOH VWUXFWXULQJDQG FUHGLW ULVN PLWLIJDWLRQ PHDVXUHV 7KH &RPSDQ
ORDQ DVVHWV WKDW EHFRPH SDVW GXH DQG GHIDXOW LV FRQVLGHUHG WR KDYH EHHQ RFFXUUHG ZKHQ DPRXQW\

7KH PDMRU JXLGHOLQHV IRU VHOI
$ 7KH FOLHQW:-V LQFRPH DQG LQGHEWHGQHVYV OHYHOV

$ 7KH FOLHQW PXVW SRVVHVV WKH UHTXLUHG .QRZ <RXU &XVWRPHU

.<& GRFXPHQWYV

¥ &OLHQW PXVW DJUHH WR IROORZ WKH UXOHV DQG UHJXODWLRQV RI WKH &RPSDQ\
$ &UHGLW EXUHDX FKHFN 2,Q RUGHU WR GHDO ZLWK WKH SUREOHP RI RYHU HIWHQVLRQ RIFUHGLW DQG LQGHEWHGQF
HYHU\ FOLHQW 7KH FUHGLW EXUHDX FKHFN KHOSV WKH &RPSDQ\ LQ LGHQWLI\LQJ FOLHQWYV ZLWK SRRU UHSD\PH!

&DWH. ,QS> $VVXPSV

TLVWRULFDO GDWD DV
PURSAY Y HPHQWDO H[WHUQDO LQIRU
ERUURZHUV EHKDYLRXU
HUNVFRXQW UDWH LV EDVHG RQ LQ
OR

&RUSRUDWH ER

5HWDLO ERUURZ

IR IO SR B RR Wit

SO

RATESER K B SR o AFW! WG T8 VB

LHG WR GHW
ZHLIKWV

RDQ DVVHW

HUPLQH WK

7KH &RPSDQ\ KDV XVHG IRUZDUG ORRNLQJ LOQIRUPDWLRQ LQO IRUP RI *'3 JURZ

$VVHWYV DUH ZULWWHQ RII ZKHQ WKHUH LV QR UHDVRQDEOH H[SHFWDWLRQ RI UHFRYHU\ 7KH &RPSDQ\ FRQWLQXF
WR HQIRUFH UHSD\PHQW 5HFRYHULHV PDGH DUH UHFRJQLVHG LQ VWDWHPHQW RI SURILW DQG ORVYV
&UHGLW ULV
(ISHFWHG FUHGLW ORVVHV IRU ILQD
(VWLPDWH G Y, zg U\LQJ DIPRXQW
$V DW ODUFK FDUU\LQJ DlﬂJ OE%CSV ﬁ ®) LpspLuPHOW
GHIDXO SURYLVLRQ
&DVK DQOG FDVK
2WKHU EDQN
LQYHVW
2WKHU ILQDC
(VWLPDWF [ Gﬁ@LQJE
$V DW O0DUFK FDUU\LQJ DI “SEEVCSV ﬁ | LPSPDLUPHQW
GHIC SURYL
&DVK DQG FDVK
2WKHU EDQN
LQYHVW
2WKHU ILQDG
(VWLPDWHG V.V, [ gﬁQLQJDPRXQW
$V DW  ODUFK FDUU\LQJ DI%P O;%CSV ﬁ | LPSPLUPHQW
GHIC SURYL

&DVK DQG FDVK
%DQN EDODQFHV RWKHU WKDQ
2WKHU ILQDC

I"H#$N
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$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

L

%

([SHFWHG FUHGLW
"HILQLWLRG
7K &RPSLFRQVIGHIIL D FD'ZKFW ERUU EHFR GD SDG)R L FRQWU SD\PH 7¢ ([SHF &UH /R) (&/ LPHDV>CLC

PRQWK (&/ IRU6WDJH ORDQDVVHWVY DQG DW OLIHWLPH (&/ IRUBWDJH DQG6WDJH ORDQDVVHWV (&/LVWKH SURGC
JLYHQ G

&KDQJHV LQ WKH JURVV FDUU\LQJ DPRXQW LQ UHODWLRQ WR ORDQV IURP EHJLQQLQJ WR HQG RI UHSRUWLQJ SHL
3DUWL 6 WD 6 WD 6 WD

*URVV FDUU\LQJ DPRXQW
$VVHWYV RIL

1HW WUDQVIHU EHWZHHQ VW
$VVHWV GHUHFRJQLVHG

*URVV FDUU\LQJ DPRXQW L[

$VVHWYV RULJLQDWHG

1HW WUDQVIHU EHWZHHQ VWDJHV DQG GH UHFRJQLWLRQ
$VVHWV GHUHFRJQLVHG

*URVV FDUU\LQJ DPRXQW L[

$VVHWV RULJLQDWHG

1HW WUDQVIHU EHWZHHQ VWDJHV DQG GH UHFRJQLWLRQ
$VVHWYV GHUHFRJQLVHG H[FOXGLQJ ZULWH RI1I

*URVV FDUU\LQJ DPRXQW [

S5HFRQFLOLDWLRQ RI ORVV DOORZDQFH SURYLVLRQ IL

S5HFRQFLOLDWLRQ R 6 WD 6 WD 6 WD

/IRVV DOORZDQFH R

,QFUHDVH RI SURYLVLRQ GXH WR DVVHWV RUL
1HW WUDQVIHU EHWZHHQ V

/IRVV DOORZDQF

/IRVV DOORZDQFH DV R

,QFUHDVH RI SURYLVLRQ GXH WR DVVHWV RULJLQDWHG DQG SXUFKDVHG GXU[LQJ WKH \HDU
1HW WUDQVIHU EHWZHHQ VWDJHY DQG ZULWWHQ EDFN
/IRVV DOORZDQFH ZULWWHQ RII

:ULWH RIIV

/IRVV DOORZDQFH DV I

,QFUHDVH RI SURYLVLRQ GXH WR DVVHWV RULJLQDWHG GXULQJ KH \HDU
1HW WUDQVIHU EHWZHHQ VWDJHV DQG ZULWWHQ EDFN
/IRVV DOORZDQFH ZULWWHQ RII

ULWH RIIV

/RVV DOORZDQFH DV I

&RQFHQWUDW
3UXGHQW ULVN PDQDJHPHQW LQYROYHV WKH PLQLPLVDWLRQ RI FRQFHQWUDWLRQ ULVN E\ GLYHUVL

JHRJUDSKLFDO DUHD SURGXFW HWF LV HVVHQWLDO WR UHGXFH WKH FRQFHQWUDWLRQ RI WKH ORDQ SRUWIROL

$V $V $V
SDUWLFX0ODUV 0DUFK 0DUFK 0DUFK
&RUSRUDWH
5HWDLO ERUURZHUV
7RV
/RDQV VHFXUHG DJI
&RPSDQ\.V VHFXUHG SRUWIROLR KL

9DOXH RI

3DUWLFXODUV $V DW $V DW $V DW

0DUFK O0DUFK 0DUFK

6HFXUHG E\ WD!
6HFXUHG E\ R'

:KHUH UHTXI W &RPSL KRCRW W\ RFROO DCFUFHQKDQFF VX DFURVV FROOI R RW DVVRW ERUUF SOH R
VHFEXULWLHV JXDUDQWHHV RI SURPRWHUV SURSULHWRUV K\SRWKHFDWLRQ RI UHFHLYDEOHV YLD HVFURZ DFFRX
7K &RPSL GR QI SK\VLI SRVVI SURSFRRW DVVL L QRU FRX REXVL E)PDN HIIRWRZ UHFR RRXWVW DPRX R
GHOLQTXHQW ORDQV 2QFH FRQWUDFWXDO ORDQ UHSD\PHQWYV DUH PRUH WKDQ GD\V SDVW GXH SRVVHVVLRQ RI SL
PDQQHU SUHVFULEHG XQGHU WKH UHJXODWRU\ JXLGDQFH WR UHFRYHU RXWVWDQGLQJ GHEW

/ILTXLGL\

JLTXLGLWVULVN LV WKHULVN WKDW WKH &RPSDQ\ZLOO HQFRXQWHU GLIILFXOW\LQ PHHWLQJWKHREOLJDWLRQV DVVI
DQRWKHU ILQDQFLDO DVVHW 7KH &RPSDQ\ VDSSURDFKWR PDQDJLQJOLTXLGLW\LVWRHQVXUHDVIDUDV SRVVLEOH
DUH GXH

7KH &RPSDQ\ PDLQWDLQV IOH[LELOLW\LQ IXQGLQJ E\PDLQWDLQLQJDYDLODELOLW\XQGHU FRPPLWWHG FUHGLW OLC
ODQDJHPHQW &RPPLWWHH OLTXLGLW\ SRVLWLRQV DOVR FRPSULVLQJ WKH XQGUDZQ ERUURZLQJ IDFLOLWLHV PDV
FDVK DQG FDVK HTXLYDOHQWV RQ WKH EDVLV RI H[SHFWHG FDVK IORZV 7KH &RPSDQ\ DOVR WDNHV LQWR DFFRXC

JLQDQFLQJ DUL
7KH &RPSDQ\ KDG DFFHVV WR WKH |

$V oDU 7RWDO | 8QGUI

(ISLULQJ ZLWK
7R\

$V oDU 7RWDO | 8QGUI

(ISLULQJ ZLWK
7R\

$V DW oDuU 7RWDO | 8QGUI

([SLULQJ ZLWK
7RWDO

I'#$&
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L ODWXULWLHYV RI ILQDQFLDC

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQ

7KH WDEOHV EHORZ DQDO\VH WKH &RPSDQ\ ILQDQFLDO DVVHWY DQG OLDELOLWLHV L

7KH DPRXQWY GLVFORVHG LQ WKH WDEOH DUH V

$V DW ODUFK

/IHVV WKDQ

\HDU

\HDUV

RUH WKDQ

JLQDQFLDO DVVHWV
&DVK DQG FDVK
2WKHU EDQN

/IRD

LQYHVW

2WKHU ILQDC

7RWDO XQGLVFRXQWH

JLQDQFLDO OLDELOLWLHYV
"HEW B6HF

%RUURZLQJV RWKHU W
7UDGH SI

2WKHU S

/HDVH OL

2WKHU ILQDQF

7RWDO XQGLVFRXQWHG
1HW ILQDQFLDO DV

7KH DPRXQOWYV GLVFORVHG LQ WKH WDEOH DUH V

$V DW ODUFK

/HVV WKDQ

\HDU

\HDU

0

RUH WKDQ

YLQDQFLD

1RQ GHUL

&DVK DQG FDVK

2WKHU EDQN

/IRD

LQYHVW

2WKHU ILQDC

7RWDO XQGLVFRXQWH
JLQDQFLDO

1RQ GHUL

"HEW VHF

%RUURZLQJV RWKHU W
7UDGH SI

2WKHU S

/HDVH OL

2WKHU ILQDQF

7RWDO XQGLVFRXQWHG
1HW ILQDQFLDO DV

$V DW ODUFK

/HVV WKDQ

\HDU

\HDUV

RUH WKDQ

YLQDQFLD

1RQ GHUL

&DVK DQG FDVK HTXLYDOHQW
IRD

LQYHVW

2WKHU ILQDC

7RWDO XQGLVFRXQWH

JLQDQFLDO OLDELOLWLHYV

1RQ GHULYDWLYHV

'"HEW 6HF

%RUURZLQJV RWKHU W

7UDGH SI

2WKHU S

2WKHU ILODQF

'HULYDWLYHYV

,OGH[ OLONHG

7RWDO XQGLVFRXQWHG ILQDQFLDO OLDELOLWLHV

1HW XQGLVFRXQWHG ILOQDQFLDO DVVHWV OLDELOL

LHV

7KLV VSDFH KDV EHHQ LQWHQWLRQDOO\ OHIW EODQN

I"#$'

\HDUV

HDUV

\HDUV
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(;85( 9 6XPPDU\ RI VLIJQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQ
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

& ODUNHV
ODUIULLW ULWIEW YD(RR D(RII ED(VKISRVL'RIILQDUILQVWLZL E DGYHIDIIHtE PRYHPIL PDU UD R SUL VX

DV LQWHUHVW UDWHV IRUHLJQ H[FKDQJH UDWHV HTXLW\ SULFHV FUHGLW VSUHDGVY DQG RU FRPPRGLW\ SULFHV
7KH &RPSDQ\:V H[SRVXUH WR PDUNHW ULVN LV SULPDULO\

C ,QWHUHVW
/LDELC
[K&ERPSDISRCULWPLQLFLQW ULFD IOIULH|SRVY R ORQJ 1LQDQ $'L ubu W &RPSLLH|SR WFKDGL PDU

LQWHUHVW UDWHV ERUURZLQJYV RWKHU WKDQ GHEW VHFXULWLHY DW YDULDEOH LQWHUHVW UDWHYV

—

,QWHUHVW UDWH ULVN H[SRVXUH
%HORZ LV WKH RYHUDOO H[SRVXUH RI W

$V DW $V DW $V DW
SDUWLFXODUV 0DUFK 0DUFK 0DUFK
YL[HG UDWH <

"HEW VHF

%RUURZLQJV RWKHU W
9DULDEOH UDW

%RUURZLQJV RWKHU W
7R\

$ERYH ERUURZLQJ DPRXQWV H|
6HQVL
%HORZ LV WKH VHQVLWLYLW\ RI €

3DUWLEXODUV JRU WKH \HDYRMQUEKIG \HI )RU WKH \HI

0DUFK 0DUFK 0DUFK

QWHUHVW \

JQWHUHVW UDWHYV 2

L QWHUHVW UDWHYV 2

+ROGLQJ DOO RWKHU
L $VvVv

7K &RPSDI WH GHSF DC FRPPHI SDSHU GFDIFDU CDPRUVFRD(DIIL[IUC GHSR 7Kt DIWKHU QI VXE WLQW UL

ULVN DV GHILQHG LQ ,QG $6 VLQFH QHLWKHU WKH FDUU\LQJ DPRXQW QRU WKH IXWXUH FDVK IORZV ZLOO IOXF
E 3ULFH
L ([SRV

(K&RPSDIH|[SRVSU ULDULIUFLQYHVVKHD(FODV LW EDOIVKILID YDOIWKUISUFROR Y/ PDQLW SU ULDUL
IURP LQYHVWPHQWY WKH &RPSDQ\ GLYHUVLILHV LWV SRUWIROLR RI DVVHWV

LL 6HQVLWLYLW\
7KH WDEOH EHORZ VXPPDULVHV WKH LPSDFW RI LOFUHDVHV GHFUHD\

,PSDFW RQ SUR

JRU WKH \HDURMQWKIKE \H[ )RU WKH \HI[
SDUWLFXODUV ODUFK ODUFK ODUFK
0XWXDO
1HW DVVHWYV YDOXH
1HW DVVHWYV YDOXH
4XRWHG GHEW
ODUNHW SULFH 2 L
ODUNHW SULFH 2 G

1RWH
&DSLWDO PD
7KH &RPSDQ\:V FDSLWDO PDQD
WR HQVXUH WKH &RPSDQ\-V DELOLW\
WR FRPSO\ ZLWK H[WHUQDOO\ LPSRVHG FDSLWDO UHT
WR SURYLGH DQ DGHTXDWH
ODQDJHIDVVEW &RPSDIFDS UHIXLUIL RUCWPDLQ D HIILFRYH ILQDEVWUX ZKLDYRL HIFHVOHYH /K WD LQ
DFFRXQW WKH VXERUGLQDWLRQ OHYHOV RI WKH &RPSDQ\:V YDULRXV FODVVHV RI GHEW 7KH &RPSDQ\ PDQDJHV WKI
FKDQJHV LQ HFRQRPLF FRQGLWLRQV DQG WKH ULVN FKDUDFWHULVWLFV RI WKH XQGHUO\LQJ DVVHWY ,Q RUGHU WR
DPRXQW RI GLYLGHQGY SDLG WR VKDUHKROGHUV UHWXUQ FDSLWDO WR VKDUHKROGHUV LVVXH QHZ VKDUHV RU

$V DW $V DW $V DW
3DUWLFXODUV 0DUFK 0DUFK 0DUFK
1THW G
7RWDO

1HW GHEW WR
1HW GHEW LQFOXGHV GHEW VHFXULWLHV ERUURZLQJV RWKHU WKDQ

7KLV VSDFH KDV EHHQ L

4
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$11(;85( 9
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV
1RWH

O0DWXULW\ DQDO\VLV RI

DQG RU EH UHSDLG ZLWKLQ

LO

DVVHWY DQG OLDELOLWLHV
7KH WDEOH EHORZ VKRZV DQ DQDO\VLV RI DVVHWY DQG OLDELOLWLHY DQDO\VHG DFFRUGLQJ WR ZKHQ WKH\ DUH H[SHFV
PRQWKV UHJDUGOHVV RI WKH DFWXDO FRQWUDFWXDO PDWXULWLHV

6XPPDU\ Rl VLJQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQ

&DVK DQG FDVK
2WKHU EDQM
/IRD

LOYHVW

2WKHU ILODC

$V DW $V DW $V DW
SDUWLFXODUV 0DUFK 0DUFK 0DUFK
$66(76 LWKLQ  PRQWKV SIWHWKLPRQWKVWHU  PROWKI P $SIWHU P
JLQDQFLD

1RO ILODOFL
&XUUHQW WD[

"HIHUUHG WD[ DVVHWV QHW
,QYHVWPHQW DFFRXQWHG IRU XVLQJ H
3URSHUW\ SODQW

5LIJKW RI X'

,QWDQJLEOH DVVHWV XQGHU GHYHORS
2WKHU LQWDQJLEOH DVVHWV

2WKHU QRQ ILQDQFLDO DVVHWYV

TXLW\ PHW

PHQW

RG

RQWKYV

727%/ $66(°

1,$%,/,7,(6 $1' (48,

1,$%,1,7,

JLQDQFLDO

"HULYDWLYH ILQDQ

3D\DE

7UDGH SD

L 7TRWDO RXWVWDQGLQJ GXHV RI PLF
HQWHUSULVHV

LL 7RWDO RXWVWDQGLQJ GXHV RI FU|
HQWHUSULVHV DQG VPDOO HQWHUSUL
2WKHU ST

L 7RWDO RXWVWDQGLQJ GXHV RI

HQWHUSULVHV
LL 7RWDO RXWVWDQGLQJ GXHV F

HQWHUSULVHV DQG VPDOO HQWHUSUL
"HEW VHF

%RUURZLQJV RWKHU WKDQ GHEW VHF
/HDVH OLDELOLWLHYV

2WKHU ILQDQF

UR HQWHUS

HGLWRUV R
HV

HV

ULWLHV

ULVHV DQG

KHU WKDQ

PDOO

PLFUR

1RQ ILQDQFLDC
3URYL
2WKHU QRQ ILQDC

727%1 1,$%,/,7

1HW H-°

7KLV VSDFH KDV EHHQ L

1"43)
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(;85( 9 6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQ
$00 DPRXQWYV DUH LO ,0GLDQ 5XSHHV LO

1RWH
2SHUDWLQJ
*HQHUDO LQI

7K &RPSIRSHUL IVLQUHSRL VHIP L

ILQDCDCLQYH' UHO DFWL ZKL KL VLPIUL DCUHW IFW SXUS R ,Q $¢

2SHUL

VHIJPHQWYV LVFRQVLGHUHG WR EH WKHRQO\UHSRUWDEOH EXVLQHVV VHIPHQW 7KH &RPSDQ\GHULYHV LWV PDMRU UHYHQXHV IURP ILQ
7KH &RPSDQ\ LV RSHUDWLQJ LQ ,QGLD ZKLFK LV FRQVLGHUHG DV D VLQJOH JHRJUDSKLFDO VHIJPHQW

1RWH

S5HODWHG SDUV

D 'HWDLOV RI Uk

'"HVFULSWLRQ RI 1DPHV RI

+ROGLQJ FRPSDQ\ 'KDQL 6HUYLF
6XEVLGLDU\ FRPSDQLHV7UDQ6HUY /LPLWHG

LQFOXGLQJ VWHS GRZQ OYGENMERODVLHVWULEXWLRQ 6HUYLFH
,OQGLDEXOOV $OWHU/LPLWHG oDuU
,OGLDEXOOV ,QYHVWPHQW $GYLVRUV

JHOORZ VXEVLGLD! ,QGLDEXOOV 'LVWULEXWLRQ 6HUYLF
ZLWK ZKRP WUDQVDFWLEQVDERRB\S ODFHVWPHQW $GYLVRU

,QGLDEXOOV $5&
'KDQL +HDOWKF
'KDQL 6WRFN

E 6WDWHPHQW RI WUDQVDFWLRQV ZLWI

IRUPHUO\ NQRZQ DV 7UDQ6HUY 3ULYDWH /LPLWHG IURP

$suULO

+ROGLQJ F

RPSDQ\

6XEVLGLDULHV )HOORZ
6WHS GRZQ VXEVLGLD

ULHV

XEVLGER Qb sHPHQW SHUYRQQHO

3DUWLFXODUV

JRU WKH(\HRU WKH
HQGH G| HQGHG|
ODUFK ODUFK

\HPW WKH
HQGHQ
ODUFK

\HRW WKH
HQGHG
ODUFK

\HRUW WKH

ODUFK

HQGHQ

ODUF

MR W KH yRDUW KH
¥GHG HQGH(
0DUHAK

YERYw k H

ODUFK

HQGHG

\)HRéJ WKH \HDU

dehdg

ODUFK

)LQD
/RDQV

OD[LPXP EDODQFH RXWVWDQGLQJ GXULQJ WKH \H

/RDQV

OD[LPXP EDODQFH RXWVWDQEGELQJ GXULQJ WKH \H

6KDUH F
L,VVXH RI HT}
,QYHVWPHQW UHGHPSWLRQ
3XUFKDVH RI H
L, QYHVWPHQW LG
5HGHPSWLRQ RI FRPSX(
SUHIHUHQFH VKDUHV
ZTQYHVWERFHQW uUH AFOSWL
FRQYHUWLEOH GHEHQWXUHV
L, QYHVWPHQW LQ \
$VV
$GYDQFH
"HSRVLW IRU PDUN W
/LDELC
(PSOR\HH EHQHILWYV
(PSOR\HH EHQHILW
JLTHG GHSRVL\
,QFRPH
,QWHUHVW LQF
6HUYL
,QWHUHVW LQFRPH IURP &RP
"HEHQWXUHV
YRUHFORVXUH |
JHHV UHFHLYHG D
1HW JDLQ RQ GHUHF
&KDUJH EDFN IRU FR
([SHQ
%URNHUIL
LQWHUHV)
3URIHVVLRQ
'LYLGHQG SDLG

HV DOG
DLQVW
RJOW

SHLPEXUVHPHQW RI H[SHQVHV [SDLG UHFHLYHG
&RPSHQVDWLRQ WR NH\ PDQDJHPHQW SH

6KRUW WHUP HPS

6LWWI

3RVW HPSOR\HH EH

2WKHU ORQJ WHUP EHQHILW\
6KDUH EDVHG SD\}

1RQ FRQYHUWLEOH Gt

UVRQQHO

DU

F 2XWVWDQGLQJ DW \HDU |

1DWXUH RI WUDQVDFWLRQ

+

ROGLQJ F

RPSDQ\

6XEVLG

LDULHV )HOORZ VXEVLG

$V DW
ODUFK

$V DW
ODUFK

$V DW,
ODUF

$V DW|
0DUHRK

$V DW
ODUFK

$V DW|
ODUF

,QYHVWPHQW LQ FRPSXOVRULC
$GYDQFH
2WKHU SI

'"HSRVLW IRU PDUN WR PDL
&RUSRUDWH JXD!
JLIHG GHSRVLWY SOHGJHG HIF

I"#$*



'+$1, /2$16 $1' 6(59,&(6 /,0,7

JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(;85( 9 6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQ
$00 DPRXQWYV DUH LO ,0GLDQ 5XSHHV LO

1RWH

'XULQJWKH\HDU HQGHG O0DUFK WKH &RPSDQ\ KDV REWDLQHG ERUURZLQJV IURP EDQNVD®LR® M. Q DITALMIO L @YW OWRK@AL R Q0 RUMKR | ZK L
_ OLOOLRQV LV JXDUDQWHHG E\ 'KDQL 6HUYLFHV /LPLWHG +ROGLQJ &RPSDQ\ DQG JXDODQWIHRQWHOHDWHE GXULQJ WKH \HD

OLOOLRQV  ODUFK OLOOLRQV 7KH FRUSRUDWH JXDUDQWHH RXWVWDQGLQODR@®RQ ODUFK QMVOOLRQV  O0DUFK

oLoOL

1RWH

'LVFORVXUHV UHTXLUHG XQGHU 6HFWLRQ RI WKH OLFUR 6PDOO I
'HWDLOV Rl WUDGH SD\DEOH GXHV WR PLFUR DQG VPDOO HQ\

$V DW| $V DW,
3DUWLFXODUV ODURK $V DW ODUFK
ODUFK

L 3ULOFLSDO DPRXOW UHPDLOLOJ XOSDLG WR DO\ VX

LL ,QWHUHVW GXH WKHUHRQ UHPDLQLQJ XQSDLG WR D(

LLL 7KH DPRXQW RI LOWHUHVW SDLG DORQJ ZLWK WKH DPRXQWYV RI WKt

LY 7KH DPRXQW RI LOWHUHVW G

Y 7KH DPRXQW RI LOWHUHVW DFFUXHG DQG UHPDLQL¢

YL 7KH DPRXOW RI IXUWKHU LOWHUHVW GXH DOG SD\DEOH HYHQO LO WKH VXFFHHGLQJ

7KH DERYH LQIRUPDWLRQ UHJDUGLQJ OLFUR 6PDOO DQG OHGLXP (QWHUSULVHV KDV EHHQ GHWHUPLQHG WR WKH H[WHQW VXFK SDUV
ZLWK WKH &RPSDQ\ 7KLV KDV EHHQ UHOLHG XSRQ E\ WKH DXGLWRUV

'"HWDLOV RI RWKHU SD\DEOH GXHV WR PLFUR DQG VPDOO HQV

$V $V
3DUWLFXODUV $V DW
ODUH ODUEK ODUFK

x

L 3ULQFLSDO DPRXQW UHPDLQLQJ XQSDLG WR DQ\ VX

LL ,OQWHUHVW GXH WKHUHRQ UHPDLQLQJ XQSDLG WR D(

LLL 7KH DPRXQW RI LOWHUHVW SDLG DORQJ ZLWK WKH DPRXQWYV RI WKt

LY 7KH DPRXOW RI LOWHUHVW G

Y 7KH DPRXOW RI LOWHUHVW DFFUXHG DOG UHPDLOL(

YL 7KH DPRXOW RI IXUWKHU LOWHUHVW GXH DOG SD\DEOH HYHO LO WKH VXFFHHGLQJ

7KH DERYH LQIRUPDWLRQ UHJDUGLQJ OLFUR 6PDOO DQG OHGLXP (QWHUSULVHV KDV EHHQ GHWHUPLQHG WR WKH H[WHQW VXFK SDUV
ZLWK WKH &RPSDQ\ 7KLV KDV EHHQ UHOLHG XSRQ E\ WKH DXGLWRUV

1RWH
S5HFRQFLOLDWLRQ RI OLDELOLWLHV D
7KH FKDQJHV LQ WKH &RPSDQ\-V OLDELOLWLHYV DULVLQJ IURP |

0
‘HEW | ¥RUURZLQJ

/gié)VH
SDUWLFXODUV VHFXUL Lm(\SQ;HK:VbJ W5 ELOLWL7HR\YVD(

$SU
&DVK It
5HSD\
3URF
1RQ F
$PRUWLVDWLRQ RI XSIL
oDuU
$GMXVWPHOW RO DFFR
&DVK It
3URF

$PRUWLVDWLRQ RI XSIl
$GGLWLRO GXLU
$GGLWLRQ UHGXFWLRO
2WE

oDU

&DVK It
3URF

S5HSD\PHQW
1RO F

$PRUWLVDWLRO RI XSIL
$GGLWLRO GXL
$GGLWLRQ UHGXFWLRQ
2WE

oDU

7KLV VSDFH KDV EHHQ L

I"H#$+
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(;85( 9 6XPPDU\ Rl VLJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQ
$00 DPRXQWV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
7TUDQVIHUUHG ILC
$ B6HFXUL\

,Q WKH FRXUVH RI LWV ILQDQFH DFWLYLW\ WKH &RPSDQ\PDNHV WUDQVIHUV RI ILQDQFLDO DVVHWYV ZKHU
FRXQWHUSDUW\ DQG ZKHUH WKH &RPSDQ\ UHWDLQV WKH ULJKWV WR WKH FDVK IORZV EXW DVVXPHV D

7K &RPSLKIVHFXU L ORDVVWD XQUHIDCXQFRQVR HQW $'StW WHIRW DJUHHFW &RPSLLH[SR WILI

ORVV GHIDXOW JXDUDQWHH DQG FDVK FROODWHUDO DPRXQWLQJLQ UDQJH RI WR RI' WKH DPRXQW VHI
ULVNDQG UHZDUGVY UHODWLQJ WR WKH XQGHUO\LQJ UHFHLYDEOHYV +HQFH WKHVH ORDQDVVHWV DUH QRW
OLDE

7KHIROORZLQJWDEOHY SURYLGHD VXPPDU\RIILQDQFLDO DVVHWY WKDW KDYH EHHQ WUDQVIHUUHG LQ V>
TXDOLI\ IRU GHUHFRJQLWLRQ WRJHWKHU ZLWK WKH DVVRFLDWHG OLDELOLWLHV

sV SV I $V
EHFEXULWLVDWLRQV ODUFK ODUFK ODUFK
*URVV FDUU\LQJ DPRXQW |
*URVV FDUU\LQJ DPRXQW RI
&DUU\LQJ YDOXH DQG IDLU YD
&DUU\LQJ YDOXH DQG IDLU YDO
1HW SR'
% $VVLIC
'XULQJWKH\HDU HQGHG ODUFK WKH &RPSDQ\ KDV VROG FHUWDLQ ORDQV E\ ZD\RI GLUHFW ELODWHU

VXFK GHDOV VLQFHWKHGHUHFRJQLWLRQ FULWHULD DV SHU ,QG $6 DUHPHW LQFOXGLQJWUDQVIHURI
WR WKH EX\HU WKH DVVHWV KDYH EHHQ GHUHFRJQLVHG IURP WKH ERRNV RI WKH &RPSDQ\

7KH WDEOH EHORZ VXPPDULVHV WKH FDUU\LQJ DPRXQW RI WKH GHUHFRJQLVHG ILQDQFLDO DVVHWYV PH

\ VI \
3DUWLFXODUV s $ ®

0ODUFK O0DUFK ODUFK
&DUU\LQJ DPRXQW RI GH UHFF
*DLQ RQ VDOH RI WKH GH UH

6LQFH WKH &RPSDQ\KDV GHUHFRJQL]HG WKHDERYH ORDQDVVHWYVY LQ HQWLUHW\ WKH ZKROHRIWKHLQWH
RI WKH DVVHWV LV UHFRJQLVHG RQ WKH GDWH RI GHUHFRJQLWLRQ LWVHOIDV LQWHUHVW RQO\VWULS UHI
UHFRJQL]JHG LQ WKH 6WDWHPHQW RI 3URILW DQG /RVV

7KLV VSDFH KDV EHHQ L

1"#%,
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$11(;85( 9

OOV &R

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
)DLU YDOX
S5LVN PDQDJHPHC(

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQD\

7K XN\RGHULY FLJL ULWSU UL 7K XA\RGHULYLQVWU.LVXE WOLP DXWKFD(QUHJ) PRQLW E

DSSURSULDWH OHYHOV RI PDQDJHPHQW 7KH OLPLWV DXWKRULWLHV DQG PRQLWRULQJ VI\VWHPV
7KH SULFHULVNRQ GHULYDWLYHV LV PLWLIJDWHG E\FKDQJHV LQ WKH YDOXDWLRQ RI WKH XQGHUO\
RQO\IRUULVNPDQDJHPHQW SXUSRVHV 7KH &RPSDQ\ XVHV GHULYDWLYHLQVWUXPHQWYVY DV SDUW [
SULFH RIHTXLWN\ LQYHVWPHQWY 7KH GHULYDWLYH WUDQVDFWLRQV DUH QRUPDOO\LQ WKH IRUP F

DOG S
+HGJH

©

R
UHOCL

7K &RPSLKECGR LQYHV' L VKD R5HOL ,QGXV /LPLV7K &RPSLHQVLQ VHO RIXW R5HOL ,QGXV

/ILPLWHG WR KHGJH LWV SULFH ULVN
XQGHUO\LQJ DVVHWYV

+HG UD LW UHODW EHWzZW TXDQRW KHGJLQVWUDCW TXDQRW KHG.LW , W FD WRSULQ

SD\PHQWYV XQGHU WKH WUDQVDFWLRQ LV KHGJHG ZLWK IXWXUHV Rl WKH HTXLYDOHQW DPRXQW DC
H[SRVXUH RQ WKH WUDQVDFWLRQ DQG LV FRQVLGHUHG KLJKO\ HIITHFWLYH 7KH &RPSDQ\ KDV HC

HFRQRPLF KHGJH WR D ULVN FRI

*DLQV DQG ORVVHV RQ WKHVH KHGJH WUDQVDFWLRQV DUH V
1HW JDLQV DQG ORVVHV DUH UI

7KLV VSDFH KDV EHHQ L

1"#%¢#

& 2WKHU KHGJH UHODWHG GLVFORVXUHV
7KH IDLU YDOXH RI WKH &RPSDQ\:V GHULYDWLYH SRVLWLRQV UHFRU
0DU
ZKDQJH LQ
KHGJHG LWHR XVHG DV
7\SH RI KHGJH DQG ULVN &KKHDG%i%JLQLQl\?\I;VJLJ;E@g\\}/\vﬂﬁ"lLW\ GDWBVLV RI +HGJH UDWLR
UHFRJQLVLQJ KHGJH
HIIHEWL
TPRXQW FKT
&DUU\LQJ DPRXQWDRIU\LQJ DPRXNQW WHPHQW |RI SURILW
3DUWL GHULYDWLYH LQYHVW DQG (
0DU
[CA AU AVE o I Sy v
KHGJHG LWHR XVHG DV
7\SH RI KHGJH DQG ULVN K&HKGDJ?_JQ"L t%\'/a/LUU ;58@%§MLW\ GDWBVLY RI +HGJH UDWLR
UHFRJQLVLQJ KHGJH
W FKE
&DUU\LQJ DPRXQWDRIU\LQJ DPR
WHPHQW |RI SURILW
3DUWL GHULYDWLYH OLDEQLOHWARNQWYV| [
0DU
TRUQJIA CQ
KHGJHG LWHR XVHG DV
7\SH RI KHGJH DQG ULVN K&HKGDJ?_JQHJ t%\l/a/LuU ;58@F{N§'ULW\ GDWBVLYV RI +HGJH UDWLR
UHFRJQLVLQJ KHGJH
L T I ol VW
(TXLW\ )XWXUHV ORVV JDLQ K 6HSWHPEHU
TPRXQW FKT
&DUU\LQJ DPRXQWDRIU\LQJ DPRXQW WHPHQW |RI SURILW
3DUWL GHULYDWLYH LQYHVW DQG (
QYHVW
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(:85( 9 6XPPDU\ RI VLIOLILFDOW DFFRXOWLOJ SROLFLHVY DOG RWKHU HI[SODODWRU\ LQ

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
'LVFORVXUHV SXUVXDQW WR SDUDJUDSK RI ODVWHU 'LUHFWLRQ 1RQ %DQNLQJ )LQDQFLDO &RPSDQ\ 6\WWHPLFDOO\
5HVHUYH %DQN 'LUHFWLRQV DV DW DQG IRU WKH \HDU HQGHG __ 0DUFK
3DUWL $V 0DU $V 0DU $V DU
TPRX( SPRXI TPRX( SPRXI SPRXT FPRX
/LDELOLWLHV 6LGH 2XWVWE| 2YHU | 2XWVWEL| 2YHU 2XWVWE 2YHU
/RDQV DQG DGYDQFHV DYDLOHG E\ WKH 1%)&V LQFOXVLYH RI LLQWHUHVW DFFUXH|G WKHUHR|/Q EXW QRW SDLG
D 'HEHQW)> 6HF!
8QVHF
RWKHU WKDQ IDOOLQJ ZLWKLQ WK
E 'HIHUUH
F 7HUP
G ,OQWHU FRUSRUDWH ¢
H &RPPHUFL
| 3XEOLF
J 2WKHL
2 JRDQ UHSD\DEO}
2 GHFXULWLVDV
2 9HKLFC
%UHDN XS RI | DERYH 2XWVWDQGLQJ SXEOLF GHS§RVLWYV LQFOXVLYH RI LQWHUHVW DFFUXHG
WKHUHRQ EXW QRW SDLG
D .0 WKH IRUP RI 8QVH
E ,Q WKH IRUP RI SDUWO\ VHFXUHG GHEHQWXUHV L H [GHEHQWXUHV
ZKHUH WKHUH LV D VKRUWIDOO LQ WKH YDOXH RI VHFX{ULW\
F 2WKHU SXE(
$PRXQ $PRXQ $PRXQ
RXWVWDRQ®RIXQUVW DR RXQW WD|QGLQJ
$VVHWV VLGH DV DW, DV DW, DV DW|
0DUFK 0DUFK 0DUFK

%UHDN XS RI ORDQV DQG DGYDQFHV LQFOXGLQJ ELOOV UHFH
D 6t
E =80V
/HVV LPSDLUPHQ)
7RV

%UHDN XS RI OHDVHG DVVHWV DQG VWRFN RQ KLUH DQG RWKH
L /HDVH DVVHWV LQFOXGLQJ OHDV'!

D )LODC

E 2SHUD!
LL 6WRFN RQ KLUH LOFOXGLQJ KLUF

D $VVH\

E -5HSRVVF
LLL 2WKHU ORDOQV FRXQWLOQJ WRZ

D /RDOQV ZKHUH DVVHWYV

E -/RDOV RWKHL

%UHDN XS RI ,G
&XXUHQW ,QY
4XR\
L 6K D
E
LL 'HEHQWXUF

LLL 80OLWV RI |
LY *RYHUQPHQW VHFXULWLHV

Y 2w
8QTXF
L 6K D (T
E 3UHII

LL '"HEHOWXUH
LLL 8QLWV RI |
LY *RYHUQPHQ
Y OYHVWPHOV

7KLV VSDFH KDV EHHQ LQ\

I"#%4

,PSRUWD
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$11(;85( 9
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

6XPPDU\ RI VLIJOLILFDOW DFFRXOWLQOJ SROLFLHV DOG RWKHU HI[SODODWRU\ LO

$VVHWYV VLGH

$PRXQ $PRXQ
RXW VW DQ ®RIXQUV W D
DV DW, DV DW
0DUFK 0DUFK

$PRXQ

DV DW,
ODUFK

TRQJ THUP , QYT
4XR\

L 6K D (T
E 3UHII

LL 'HEHQWXUF

LLL 8QLWV RI

LY *RYHUQPHOQ

Y 2w

8QTXF

L 6K D (T:
3UHII
LL '"HEHOWXUH

LLL 80OLWV RI |

LY *RYHUOPHO

Y 2w

D (TXLW\ LQYHVWPH

E ,QYHVWPHQW LQ

E _QYHVWPHOW

%RUURZHU JURXS ZLVH FODVVLILFDWLRQ RI DOO

$PRXQW LQFOXGLQJ LPSDLUPH

&DWHJRU\

$V DW

ODUFK $v DW ODUFK $V DW

ODUFK

6HFXUH

G 8QVHFXUHG 6HFXUHG 8QVH

XUHG

5HODWH

D 6XEVL

E &RPSDQLHV LQ W
F 2WKHU UHGC
2WKHU WKDQ Ut

7R’

,OFOXGHV SURYLVLRQ D. OLOOLROQV

OLOOLRQV

,QYHVWRU JURXS ZLVH FODVVLILFDWLRQ RI DOO LQYHVWPHQW

oLoC

V_FXUUHQW DQG

&DWHJIRU\

$V DW

ODUFK $vV DW ODUFK $V DW

ODUFK

ODUNHW

%RRN 9DOXH
QHW RI

ODCDXRZ D { ODUNH W

LPSDLURHQW
ORVV

%RRN 9DOXH
QHW Rl
9DO®R ZD QFID LRALHW
LPSDLUPHQW
ORVV

%RRN 90
QHW R
D@XOHR ZD g
LPSDLUP
ORVV

5HODWH!(

D -6XEV

E &RPSDQLHV LQ W
F 2WKHU UHGC
2WKHU WKDQ Ut

7RV

2WKHU LQIF

3DUWLFXODUV

$V DW
ODUFK

$V DW
0ODUFK

$V DW
O0DUFK

. *URVV QRQ SHUI
D 5HOD\
E 2WKHU WKDC
,, 1HW QRQ SHUIR
D 5HOD\
E 2WKHU WKDC

7KLV VSDFH KDV EHHQ LQ\

1"#%9

R RXQUVWD|QGLQJ

6HFXUHG

OXH

FH IRU
HQW

8
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(:85( 9 6XPPDU\ RI VLIOLILFDOW DFFRXOWLOJ SROLFLHVY DOG RWKHU HI[SODODWRU\ LQ
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH
'LVFORSXUVIW5HVH %D R,QC QRWLIL '25 1%)& && 3 GD\ 0DU SHUWLW$VV &ODVVLI DSt5% QRUDC
,QFRPH 5HFRJQLWLRQ $VVHW &ODVVLILFDWLRQ DQG 3URYLVLRQLQJ ,5%&3 QRUPV

$V DW ODUFK

TRVV .
$VVH “URVV| $OORZDRFHV s YLVLREQl;\lVI\I';L:!ZCFHQG
$VVHW &0DVVLILFDWLRQ DV SHU 5%, 1RUPV FODVVLILFRIWUBQQBURYLVILRRW &DUUOIH&;LUH( $6
DV SHU [ $PRXQW MW UHTXLUSRRXQW 'cqos orhouRyLvLf
SHU ,QdX%@GHU | ' 5583 QRUPY
3HUIRUPLQ.
WD
6WDQGDUG $VVHWYV fwp
GXE 7
TRQ 3AUIRUPLQJ §
GXEVWD WD
RXEWIXO XS WD
WR WD
ORUH WKDC WD
6XE _7RWDO JRI
TR\ [6WD

6XE _7RWDO

2WKHU LWHPV VXFK DV JXDUDQWHHY ORDQ FRPPLWPHQWWNDHWF | ZKLFK DUH LQ WKH VFRSH R|I ,QG $6
EXW QRW FRYHUHG XQGHU FXUUHQW ,QFRPH 5HFRJQLWLRQ $YVHW &OQOVVLILFDWLRQ DQG

BURYLVLRQLQJ ,5%$&3 QRUPV 6 WD
6 WD
6XE 7
6 WD
6 WD
7RWDO 5WD
7R\
$V oDU

TRV
'LITHUHQFH
$VVH *URVV[ $OORZDRFHV
FODVVLILFRWUBQQBURYLVILRBW &DUUO[:&&YLVLRE ZHH Qe

LUH( $6
, ) 58&3 QRUPV

$VVHW &ODVVLILFDWLRQ DV SHU 5%, 1RUPV

3HUIRUPLQ.

6WDQGDUG $VVHWV WD

6 WD
6XE 7

1RQ 3HUIRUPLQJ $\

6XEVWD

WR "

W
'RXEWIXO XS W
W
w

O|o|o(o

ORUH WKDC 6

6XE 7RWDO )RI

IR\ [6wWD

6XE _7RWDO

2WKHU LWHPV VXFK DV JXDUDQWHHV ORDQ FRPPLWPHQO@MWDP HwE|ZKI EK DlIH 1 Q WKH VERSH Rl QG $6
EXW QRW FRYHUHG XQGHU FXUUHQW ,QFRPH 5HFRJQL§WR&H $YVHW &0QVVLILFDWLRQ DQG

BURYLVLRQLQJ ,5%$&3 QRUPV 6WDJH
6XE 7
6 WD
6 WD
7RWDO WD
7R\

7KLV VSDFH KDV EHHQ LQ\

1"#%¢
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$11(;85( 9
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

6XPPDU\ RI VLIJOLILFDOW DFFRXOWLQOJ SROLFLHV DOG RWKHU HI[SODODWRU\ LO

1RWH
$GGLW GLVFO D St &LUHI 1XPEI 5%, '1%5 0DV' 'LUHF '1%5 3 GD\ 6HSWH XSGD DR )HEU>
LVVXHG E\ 5%, DV XQGHU
L 'LVFORVXUH IRU FDSLWDO WR

5V 5V 5V
(WHPV 0DUFK| ODUFK 0DUFK
[ &5%5
LL &585 7LHU
LLL &585 7LHU
LL ,QYH\

3y FV TV
SDUWLFXODUV 0DUFK| ODUFK 0DUFK

$§ 9DOXH RI LQ
., *URVV YDOXH R

b .0,

E 2XWVLC

,» 3URYLVLRQ IRU
D .0,

E 2XWVLC

,vy 1HW YDOXH RI
D .0,

E 2XWVLC

% ORYHPHQW RI SURYLVLRQV KHOG WRZDU(
2SHQLOQJ E

$GG B3URYLVLROQV PDGI

/HVV ~ULWH RIlI RI HI[FHVV SUR

&ORVLOJ

LLL 'LVFORVXUHV UHOC

7KH &RPSDQ\ KDV QR LQYHVWPHQW LQ IRUZDUG UDWH DJUHHPHQW

LY 'LVFORVXUHV UHODW

LQWHUHVW UDWH VZDSV

H[FKDQOH WOUDGHG LQWHUHVW UD

C2XWVWIDPR>RVHFXU DVVD SFERFRW 63¢VSRQVE W 1%) DCWRFDPR)>RH[SRVUHWIE W 1%) DR W GDREDOIVKIWRZIL

WKH OLQLPXP 5SHWHQWLRQ S5HTXLUHPHQWYV 055

3DUWLFXODUV

$V DW
ODUFK

$V DW
O0DUFK

$V DW
O0DUFK

1R RI 639V VSRQVRUHG E\ WKH 1%)& IR!
7RWDO DPRXQW RI VHFXULWLVHG DVVH
7RWDO DPRXQW RI H[SRVXUHV UHWDLQHG E\ WKH 1%)& WR.
L 21l EDODQFH VK
LUV
2WE
LL 20 EDODQFH VKHHW H[SRVXUHV
JLUV
2Wk
$PRXOW RI H[SRVXUHV WR VHFXULWLVD)
L 21l EDODOFH VK
LUV
2WE
LL 20 EDODOQFH Vk
LUV
2Wk

E 'HWDLOV RI )LQDQFLDO DVVHWV VROG WR 6HFXULWLVDWLRQ

3DUWLFXODUV

$V DW
ODUFK

$V DW
0ODUFK

$V DW
ODUFK

L 1R RI D

LL $JJUHJDWH YDOXH OQHW RI SURYLVL

LLL $JJUHJDWH

LY $GGLWLRQDO FROQVLGHUDWLRQ UHDOLVHG LQ U}t
Y $JJUHJDWH JDLQ ORVV F

7KLV VSDFH KDV EHHQ LQ\

1404
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(:85( 9 6XPPDU\ RI VLIOLILFDOW DFFRXOWLOJ SROLFLHVY DOG RWKHU HI[SODODWRU\ LQ
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

F 'HWDLOV RI $VVLIJQPHQW WUDQVDF

HOV ODQG DFT

sV SV 5V
SDUWLFXODUV 0DUFK| O0DUFK 0DUFK
L 1R RIDFFF
LL $JJUHJDWH YDOXH OHW RI SURY
LLL $JJUHJDWH
LY $GGLWLRODO FROVLGHUDWLRO UHDOLVHG LO UF
Y $JJUHJDWH JDLO ORVV
G _'HWDLOV RI QRQ SHUIRUPLQJ ILC
sV 5V SV
SDUWLFXODUV 0DUFK| ODUFK 0DUFK
[ 1R RI DFFRXOWV SXUFKI
LL $JJUHJDWH
LLL 21 WKHVH OXPEHU Rl DFFRXOWYV
LY $JJUHJDWH
H 'HWDLOV RI QRQ SHUIRUPLQ
SV $V SV
SDUWLFXODUV 0DUFK| 0DUFK 0DUFK
L 1R RIDFF
LL $JJUHJDWH
LLL $JJUHIDWH FROVI
Y ([SRVXUH WR UHD
&DWHIRU\ $V DW $V DW $V DW
0DUFK| O0DUFK 0DUFK
TURFW Al
L 5HVLGHQWLD
/HOGLQJ IXOO\ VHFXUHG E\ PRUWJDJHV RQ UHVLGHQWLDO SURSHUW\ WK
LL &RPPHUFLDO
/HQGLQJ VHFXUHG E\ PRUWJDJHV RQ FRPPHUFLDO UHDO HVWDWHV RIILFH EXLOGLQ
UHVLGHQWLDO EXLOGLQJV PXOWL WHQDQWHG FRPPHUFLDO SUHPLVHV LQGXVWULDO RU ZDUHKRXVH VSDFH KRW,
FRQVWUXFWLRQ HWF ([SRVXUH ZRXOG DOVR LQFOXGH QRQ IXQG EDVHG 1)% OLPLWV
LLL ,QYHVWPHQWY LQ PRUWJDJH EDFNHG VHFXULWL
D SHVL(
E &RPPHUFLDO
DV SHU FROWUDFWXDO UHFHLY
YL ([SRVXUH WR FC
SV DW SV DW $V DW
SDUWLFXODUV 0DUFK| ODUFK 0DUFK
[T GLUHFW LQYHVWPHQW LQ HTXLW\ VKDUHV FRQYHUWLEOH ERQGYV FRQYHUWLEO
ZKLFK LV QRW H[FOXVLYHO\ LQYHVWHG LQ FRUSRUDWH GHEW
LL DGYDQFHV DJDLQVW VKDUHV ERQGY GHEHQWXUHV RU RWKHU VHFXULWLHV RU RQ FOHD|Q EDVLV WR LQGLYL
32V (623V FRQYHUWLEOH ERQGY FRQYHUWLEOH GHEHQWXUHV DQG XQLWV RI HTXLW\ RULHQWHG PXWXDO IXQ
LLL DGYDQFHV IRU DQ\ RWKHU SXUSRVHV ZKHUH VKDUHV RU FRQYHUWLEOH ERC
IXQGY DUH WDNHQ DV SULPDU\ VHFXULW\
LY DGYDQFHV IRU DQ\ RWKHU SXUSRVHV WR WKH H[WHQW VHFXUHG E\ WKH F
GHEHQWXUHV RU XQLWV RI HTXLW\ RULHQWHG PXWXDO IXQGV L H ZKHUH WKH SULPDU\ VHFXPLW\ RWKHU WKDQ
GHEHQWXUHY XQLWV RI HTXLW\ RULHQWHG PXWXDO IXQGV GRHV QRW IXOO\ FRYHU WKH DGYDQFHV
Y VHFXUHG DOG XOVHFXUHG DGYDOFHV WR VWRFNEURNHUV DOG JXDUDC
YL ORDQV VDQFWLRQHG WR FRUSRUDWHYV DJDLQVW WKH VHFXULW\ RI VKDUHV
SURPRWHU V FRQWULEXWLRQ WR WKH HTXLW\ Rl QHZ FRPSDQLHV LQ DQWLFLSDWLR|Q RI UDLVLQJ UHVRYUFHV

YLL EULGJH ORDQV WR FRPSDQLHV DJDLC
YLLL DOO H[SRVXUHV WR YHOWXUH FDSLWDO

GXDOV IRU LQY
GV

KDUHV FRQYH

7RWDO H[SRVXUH WI

DV SHU FROWUDFWXDO UHFHL®

YLL ODWXULW\ SDWWHUQ RI DVVHWYV D(
,QDFFRUGDQFH ZLWK WKH5HVHUYH %DQN RI ,QGLD
RQ WKH EHKDYLRXUDO SDWWHUQ RI

5%,0 JXLGHOLQHV IRU $VVHWYV /LDELOLW\ODQDJHPHQW 6\VWHP LQ 1%)& WKHP
DVVHWYV DQG OLDELOLWLHY RQ WKH EDVLV RI SDVW GDWD DYDLODEOH ZLWK WKH &RPSDQ\

2YHU \
DRGG XS
HDUHDUV

DY HU \H
RDQG XS
\HDUV

DUV

RYHU \H

DUV

GD\ Y HU 2YHU
YHU RQH P ?B \% é HU
3DUWLFXODUYV Gp\ wr g¢o\GP' WR GD ¥ DQG XSWR% Glkv| prawk B %WKV
GD\V 2QH PROWK XSWR XSWR |\ oon
PRO PRO\ PRO\
TLDELC
%RUUR:
$VV
$GYDQI
LOYHVW

I"#%(
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(:85( 9 6XPPDU\ RI VLIOLILFDOW DFFRXOWLOJ SROLFLHVY DOG RWKHU HI[SODODWRU\ LQ
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

ODWXULW\ SDWWHUQ RI DVVHWYV DQG

GD\ YAy 2YHL
YHU RQH p ?B 'y ﬁ HU | 2YHU \ficyHU \HDUV
3DUWLFXODUV o Wi é’ﬁ\\éQGHD v RFE’ B kv ree@wky Y (g

D\ DQG XSW, XSWR XSWR WKV| DRQG XSWRDQG XSWRYHU \HDUV

PRQWK XSWR HDUHDUV \HDUV

PRQ! PRO\ PRO\

/LDELC
%RUUR

$VV
$GYDC
LOYHVW

ODWXULW\ SDWWHUQ RI DVVHWYV DQG

2YHLU

GD\ L
GD\ WR CD\SD\ R GD \;YHU RQH P%g\g%KV V\?EHU BRQWKV W2RYHU R2YHU R2YHU \HDUV

3DUWLFXODUV GDWV 1,5 WR  PRQ RO\ RQWKV™ " % \HDUV \HDUV

/ILDELC
%RUURZLQJV |
EAAY

$GYDC
LOYHVW

1RV

[ 7KH DERYH ERUURZLQJV H[F(

E 7KH DGYDQFHV FRPSULVHV RI JURVV ORDQ SRUWIROLR C

F $GYDQFHV DQG ERUURZLQJV DUH DGMXVWHG IRU PRUDWRULXP JUDQWHG SXUVXDQW WR 5%, JXLGHOLQHV UHOD'

YLLL S5HJLVWUDWLRQ XQGHU RWKHU UHJXODWRUV
7KH &RPSDQ\ LV QRW UHJLVWHUHG XQGHU DQ\ RWKHU UHJXODWRU RWKHU WKDQ 5HVHUYH %DQN RI ,QGLD

L[ BHQDOWLHV LPSRVHG E\ 5%,
1R SHQDOWLHV KDYH EHHQ LPSRVHG E\ 5%, GXULQJ WKHOILXDQFLDQO \HDU )<

[ 'LVFORVXUH RQ IUDXGV SXUVXDQ
7KH IUDXGV GHWHFWHG DQG UHSRUWHG IRDMKHAHDU DPEBRRIKWH)E WR 1,/

[L '"HWDLOV RI ILQDQFLQJ RI SD
7KHUH LV QR ILQDQFLQJ GXULQJ WKH FXUUHQW \HDU

[LL '"HWDLOV RI 6LQJOH %RUURZHU /LPLWV 6%/ *Ut
7KH &RPSDQ\ KDV QRW H[FHHGHG WKH VLQJOH ERUURZHU OLPLW DV VHW DV 5HVHUYH %DQN RI ,QGLD

[LLL 'UDZ GRZQ IURP UHVHUYHV
7KH &RPSDQ\ KDV PDGH QR GUDZGRZQ IURP UHVHUYHV

[LY BURYLVLRQ DQC

YRU WKH[\HRU WKH[\HBW WKH|\HDU

%UHDN XS RI 3URYLVLRQV DQG &RQWLQJHQFLHV VKRZQ XQGHU WKH KHDG H[SHQGLWXWHQ GRS WDWRHEHGW RHBAHRAELW DQG ORVV

ODUFK ODUFK ODUFK

BURYLVLRQ IRU GHSUHFL
BURYLVLRQ WRZDUGV QR
BURYLVLRQ PDGH WRZDUGV LQFRP
2WKHU SURYLVLRQ DQG FRQW

L 3URYLVLRQ IRU FRPE

LL 3URYLVLRQ

BURYLVLRQ IRU

BURYLVLRQ IRU 6\

[Y &RQFHQWUDWLRQ RI DGYDQF
D &RQFHQWUDWL

$V DW $V DW $V DW

3DUWLFXODUV ODUFK ODUFK ODUFK

7RWDO DGYDOFHV WR WZH
3HUFHOWDJH RI DGYDOFHV WR WZHOQW\ ODUJHVW
DV SHU FROWUDFWXDO UHFHL?

E &RQFHQWUDWLR

$V DW $V DW $V DW

3DUWLFXODUV 0DUFK 0DUFK 0DUFK

7RWDO H[SRVXUHV WR WZH
BHUFHOWDJH RI H[SRVXUHV WR WZHQW\ ODUJHVW ERUURZ}
DV SHU FROWUDFWXDO UHFHLYDE

1"#%)
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R
$11(;85( 9
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

F &RQFHQWUDW

6XPPDU\ RI VLIJOLILFDOW DFFRXOWLQOJ SROLFLHV DOG RWKHU HI[SODODWRU\ LO

3DUWLFXODUV

$V DW
ODUFK

$V DW
ODUFK

$V DW
O0DUFK

7RWDO H[SRVXUH WR WR¢
DV SHU FROWUDFWXDO UHFHLYDE

G B6HFWRU ZLVH GLVWL

3DUWLFXODUV

RI 138 V WRWRWDO DG

DQFHV

$JULFXOWXUH
060(
&RUSRUDWH
6HUY
8QVHFXUHG SHL
$XWR (

2WKHU SHUV
DV SHU FROWUDFWXDO UHFHLYDE

DI

$V D
ODUFK

$V DW,
ODUFK

$V D
ODUFK

[YL ORYHPHQW

3DUWLFXODUV

$V DW
ODUFK

$V DW
0ODUFK

$V DW
O0DUFK

D 1HW 13$V WR 1HW
E ORYHPHQW RI 13

L 2SHQLQJ

LL $GGLWLROQ GXUL
LLL :ULWH RII G>

LY &ORVLQ.

F ORYHPHQW RI

L 2SHOLQJ

LL $GGLWLRO GXUL
LLL :ULWH RII G>
LY &ORVLQ.

G ORYHPHQW RI SURYLVLRQV IRU 13% H[FOXGLQ
L 2SHOLOQJ

LL 3URYLVLRO PDGH

LLL :ULWH RII RI HI

LY &ORVLQ.

[YLL 2YHUVFH
7KHUH DUH QR RYHUVHDV DVVH'

[YLLL 21l EDODQFH 6KHH'
7KHUH DUH QR 639V ZKLFK DUH UHTXLUHG WR EH

[L[ 7KH &RPSDQ\ KDV EHHQ DVVLJQHG W

$V DW

,QVWUXPHQWYV ODUFK

$V DW
ODUFK

$V DW
ODUFK

1RQ FRQYHUWLEOH GHEHQWXUHV 3XEOLF LVVXH &$5( $ 6WDH

on_ &55( 5 6WDE

&35( 83 >'RXEOH $§ 2XWOR

6 WD

H

RN 6WDEOH@

I

%:5 $$ 6WDEOQ|

%:5 $$ 6WDEOQH %:5 $$ 6WDEO|

H

.95 $$ 6WDE(

I

1RQ FRQYHUWLEOH GHEHQWXUHYV 3ULYDWHO\ LVVXH &$5( $ 6WDH

OH

on  &85( 8% 6WDE

&$5( 33 $'RXEOH $§ 2XWOR

6 WD

PH
RN 6WDEOH®@

%:5 $$ 6WDEQ

N 6WDEOH $

&RPPHUFLD! &$5( $ &3$5( $ $ 2QH &3$5( $ $ 2QH
%:5 $ %:5 % %:5 %
&5,6,/ $
,&5% $
&$5( 3% 6WDEO &$5( $% G6WDEOH
%DQN ERUURZLQJV &$5( $ 6WDEOH $ >'RXEOH $ 2XWORH
2QH 3¢
%:5 $$ 6 WDEOQH %:5 $$ 6WDEOH %:5 $$ 6WDEQ
,95 $$ 6WDEQH
[[  &XVWRPHU F
YRU WKF]| J)RU WKF]| JRU WKF
3DUWLFXODUV HQGHG| HQGHG HQGHG(
ODUFK ODUFK ODUFK

1R
1R
1R
iR

RI
RI
RI
RI

FRPSODLOWYV SHOQGLQJ DW
FRPSODLOWYV UHFHI
FRPSODLOWYV UHGUF
FRPSODLOWY SHOGLQJ

7KLV VSDFH KDV EHHQ L

1"#%*
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(:85( 9

$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH

&RQVHTXHQW WR WKH RXWEUHDN RI WKH &29,"

6XPPDU\ RI VLIJOLILFDOW DFFRXOWLQOJ SROLFLHV DOG RWKHU HI[SODODWRU\ LO

SDQGHPLF WKH ,QGLDQ *RYHUQPHQW DQQRXQFHG D ORFNGRZQ LQ 0DUFK
*RYHUQPHQW EXW UHJLRQDO ORFNGRZQV FRQWLQXH WR EHLPSOHPHQWHG LQ DUHDV ZLWK D VLIQLILFDQW QXPEHU RI &29,"

6
FDVHV

DQG SDQGHPLF IHDUV DV ZHOO DV UHVWULFWLRQ RI EXVLQHVV DQG LQGLYLGXDO DFWLYLWLHYV OHG WR VLJQLILFDQW YRODWLOLW\ I
ORFDO HFRQRPLF DFWLYLWLHV 7KLV PD\OHDG WR D ULVHLQ WKHQXPEHU RIERUURZHU GHIDXOWV DQG FRQVHTXHQWO\DQ LQFUHDV
LQFOXGLQJ WKH FXUUHQW VHFRQG ZDYH WKDW KDV VLJQLILFDQWO\LQFUHDVHG WKH QXPEHU RIFDVHV LQ ,QGLD ZLOO FRQWLQXH W
DV IXWXUH GHYHORSPHQWYV ZKLFK DUH KLJKO\ XQFHUWDLQ LQFOXGLQJ DPRQJRWKHU WKLQJV DQ\QHZ LQIRUPDWLRQ FRQFHUQLQJ
VSUHDG RU PLWLJDWH LWV LPSDFW ZKHWKHU JRYHUQPHQW PDQGDWHG RU HOHFWHG E\ XV

7KH &RPSDQ\ KDV UHFRJQL]HG SURYLVLRQV DV RQ

ODUFK

WRZDUGV LWV ORDQ DVVHWV EDVHG RQ WKH LQIRUPDWLRQ DYDLODEC

PHWKRG 7KH &RPSDQ\EHOLHYHV WKDW LW KDV FRQVLGHUHG DOO WKH SRVVLEOH LPSDFW RIWKHNQRZQ HYHQWV DULVLQJRXW RI &2¢

+RZHYHU WKH LPSDFW DVVHVVPHQW RI &29,’

FRQGLWLRQ

LV D FRQWLQXLQJ SURFHVV JLYHQ LWV QDWXUH DQG GXUDWLRQ 7KH &RPSDQ\ ZLOO

&29," 5HIJXODWRU\
L $VVHW FODVVLILFDWLRQ DQG SURYLVLRQLQJ SXUVXDQW WR WKH QRWLILFDWLR 9LGH '25 1R %3 %& GDWHG $
JRU WKH|\HBU WKH|\HRW WKH|\HDU

HQGHG HQGHG| HQGHG

3DUWLFXODUV ODUFK ODUFK ODUFK

I"'SHVSH DPRX

LO 60% RYF

LL 5HVSHFWLYH DPRXOW ZKHUH DVVHW

LLL 3URYLVLROV PDGH GXULQJ WKH TXDUWHU HOGHG ODUFK

LY 3URYLVLRQV DGMXVWHG GXULQJ WKH UHVSHFWLYH DFFRXQWLQJ SHULRGV DJ

‘XUL W \HLWUHO &29," SDQGIUHO VWL W &RPSLKILQYRUHVR(CSOIIFHOL.ERUUFEDVR W SDUDP OLGRzL DFFRU ZL'W

RQH WLPH UHVWUXFWXULQJ SROLF\ DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\

DQG LQ DFFRUGDQF

H ZLWK WKH JX

LL 'LVFORVXUHV IRU WKH \HDU HQGHG _ 0DUFK SXUVXDQW WR 5%, 1RWLILFDWLRQ 5%,
B 5 < " (
1IXPEHU|RI $GGLWLRQDO
DFFRXQOWMYSRVXUH WR IXQGLQP .QFUHDVH LQ
ZKHUH DFFRXCWBJJUHJ[\g QFWLR|GGHMRYILVLRQV RQ
UHVRONWHRWLR| oo TBBU LoFgoeE@XQW RI wKH
7\SH RI ERUURZHU sopQ KDw EHIROA w Jo EHWZHHQPSOHPHOWDWLR
EHHQ|LPSOHPH wUWH QYREDWLRQ RI WHH
LPSOHPH RQ RI o v é \‘ﬁ QtQ DRGROXWLRQ
XQGHU WKLS/ODQ i fbwpwerQ
ZLQGRY Q
3HUVROD
&RUSRUDWF
21 ZKL
2WK
7RV
$V GHILOHG LO 6HFWLRO RT WKH ,OVRO"
LLL 'LVFORVXUHV IRUWKH\HDU HQGHG ODUFK  SXUVXDQW WR 5%, 1RWLILFDWLRQ 5%, 25 1R %3 %& GDWH:
RI OLFUR 6PDOO DQG OHGLXP (QWHUSULVHV 060( VHFWRU 2 5HVWUXFWXULQJ RFDRBYBQFHV KDYLQJ H[SRVXUH OHVV WKDQ RU H1
TXPEAL maxowl
7\SH RI ERUURZHU DFFRXQW\?OLOSL—RQQ
UHVWUS
060C
7R\
L $GGLW GLVFOISXUV:WSD RODV\'LUHF 1RQ %DC)LQDGC &RPSE 6\WWHPI ,PSRU 1RQ 'HS WDN FRPSI DC 'HSR WDN
FRPSDQ\ S5HVHUYH %DQN 'LUHFWLRQV
7\SH RI SHVWUXFWXULQJ $V RQ O0DUFK $V RQ O0DUFK
SVVHW &ODV WK 2WK
"HWDLOV EWDQ _ 6xI RXEW R 7RV 5WDOQ 6XE 6WD__'RXEW TRy
1R _RI ERU
SHVWUXFWXUHG | §BRE SN xR
WKH EHILQQLQJ|RI WKH \HDU
3URYLVLRC
JUHVK SHVW g&vy@g@ﬁ:ﬂxw
GxuLQy wkH DRI
8SIUDGDWLRQV [IR RWERU
UHVWUXFWXUHG| s o YIAR RRUC
FDWHIRU\ GXULQJ MkRyER

5HVWUXFWXUHG
DGYDQFHV ZKLF
DWWUDFW KLJIKH
DQG RU DGGL
ZHLIJKW DW WKH
)< DQG KHQFH QH
VKRZQ DV UHYV,
VWDQGDUG DGY
EHJILQQLQJ RI W

serdon R
B &
USURYLVLRQLQ|
LRQDO ULVN
HQG RI WKH
HG QRW EH
WUXFWXUHG
QFHV DW WKH

SLRVIVURC

<

"RZQJUDGDWLRQ|
UHVWUXFWXUHG
GXULQJ WKH )<

VMR RIRERU

DFFRXQWV
$PRXQW RXW

3URYLVLRC

:ULWH RIIV RI U}

é/% S ke

DFFRXQWYV GXUL] RE(
S5HVWUXFWXUHG %ggﬁgé{w/xﬁw
WKH HQG RI WK}-3 @LVLRC

1"#%-
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(:85( 9 6XPPDU\ RI VLIOLILFDOW DFFRXOWLOJ SROLFLHVY DOG RWKHU HI[SODODWRU\ LQ
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

L 7K*RYHUQ R,QGOLQL R)LQD YL L QRWLILGD\ 2FWF KCDQQRX &29," 5HC6FKF WG6FKHFIFJULRH[JU SD\PFEHL

GLIITHUHQFH EHWZHHQ FRPSRXQGHG LQWHUHVW DQG VLPSOH LQWHUHVW IRU VL[ PRQWKY SHULRG IURP O0DUFK WR $XIXVW w
FUHGLWHG WKH GLIITHUHQWLDO LQWHUHVW LQ WKH ERUURZHU DFFRXQWV LQ OLQH ZLWK WKH UHTXLUHPHQW RI WKH 6FKHPH DQG GRH
KDYH UHFHLYHG WKH HQWLUH DPRXQW IURP *RYHUQPHQW RI ,QGLD RQ ODUFK

Y,Q YLHZ RI WKH +RQ EOH 6XSUHPH &RXUW RI ,QGLD LQWHULP RUGHU GDWHG 6HSWHPEHU 3XEOLF ,QWHUHVW /LWLIJDWLRQ 3,/
ERUURZHU DFFRXQWV ZHUH FODVVLILHG DV LPSDLUHG QRQ SHUIRUPLQJ DVVHWYV 13$% ZKLFK ZHUH QRW GHFODL

QRW FODVVLILHG DQ\ DGGLWLRQDO ERUURZHU DFFRXQW DV 13$ DV SHU 5%, RU RWKHU UHJXODWRU\ SUHVFULEHG QRUPV DIWHU $XJ
RUGHU JUDQWHG WR QRW GHFODUH DFFRXQWV DV 13%$ VWRRG YDFDWHG RQ 0DUFK ,Q DFFRUGDQFH ZLWK WKH LQVWUXFWLRQV
FRQQHFWLRQ WKH &RPSDQ\ KDV FRPSOLHG ZLWK WKH DVVHW FODVVLILFDWLRQ RI ERUURZHU DFFRXQWYV DV SHU WKH H[WDQW 5%, L
FODVVLILFDWLRQ DQG DOVR GRQH VWDJLQJ RI WKH ERUURZHU DFFRXQWV LQ DFFRUGDQFH ZLWK WKH (& PRGHO IUDPHZRUN XQG

Y ,'DFFRU ZL'W LQVWU YL 5 FLUFGD\ $SL
%RDUG DSSURYHG SROLF\ WR UHIXQG

DCW ,QG %DC$VVRFL ,% DGYL OH GD\ $St W &RPSLKLS>L SOII
DGMXVW WKH fLQWHUHVW RQ LQWHUHVW FKDUJHG WR ERUURZHUV GXULQJ WKH PRUDWR

1RWH

$GGLWLRQDO GLVFORVXUHV LQ WHUPV RI $SSHQGL[ , RI /LTXLGLW\ 5LVN ODQDJHPHQW JUDPHZRUN 5%,
L )XQGLQJ &RQFHQWUDWLRQ EDVHG RQ VLJQLILFDQW FRX

‘25 1%)& 3' && 1R

6U QR 1XPEHU RI 6LJQLILFDQW &RXQWHUSDUWLHYV $PRXQW. & RI 7RWDO RI 7RWDO

0L0O "HSRV /LDELC

19

)XQGLQJ &RQFHQWUDWLRQ EDVHG RQ VLIQLILFDQW FRXC
SPRXC L RI 7R RT 7R
1XPEHU RI 6LJQLILFDQW &RXQWHUSDUWLHV -

6U QR Q Q Q 0L00 "HSRV /LDELC

149

1RW
$ "6LIJQLILFDQW FRXQWHUSDUW\p LV GHILQHG DV D VLQJOH FRXQWHUSDUW\ RU JURXS RI FRQQHFWHG RU DIILOI
'V WRWDO OLDELOLWLHV DQG IRU RWKHU QRQ GHSRVLW WDNLQJ 1%)&V

LL 7RS ODUJH GHSRVLWYV

7KHUH LV QR GHSRVLW RXWVWDQGLQJ DYLODW )< ODUFK 1,/ )<

LLL 7RS ER
$PRXC_ L RI 7R
$V DW O0DUFK 0LOO %RUUR
7RS %RUL
$PRXC_ L RI' 7R
$V DW 0DUFK 0LOO %RUUR
7RS %RUL
LY )XQGLQJ &RQFHQWUDWLRQ EDVHG RQ VLJQLILFDQW LQVWU.
6U QR 3DUWLFXODUV $PRXC_ L RI 7R
0LOO ILDELC
1RO FROYHUWLE
)XQGLQJ &RQFHQWUDWLRQ EDVHG RQ VLJQLILFDQW LQVWUXF
6U QR 3DUWLFXODUV $PRXC_ L RI 7R
0LOO ILDELC
1RQ FROYHUWLE
1RW

$ VLIJQLILFDQW LQVWUXPHQW SURGXFW LV GHILQHG DV D VLQJOH LQVWUXPHQW SURGXFW RIJURXS RI VLPLODU LQVWUXPHQWYV !
1'6, V 1%)& 'V WRWDO OLDELOLWLHYV DQG IRU RWKHU QRQ GHSRVLW WDNLQJ 1%)&V

Y 6WRFN
D &RPPHUFLI

7KHUH LV QR FRPPHUFLDO SDSHUV RXWVWDQGLDIODY<DW_ 10DUFK )<
E 1RQ FRQYHUWLEOH GHEHQWXUHYV RULJLC

7KHUH LV QR 1RQ FRQYHUWLEOH GHEHQWXUHV ZLWK RULJLQDO PDWXULW\ Rl QHV® WKDQ_RQH \HDU RXWVWDQGLQJ DV DW  0D!

F 2WKHU VKRUW \

3DUWLFXODUV Rl1 7RWDO RI 7TRWIDO RI 7RWDO
3XEOLF /ILDELC $VVv

$V DW oDU

/RDQV UHSD\DEOH RQ Gt [ [ [

3DUWLFXODUV RI 7RWDO RI 7RW|DO RI 7RWDO
3XEOLF )XQGWELOLWLHWVHW

$V DW oDU

/RDQV UHSD\DEOH RQ GF [ [ I

YL ,QVWLWXWLRQDO VHW XS IRU OLTXLGLW\ ULVN PDQDJHPHQW

7KH %RDUG RI'LUHFWRUV RI WKH &RPSDQ\ KDV DQ RYHUDOO UHVSRQVLELOLW\DQG RYHUVLJKW IRUWKHPDQDJHPHQW RIDOO WKH UL
FRXUVHRIFRQGXFWLQJLWY EXVLQHVV 7KH %RDUG DSSURYHV WKHJRYHUQDQFH VWUXFWXUH SROLFLHV VWUDWHIJ\DQG WKH ULVN ¢
WKHFRQVWLWXWLRQ RI WKHS5LVNODQDJHPHQW &RPPLWWHH 50& IRUWKHHIIHFWLYH VXSHUYLVLRQ HYDOXDWLRQ PRQLWRULQJ DC
IDFHG E\ WKH &RPSDQ\ 7KH PHHWLQJV RI50& DUH KHOG DV ZDUUDQWHG IURP WLPH WR WLPH )XUWKHU WKH %RDUG RI'LUHFWRUV D
ZKLFK IXQFWLRQV DV WKH VWUDWHJLF GHFLVLRQ PDNLQJ ERG\ IRU WKH DVVHW OLDELOLW\ PDQDJHPHQW RI WKH &RPSDQ\ IURP UL
DSSURYHG E\ WKH %RDUG 7KH PDLQ REMHFWLYH RI $/&2 LV WR DVVLVW WKH %RDUG DQG 50& LQ HIITHFWLYH GLVFKDUJH RI WKH UHVSR
OLTXLGLW\DQG LQWHUHVW UDWH ULVN PDQDJHPHQW DQG DOVR WR HQVXUH DGKHUHQFH WR ULVN WROHUDQFH OLPLWV VHW XS E\' W
OLTXLGLW\ IXQGLQJ VRXUFHV DQG LQYHVWPHQW RI VXUSOXV IXQGV $/&2 PHHWLQJV DUH KHOG DV ZDUUDQWHG IURP WLPH WR

"#&,
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$11(;85( 9
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ

1RWH

'LVFORVXUHV RI OLTXLGLW\ FRYHUDJH UDWLR /&5 LQ W

6XPPDU\ RI VLIJOLILFDOW DFFRXOWLQOJ SROLFLHV DOG RWKHU HI[SODODWRU\ LO

1)< 4 )<

7)<

7)<

7RWDO
XQZHLIJKWR®DO ZHLJK
9D O

7RWDO

WDO ZH,|
H«:QQT)B(;WZ'% YDOXH

3DUWLFXODUV

L AR SKwig oo 20

9D0 YDOXH

JRMWHD® XQZ
9DOXH

HUIZRWHE ZH

YDOXH

&DVK DQG %DQN %DODQFH

+LJK 4XDOLW\ /LTXLG $VVHWV +4/$

&DVK RXWIORZV

'"HSRVLWV

8QVHFXUHG ZKROHVDOH IXQGLQJ

6HFXUHG ZKROHVDOH IXQGLQJ

$GGLWLRQDO UHTXLUHPHQWYV

2XWIORZV UHODWHG WR GHULYDWLYH H[S

2XWIORZV UHODWHG WR ORVV RI IXQGLQJ RQ GHEW SURGXFWV

&UHGLW DQG OLTXLGLW\ IDFLOLWLHV

2WKHU FRQWUDFWXDO IXQGLQJ REOLJDWLRQV

2WKHU FRQWLQJHQW IXQGLQJ REOLJDWLRQ

7RWDO FDVK RXWIORZV

&DVK LQIORZV

6HFXUHG OHQGLQJ
,QIORZV IURP IXOO\ SHUIRUPLQJ DGYDQFHV
2WKHU FDVK LQIORZV

7RWDO FDVK ,QIORZV

7RWDO +4/$

7RWDO QHW FDVK RXWIORZV RYHU QH[W GD\V
‘HLJKWHG YDOXH RI WRWDO FDVK RXWIORZ OLQLPXP Rl ZHLJKWHG YDOXH RI WRWDO FD
LQIORZV RI ZHLJKWHG YDOXH RI WRWDO FDVK RXWIORZ

JILTXLGLW\ FRYHUDJH UDWLR

1RW
8QZHLIJKWHG 9DOXHV ,QIORZV DQG 2XWIORZV ZLWKLO
‘HLJKWHG YDOXHV DUH FDOFXODWHG DV SHU
%HORZ LV OHYHO RI PLOLPXP /&5 LO WHUPV RI §

PROWK DUH FRQVLG

"HFHPEH
JURP

"HFHPEH] "HFHPEH

"HFHPEH

HFHPEH

OLQLPXP

7KLV VSDFH KDV EHHQ L

"H&H

JKWHG
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$11(;85( 9 6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQ
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV

1RWH
(PSOR\HH VWRFN RS

7KH HPSOR\HHV Rl WKH &RPSDQ\ KDYH EHHQ JUDQWHG RSWLRQ DV SHU WKH H[LVWLQJ VFKHPHV RI 'KDQL 6HUYL
,OGLDEXOOV 9HOWXUHV /LPLWHG 20 H[HUFLVH WKH HPSOR\HH
$ *UDQWV GXULC

7KH +ROGLQJ &RPSDQ\ KDV HVWDEOLVKHG WKH "8GDDQ (PSOR\HH :HOIDUH 7UXVWp “8GDDQ 2 (:7u HDUOLHU NQ
‘HOIDUH 7UXVWpu “7UXVWp IRUWKHLPSOHPHQWDWLRQDQG PDQDJHPHQW RILWV HPSOR\HHV EHQHILW VFKHPH
6FKHPH 2 U 6FKHPH IRU WKHEHQHILW RI WKH HPSOR\HHV RI LWV FRPSDQ\DQG VXEVLGLDULHV 3XUVXDQW W
%HQHILWYV 5HIJXODWLRQV IXOO\ SDLG XS HTXLW\ VKDUHV RI O\LQJ LQ 7UXVW KDYH EHHQ DSSUR
$SSUHFLDWLRQV 5LJKWV 6%$5V WR WKH HPSOR\HHV RI WKH KROGLQJ FRPSDQ\DQG LWV VXEVLGLDULHV DV SHUP
DV HTXLW\ DQG WKHUHIRUH WKH\ ZLOO EH WUHDWHG DV HTXLW\ VHWWOHG 6$5V DQG DFFRXQWLQJ KDV EHH(

% (PSOR\HHV 6WRFN 2SW
L (PSOR\HHV 6WRFN 2SWLRQ 6FKHPH

'6/ (623
7RWDO RSWLRQV XQGH
2SWLRQV JUDQWHG 1RV
5HJU 5HJU 5HJU
7HQ \HDUV JLYH \HDUV )LYH \HDUV )LYH \HDUV
SHVWLQJ SHULRG DQG SHUFHQWDJH VW <HDU HDFK \HDU HDFK \HDU HDFK \HDU
QG \HDU WR WK \HDU
HDFK \HDU
WK \HDU
WK DQXDU\ HD¥KXO\ HDFK SREHBEWHPE WKXODUFK HDFK
9HVWLQJ GDWH \HDU FRPPHQFLRRPPHQFLQHDU FRPPHQMIW FRPP
-DQXDU\ -X 0\ 6HSWHPEHU O0DUFK

\HDUV IURP HOHHXUV IURP HEBBKYV IURP HOHXUV IURP HDFK

([HUFLVDEOH SHULRG
YHVWLQJ GDWHVWLQJ GDWHVWLQJ GDWHVWLQJ GDWH

(THUFLVH

2XWVWDOGLOJ DV DW

2SWLROV YHVWHG GXUL
6XUUHOGHUHG DOG HOLJLEOH IRU U
2XWVWDQGLQJ DW WKH EHJLQQLG
*UDOWHG UHJUDOWHG GX
JRUIHLWHG GXULQJ

(THUFLVHG GXULOJ

(ISLUHG GXULOJ W
2XWVWDOGLOJ DV DW

9HVWHG DOG HIHUFLVDEOH D\
5HPDLOLOJ FROWUDFWXDO

2XWVWDQGLQJ DW WKH EHJLQQL
*UDOWHG UHJUDOWHG GX
JRUIHLWHG GXULQJ

(THUFLVHG GXULOJ

(ISLUHG GXULOJ W
2XWVWDOGLOJ DV DW

9HVWHG DOG HIHUFLVDEOH DV
5HPDLOLOJ FROWUDFWXDO

‘HLJKWHG DYHUDJH H[HUFLVH SULFH RI VKDUH GXULQJ WKH \HDU H( ODUFK 1RW

7KLV VSDFH KDV EHHO LO\

I"#&$
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$11(;85( 9 6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQ
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV

1RWH
(PSOR\HH 6WRFN 2SW FRQW

LL (PSOR\HHV 6WRFN 2SWLRQ 6FKHPH

'6/ (623 '6/ (623 '6/ (623 '6/ (623
7RWDO RSWLROQV XQGH
2SWLRQV JUDQWHG 1RV
5HJU 5HJU 5HJU
9HVWLQJ SHULRG DQG SHUFHQWDJH 7HQ \H JLYH \F JLYH \F YJLYH \F
HDFK HDFK HDFK HDFK
SHVWLQJ GDWH WK$SULO HDFKY"0D\ HDFKR®6HSWHPE WKODUFK HDFK
\HDU FRPP \HDU FRPP \HDU FRPPHQWDU FRPP
$SULO 0D\ 6HSWHPEHU O0DUFK

\HDUV IURP HOHAXUV IURP HEBKYV IURP HOHXUV IURP HDFK

HUFLVDEOH SHULRG
( YHVWLQJ) GDWHVWLQJ GDWHVWLQJ GDWHVWLQJ GDWH

(THUFLVH

2XWVWDOGLOJ DV DW

2SWLROV YHVWHG GXUL

6 XUUHOGHUHG DOG HOLJLEOH IRU U
2XWVWDOGLOJ DW WKH EHJLOOLC
*UDQWHG UHJUDQWHG GXULQJ WKH \HDU 1RV
YRUIHLWHG GXULOJ

(THUFLVHG GXULOJ

(TISLUHG GXULOJ W

2XWVWDOGLOJ DV DW

9HVWHG DOG HIHUFLVDEOH D\

SHPDLOLOJ FROWUDFWXDO (

2XWVWDOGLOJ DW WKH EHJLOOL
UDOWHG UHJUDOWHG GX

RUIHLWHG GXULOJ

T[HUFLVHG GXULOJ

[SLUHG GXULOJ W

2XWVWDQGLQJ DV DW ODUFK 1RV

9HVWHG DQG H[HUFLVDEOH DV
5HPDLOLOJ FROWUDFWXDO (

*
)
(
(

‘HLJKWHG DYHUDJH H[HUFLVH SULFH RI VKDUH GXULQJ WKH ' ODUFK 1RW DSS
LLL 'KDOL 6HUYLFHV /LPLWHG (PSOR\HH 6WRFN %HOHILW 6F

7KH6FKHPHKDVEHHQDGRSWHG DQG DSSURYHG SXUVXDQWWR D DUHVROXWLRQRIWKH %RDUG RI'LUHFWRUV
DQG E D VSHFLDO UHVROXWLRQ RI WKH VKDUHKROGHUV:- Rl WKH +ROGLQJ &RPSDQ\ SDVVHG WKURXJK SR
GHFODUHG RO 'H

7KLV 6FKHPH F

C 'KDQL 6HUYLFHV /LPLWHG (PSOR\HHV 6WRFN 2SWLRQ 30DQ ‘(623 30DQ u
E 'KDQL 6HUYLFHV /LPLWHG (PSOR\HHV 6WRFN 3XUFKDVH 30DQ ‘(63 30DQ u
F 'KDOQOL 6HUYLFHV /LPLWHG 6WRFN $SSUHFLDWLROQ

,Q DFFRUGDQFH ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH %RDUG RI ,QGLD 6KDUH %DVHG (PSOR\HH %HQHILWV 5|
&RPSDQ\KDV VHW XS 8GDDQ (PSOR\HH:HOIDUH 7UXVW 7UXVW IRUWKHSXUSRVHRILPSOHPHQWDWLRQ RI'W
DV DIRUHVDLG 7KH 7UXVW LQ FRPSOLDQFH ZLWK WKH "6%(% 5HIXODWLRQVu LV DXWKRULVHG WR SXUFKDVH X
SDLG XS HTXLW\VKDUHV EHLQJ QRW PRUH WKDQ 7ZR SHUFHQW RIWKH IXOO\SDLG XS HTXLW\VKDUH FDSLWI
VKDUHKROGHUV IURP WKH VHFRQGDU\ PDUNHW 7KH +ROGLQJ &RPSDQ\ KDV DSSURSULDWHG LWV IXO0\
WKH 6F

7KLV VSDFH KDV EHHQ LOQWHQWLRQDOO\ OHIW EODQN

"#&Y
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$11(;85( 9 6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQ
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV

1RWH
(PSOR\HH 6WRFN 2SW FRQW
_'6/(6%6
7RWDO RSWLROV XQGH
2SWLROV JUD! -
9HVWLQJ SHULRG DQG SHUFHQWDJH 7KUHH \HDUV
HDFK \HDU

9HVWLQJ GDWH WK$XIXVW HDFK

\HDU FRPP
$XIXVW
\HDUV IUF

(IHUFLVDEOH SHULRG
YHVWLC

(THUFLVH

2XWVWDOGLOJ DW WKH EHJLOOL
*UDQWHG GXULQJ WKH \HDU 1RV

JRUIHLWHG GXULQJ WKH \HDU 1RV

(IHUFLVHG GXULQJ WKH \HDU 1RV

(ISLUHG GXULQJ WKH \HDU 1RV

6XUUHQGHUHG DQG HOLJLEOH IRU UH JUDQW GXULQJ WKH \HDU 1RV
2XWVWDQGLQJ DV DW  0DUFK 1RV

9HVWHG DQG H[HUFLVDEOH DV DW O0DUFK 1RV

5HPDLQLQJ FRQWUDFWXDO OLIH :HLJKWHG ORQWKYV

LY 'KDOL 6HUYLFHV /LPLWHG (PSOR\HH 6WRFN %HOHILW 6FFk

7KH 6 FKHPH KDV EHHQ DGRSWHG DQG DSSURYHG SXUVXDQW WR D DUHVROXWLRQ RIWKH %RDUG RI'LUHFWRUYV
DQG E DVSHFLDO UHVROXWLRQ RI WKH VKDUHKROGHUV:-RIWKH +ROGLQJ &RPSDQ\SDVVHG WKURXJK SRVW

RQ ODUFK

7KLV 6FKHPH F

C 'KDOL 6HUYLFHV /LPLWHG (PSOR\HHV 6WRFN 2S\

E 'KDOL 6HUYLFHV /LPLWHG (PSOR\HHV 6WRFN 3XL

F 'KDOL 6HUYLFHV /LPLWHG 6WRFN $SSUHFLDWLRO

,Q DFFRUGDQFH ZLWK WKH 6HFXULWLHV DQG ([FKDQJH %RDUG RI ,QGLD 6KDUH %DVHG (PSOR\HH %HQHILWV 5H
KDV VHW XS 8GDDQ (PSOR\HHV :HOIDUH 7UXVW 7UXVW IRU WKH SXUSRVH RI LPSOHPHQWDWLRQ RI WKH 6F
DIRUHVDLG 7KH 7UXVW LQ FRPSOLDQFH ZLWK WKH "6%(% 5HIXODWLRQVu LVDXWKRULVHG WR SXUFKDVH XSWR
HTXLW\ VKDUHV EHLQJQRW PRUH WKDQ 7ZR SHUFHQW RILWV IXOO\SDLG XS HTXLW\ VKDUH FDSLWDO DV RQ
PDUNHW 7KH +ROGLQJ &RPSDQ\ KDV QRW JUDQWHG DQ\ RSWLRQV 6%5V XQGHU WKH VDLG VFKHPH DV DW

& )YDLU 9DO
7KH GHWDLOV RI WKH )DLU YDOXH RI WKHRSWLRQV 6$5V DV GHWHUPLQHG E\DQ ,QGHSHQGHQW ILUP RI &KDUWH
6FKROHV OHUWRO 2SWI

'6/ (623
2SWL 2SWL 2SWL 2SWL
(THUFLVH
([SHFWHG Yt
(ISHFWHG IRUIHLWXUH SHUFHO 1L 1L 1L 1L

2SWLROQ /LIH :HLJKWHG $
(ISHFWHG 'LYLG

5LVN JUHH ,Q

YDLU YDOXH RI

"#&&



"+$1, /2$16 $1' 6(59.&(6 /.0.7

YRUPHUO\ NORZO DV .0GLDEXOOV &R

$11(;85( 9 6XPPDU\ RI VLJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQ
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV

1RWH
(PSOR\HH 6WRFN 2SW FRQW
'6/ (6% '6/ (623 2
685 2SWL 2SWL 2SWL 2SWL
(THUFLVH
(ISHFWHG Yt
(ISHFWHG IRUIHLWXUH SHUF! 1L 1L 1L 1L 1L
2SWLRO /LIH :HLJKWHG $ <HI <HI <HI <HI <HI

(ISHFWHG GLYL
5LVN IUHH L
)DLU YDOXH RI

7KH H[SHFWHG YRODWLOLW\ ZDV GHWHUPLO

' 6KDUH EDVHG SD\P

7KH &RPSDQ\ KDV UHFRJQLVHG UHYHUVDO RI 6KDUH EDVHG SD\RPHQ®WM\RH\G HQVBIU¥FR HREORHRHOWRI ODUFK
5V OLOOLROV LO WKH VWDWHPHOW RI 3URILW DOG OR
JRU WKt JRU WK JRU WKt
ODUFK ODUFK ODUFK

6KDUH EDVHG SD\PHOWYV UHYHUVDO H
6KDUH EDVHG SD\PHQWYV H[SHQVH

7KLV VSDFH KDV EHHQ 1
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JRUPHUO\ NQRZQ DV ,QGLDEXOOV &R

$11(;85( 9 6XPPDU\ Rl VLJQLILFDQW DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQ
$00 DPRXQWYV DUH LQ ,QGLDQ 5XSHHV LQ P

1RWH
$'C obDU WK ZH Q GX UHTX WE FUHCWW ,QYH (GXFD DC3URWF)XGC XQCG6HF\ RW $F oDU
1LO ODUFK 1,/

,Q WHUPV RI RXU UHSRUW

JRU +HP 6DQGF JRU DQG RQ EHKDOI RI WKF
&KDUWHUHG $
)LUP V UHJLVWUDWI

$MD\ 6D 3LQDQN -D\C 1DIHHV $ 5DMHHY /RFKD! 0DQLVK 5)
3DUWQHU ‘KROH 7LPH 'LI "LUHI &KLHI )LQDQF &RPSDQ\ 6H
OHPEHUVKLS 1F &KLHI ([HFXWL 1

T
30D1HZ 'H 30DOXPE 300 *XUXJ 30C *XUXJ 300 *XUXJ
"'DWH 1RYHP "DWH 1RYHP 'DWH 1RYHP 'DWH 1RYHP "'DWH 1RYHP
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"+$1, /2$16 $1' 6(59,&(6 /,0,7('
YJRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG
$11(;85( 9, 6WDWHPHQW RI 'LYLGHQG

'LYLGHQG RQ (TXLW\ 6KDUHYV

3DUWLEXODUYV YRU WKH \HI YRU WKH \HI YRU WKH \HI
O0DUFK 0DUFK 0DUFK
(TXLW\ 6KDUF_LQ PL!
YDFH 9DOXH SHU (T _
_QWHULP 'LYLGHQG RC_SHU (TXLW
$PRXQW RI WRWDO 'LYLGHC LQ PL
"LYLGHQG 'LVWUL_LQ PL
5DWH RI 'LYLG
'LYLGHQG RQ 3UHIHUHQFH 6KDUHYV
YRU WKH \HDUJ HQGHG YRU WKH \HDU HQGHG YRU
SDUWLFXODUV ODUFK O0DUFK ODUFK
BUHIHUHQFH 6K _LQ PL:
YDFH 9DOXH 3HU 3UHI _
,QWHULP 'LYLGHQG RQ 3_SHU &€
$PRXQW RI WRWDO 'LYLGHQG LQ PL
"LYLGHQG 'LVWULI_LQ PL!
5DWH RI 'LYLG
"LYLGHQG RQ SUHIHU _ DQG FRUSRUDWH (_ IRU WKH ILODQFLDO \HDU

JRU DQG RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUV

B3LOQDQN -D\DQW 6KDK IDIHHV $KPHG 5DMHHY /RFKDQ $JUDZDO
:KROH 7LPH 'LUHFWRU 'LUHFWRU &KLHI )LQDQFLDO 2IILFHU &RPSDQ\ 6HF
&KLHI ([HFXWLYH 2IILFHU 1

1

30DFH OXPEDL 30DFH *XUXJUDP 30DFH *XUXJUDP 30DF
'DWH 1RYHP 'DWH 1RYHP 'DWH 1RYHP 'DWH 1RYHP
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Hem Sandeep & Co.

Chartered Accountants

,OQGHSHQGHQW $XGLWRUYVY 5HYLHZ 5HSRUW
on Review ofUnaudited Interim ConsolidatedFinancial Information

To The Board of Directors of

Dhani Loans and Services Limited

(formerly Indabulls Consumer Finance Limited)
M-62 & 63, First Floor,

Connaught Place,

New Delhi £110 001, India

Subject: Proposed public ssue by DDQL /RDQV DQG 6HUYLFHV /LPLWHG WK
RU WKH 3, VVXHU" RI VHF XbhieBibld HeBeattdresDdE fadd vl @f Rs.

HDFK 1WKWH 3 DJJUHIJDWLQJ XS WR 5V PLOOLRQ %DV
option to retain oversubscrigion up to Rs. 1,500 million, aggregating up to Rs. 3,000
PLOOLRQ ,VVXH 6L]H 3, VVXH’

DearSirs

1. At your requst, we hare reviewed the accompanyitgnaudted Interim Consolidated
Finangal Information of Dhani Loans and Services Litmed (formerly Indiabulls
Consumer Finance Limited (the Company” or %*he Holding Company’) of the
Companyand its subsidiaries (collectively refedrto asxhe Group ) (refer Annexure 1
for the list of subsidiaries included in the Statemémt)the quarter anchalf year ended
SeptembeB0, 2021 3 WSHtatement © prepared by thenanagemenvf the Companyn
connection with the proped Issue as approved by the Board of Doein its meeting
datedJanuary 14, 2019n accordance wh the Securities and Exchange Bbaf India
(Issue andListing of NonConvetible Securities) Regulations, 2021, as amengikd
SEBI NCS Regulations', issued by the Securities and ExchangearBoof India (the
SEBI” :H KDYH LQLWLDW HGE idsvti€ieation VWarpudes dry Wis |
Statement, which s WKH UHVSRQVLELOLW\ RI WKH +RO®@isQJ &RPSDQ
beenapproveddy the Bond Issue Committee of the Board of Directors on ibee30,
2021 has been prepared &ccordancavith the recognitionand measuremat principles
laid downin Indian AccountingStandard34 "Interim Financial Reporting” (fd AS
34"), prescribed under Section 133 of the Companies Act, 2048, aher
accounting principles generally accepted in In@ar responsibility is to @ie a
report on the Sttement based on our review.

2. We conducted our réaw of the Statement in aoance withthe Standaren Review
Engagement¢SRE) 24105 W of Interim Financid Information Performed by the
Independen Auditor of the Entityfisswied by the Institute o€hartered Accountants of
India. This Standard geires that we plan and perm the reveéw to obtainmoderate
assurance aw whether theStatement isree of méerial misstatement. A review of
interim finandal information o©nsists of making inquiries, primarily of persons
responsike for financial andaccounting matters and dpimg analytcal and othereview
procedures. Aeview is subsintially lessn scopethan an audit, conducted in accordan
with Standards on Auditig and @nsequently does nohable us to obtain assuranbatt
we would becomaware of all significant ntgers that nght be idenfied in an audit. We
do not expressraaudit opinio.

Office: D 118, Saket, New Delhi110017
Phone: €1 11 4052 4636 Email: info@hemsandeep.com
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We draw attention to Noteto theStaement which describes theffects of uncertainties

relaing to the COVID 19 pandemicoutbreak on theGroupfV RSHUDWLRQV WKDW
dependent um futue dewlopments, and theorsequentialimpact thereof onthe
impairmentassessment of financial assetststanding as atSeptember30, 2021. Our

conclusionis na modified in respct of his matter

The figures and details pertaining to the period(s)guarter ended June 30, 2021 and the
quarter and half year endedpBamber 30, 2020 have been extracted/ttaitem the
review reports ofM/s Walker Chandiok & QR //3 the? Erstwhile Auditors ”
Similarly, the figures and details pertaining to the year ended March 31, 2021 and notes
thereto in the Statement have beendthfrom the financial statements for trear ended
March 31, 2021 with have been audited hiye Erstwhile Auditors who have expressed

an unmodified opinion vide their report dated June 18, 2021. Our conclusion is not
modified in respect of these ma#eWe have not audited or reviewed any dimcial
statements of th&roy as of or forany periods prior to March 31, 2021 Accordingly,

we e&press no opinion on the financiglostion, profit and loss (iduding other
comprehensive income) or cashwio of theGroup as of and forany periods prioto
March 31, 2021

Based o our review conducted s gated abovein paragraph 2 abovand upon
consideration of the wiew repors of other auditors referred to paragrap 6 below;
nothing has come to our attentithat causs us to belige that the ammpanying
Statementprepared in accadance with tke recogrition and measurement principlésid
down in aforesid IndianAccounting Standastandother acconting principles generally
acepted in Indiacontans any material misstatement.

We did not reiew the interim financial tmtements/ financial infonation of four
subsidiaries included in tH&tatement, whose financial information reflects total assets of
15,454.04 millions as at September 30, 2021 and total revenue of ,R46.00 millions,

total ret lossafter tax of Rs. 49.98 millions and total omprehensive loss of Rs8306
millions for the half year ended September 30, 2021 as considered in the Statement.
These interim financial statements/ financial information have been reviewed by other
auditors wlose review reportshave been furnished byhé management, and our
conclusion in so fams it relates to the amounts and disclosures included in respect of
these subsidiaries is based solely on the review reports of such other auditors. Our
concluson is nd modified in respct of this matter withaspect to our reliance on the
work done by ad the reports of the other auditors

7KLY UHSRUW KDV EHHQ LVVXHG VROHO\ DW WKH UHTXHVW
purpose of inclusion in Draft Prosptus and the Prospectusdonnection with the Issu

in accordance with the provisions of t&&BI NCS Regulations, which requérét to

submit the report with the accompanying Statement and therefore, it may not be suitable

for another purpose and accimgly should not be usedeferred to or distributetbr any

other purpose or to any other pavtithout our prior written consenFurther, we do not

accept or assume any liability or any duty of care for any other purpose for which or to

any other persoto whom this review repbiis shown or into whoseands it may come

without our prior consenh writing.
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8. We have no regmsibility to update this report favents and circunsnces occurring
after the date of this report.

ForHem Sandeep & Co.
Chatered Accountants
Firm RagistrationNo. 009907N

Ajay Sardaa

Partner

Membership No.089011

New Delhi, November30, 2021
UDIN: 21089011AAAABB9222
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Annexure 1 to the  QGHSHQGHQW $XGLWR UdhvVUnattitedHzteritnH S R U W
Consolidated Financial Information of Dhani Loans and Services Limited (formerly
Indiabulls Consumer FinanceLimited) for the half year ended Setember 30, 2021

List of entities included in theStatement

Indiabulls Irvestment Adisors Limted

Indiabulls Ostribuion Services Limited
TransenvLimited (formerly Transerv Rvate Limited)
Indiabulls Alternative Investments Limited

PondE

(this spaehas intentionaly been left blank)
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'KDQL /RDQV DQG 6HUYLFHV /LPLWHG
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG
&1 8
6WDWHPHQW RI 8QDXGLWHG ,QWHULP &RQVROLGDWHG )LQDQFLDO ,QIRUPDWLRQ

IRU WKH TXDUWHU DQG KDOI PROQOWKV HQGHG

N 3/&

6HSWHPEHU

$SPRXQW LQ °

LOOLRQV

6WDWHPHQW RI 8QDXGLWHG ,

WHULP &RQVROLGDWHG )LQDQFLDO ,QIRUPDWLRQ IRU TXDUWHU QG VL[ PR¢

RU TXDUWHU HQGHG

JRU KD

D I) RWD\H BIQ GG H G

8QDXGL)\

3DUWLEXODUYV 6HSWHHEHU -XQH 6HSWHPEBHSWHHEHUSHSWHPEHUODUFK
5HIHU 1RWH 8QDXGLWHG 5HIHU 1RWH 8QDXGLWHG
5HYHQXH IURP RSHUDWLRQV
,QWHUHVW LQFRPH
JHHV DQG FRPPLVVLRQ LQFRPH
1HW JDLQ RQ IDLU YDOXH FKDQJHV
1HW JDLQ RQ GHUHFRJQLW
7RWDO UHYHQXH IURP RSHUDWLRQV
2WKHU LQFRPH
7RWDO LQFRPH
([SHQVHV
JLQDQFH FRVWYV
JHHV DQG FRPPLVVLRQ H[SHQVH
,PSDLUPHQW RQ ILQDQFLDO DVVHWYV
(PSOR\HH EHQHILWY H[SHQVHV
"HSUHFLDWLRQ DQG DPRUWLVDWLRQ
2WKHU H[SHQVHV
7RWDO H[SHQVHYV
/RVV_SURILW EHIRUH WDJ
7 D [ H[SHGQV H
D &XUUHQW WDJ
E .OFRPH WDI RI
F 'HIHUUHG WD[ FKDUJH FUHGLW
7RWDO WD[ H[SHQVH
/RVV_SURILW IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH
,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORVV
,QFRPH WD[ UHODWLQJ WR LWHPV WKDW ZLO® QRW EH UHFODVVLILHG WR SUR/ILW RU ORYV
,WHPV WKDW ZLOO EH UHFODVVLILHG WR SUR|ILW RU ORYV
,QFRPH WD[ UHODWLQJ WR LWHPV WKDW ZLOQ® EH UHFODVVLILHG WR SURILW RU ORVV

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SH

ULRG

1HW /RVV SURILW DIWHU WD[ DWWULEXWDEQ
2ZQHUV RI WKH +ROGLQJ &RPSDQ\
1RQ FRQWUROOLQJ LQWHUHVWYV

H WR

2WKHU FRPSUHKHQVLYH LQFRPH DWWULEXWD
2ZQHUV Rl WKH +ROGLQJ &RPSDQ\
1RQ FRQWUROOLQJ LQWHUHVWV

EOH WR

7RWDO FRPSUHKHQVLYH LQFRPH DWWULEXWD|
2ZQHUV Rl WKH +ROGLQJ &RPSDQ\
1RQ FRQWUROOLQJ LQWHUHVWYV

EOH WR

3DLG XS HTXLW\ VKDUH FDSLWDO IDFH YDOXH RI °

HDFK SHU HT

LW\ VKDUH|

2WKHU HTXLW\ DV SHU 6WDWHPHQW RI $VVH

V DQG

/ILDELOLWLHV

/RVV (DUQLQJV SHU VKDUH (36 IDFH YDOXH
(36 IRU WKH TXDUWHU DQG KDOI \HDU HQGHG
%DVLF DPRXQW LQ °
'LOXWHG DPRXQW LQ °

RI
QRW D

HDRK SHU HTX|
QQXDOLVHG

LW\ VKDUH
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1IRWHV WR WKH 8QDXGLWHG ,QWHULP &RQVROLGDWHG )LQDQFLDO ,QIRUPDWLRQ IRU WKH KDOI \HDU HQGHG 6HSWHPEHU

1RWH &RQVROLGDWHG 6WDWHPHQW RI $VVHWV DQG /LDELOLWLHV DV DW
$SPRXQW LQ °

6HSW

3DUWLFXODUV

$V DW,|
6HSWHI

$V DW

O0DUFK

8QDXGL

HG

$X]

@

$66(76
JLQDQFLDO DVVHWYV
&DVK DQG FDVK HTXLYDOHQWV
2WKHU EDQN EDODQFH
5HFHLYDEOHV

L 7UDGH UHFHLYDEOHV

LL 2WKHU UHFHLYDEOHYV
/RDQV
L QYHVWPHQWYV
2WKHU ILQDQFLDO DVVHWV

7RWDO ILQDQFLDO DVVHWYV

1RQ ILQDQFLDO DVVHWYV
&XUUHQW WD[ DVVHWV QHW

'"HIHUUHG WD[ DVVHWV QHW

3URSHUW\ SODQW DQG HTXLSPHQWV

5LJKW Rl XVH DVVHW

,QWDQJLEOH DVVHWV XQGHU GHYHORSPHQW
*RRGZLOO

2WKHU LQWDQJLEOH DVVHWYV

2WKHU QRQ ILQDQFLDO DVVHWYV

7RWDO QRQ ILQDQFLDO DVVHWYV

7RWDO DVVHWV

S

w]

1,$%,/,7,(6 $1' (48,7<

1,$%,/,7,(6

JLQDQFLDO OLDELOLWLHV

3D\DEOHV

7UDGH SD\DEOHV
L WRWDO RXWVWDQGLQJ GXHV RI PLFUR HQWHUSULVHV DQG VPDOO HQWHUSULVHV
LL WRWDO RXWVWDQGLQJ GXHV RI FUHGLWRUV RWK

2WKHU SD\DEOHV
L WRWDO RXWVWDQGLQJ GXHV RI PLFUR HQWHUSULVHV DQG VPDOO HQWHUSULVHV
LL WRWDO RXWVWDQGLQJ GXHV RI FUHGLWRUV RWK

"HEW VHFXULWLHV

%RUURZLQJV RWKHU WKDQ GHEW VHFXULWLHV

/HDVH OLDELOLWLHV

2WKHU ILQDQFLDO OLDELOLWLHV

7RWDO ILQDQFLDO OLDELOLWLHV

1RQ ILQDQFLDO OLDELOLWLHYV
&XUUHQW WD[ OLDELOLWLHV QHW
BURYLVLRQV

2WKHU QRQ ILQDQFLDO OLDELOLWLHV

7RWDO QRQ ILQDQFLDO OLDELOLWLHV

(48,7<
(TXLW\ VKDUH FDSLWDO
2WKHU HTXLW\

(TXLW\ DWWULEXWDEOH WR WKH RZQHUV RI WKH +ROGLQJ &RPSDQ\
1RQ FRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\

JRWDO OLDELOL)Y

PEHU
LOOLRQV

GLWHG
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1RWH 6WDWHPHQW RI &DVK J)ORZV IRU WKH KDOI \HDU HQGHG 6HSWHPEHU

$SPRXQW LQ * JLOOLRQV

3DUWLFXODUV

JRU WKH KDOI \
6HSWHPEH&HSWHPEH|U

8QDXGLWHG BODXGLWHG

$[&DVK IORZ I[URP 2SHUDWLQJ DFWLYLWLHV
1HW SURILW ORVV EHIRUH WD]

$GMXVV

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

,PSDLUPHQW RQ ILQDQFLDO LQVWUXPHQWYV

([FHVV SURYLVLRQV ZULWWHQ EDFN

3URYLVLRQ IRU HPSOR\HH EHQHILWYV

,QWHUHVW H[SHQVHV RQ OHDVLQJ DUUDQJHPHQW

1HW JDLQ RQ IDLU YDOXH FKDQJHV

(IITHFWLYH LQWHUHVW UDWH DGMXVWPHQW IRU ILQDQFLDO LQVWUXPHQWV

6KDUH EDVHG SD\PHQWV WR HPSOR\HHV

*DLQ RQ GHUHFRJQLWLRQ RI ILQDQFLDO DVVHWYV

/RVV RQ VDOH RI SURSHUW\ SODQW DQG HTXLSPHQW QHW

2SHUDWLQJ SURILW EHIRUH ZRUNLQJ FDSLWDO FKDQJHV
$GMXVWPHQWV IRU
/RDQV
2WKHU ILQDQFLDO DVVHWV
2WKHU QRQ ILQDQFLDO DVVHWYV
7UDGH SD\DEOHV
2WKHU SD\DEOHV
2WKHU ILQDQFLDO OLDELOLWLHV
3URYLVLRQV
2WKHU QRQ ILQDQFLDO OLDELOWLHV
7UDGH DQG RWKHU UHFHLYDEOHV

&DVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV
,QFRPH WD[HV SDLG LQFOXGLQJ WD[ GHGXFWHG DW VRXUFH

1HW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHV

% &DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV
3URFHHGV IURP 'LVSRVDO Rl SURSHUW\ SODQW DQG HTXLSPHQWYV DQG UHIXQG RI
3D\PHQW PDGH IRU DFTXLVLWLRQ RI VXEVLGLDU\
3XUFKDVH VDOH RI LQYHVWPHQWYV QHW

1HW FDVK JHQHUDWHG IURP  XVHG LQ LQYHVWLQJ DFWLYLWLHV

&/ &DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

3URFHHGV IURP GHEW VHFXULWLHV

5HSD\PHQW Rl GHEW VHFXULWLHV

5HSD\PHQW Rl ERUURZLQJV RWKHU WKDQ GHEW VHFXULWLHYV

3D\PHQW Rl OHDVH OLDELOLWLHYV

3URFHHGV IURP ERUURZLQJV RWKHU WKDQ GHEW VHFXULWLHV

1HW FDVK JHQHUDWHG IURP XVHC

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWV $ % &
&DVK DQG FDVK HTXLYDOHQWYV DW WKH EHJLQQLQJ RI WKH SHULRG
&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG ' (

3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW LQWDQJLEOH DVVHWV XQGHU GHYHORSPHQW|DQG LQWDQULEOH DVVI

FDSLWDO DGYDQFH
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'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG IRUPHUO\ ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG '/6/ WKH &RPSDQ\
*URXS LQ WKHIROORZLQJ QRWHV 7KH 8QDXGLWHG ,QWHULP & RQVROLGDWHG ILQDQFLDO ,QIRUPDWLRQ RI WKH +R
DORQJ ZLWK WKH FRPSDULWLYH SHULRG KDYH EHHQ DSSURYHG E\ WKH %RQG ,VVXH &RPPLWWHH RI WKH %R

WKH +ROG
GLQJ &RPS
DUG RI 'LUI

7KH 8QDXGLWHG ,QWHULP 6WDQGDORQH )LQDQFLDO ,QIRUPDWLRQ RI WKH *URXS KDV EHHQ SUHSDUHG LQ DFFRUGDIQFH ZLWK V

6WDQGDUG ,QWHULP )LQDQFLDO 5HSRUWLQJ ,QG $6 SUHVFULEHG XQGHU VHFWLRQ RI WKH &RPSDQLH

DFFHSWHG LQ ,QGLD 7KH GLVFORVXUH DQG SUHVHQWDWLRQ UHTXLUHPHQWY LQ DFFRUGDQFH ZLWK ,QG $6 KDYH

LQFOXVLRQ LQ 'UDIW 3URVSHFWXV DQG WKH 3URVSHFWXV FROOHFWLYHO\ WKH 2IIHU 'RFXPHQWV LQ FRQQHFWLH

GHEHQWXUHV RI IDFH YDOXH RI 5V HDFK WKH 31&'V" DJJUHJDWLQJ XS WR 5V PLOOLRQ %DVH ,VVXH

DJJUHIJDWLQJ XS WR 5V PLOOLRQ ,VVXHG6LIH 3,VVXH" 7KLV 6WDWHPHQW KDV EHHQ SUHSDUHG E\ WKH &RP

BURVSHFWXV LQ FRQQHFWLRQ ZLWK WKH ,VVXH LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH 6HFXULWLHV DQG
DV DPHQGHG

&RQVHTXHQW WR WKH RXWEUHDN RI WKH &29,' SDQGHPLF WKH ,QGLDQ *RYHUQPHQW DQQRXQFHG D ORFNGRZ
*RYHUQPHQW EXW UHJLRQDO ORFNGRZQV FRQWLQXH WR EH LPSOHPHQWHG LQ DUHDV ZLWK D VLIJQLILFDQW QXP
EHKDYLRU DQG SDQGHPLF IHDUV DV ZHOO DV UHVWULFWLRQ RI EXVLQHVV DQG LQGLYLGXDO DFWLYLWLHYV OHG W
JOREDO DQG ORFDO HFRQRPLF DFWLYLWLHV 7KLV PD\ OHDG WR D ULVH LQ WKH QXPEHU RI ERUURZHU GHIDXOWYV D

SDQGHPLF LQFOXGLQJWKH FXUUHQW VHFRQG ZDYH WKDW KDV VLIQLILFDQWO\LQFUHDVHG WKH QXPEHU RI FD
RQJRLQJ DV ZHOO DV IXWXUH GHYHORSPHQWYV ZKLFK DUH KLJKO\ XQFHUWDLQ LQFOXGLQJ DPRQJ RWKHU WKLQJ
DFWLRQ WR FRQWDLQ LWV VSUHDG RU PLWLJDWH LWV LPSDFW ZKHWKHU JRYHUQPHQW PDQGDWHG RU HOHFWH(

7KH *URXS KDV UHFRJQL]JHG SURYLVLRQV DV RQ 6HSWHPEHU WRZDUGV LWV ORDQ DVVHWYV EDVHG RQ WKH LQI
ORVV PHWKRG 7KH &RPSDQ\ EHOLHYHV WKDW LW KDV FRQVLGHUHG DOO WKH SRVVLEOH LPSDFW RI WKH NQRZ
UHVXOWYV VWDWHPHQWY LQIRUPDWLRQ +RZHYHU WKH LPSDFW DVVHVVPHQW RI &29,"' LVD FRQWLQXLQJ SURFH
FKDQJHV WR IXWXUH HFRQRPLF FRQGLWLRQ

7KH *URXSYTV FDSLWDO DQG OLTXLGLW\SRVLWLRQ UHPDLQV VXIILFLHQW DQG ZRXOG FRQWLQXH WR EH WKH IRFXV
VLWXDWLRQ LQ WKH LPPHGLDWH IXWXUH

$FW
QRW EHHQ
Q ZLWK 3UF
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R VLIQLILFI
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DQ\ QHZ L
E\ XV

RUPDWLRQ

Q HYHQWYV
VILYHQ LW

UHD IRU WK

"XULQJ WKH\HDU HQGHG ODUFK WR UHOLHYH &29," SDQGHPLF UHODWHG VWUHVV WKH *URXS KDV LQYRNHG UHVROXWI1
LQ DFFRUGDQFH ZLWK WKH RQH WLPH UHVWUXFWXULQJ SROLF\ DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV Rl WKH &RPSDQ\ [
L 'LVFORVXUHV SXUVXDQW WR 5%, IRWLILFDWLRQ 5%, '25 1R %3 %& GDWHG  $XJXVW
$ % ' (
1XPEHU RI DFFRXQWVHIERUXU WEGLWLRQDQFUHDVH LQ
UHVROXWLRQ SODQ KDFFRK®WYV IXQGLQJ SURYLVLRRPV RQ
LPSOHPHQWHG XQGHU MHQW LRGHRPWWLRQBEFRXQW RI WKH
$ EHIRUBQ\ LQF( LPSOHPHQWPWLRQ
7\SH Rl ERUURZHU LPSOHPHQWDWHM@Z HHQWKH UHVRPXWLRQ
RI WKH SQOBYRFDWLRQ BODQ
WKH SOD|Q DQG
LPSOHPHQWDWLRQ
3HUVRQD
&RUSRUDWF
21 ZKLFK 0
2WK
7R\
$V GHILQHG LQ 6HFWLRQ Rl WKH ,QVROYHQF\ DQG %DQNUXSWF\ &RGH
LL 'LVFORVXUHV SXUVXDQW WR 5%, 1IRWLILFDWLRQ 5%, '25 1R %3 %& GDWHG  $XJIXVW IRU UHV'
(QWHUSULVHV 060( VHFWRU *+ 5HVWUXFWXULQJ RI DGYDQFHV KDYLQJ H[SRVXUH OHVV WKDQ RU HTXDO WR * |FURUHV
1XPEHU |RI $PRXQW (Q °
7\SH Rl ERUURZHU DFFRXQWV OLOOLRQV
UHVWUX
060("
7R\
7KH *RYHUQPHQW RI ,QGLD OLQLVWU\RI)LQDQFH YLGH LWV QRWLILFDWLRQ GDWHG 2FWREHU KDG DQQRXQFHG &29," ¢
GLIIHUHQFH EHWZHHQ FRPSRXQGHG LQWHUHVW DQG VLPSOH LQWHUHVW IRU VL[ PRQWKYV SHULRG IURP 0DUFK WR  $XJIX)
KDV FUHGLWHG WKH GLIITHUHQWLDO LQWHUHVW LQ WKH ERUURZHU DFFRXQWYV LQ OLQH ZLWK WKH UHTXLUHPHQW R|l WKH 6 FKH

7KH &RPSDQ\ KDYH UHFHLYHG WKH HQWLUH DPRXQW IURP *RYHUQPHQW RI ,QGLD DV RQ WK 6HSWHPEHU

7KH ILJXUHV IRU WKH 4XDUWHU HQGHG WK 6HSWHPEHU DQG WK 6HSWHPEHU DUH WKH EDODQFLQJ ILJX
6HSWHPEHU DQG WK G6HSWHPEHU UHVSHFWLYHO\DQG WKH UHYLHZHG ILJXUHV IRU WKH TXDUWHU HQGHG
UHYLHZ E\ WKH HUVWZKLOH VWDWXWRU\ DXGLWRUV 0 V :DONHU &KDQGLRN &R //3

7KH ,QGLDQ 3DUOLDPHQW KDV DSSURYHG WKH FRGH RQ 6RFLDO 6HFXULW\ ZKLFK ZRXOG LPSDFW WKH FRQWULE
DQG (PSOR\PHQW KDV UHOHDVHG GUDIW UXOHV IRU WKH FRGH RQ 6RFLDO 6HFXULW\ RQ 1RYHPEHU DQ
&RQVLGHUDWLRQV E\ WKH OLQLVWU\ 7KH *URXS ZLOO DVVHVV WKH LPSDFW DQG LWV HYDOXDWLRQ RQFH WK
UHVXOWY VWDWHPHQWY LQIRUPDWLRQ LQ WKH SHULRG LQ ZKLFK WKH FRGH EHFRPHV HIIHFWLYH DQG WKH UH

UHV EHWZH
K -XQH

WLRQV E\ W
G KDV LQYI
H VXEMHFW
PDWHG UXO
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6HIPHQW UHVXOWV

7KH *URXSTV RSHUDWLQJ VHIPHQWY DUH HYWDEOLVKHG RQ WKH EDVLV RI WKRVH FRPSRQHQWYV RI WKH JURXS WKPW DUH HYD
ODNHUY DV GHILQHG LQ ,QG $6 W2SHUDWLQJ 6HIJPHQWVY LQ GHFLGLQJKRZ WR DOORFDWH UHVRXUFHV DQG LQ PVVHVVLQJ
VHUYLFHV WKH GLITHULQJ ULVNV DQG UHWXUQV DQG WKH LQWHUQDO EXVLQHVV UHSRUWLQJ VA\VWHPV
YRU TXDUWHU HQGHG )RU KDPI| )RDUNK@GHG U
HQG
3DUWLFXODUV 6HSWHPEHUXQH 6HSWHP BHBWHPEHBHSWH O0DUFK
5HIHU 1RWH 8QDXGLWHG 5HIHU 1RWH 8QDXGLWHG 8QDXGL\

6HIJPHQW UHYHQXH

%URNLQJ DQG UHODWHG DFWLYLWLHV
JLQDQFLQJ DQG UHODWHG DFWLYLWLHV
2WKHUV

7RWDO
/HVV ,QWHU VHIJPHQW UHYHQXH

7RWDO UHYHQXH IURP RSHUDWLRQV

6HJPHQW UHVXOWV
3URILW EHIRUH WD[ DQG LQWHUHVW H[SHQVH
%URNLQJ DQG UHODWHG DFWLYLWLHV
JLQDQFLQJ DQG UHODWHG DFWLYLWLHV
2WKHUV

7RWDO
L /HVV ,QWHUHVW H[SHQVH
LL /HVV $GG 2WKHU XQDOORFDEOH LQFRPH H[SHQVHV

B3URILW /RVV EHIRUH WDJ

6HIJPHQW DVVHWYV
%URNLQJ DQG UHODWHG DFWLYLWLHV
JLQDQFLQJ DQG UHODWHG DFWLYLWLHV
8QDOORFDEOH VHIJPHQW DVVHWYV

7RWDO

6HJPHQW OLDELOLWLHV
%URNLQJ DQG UHODWHG DFWLYLWLHV

JLQDQFLQJ DQG UHODWHG DFWLYLWLHV
8QDOORFDEOH VHIJPHQW OLDELOLWLHV

7RWDO

&DSLWDO HPSOR\HG VHJPHQW DVVHWYV VHJRHQW OLDELOLWLHV
%URNLQJ DQG UHODWHG DFWLYLWLHV
JLQDQFLQJ DQG UHODWHG DFWLYLWLHV
8QDOORFDEOH FDSLWDO HPSOR\HG

7R\

JLIXUHV IRU SUHYLRXV \HDU SHULRG KDYH EHHQ UHJURXSHG ZKHUHYHU QHFHVVDU\ WR PDNH WKHP FRPSDUDE

SHILVWHUHG 2IILFH 0 JLUVW )ORRU &RQQDXJKW 30DFH 1HZ 'HOKL )
&,1 8 Y 3/&

30DFH OXPEDL 3LQDQN 6KDK

'‘DWH 1RYHPEHU &(2 :KROH 7LPH 'LUHFW

PH WR FXUI

RU DQG RQ

RU
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Hem Sandeep & Co.

Chartered Accountants

,OQOGHSHQGHQW $XGLWRUYVY 5HYLHZ 5HSRUW
on Review of Interim StandaloneFinancial Information

To The Board of Directors of

Dhani Loans and Services Limited

(formerly Indiabulls Consumer Finance Limited)
New Delhi

Subject: Proposed public issue by Dhan/RDQYVY DQG 6HUYLFHYV /LPLWHG WKH
RU WKH 3, VVXHU" RI VHFXbndeagible idebdhtdieDdE ade vQlERQ@f Rs.

HDFK WKH 31&'V’ DJJUHIJDWLQJ XS WR 5V PLOOLRC
option to retain oversubscription up to Rs. 1,500 million, aggregating up to Rs. 3,000
PLOOLRQ ,VVXH 6L]H 3, VVXH’

DearSirs

1. At your requst, we have reviewed the accompanyirignauditedinterim Standéone
Finangal Information of Dhani Loans and Seioes Limted (formerly Indiabulls
Consumer Finance Limited ) 3 W@&dpany~ | R UhaN Kddr endedeptembei30,
2021 theStatement ~ prepared by thenanagemerdf the Companyn connection with
the proposed Issue as approved by the Board of Dieectats meeting datedanuary 14,
2019 in accordance with the Securities and Exchange Board of India (Issue and Listing
of Non-Convetible Securities) Regulations, 2021, as amended/ KEEBP NCS
Regulations’ LVVXHG E\ WKH 6HFXULWRIHMW CQBERWKKDH) JH % R D U(
have initided the Statement for identification purposes onfis Statement is the
UHVSRQVLELOLW\ RI WKH &RPSDQ\YVY ODQDJHPHQW DQG KDV
Committee of the Board of Directors on Novemi3& 2021, hasbeen preparedh
accordancewith the recognition and measurementprinciples laid down in Indian
AccountingStandard34 "Interim FinancialReporting"("Ind AS 34'), prescribedunder
Section 133 of the CompaniesAct, 2013, and other accountingprinciples generally
accepted in IndiaOur responsibility is to issue a report on the Statement based on our
review

2. We conduted our reiew of the Statement in aoaance withthe Standareén Review
Engagements (SRE) 241405 HY LH Z R IFin@éidHhidriRation Rerformed by the
Indeendent AudRU RI WKH (QWLW\Y LVVXHG E\ WKH ,QVWLWXWH
India. ThisStandard rquires that we plan and perm the revéw to obtainmoderate
assurance as to whethttre Statement isrde of maerial misstatment. A review of
interim finangal information consists of making inquiries, primarily of persons
responsike for financial andaccounting matters and dpimg analytcal and othereview
procedures. A review isubstantially lesg scopethan an auditconducted in accordaa
with Standards on Auditing and consequently does not enable us to obtain asshednce t
we wauld becomeaware of all significant ntters that nght be idenfied in an audit. We
do not expess an audit opinio

Office: D 118, Sket, New Delhi+110017
Phone: 91 11 4052 4636 Email: info@hemsandeep.com
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3. We draw attention to Note 7 to the Statement, which describes the effects of uncertainties
relating to the COVID% SDQGHPLF RXWEUHDN RQ WKH &RPSDQ\TV
dependat upon future developments, and the impact theRqd WKH &RPSDQ\TV HVWLP
of impairment of loans to customers outstanding as at September 30, 2021 and that such
estimates may be affected by the severity and duration of the pandemic and the actual
credt loss could be different than that estimated fithe date of theStatement Our
conclusion is not modified in respect of this matter

4. The figures and details pertaining to theipa(s) i.e quarter ended June 30, 2021 and the
quarter and half year ded September 30, 2020 have been extracted/traced the
UHYLHZ UHSRUWYV RI 0V :DONHU &HIWQiB LARdtors &R //3  3WI
Similarly, the figures and details pertaining ke tyear ended March 31, 2021 and notes
thereto in the Statement haveshdraced from théinancial statements for the yeamded
March 31, 2021 which have been audited byBErswhile Auditors who have expressed
an unmodified opinion vide their reporttdd June 18, 20210ur conclusion is not
modified in respect of theseaters We have not audited or reviewed any finarcia
statements of the Company as of ordny periodsprior to March 31, 2021Accordingly,
we express no opinio on the financial position, profit and loss diumding other
comprehensive incomey cash liows of the Company as of and fany periods prioto
March 31, 2021

5. Based on our reviewonducted as stated paragaph 2above, notting has come to our
attention that causeusto believe that the acompanying Stament, prpared in
accodance with ke recogrition ard measurement principlegid down in aforesa
IndianAccounting Standagiand other accouing principles generally aepted in India,
contans ay material méstatement.

6. Thisrepot KDV EHHQ LVVXHG VROHO\ DWs iVakdenehnt TokhéVW RI WKH
purpose of inclusion in Drafrospectusand theProspectusn connection with théssue
in accordance with the provisions of t&&BI NCS Regulationswhich requirs it to
submit the report with the accompanyingt8nentand therefag, it may not be suitable
for arother purpose and emrdingly should not be used, referred to or distributed for any
other purpose or to any other party without our prior written consent. Further, we do not
accept or assume any liability or any duty ofedar any other purpose for whicor to
any other peson to whom this review report is shown or into whose hands it may come
without our prior consent in writing

7. We have no regmsibility to update this report faveris and circumstances occurring
after the date of this report.

ForHem Sandeep & Co.
Charteed Accountants
Firm RegistratiorNo. 009907N

Ajay Sardana

Partner

Membership No.089011

New Déhi, November30, 2021
UDIN: 21089011AAAABA8744
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'"KDQL /RDQV DQG 6HUYLFHV /LPLWHG
JRUPHUO\ NQRZQ DV ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG

&,1 8

Y 3/&

6WDWHPHQW Rl 8QDXGLWHG 6WDQGDORQH )LQDQFLDO ,QIRUPDWLRQ IRU WKH 4XDUWHU DQGC

SPRXQW LQ

LOOLRQ\

6WDWHPHQW RI 8QXGLWHG 6WDQGDORQH 3URILW DQG /RVV IRU WKH 4XDUWHU DQG +DOI \
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9
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1RWHV WR WKH 8QDXGLWHG ,QWHULP 6WDQGDORQH )LQDQFLDO ,QIRUPDWLRQ

1RWH 6WDWHPHQW RI 6WDQGDORQH $VVHWV DQG /LDELOLWLHV DV DW WK 6H

PWHPEHU

$PRXQW LQ " (¢
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JLQDQFLDO $VVHWV

&DVK DQG FDVK HTXLYDOHQWYV

%DQN EDODQFHV RWKHU WKDQ D DERYH
7UDGH UHFHLYDEOHV

/RDQV

L QYHVWPHQWYV

2WKHU ILQDQFLDO $VVHWYV

7RWDO ILQDQFLDO DVVHWYV

1RQ ILQDQFLDO DVVHWYV
&XUUHQW WD[ DVVHWV 1HW

"HIHUUHG WD[ DVVHWV 1HW

3URSHUW\ 30DQW DQG (TXLSPHQW

5LJKW RI XVH DVVHWYV

,QWDQJLEOH DVVHWV XQGHU GHYHORSPHQW
2WKHU ,QWDQJLEOH $VVHWYV

2WKHU 1RQ ILQDQFLDO $VVHWYV

7RWDO 1RQ ILQDQFLDO $VVHWYV

7RWDO $VVHWYV

1,$%,/,7,(6 $1' (48,7<

1,$%,1,7,(6
JLQDQFLDO OLDELOLWLHV
3D\DEOHV
L 7UDGH SD\DEOHV
7RWDO 2XWVWDQGLQJ 'XHV Rl PLFUR HQWHUSULVHYV DQG VPDOO HQWHUSULVH
7RWDO 2XWVWDQGLQJ 'XHV Rl 2WKHU WKDQ PLFUR HQWHUSULVHV DQG VPDOO
LL 2WKHU SD\DEOHYV
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%RUURZLQJV RWKHU WKDQ '"HEW 6HFXULWLHV
/HDVH OLDELOLWLHV
2WKHU )LQDQFLDO OLDELOLWLHV
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7RWDO 1RQ )LQDQFLDO OLDELOLWLHV
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(TXLW\ 6KDUH FDSLWDO
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7RWDO /LDELOLWLHV DQG (TXLW\
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7KH QDPH RI WKH & RPSDQ\ KDV EHHQ FKDQJHG IURP ,QGLDEXOOV &RQVXPHU )LQDQFH /LPLWHG WR p'KDQL

RDQV DQ(

-X0\ LQ RUGHU WR DOLJQ LWV EXVLQHVV RI SURYLGLQJ WHFKQRORJ\ HQDEOHG VXQEVFULSWLRQ EDVHG KHDO\

7KH 8QDXGLWHG ,QWHULP VWDQGDORQH ILQDQFLDO LQIRUPDWLRQ RI WKH &RPSDQ\IRU WKH 4XDUWHU DQG
EHHQ DSSURYHG E\ WKH %RQG ,VVXH &RPPLWWHH RI WKH %RDUG RI 'LUHFWRUV DW WKHLU PHHWLQJ KH(

7KH 8QDXGLWHG ,QWHULP 6WDQGDORQH )LQDQFLDO ,QIRUPDWLRQ RI WKH &RPSDQ\ KDV EHHQ SUHSDUHG L

+DOI \HD
G RQ 1R®

Q DFFRUC

,QGLDQ $FFRXQWLQJ 6WDQGDUG ,QWHULP )LQDQFLDO 5HSRUWLQJ ,QG $6 SUHVFULEHG XQGHU VHFWLRQ
DFFRXQWLQJ SUDFWLFHV JHQHUDOO\DFFHSWHG LQ ,QGLD 7KH GLVFORVXUH DQG SUHVHQWDWLRQ UHTXLUHPHQWV L
LV SUHSDUHG VROHO\ IRU WKH SXUSRVH RI LQFOXVLRQ LQ 'UDIW 3URVSHFWXV DQG WKH 3URVSHFWXV FROPHFWLYH
&RPSDQ\RIVHFXUHG UHGHHPDEOH QRQ FRQYHUWLEOH GHEHQWXUHV RI IDFH YDOXH RI 5V HDFK WKH3fi&'v' DJ

WR UHWDLQ RYHUVXEVFULSWLRQ XS WR 5V PLOOLRQ DJJUHJDWLQJ XS WR 5V PLOOLRQ ,VVXH
PDQDJHPHQW IRU WKH SXUSRVH RI LQFOXVLRQ LQ 'UDIW B3URVSHFWXV DQG WKH 3URVSHFWXV LQ FRQQHF

6LIH 2\
LRQ ZLW

([FKDQJH %RDUG RI ,QGLD ,VVXH DQG /LVWLQJ RI 1RQ &RQYHUWLEOH 6HFXULWLHV 5HJXODWLRQV DV DPHQC

7KH &KLHI 2SHUDWLQJ '"HFLVLRQ ODNHU &2'0 UHYLHZVRSHUDWLRQV DQG PDNHV DOORFDWLRQRIUHVRXUFHV DW W

ILQDQFH DQG DOOLHG DFWLYLWLHV EXVLQHVV RQO\ ZKLFK LV FRQVLGHUHG WR EH WKH RQO\ UHSRUWI

&RQVHTXHQW WR WKH RXWEUHDN RI WKH &29,' SDQGHPLF WKH ,QGLDQ *RYHUQPHQW DQQRXQFHG D ORFN
*RYHUQPHQW EXW UHJLRQDO ORFNGRZQV FRQWLQXH WR EH LPSOHPHQWHG LQ DUHDV ZLWK D VLJQLILFD(
FXVWRPHU EHKDYLRU DQG SDQGHPLF IHDUV DV ZHOO DV UHVWULFWLRQ RI EXVLQHVV DQG LQGLYLGXDO O
VLIQLILFDQW GHFUHDVH LQ JOREDO DQG ORFDO HFRQRPLF DFWLYLWLHV 7KLV PD\ OHDG WR D ULVH LQ W
SURYLVLRQV 7KH H[WHQW WR ZKLFK &29," SDQGHPLF LQFOXGLQJWKHFXUUHQW VHFRQG ZDYH WKDW KD
WKH &RPSDQ\TV SHUIRUPDQFH DQG ZLOO GHSHQG RQ RQJRLQJ DV ZHOO DV IXWXUH GHYHORSPHQWYV ZKLF
FRQFHUQLQJ WKH VHYHULW\ Rl WKH &29," SDQGHPLF DQG DQ\ DFWLRQ WR FRQWDLQ LWV VSUHDG RU P

7KH &RPSDQ\ KDV UHFRJQL]JHG SURYLVLRQV DV RQ WKG6HSWHPEHU WRZDUGV LWV ORDQ DVVHWYV EDVH(
H[SHFWHG FUHGLW ORVYV PHWKRG 7KH &RPSDQ\EHOLHYHV WKDW LW KDV FRQVLGHUHG DOO WKH SRVVLEOH
RI'LQDQFLDO UHVXOWYV VWDWHPHQWY LQIRUPDWLRQ +RZHYHU WKHLPSDFWDVVHVVPHQW RI &29,' LV D
PRQLWRU DQ\ PDWHULDO FKDQJHV WR IXWXUH HFRQRPLF FRQGLWLRQ

7KH &RPSDQ\TV FDSLWDO DQG OLTXLGLW\ SRVLWLRQ UHPDLQV VXIILFLHQW DQG ZRXOG FRQWLQXH WR EH WK
RQ LWV OLTXLGLW\ VLWXDWLRQ LQ WKH LPPHGLDWH IXWXUH

'XULQJ WKH \HDU HQGHG ODUFK WR UHOLHYH &29,"' SDQGHPLF UHODWHG VWUHVV WKH &RPSDQ\
SDUDPHWHUV ODLG GRZQ LQ DFFRUGDQFH ZLWK WKH RQH WLPH UHVWUXFWXULQJ SROLF\DSSURYHG E\ WKH
E\ WKH 5%, RQ $XJXVW
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MATERIAL DEVELOPMENTS

Except as disclosed below, there have been no material developments since September 30, 2021 till the date of this
Prospectus and there have arisen no circumstances that materially or adversely affect the operations, or financial
condition or profitability or credit quality of the Company or the value of its assets or its ability to pay its liabilities
ZLWK WKH QH[W PRQWKYV H]J[FHr&an¢iaDiMovatibriVR QG 8&JIJWKH VHFWLRQ 3

There has been no material indebtedness incurred by our Company and no Equity Shares has been allotted by our
Company since September 30, 2021.

The Company through extraordinary general meeting held on December 15, 2021 approved the following changes
in the share capital of the Company:

(a) Reclassification of authorised share capital of the Company from Rs. 855,000,000 divided into 80,000,000
equity shares of Rs. 10 each and 5,500,000 preference shares of Rs. 10 each, to Rs. 855,000,000 divided into
77,000,000 equity shares of Rs. 10 each and 8,500,000 preference shares of Rs. 10 each, along with the
consequential replacement of the existing Clause V of the Memorandum of Association of the Company; and

(b) Allotment of 8,008,178 redeemable convertible preference shares of face value of Rs. 10 each RCPS ", atan
issue price of Rs. 765 per RCPS (including a premium of Rs. 755 per RCPS), for an aggregate consideration of
Rs. 6,126,256,170 for cash, to the existing shareholders of the Company.

Pursuant to the resolution mentioned above, the Company has allotted 8,008,178 redeemable convertible preference

shares to its Promoter, Dhani Services Limited, by way of a rights issue at an issue price of Rs. 765 per RCPS
(including a premium of Rs. 755 per RCPS), for an aggregate consideration of Rs. 6,126,256,170 for cash.
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FINANCIAL INDEBTEDNESS

Details of the outstanding borrowings of our Company as on September 30, 2021:

S. No. Nature of Borrowing $PRXQW LQ PLOOLRQ
1. Secured Borrowings 17,583.94
2. Unsecured Borrowings Nil

Set forth below, is a brief summary of the borrowings by our Company as at September 30, 2021 together with a brief description of certain significant terms of such financing
arrangements.

2XU &RPSDQ\ fieVmVokhk fxobh ba@ks and financial institutions DV RQ 6 HSWHPEHU 12,018.53 FhRl 6 A4/peMiRl AS).
The details of the secured borrowings are set out below:
Secured Loan Facilities
S.No. Lender Name Facility Sanctioned Principal Final Repayment Terms  Prepayment Penalty Clause
Amount (_ in Amount Maturity Clause
million) outstanding (as  Date
per Ind-AS) (as
on September
30, 2021)"
LQ _ PLO
1. Punjab and Sind TL 5,000 2,499.71 September Equal annual Nil X interest rate to be raised
Bank 12,2022 instalments at the prepayment by 0.5% or by increase of
end of 48" and 60™ charges spread which comes on
months  after a subject to account of downgrading
moratorium of 36 notice period of credit risk, whichever
months of 30 days is higher
2. Canara Bank (e. TL 1,000 374.94 March 18, Repayable in 16 Nil X 2% - in case of
Syndicate Bank) 2023 equal quarterly prepayment delay/default in payment
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instalments after a
moratorium of 1
year from the date of
first release

charges if
prior written
notice of 30
days is given,

of instalment of interest/
other monies on their
respective due dates



S. No.

Lender Name

Bank of Baroda (e.
Vijay Bank)

Indian  Overseas

Bank

Facility

TL

Sanctioned

Amount (_ in

million)

3,000

3,000

Principal Final
Amount Maturity
outstanding (as  Date

per Ind-AS) (as
on September
30, 2021)"
LQ _ PLO

1,497.84 September
28,2022

1,497.29 September
29,2022
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Repayment Terms

Repayable in 2 equal
annual instalments
after moratorium of
3 vyears from 1%
disbursement

Equal annual
installments at the
end of 48™ and 60t
months  after a
moratorium of 36
months

Prepayment
Clause

else
prepayment
penalty of 1%
is levied

Concessional
interest rate
to be
withdrawn

and 1% will
be levied in
case of
takeover by
another bank

Penalty Clause

X

1% - over and above the
sanctioned ORI on failure
to comply with perfection
of security, from the date
of default till the date of
perfection of security

Penal interest at applicable
rates for the following-

i) Delay in submission of
stock statements
ii) Non-submission of
audited balance sheet,
FFR, review/renewal
data within stipulated
time
iii) Non-obtention of
external credit risk
rating from agency
approved by RBI
X 1% - if audited financials
and certified stock
statement are not
submitted within

X

stipulated time

2% - any non-compliance
of sanction terms and
conditions

1% - non-submission of
monthly receivable
statements on or before
the 15% day



Union Bank of TL
India

South Indian Bank TL
Limited

1,500

750

1,498.52 June 18,2023

747.85 December 13,
2023
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Repayable in 2
annual instalments
after moratorium of
3 years from I%
disbursement

Principal to be

repaid in 3 equal

LQVWDOPHQ
million at the end of

31 4t apnd 5% year

after a repayment

holiday of 2 years

Nil
prepayment
charges if
paid  within
30 days after
each reset
date else
prepayment
charge of 1%
in case the
prepayment is
done on any
other dates
Prepayment
is not allowed
during  the
holiday
period of 2
years  after
which
prepayment
charges
would be nil
if prepaid
ZLWK
notice, else
1% penal

X 2% - non-perfection of
security and obtention of
NOC from all other
lenders within stipulated
time

X 2% - in case of any
delay/default in payment
of instalment of principal/
interest/ other monies on
their respective due dates

X 2% - defaults and non-
compliances of any of the
sanction stipulations
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prevailing on

S.No. Lender Name Facility Sanctioned Principal Final Repayment Terms  Prepayment Penalty Clause
Amount (_ in Amount Maturity Clause
million) outstanding (as  Date
per Ind-AS) (as
on September
30, 2021)"
LQ _ PLO
charges will
be applicable
on the entire
outstanding
loan amount
at the time of
prepayment
National Bank for TL 5,000 507.84 January 31, Repayable in five Prepayment X 1% - for non-submission
Agriculture and 2024 years at half yearly may be done of NOC from existing
Rural UHVWYV ZLW by giving 3 lenders  for  creating
Development million to be paid for GD\V | charge within 90 days
the first six notice and the from the date of release of
LQVWDOPHQ same will refinance
100 million to be attract
paid for the last five prepayment
instalments charges as per
the rate
prevailing on
the date of
payment
National Bank for TL 3,640 92449 July 31,2024 Repayable in five Prepayment 1% - for non-submission
Agriculture  and years at half yearly may be done of NOC from existing
Rural UHVWYVY ZLW by giving 3 lenders  for  creating
Development million to be paid for GD\V charge within 90 days
the first six notice and the from the date of release of
LQVWDOPHQ same will refinance
72.8 million to be attract
paid for the last five prepayment
instalments charges as per
the rate



S. No.

10.

11.

12.

Lender Name Facility

National Bank for TL
Agriculture  and
Rural

Development

National Bank for TL
Agriculture  and
Rural

Development

Axis Bank Limited FD-OD

HDFC
Limited

Bank FD-OD

Sanctioned

Amount (_ in

million)

3,000

2,000

836

250

Principal Final
Amount Maturity
outstanding (as  Date

per Ind-AS) (as
on September

30, 2021)"
LQ _ PLO
761.93  July 31, 2024

1707.94 December 31,
2024

Nil -

Nil -
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Repayment

Repayable

Terms

in five

years at half yearly

UHVWYV ZLW
million to be paid for

the first

LQVWDOPHQ
million to be paid for

the last
instalments

Repayable
years in
quarterly

LQVWDOPHQ

million each

On Demand

On Demand

six

five

in five
twenty

Prepayment
Clause

the date of
payment
Prepayment
may be done
by giving 3
GD\VY
notice and the
same will
attract
prepayment
charges as per
the rate
prevailing on
the date of
payment
Prepayment
may be done
by giving 3
GD\VT
notice and the
same will
attract
prepayment
charges at
2.5% p.a.

Penalty Clause

X 1% - for non-submission
of NOC from existing
lenders  for  creating
charge within 90 days
from the date of release of
refinance

X 1% - for non-submission
of NOC from existing
lenders  for  creating
charge within 90 days
from the date of release of
refinance

X 2% - in the event of non-
payment of overdraft/
interest on the amount of
overdue amount.

X 2% - on overdue amount
for the period account
remains overdrawn due to



13.

14.

RBL Bank Limited FD-OD

RBL Bank Limited CC

(sublimit of
WCDL)

750

250

Nil

Nil
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On Demand

On Demand

irregularities such as non-
payment of  interest
immediately on
application, non-payment
of instalments, reduction
in drawing power/ limit,
excess borrowings.

1% - default in complying
with terms of sanction
within stipulated time
from the date of expiry of
such time, apart from the
withdrawal of facility.
2% - on occurrence of
such events as specified
in the agreement or as
may be deemed necessary
LQ WKH EDC
discretion

2% - non-submission of
stock  statement  or
financials, non-perfection
of  security  within
permitted timelines,
irregularity or any other
non-compliance

2% - on occurrence of
such events as specified
in the agreement or as
may be deemed necessary



LQ WKH EDC
discretion

X 2% - non-submission of
stock  statement  or
financials, non-perfection
of  security  within
permitted timelines,
irregularity or any other
non-compliance

15. RBL Bank Limited WCDL 2,500 Nil - On Demand - X 2% - on occurrence of
such events as specified
in the agreement or as
may be deemed necessary
LQ WKH EDC
discretion

X 2% - non-submission of
stock  statement  or
financials, non-perfection
of  security  within
permitted timelines,
irregularity or any other
non-compliance

16. Kotak ~ Mahindra OD/FD 15 Nil - On Demand - X Amounts unpaid on

Bank due date shall attract
interest at 2.00% p.m.,
compounded monthly.

X

17. IDFC First Bank OD/FD 50 Nil - On Demand - X 2% p.a. plus Applicable
Rate of Interest due non-
payment of interest/
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S.No. Lender Name Facility Sanctioned Principal Final Repayment Terms  Prepayment Penalty Clause
Amount (_ in Amount Maturity Clause
million) outstanding (as  Date
per Ind-AS) (as
on September
30, 2021)"
LQ _ PLO
principal or any other
amount on the due date or
breach of terms and
conditions under the
Facility/Loan Agreement
and the Sanction Letter.

18. Bank of Baroda OD/FD 9 Nil - On Demand - x Fixed Deposit to be
treated as continuing
security.

19. Yes Bank OD/FD 100 Nil - On Demand - X Fixed Deposit to be
treated as continuing
security.

*Includes interest accrued, if any.

Security for above loans:

# First pari passu charge on (i) all the current assets (including) investments of our Company, both present and fuifait amaent and future loan assets of our Company
and all monies receivable thereunder. The minimum asset cover requirednmiriiained by our Company for secured loan facilities mentioned above ranges from 110% to
125%

Secured Non-Convertible Debentures

Our Company has issued secured redeemable non-FRQYHUWLEOH G HEX&.V ¥illibn\(asihér KA K outstanding as of September 30, 2021, the details of
which are set forth further below:

J)DFH 9DOXH LQ _ $PRXQW _ LQ PLOOLRQ
1,000 3296.74
10,00,000 268.41
Total 3565.15

Redemption date represents actual maturity and does not consider call/put option, except as stated below:
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10.40% SECURED
RATED LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURESSERIES
I

INE614X07043

1157

10.40%

327.21

March 08, 2019

May 08, 2022

BWR AA/Stable and CARE
A (CWD)

10.90% SECURED
RATED LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURES
SERIES IV

INE614X07050

1157

10.90%

802.70

March 08, 2019

May 08, 2022

BWR AA/Stable and CARE
A (CWD)

SECURED RATED
LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURES
SERIES V

INE614X07068

1157

10.90%

306.79

March 08, 2019

May 08, 2022

BWR AA/Stable and CARE
A (CWD)
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9.95% SECURED
LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURE SERIES
v

INE614X07159

1096

9.95%

122.04

June 27, 2019

June 27, 2022

BWR AA/Stable and CARE
A (CWD)

10.41% SECURED
LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURE SERIES
A\

INE614X07167

1096

10.41%

123.67

June 27, 2019

June 27, 2022

BWR AA/Stable and CARE
A (CWD)

SECURED LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURE SERIES
VI

INE614X07175

1096

10.40%

52.89

June 27, 2019

June 27, 2022

BWR AA/Stable and CARE
A (CWD)
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9.81% SECURED
LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURE.

INE614X07241

1096

9.81%

29.76

September 06,
2019

September
2022

06,

BWR AA/Stable and CARE
A (CWD)

10.27% SECURED
LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURE SERIES
v

INE614X07258

1096

10.27%

22.52

September 06,
2019

September 06,

2022

BWR AA/Stable and CARE
A (CWD)

SECURED LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURE.

SECURED LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURE. SERIES
VI

INE614X07266

1096

10.25%

10.43

September 06,
2019

September
2022

06,

BWR AA/Stable and CARE
A (CWD)
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10

10.50% SECURED
RATED LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURES
SERIES VI

INE614X07076

1827

10.50%

470.82

March 08, 2019

March 08, 2024

BWR AA/Stable and CARE
A (CWD)

11

11% SECURED
RATED LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURES
SERIES VII

INE614X07084

1827

11.00%

275.80

March 08, 2019

March 08, 2024

BWR AA/Stable and CARE
A (CWD)

12

SECURED
LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURES
SERIES VIII

RATED

INE614X07092

1827

11.00%

251.63

March 08, 2019

March 08, 2024

BWR AA/Stable and CARE
A (CWD)

13

10.13% SECURED
LISTED
REDEEMABLE NON

INE614X07183

1827

10.13%

151.54

June 27,2019

June 27, 2024

BWR AA/Stable and CARE
A (CWD)
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CONVERTIBLE
DEBENTURE SERIES
VII

14

10.61%SECURED
LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURE SERIES
VI

INE614X07191

1827

10.61%

127.44

June 27, 2019

June 27, 2024

BWR AA/Stable and CARE
A (CWD)

15

SECURED LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURE SERIES
IX

INE614X07209

1827

10.60%

53.67

June 27, 2019

June 27, 2024

BWR AA/Stable and CARE
A (CWD)

16

10.04% SECURED
LISTED
REDEEMABLE NON
CONVERTIBLE

INE614X07274

1827

10.04%

37.82

September
2019

06, | September
2024

BWR AA/Stable and CARE

06, | A (cWD)
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DEBENTURE SERIES
VII

17

10.52% SECURED
LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURE SERIES
VIII

INE614X07282

1827

10.52%

117.36

September 06,
2019

September
2024

06,

BWR AA/Stable and CARE
A (CWD)

18

SECURED LISTED
REDEEMABLE NON
CONVERTIBLE
DEBENTURE SERIES
IX

INE614X07290

1827

10.50%

12.65

September 06,
2019

September
2024

06,

BWR AA/Stable and CARE
A (CWD)

19

9.50% SECURED
RATED LISTED NON
CONVERTIBLE
REDEEMABLE
DEBENTURE

INE614X07316

546

9.50%

268.41

November 17,
2020

May 17, 2022

BWR AA/Stable
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Security for Secured NotConvertible Debentures:

The secured redeemable roonvertible debenture is secured by a first rankingpaissu charge on the current assets (including investments) of our Company, both present
and future; and on present and future loan assets of our Company, including aflsneceivable for the principal amount and interest thereon. The minimum asset cover
required to be maintained by our Company for the secured NCD is 1.00 time.

Penalty Clause for all Secured Ne@onvertible Debentures

Penalty clause applicable to all aged nonconvertible debenture<(i) In case of default in payment of interest and/or principal redemption on the due dates, additional
interest of at least 2% per annum over the coupon rate shall be payable by our Company for the defaulting pefip&adadq create security within the stipulated time,
penal interest at the rate of 2% shall be payable by our Company.

Details of Unsecured Loan Facilities:

Subordinated Debt

Nil

Perpetual Debt

Nil

Commercial Papers

The total face value of commercial papers outstanding as on September 30, 2021, is nil.

Details of corporate guarantees:

The amount of corporate guarantees issued by our Company for securitization transactions/ assignment with different assignee as on September 30, 2021 is nil.

As on September 30, 2021, the amount of corporate guarantee issued by our Company in favour of its subsidiaries, joint venture entity, group companies, etc. is nil.

Details of any other contingent liabilities as on March 31, 2021 including amount and nature of liability.

Our contingent liabilities amounted to Rs. 15.18 million in respect of direct tax litigations on a consolidated basis as at March 31, 2021.

Inter-Corporate Deposits:

Our Company has not borrowed any amount by way of inter-corporate deposits as on September 30, 2021.
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Inter-Corporate Loans:

Our Company has not borrowed any amount by way of demand loans under the same management as on September 30, 2021.

Loan from Directors and Relatives of Directors:

Our Company has not raised any loan from directors and relatives of directors as on September 30, 2021.

Restrictive Covenants under our Financing Arrangements:

Many of our financing arrangements include various restrictive conditions and covenants restricting certain corporate actions and our Company is required to take the prior
approval of the lenders before carrying out such activities. For instance, our Company, inter alia, is required to obtain the prior written consent in the following:

—_

(98]

e A

— O

13.
14.
15.
16.
17.
18.

19.

20.
21.

To create or permit to submit any charge, pledge, lien or other encumbrances over the receivables in favour of any other party/person;

To transfer, encumber, charge, pledge, hypothecate or mortgage the receivables in respect of the identified loans;

To undertake any guarantee obligation on behalf of any other company (including group companies) if the Company is in breach of any of the terms and conditions
mentioned in the financing agreement;

To change or in way alter the capital structure of the borrowing concern;

Effect any scheme of amalgamation or reconstitution;

Implement a new scheme or expansion or take up an allied line of business or manufacture;

Enlarge the scope of the other manufacturing/trading activities, if any;

Withdraw or allow to be withdrawn any moneys brought in by the promoters and directors or relatives and friends of the promoters or directors;

Invest any funds by way of deposits, or loans or in share capital of any other concern (including subsidiaries) so long as any money is due;

To change its constitution, more particularly change in promoter, directors or in the core management team or any merger/acquisition/amalgamation;

To induct or continue with a person as a director, promoter or partner of the Company who is also a director, promoter or partner of a company that has been identified
as a willful defaulter by the RBI;

To undertake any new project/ any further expansion or acquire fixed assets;

To obtain any fund bases/non fund bases credit facility from any financial institution or any other source;

7R HITHFW DQ\ FKDQJH LQ &RPSDQ\TV FDSLWDO VWUXFWXUH RU EXVLQHVV

To undertake any investment activity within group companies;

To enter into any scheme of expansion programme or take up any new activities;

To invest or lend money except in the ordinary course of business or act as surety or guarantor;

To lease out or dispose of the building/ machinery/ vehicle/ other assets or any part of the building/ machinery/ vehicle/ other assets mortgaged/ hypothecated or shift
of plant and machinery/ vehicle/ other assets to any other place;

To transfer, encumber, charge, alienate its movable/ immovable assets (both present and future) in any manner whatsoever which materially or substantially affect the
business or interest and other money, etc.;

To enter into borrowing arrangement either secured or unsecured with any other bank, financial institution, company or otherwise accept deposit;

To permit any merger, consolidation, scheme or arrangement or compromise with its creditors or shareholders or effect any scheme of amalgamation or reconstruction;
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22.
23.
24.
25.
26.
27.
28.

29.
30.
31.
32.

33.
34.

Implement any scheme of expansion/ diversification/ modernisation other than incurring routine capital expenditure;

Make any investments by way of share capital, or debentures or loan or to place deposits with any concern except giving trade credits;

Revalue its assets at any time;

Permit any transfer of the controlling interest of promoters/ directors/ partners or make drastic change in the management set up;

To grant any loans to promoters/ directors/ associates and other group companies;

(QWHU LOWR FRQWUDFWXDO REOLJDWLRQV RI ORQJ WHUP QDWXUHtRU DIIHFWLQJ WKH ERUURZHUTV
Increase the remuneration of directors/ partners whether by way of salary, commission, perquisite, sitting fees, etc. or make any change in the existing practice with

regard to payment of remuneration, salary, perquisite, sitting fees, etc.;

To pay dividle QG RWKHU WKDQ RXW RI WKH FXUUHQW \HDUYVY HDUQLQJY DIWHU PDNLQJ WKH GXH SURYLVLR
To pay any consideration whether by way of commission, brokerage, fees or any other form to the guarantors for giving their personal/ corporate guarantee;

7R PDNH DQ\ DPHQGPHQW LQ RXU &RPSDQ\YV PHPRUDQGXP DQG DUWLFOHV RI DVVRFLDWLRQ

To enter into partnership, profit sharing or royalty agreement or other similar arrangement whereby its income or profits are or might be shared with any other person,

firm or company or enter into any management contract or similar arrangement whereby the business and operations of the borrower are managed by any person, firm

or companys;

To change the registered office or the location of the borrower; and

To file any application or initiate any proceedings under the Insolvency and Bankruptcy Code, 2016.

Events of Default under our Financing Arrangements:

Set forth below, is a list of the key events that constitute a default of covenants under our facility agreements for our financing arrangements and also attract a penal interest in
some cases. These include, but are not limited to:

SIS RE L

—_ O

13.
14.
15.
16.

Default in the repayments of the loans by our Company;

Entering into a composition with its creditors;

If our Company becomes bankrupt or is adjudicated as insolvent or any insolvency petition is filed against our Company;

Order or resolution passed for the winding up of our Company, or if a petition or a notice of a meeting to pass such a resolution has been initiated;

If any of the representations made by our Company in the application for granting credit facilities is found to be misleading, untrue or false;

If any instalments of the principal money, due in respect of the loans, whether payment is demanded or not, remain unpaid on the due date for payment by our Company;
Any interest due in respect of the loan remaining unpaid and in arrears after the same have become due;

Any execution, attachment or distraint being enforced or levied against the whole or any part of our Comp DQ\V SURSHUW\

A receiver being appointed in respect of the whole or any part of the property of our Company;

Ceasing or threatening to cease the activity/ activities for the purpose for which loans are borrowed or availed,

The occurrence of any circumstance which is prejudicial to or impairs, imperils or depreciates or is likely to depreciate the value of the security given to the bank by
our Company;

The occurrence of any event or circumstances which would likely or prejudicially or adversely affect in any manner the capacity of our Company to repay our loans;
Going into liquidation, except for the purpose of amalgamation or reconstruction;

Cross default;

JDLOXUH RQ RXU &RPSDQ\fVY SDUW WR FUHDWH Wididenht,F XULW\ DV SURYLGHG LQ WKH UHVSHFWLYH IL
Failure in business;
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17. Withdrawal or modification of any governmental or regulatory license, approval, permission, authorization or consent required by the Company to perform any of its
obligations under the financing agreements;

18. Default in perfection of securities;

19. Inadequate insurance;

20. Misutilization of loan;

21. Breach of any financial covenant in the financing agreements;

22. Invalidity or unenforceability of the documents of our Company;

23. IDWLRQDOLVDWLRQ RU H[SURSULDWtoRQ RI RXU &RPSDQ\YV DVVHWYV RU RSHU
24. Downgrade in rating below present rating;

25. Non-compliance with RBI norms;

26. Change in ownership or management control of our Company; and

27. Diversion of funds apart from the purpose for which the respective facilities are sanctioned by the banks.

Servicing behaviour on existing debt securities, payment of due interest on due dates on term loans and debt securities:

As on the date of this Prospectus, there has been no rescheduling, default/s and/or delay in payments of interest and principal of any kind of term loans, debt securities and
other financial indebtedness including corporate guarantee(s) issued by our Company, in the past 3 years.

Details of any outstanding borrowing taken/ debt securities issued where taken / issued (i) for consideration other than cash, whether in whole or part, (ii) at a
premium or discount, or (iii) in pursuance of an option:

There are no outstanding borrowings taken/debt securities issued were taken/issued (i) for consideration other than cash, whether in whole or in part, (ii) at a premium or
discount, or (iii) in pursuance of an option as on September 30, 2021.

List of top 10 holders of non-convertible securities in terms of value (on cumulative basis) as on September 30, 2021:

S. No. Name of Debenture Holder $PRXQW ,Q _ P 9% oftotal non-convertible
securities outstanding

1. Bank of India 500.00 14.99
2. Indian Overseas Bank 250.00 7.50
3. RSRTC CPF TRUST 100.00 3.0
4. Krsna Suraj Kalra 30.00 0.90
5. Girdharilal V Lakhi 25.00 0.75
6. Dilipkumar Lakhi 25.00 0.75
7. Shri Bhagwan Trust Committee 12.50 0.36
8. Shri Swamy Atmanand Dhrmarth 10.15 0.30
9. Shatrughan Sharma 10.00 0.30
10. Omam Consultants Private Limited 10.00 0.30
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Details of rest of the borrowings (if any, including hybrid debt like FCCB, Optionally Convertible Debentures/Preference Shares) as on September 30, 2021:

The total amount of loans and advances from related parties (ICDs) outstanding as on September 30, 2021 is nil.
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SECTION VI *LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATIONS AND DEFAULTS

Our Company, Subsidiaries, Directors, Promoter, and Group Companies are subject to various legal proceedings
from time to time, mostly arising in the ordinary course of its business. The legal proceedings are initiated by us
and also by customers and otheairties. These legal proceedings are primarily in the nature of (a) consumer
complaints, (b) petitions pending before appellate authorities, (c) criminal complaints, (d) civil suits, and (e) tax
matters. We believe that the number of proceedings whidreni@volved in is not unusual for a company of our

size in the context of doing business in India. Except as disclosed below, there are no outtteyadiogs
involving our Company, Promoter, Directors, Subsidiaries, Group Companies or any other,pensse outcome

would have a material adverse effect on our operations or financial position, or which may affect the Issue or an
LQYHVWRUYY GHFLVLRQ WR LQYHVW LQ WKH ,VVXH

For the purpose of disclosures in this Prospectus, our Company has considdredRFOORZLQJ OLWLJIJDWLRQ
litigation:

x all pending proceedings whether civil, arbitral, tax related litigations, or otheraseur Company,
Subsidiaries, Directorg¢other than proceedings involviraur promoterDSL), of value exceeding moteah
& PLOOLRQ DQG DOO SHQGLQJ SURFHHGLQJV ZKHWKHU FLYLO
'6/ RI YDOXH H[FHHGLQJ PRU MatériabyQrheeshold PDQGLRQ 3

X any other outstanding legal proceeding whichikely to have a material adverse effect on the financial
position, profitability, and cash flows of our Company.

Save as disclosed below, there are no:

1. outstanding civil or tax proceedings involving the Company, Subsidiaries, Directors and Promwatechin
the pecuniary amount involved is in excess of the Materiality Threshold.

2. outstanding actions initiated or shesause notices issued by regulatory authorities such as SEBI or RBI or
the Stock Exchanges or ministry of corporate affairs, registraroofipaniesor any other such similar
authorities involving the Company, its Subsidiaries, Directors and Promoter.

3. outstanding criminal proceedings filed by or against the Company, its Subsidiaries, Directors and Promoter.

4. defaults in omonpayment of any statutory dues by the Company.

5. litigations or legal actions pending or taken against the Promoter by a Government department or a statutory
body during the last three years immediately preceding the year of this Prospectus.

6. inquiries,inspections or investigations initiated or conducted under the Securities laws or Companies Act or

DQ\ SUHYLRXV FRPSDQLHVY ODZ LQ WKH ODVW WKUHH \HDUV LPPHGLI

against our Company and our Subsidiaries afthére were any prosecutions filed (whether pending or not);
fines imposed or compounding of offences done in the last three years immediately preceding the year of this
Prospectus for the Company and our Subsidiaries.

7. outstanding litigation involving acuCompany, Subsidiaries, Directors, Promoter, Group Companies or any
other person, whose outcome could have material adverse effect on the position of our Company, or which may

DIITHFW WKH ,VVXH RU DQ LQYHVWRUTYV GHFLVLRQ WR LQYHVW LQ WK

8. pending praeeedings initiated against our Company for economic offences.

9. material frauds committed against our Company in the last three years preceding the date of this Prospectus
and actions taken by our Company in this regard.
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l. Litigation involving our Company

Material Civil proceedings

As on the date of this Prospectus, there are no civil proceedings initiated by or against our Company.
Material Tax proceedings

As on the date of this Prospectus, there are no tax proceedings initiated by or against our Company.
Criminal cases

Cases instituted by our Company

Our Company W K@émplainant = filed a criminal complaint under Section 200 of CrPC read with
6HFWLRQ Rl WKH &U3& DJDLQVW 1DY 'XUJDABMSEIG OLQHNVNKBIQ G
court of Chief Metropolitan Magistrate, Patiala House, New Delhi on July 26, 2018. The complaint was
filed for cheating, forgery, criminal breach of trust, causing wrongful loss through conspiracy and criminal
intimidation under sections 420, 406, 468, 471, 120 B and 506 of the IPC against all the Accused. Order
date, stated, current stage. The CRPSODLQDQW KDV ILOHG D QHIR)L X\QW5 HQIBYH PW WR
154 of the CrPC before the Connaught Place Police Station, New Delhi against the Accused alleging
cheating and causing wrongful loss through conspiracy (Section 420/120 of the IPC) on July 20, 2020. The
FIR is currently pending for investigation.

Our Company has filed 15 FIRs against our customers to whom loans were granted by our Company and
such customers have defaulted in their respective loan repayment(s) to our Company. These FIRs have
been filed in different jurisdictions and are currently pending investigation.

Cases instituted against our Company

As on the date of this Prospectus, there are no criminal proceedings initiated against our Company.

Regulatory and Statutory proceedings

As on the date of this Prospectus, there are no regulatory or statutory proceedings initiated against the
Company.

Consumer cases

There are 19 pending consumer cases against the company in various consumer forums. These cases are
currently at different stages of proceedings.

Proceedings under Section 138 of Negotiable Instruments Act

Our Company has initiated 56,345 proceedings aggregating to _2,747.91 million, against defaulting
customers under the Negotiable Instruments Act, 1881. These proceedings are currently pending.

Details of acts of material frauds committed against our Company in the last three years, if any, and
if so, the actions taken by our Company

There have been instances of fraud, which are inherent in the nature of the business of our Company.
However, except as disclosed below, there is no material fraud committed against our Company in the last
three years.

Particulars | April 01, 2021 to | March 31, 2021 March 31, 2020 March 31, 2019
September 30,
2021
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Nature of | Nil Cheating and | Cheating and | Nil
Frauds Forgery Forgery

Aggregate | Nil 18.04 117.77 Nil
amount

involved

(Rs. In

lakhs

Corrective | 1. Complaint has been filed for legal action to be taken against the fraudster
actions 2. Bureau suppressions initiated to rectify the credit history of a victim
taken by the

Company

1. Litigation involving our Promoter, DSL

Material Civil proceedings

As on the date of this Prospectus, there are no material civil proceedings initiated by or against DSL.
Material Tax proceedings

As on the date of this Prospectus, there are no material tax proceedings initiated by or against DSL.
Criminal proceedings

OV 3L\XVK .DQW 9 PstitiahBrNDU®MH G D UHYLVLRQ S HW2OW|IbBathgGDWHG '}
QXPEHU EHIRUH WKH +RQYEOH +LJK &RXUW RI -XGLFDWXU
September 06, 2012 passed by the Additional Judicial Magistrate, Allahabad which dismissed the
FRPSODLQW GDWHG -DQXDU\ CdrbidethG E \7 MVHK K BPIS\O.DVLCR/Q H D V W i
the Petitioner under Section 406, 409 418, 420 of the IPC and 200 of the CrPC against, amongst others, an

ex-employee of DSL, and DSL, in relation to disagreements regarding certain transactions in his securities

trading account. The matter is currently pending adjudication.

Our Promoter, DSL, in the ordinary course of business, has filed 76 criminal complaints against its clients,
under Section 200 of CrPC for offence punishable under Section 420 of IPC at the Patiala House Court,
New Delhi. The complaints have been admitted and the proceedings are currently pending.

Mr. Vinod Kumar Arora W ICbimplaint™ ILOHG D FULPLQDO FRPSODLQW LQ )HEUXL
of CrPC before the Court of the Metropolitan Magistrate, Patiala House Court, New Delhi, against, amongst

others, anex-HP SOR\HH MREspédent 1~ DQG '6/ FROOHEWhMEMO\ B/EOGIHILQJ
WKDW WKH 5HYVSRQGHQWY KDG VROG FHUWDLQ VHFXULWLHV RI WK
order dated March 11, 2013 was passed by Metropolitan Magistrate, New Delhi summoning the

Respondents under Sections 406 and 420 of IPC. Subsequently, the Respondents filed a petition bearing

number 3274/2013 on August 12, 2013 before the High Court of Delhi for quashing the Complaint. The

matter is currently pending for adjudication and is listed for hearing on January 21, 2022.

A criminal appeal was filed under Section 378 of CrPC by DSL, against the order dated September 27,

SDVVHG E\ WKH +RQTEOH &RXUW 3DWLDOD +R Whbd Kiiibhy 'HOKL W
Arora) from the charges under Section 138 of the Negotiable Instruments Act, 1881 in CC no. 46414/2016.
The matter is pending adjudication and is listed for hearing on January 11, 2022.

Proceedings under Section 138 of Negotiable Instruments Act
Our Promoter, DSL, has initiated 16 proceedings against defaulting customers under the Negotiable

Instruments Act, 1881. 14 of such proceedings are still pending.

Other than as mentioned below, there are no litigation or legal action pending or taken by any
ministry or department of the government or a statutory authority against DSL during the last three
years immediately preceding the year of the issue of this Prospectus and that there have been no
direction issued by such ministry or department or statutory authority upon conclusion of such
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litigation or legal action

Adjudication proceedings were initiated against DSL pursuant to a show cause notice dated March 31,

LVV XHG ESh&\CayseMNotice~ W3R under Rule 4 of SEBI (Procedure for Holding Inquiry
and Imposing Penalties by Adjudicating Officer) Rules, 1995. The Show Cause Notice was issued in
relation to synchronized reversal trades by DSL in the futures and options segment, during February and
March 2005. SEBI disposed of the adjudication proceedings by its order dated April 27, 2018.

SEBI conducted Inspection of Stock broking/ DP Operations for DSL in December 2019 and
communicated its findings thereto via a letter dated April 20, 2020, alleging non-compliance with Clause
A (2) and A (5) of Code of Conduct under Schedule II of SEBI (Stock Broker) Regulations, 1992, that
speak about exercise of due care and skill and compliance with statutory requirements by a stock broker,
and the SEBI circulars dated April 23, 2010 and August 31, 2010 on execution of power of attorney by a
client in favour of the stock broker, and Clause 2.2.1 (f) and (g) of SEBI Master Circular
SEBI/HO/MIRSD/DOS3/CIR/P/2018/104 dated July 04, 2018 on client due diligence.

The Stock Broking, Depository business and other business related to stock broking of DSL have been
transferred to Dhani Stocks Limited, a wholly owned subsidiary of DSL by way of a slump sale, on a going
concern basis through a Business Transfer Agreement (BTA) with effect from February 21, 2020 and
thereafter the said business of DSL has been carried out/managed by Dhani Stocks Limited. Reply to the
SEBI inspection observation was sent to SEBI by Dhani Stocks Limited on May 20, 2020 denying the
allegations. Inspection of Stock broking division has been concluded by BSE and BSE vide its letter dated
September 07, 2021 issued warning, advised and imposed penalty of Rs 2.02 Lacs on the observed non-
compliances. Inspection of DP Operations has been concluded by NSDL and NSDL vide its letter dated
September 30, 2021 issued advice and imposed penalty of Rs 50,450/- on the observed non-compliances.

SEBI has issued a Show Cause Notice dated August 20, 2020 to DSL and its Company Secretary

FR O OHF WNo¥idde®\ XUXGEHU 6HFWLRQ , Rl 6HFXULWLHYV DQG ([FKDQJF
Rule 4(1) of SEBI (Procedure for Holding enquiry and imposing penalty) Rules, 1995 in the matter of
Dhani Services Limited, wherein SEBI had provided their observations pursuant to an investigation
conducted by them from January 01, 2017 to November 07, 2017. They had observed that there are
sufficient grounds to inquire and adjudicate upon the alleged violations of the Minimum Standards for
Code of Conduct to Regulate, Monitor and Report Trading by Insiders and the PTI Regulations and
accordingly appointed an adjudicating officer by a communication order dated July 17, 2020 and issued
this Show Cause Notice to call upon the Noticees to show cause as to why an enquiry should not be held
against them. By order dated May 21, 2021 SEBI had imposed a penalty of Rs. 55 Lakhs on DSL and its
Company Secretary, against which an appeal has been filed before the Securities Appellate Tribunal

SAT” 6$7 SDVVHG DQ LQWH®&)20PI, Rid:iGbl ithw4s ivadith@ if-nétiddes pays 50%
of the penalty, the balance amount will not be recovered during the pendency of the appeal. DSL and its
Company Secretary, had complied with this conditional order. The appeal is now listed for January 25,
2022.

16( KDG FRQGXFWHG UHJXODU LQVSHFWLRQ RI 'KDQL 6HUYLFHV /LF
January 01, 2017 to December 31, 2017 in the month of March 2018. Pursuant to the said inspection, NSE
issued a notice to DSL on August 29, 2018 listing their observations pursuant to the inspection alleging,
inter alia, violation of Rules 8(1)(f) and 8(3)(f) of the Securities (Contracts) Regulations Rules, 1957 that
prohibit members of a stock exchange from engaging in a business other than that of securities or
commodities derivatives, either as a principal or employee. DSL provided their reply to the said
observations on September 06, 2018 denying the above allegations on the grounds that, inter alia,
subscribing to equity shares of a subsidiary is different than engaging in the business of the said subsidiary
and, therefore, does not amount to violation of either of the above mentioned provisions. NSE replied to
WKH &RPSDQ\TV U5 W19 RskingbuX doXelsie that the non-compliances noted in their
inspection do not occur in the future, and to take necessary corrective measures to ensure proper compliance
with the relevant rules, bye laws and regulations of NSE and the circulars and directives issued thereunder.

Consequent to inspection of the books of accounts and other statutory records of our Promoter from Fiscal

2015 to Fiscal 2017 by the Ministry of Corporate Affairs (MCA), our Promoter had earlier received

preliminary observation letter dated April 5,2019 ( Preliminary Findings Letter ZKLFK ZDV UHVSRQ:
E\' RXU 3URPRWHU R @e®panse to Prelimirary Findings Letter” 3XUVXteeQW WR
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Preliminary Findings Letter and the Response to Preliminary Findings Letter, our Promoter and certain of

LWV NH\ PDQDJHUWMPE® SHHNRIQMHHO 6KRRZ SONVHIURW LW KN 5HILVWUI
Companies, National Capital Territory of Delhi & Haryana (RoC) for non-compliance of certain
provisions/disclosure requirements, which were on account of clerical omissions of certain disclosures of

technical nature. Our Promoter and its KMPs, have filed compounding applications/ petitions in response

to the SCNss received from RoC. As on the date of this Prospectus, all such applications / petitions have

been adjudicated and/or compounded and the compounding fees / penalties levied have been deposited

with MCA by our Promoter and its KMPs.

II1.

Litigation involving Sameer Gehlaut, promoter of our Promoter, DSL

Material Civil proceedings

a.

&LWL]HQV :KLVWOHWBPFR ZKIDV) RUWOHG D ZULW SHWLWLRQ EHIRUH \
Delhi on September 06, 2017 seeking directions for investigation by the Government Authorities into

alleged violations by Indiabulls Housing Finance Ltd. (3MHFL ") and Mr. Sameer Gehlaut as its

SURP RW«HREtiton® 7KH &RXUW LVVXHG QRWLFH LQ WKH :ULW 3HWL
the CWBF on two applications filed by IHFL. One application was for initiation of perjury under

Section 340 of CrPC against Prashant Bhushan (authorised representative of CWBF and signatory to

the Writ Petition) for having made false statements on oath. The other application sought summary

dismissal of the Writ Petition and was filed on September 27,2019. SEBI has filed its counter affidavit

to the Writ Petition on January 06, 2020, wherein it has been stated that there appears to be no specific

allegations as far as non-compliance, if any, of the provisions of the SEBI Act, 1992, rules and

regulations. MCA, in the Counter Affidavit filed by it on November 28, 2019, has said that out of the

five borrower groups pertaining to whom allegations have been made in writ, loan of three groups has

already been repaid and the other two are standard accounts. Further, RBI has also filed counter

affidavit on February 26, 2020 and has not found any wrongdoing. The matter is currently listed for

hearing on January 05, 2022.

For details in relation to complaint filed by Daiichi Sanko Company Limited against Sameer Gehlaut,
S O H D V H.itiatieh ihvolving our Directors EHJLQQLQ212RQ SDJH

Material Tax proceedings

As on the date of this Prospectus, there are no material tax proceedings involving Mr. Sameer Gehlaut.

Criminal Proceedings

a.

C.

For details in relation to complaints filed by Raghani Property Holdings Private Limited and Mr.
5DPHVK . XPDU *XSWD DJDLQVW 0U #igakdd vsltdrig Oub RikwctoEOHDVH V
beginning on page 212.

Lease Plan India Private Limited and a Q R W ICbibplaihants” ILOHG D FRPSODLQW LQ W

Metropolitan 0ODJLVWUDWH CMM, Ndh@&Hi~ 2 DIDLQVW 6WRUH 2QH 5HWDLC
36 WRUH 2 Q HGehlaatDSRarhkhét Singh Ahlawat, Prem Prakash Mirdha, Anil Lepps, Mehul

C. Johnson, Aishwarya Katoch, Mukul Bansal and Karan Singh, each impleaded in their capacity as

GLUHFWRUV RI 6 WR UAdc3€@H PROMAMHE®R L YWHCH FR P Righb¥ uiidd® R1 RI11HC

Sections 406, 420 and 120-B of the IPC and seeking issuance of summons to the Accused to face trial

and award compensation in terms of Section 357 of CrPC. Additionally, the Complainants filed an

application dated April 24, 2012 before the Chief Judicial Magistrate, New Delhi, seeking for

directions to be given to the concerned police station to register a first information report. By an order

GDWHG 0D UFKImpugned Order” WKH &00 1HZ '"HOKL GLVPLVVHG WKH

before it. Subsequently, the Complainants have filed an application in the High Court of Delhi, New

"H O KHigh3Court of Delhi” VHHNLQJ TXDVKLQJ WKH ,PSXJQHG 2UGHU D

Accused to face trial for offences under Sections 406, 420 and 120-B the IPC. The matter is currently

pending.

ODQLVKD 5MnpRiddn ILOHG D FRPSODLQW GDWHG -XO\ EH
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ODJLVWUDWH 6RXWK CIMJAIRGOV DIV BQVERUH BDQG 6DPHHU *HK
capacity as the erstwhile managing director of IHFL alleging commission of criminal breach of trust
punishable under Section 406 of the IPC in relation to certain loan facilities extended by IHFL. The

CIM, Alipore took cognizance of the matter and transferred the matter to the Judicial Magistrate, 10%
&RXUW S AIRWH IRU GLVSRVDO %\ DQ RUDBidign&l Dl 5 - X O\
the JM, Alipore issued process against Sameer Gehlaut. The matter was last heard on August 13, 2020.
Additionally, IHFL has filed an application in the High Court of Calcutta, Criminal Revisional

-X ULV G lGaMuttRH)gh €ourt”  V HH N Int@rJall B) quash the Impugned Order 1 and the
proceedings before the JM, Alipore; and (ii) stay the proceedings before the JM, Alipore. By an order

dated June 20, 2011, the Calcutta High Court stayed the proceedings before the JM, Alipore for a
period of 10 weeks. The matter is currently ongoing.

The Complainant further filed another complaint dated March 25, 2011 against IHFL, Mr. Sameer
Gehlaut in his capacity as the director of IHFL and two of its former directors, Mr. Rajiv Ratan and
OU 6DXUDEK .A€usédWKP@ JURXQGYVY RI DOOHJHG FULPLQDO EUHDF
Section 406 and commission of offenses punishable under Sections 420 and 120B of the IPC in relation
for misappropriation of the cheques issued by the Complainant which was encashed by IHFL after the
loan account was closed upon due payments made by the Complainant. The CJM, Alipore took
cognizance of the matter and transferred the matter to JM, Alipore. By an order dated March 29, 2011
I¥mpugned Order 2~ WKH -0 $OLSRUH LVVXHG S USsbsdduéntly,DHHD.L QVW W K
filed an application in the Calcutta High Court seeking to, inter alia, (i) quash the Impugned Order 2
and the proceedings before the JM Alipore; and (ii) stay the proceedings before the JM, Alipore. By
an order dated May 18, 2011, the Calcutta High Court stayed the proceedings before the JM, Alipore
for a period of 10 weeks. The matter is currently ongoing.

d. Deepak Gupta Education Trust has filed a Revision petition u/s 397 of CrPC 1973, against state & Ors.
Including Mr. Sameer Gehlaut as Respondent No. 9 Challenging the order dated November 09, 2020
in CC. No. 7193 of 2018 in the matter titled Deepak Gupta Education Trust Vs. State & Ors., wherein
the LD. Metropolitan Magistrate, Patiala House Courts, New Delhi dismissed the Application of the
petitioner filed U/s 156(3) of CrPC. The Complaint is filed by customer in relation to a residential unit
booked by him in grRXS KRXVLQJ SURMHFW 3, QGLDE @aY WlidPD”™ DW \
customer has alleged delay in handing over possession of the unit booked by him. The Revision
petition is listed for January 22, 2022.

Statutory and Regulatory proceedings

As on the date of this Prospectus, there are no statutory and regulatory proceedings initiated against the
promoter of our Promoter, Mr. Sameer Gehlaut.

V. Litigation involving our Directors
Mr. Gagan Banga
Material Civil proceedings

Daiichi Sanko Company Limited (through its power of attorney holder Vinay Prakash Singh)

Petitioner” ILOHG D FRQWHPSW SHWLWLRQ LQ WKH 6XSUHPH &RXUW
capacity as the managing director and CEO of IHFL, Sameer Gehlaut, Gagan Banga and Ashwani Kumar
Hooda as the directors of IHFL, and Divyesh Bharat Kumar Shah, PinanN 6 KD K FR Ol@dibBuNsL Y HO\ 3
Contemnors” ODOYLQGHU ORKDQ 6LQJK 6KLYLQGHU ORKDQ 6LQJK 9LY
and Aditi Shivinder Singh alleging wilful disobedience of orders dated August 31, 2017, February 15,

JHEUXDU\ DQG $XJIXVW SDVVHG E\ WKH S&XSUHPH ¢

Orders”’ (DFK RI WKH 6& 2UGHUY SHUWDLQHG WR PDLQWHQDQFH RI
FRUWLY +HDOWKFDUH +RORBHBLY 3UQYDPRVUMW LVPtEtWBGWRFDWHGLPLWEH
accordingly it was alleged by the Petitioner that the transfer of shares of FHL held by FHHPL kept in a
GHSRVLWRU\ DFFRXQW ZLWK , QWAL D usOoOpre-adddQ Wsdtudtidnvslipk RL WHG 3
transfer of shares under various pre-existing loan agreements, to IHFL. Through an order dated December
18,2019, the Supreme Court of India closed the matter against Indiabulls Contemnors on account of deposit
of _ .34 million and personal affidavit tendering apology.
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Subsequently, through an order dated February 18, 2021, the Supreme Court of India directed each of the
noticee banks and financial institution, including IHFL to place on record certain information including
basic documents pertaining to loans advanced, nature of securities offered in connection with loan
arrangements details of shares of FHL standing in the name of FHHPL sold by such banks/financial
institutions from January 2017. IHFL through its affidavit dated February 22, 2021 submitted the required
information and documents with the Supreme Court of India. The Supreme Court of India has reserved its
orders on the application.

Material Tax proceedings

As on the date of this Prospectus, there are no material tax proceedings involving Mr. Gagan Banga, above
the materiality threshold.

Criminal proceedings

a.

C.

5DPHVK .XPDUCdphivadt” 2 ILOHG D FRPSODLQW RQ 6HSWHPEHU
Banga, Shamsher Singh Ahlawat, Prem Prakash Mirdha, Sameer Gehlaut, Karan Singh, Rajiv Rattan,

Saurabh Mittal, Ashwini Omprakash Kumar, in their capacity as the directors of Indiabulls Ventures
/[LPLWHG HUVWZKLOH ,QGLDIKO O ¥ PAHMNF XD L LY thdlcPhiFeid G F L3V \
secretary of IVL and other employees of IVL, in Kaithal Police Station alleging commission of

offences punishable under Sections 406, 420, 467, 468, 471 and 120-B of the IPC. Subsequently, the

Complainant filed a complaint in the Court of JXGLFLDO ODJLVWUDWHCMBLWKDO +
Kaithal~ DJDLQVW ,QGLDEXOOV 9HQWXUHV /LPLWHG *DJDQ %DQJD
Mirdha, Sameer Gehlaut, Karan Singh, Rajiv Rattan, Saurabh Mittal, Ashwini Omprakash Kumar,

Amit Jain and other employees of IVL in relation to a dispute regarding alleged unauthorised trading

effected in his securities trading account. Through a letter dated October 06, 2006, the allegations were

denied on the grounds that (i) Sameer Gehlaut, Ashwini Omprakash Kumar, Shamsher Singh Ahlawat,

Prem Prakash Mirdha, Saurabh Mittal, Karan Singh were not directors of IVL; (ii) Gagan Banga and

Rajiv Rattan were not involved in the day to day management of the trading in the accounts maintained

by IVL; and (iii) Amit Jain was not the company secretary of IVL. We understand that upon completion

of the investigation, a closure report has been filed by the police authorities as no cognizable offence

has been made out. The matter is currently pending for closure in the CMM, Kaithal.

5DJKDQL 3URSHUW\ +ROGLQGdMMdihart DWH. OIHRA. W HFAU LW K® D3O FRP S(C
April 19, 2017, under Sections 406, 409, 420 and 506 read with Sections 34 and 120B of the IPC,

before WKH &KLHI OHWURSROLW TRIM Daldutta/y bbEindf Mdia&uls®REaKBéfay D 3
/ILPLWHG /DEK 6LQJK 6LWDUD /XFLQIOLDID'QG,+H/YBQRBSKKIQVEURPIRY
directors and key managerial persons of IHFL at the time i.e. Mr. Sameer Gehlaut, Mr. Gagan Banga,

Mr. Prem Prakash Mirdha, Samesher Singh Ahlawat, Sachin Chaudhary, Ajit Kumar Mittal, Ashwini

Omprakash Kumar, Kamlesh Shailesh Chandra Chakraborty, Manjari Ashok Kacker, Justice B P

Singh and others (collectively, the "Respondents ~ in relation to repayment of a loan extended to the

Complainant. The Complainant alleged that the Respondents have entered into criminal conspiracy

and have cheated the Complainant. The Complainant has also alleged that the Respondents have
HQJDJHG LQ XQLODWHUDOO\ PRGJHWQ JVYWEKHH /W URY RF KWHKPHH 3 IXJ
&RPSODLQDQW KDG DYDLOHG ORDQ IURP RXU &RPSDQ\ WR SXUFK
situated at Raigad, Maharashtra. The CMM, Calcutta took cognizance of the matter and transferred

the matter to the MHWURSROLWDQ 0DJLVWUDMMHCourtyCilc&te X UW U &DROTRXW W L
DQG GLVSRVDO %\ DQ RUGIHhpugddd Ot $ SWKB 00 &RXBW &DOFXW!
summons and processes against the Respondents. Subsequently, the Respondents filed a petition in the

+LJK &RXUW RI &DOFXWWD &ULPCgdDt& HighYCoMt' R QIHAHNKQILWSER FW
quash the Impugned Order and the proceedings before the CMM, Calcutta; and (ii) to stay the

proceedings before the MM Court, Calcutta. By DQ RUGHU G D W H Gtay o@der WKHRH
Calcutta High Court granted a stay on proceedings for six weeks or until further orders with liberty to

apply for extension of the stay order. The stay granted through the Stay Order has been periodically

extended through orders of the Calcutta High Court and was last extended by the Calcutta High Court

on its own motion till September 15, 2021 with liberty to parties to apply for vacation of such order.

Application for extension of Stay Order has been filed.

OV 3L\DOL "H\ D Qdrpldfnidr© WIKBHHG D FRPSODLQW XQGHU 6HFWLR
SBURWHFWLRQ $FW EHIRUH WKH +RQYEOH 6WDWH &RQVXPHU
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West Bengal, against, amongst others, Vedic Realty 3ULYDWH RedpoideitG” 32 OU /DEK

Singh Sitara and Mr. Gagan Banga, in the capacity of Directors of IDSL, and IDSL (acting in the
FDSDFLW\ RI D PDUNH VRéspadedty'V R ML @amprint " WK,V 32DV DOOHJHG E'
Complainant that desp LWH WKH SD\PHQW RI| D FR QUonstderatibdiVLRQ BHODWLRC
to the purchase of a flat from Respondent 1, there was a delay on part of the Respondent to hand over

the possession of the flat. Expecting delay in possession, the Complainant has made a request for

cancellation of the booking and refund of amounts paid along with interest. The reply has been filed

by IDSL, Mr. Labh Singh Sitara and Mr. Gagan Banga denying the allegations contained in the

Complaint and stating that the Respondents were wrongly impleaded as parties in the matter. The

matter is currently pending hearing and listed on March 14, 2022 for hearing.

Statutory and Regulatory proceedings

As on the date of this Prospectus, there are no statutory or regulatory proceedings initiated against our
director, Mr. Gagan Banga.

Brig. (Retd.) Labh Singh Sitara
Material Civil proceedings

As on the date of this Prospectus, there are no material civil proceedings initiated against our director, Brig.
(Retd.) Labh Singh Sitara.

Material Tax proceedings

As on the date of this Prospectus, there are no material tax proceedings involving our director, Mr. Brig.
(Retd.) Labh Singh Sitara.

Criminal proceedings

a. For details in relation to complaint filed by Raghani Property Holdings Private Limited against Brig.
(Retd.) Labh Singh Sitara S O H D \£HtigatibRlinvolving our Directors EHJLQ QL Q212RQ SDJH

b. Deepak Gupta Education Trust has filed a Revision petition u/s 397 of CrPC 1973, against state & Ors.
including Brig. (Retd.) Labh Singh Sitara as Respondent No.8 Challenging the order dated November
09, 2020 in CC. No. 7193 of 2018 in the matter titled Deepak Gupta Education Trust v. State & Ors,
wherein the LD. Metropolitan Magistrate, Patiala House Courts, New Delhi dismissed the Application
of the petitioner filed U/s 156(3) of CrPC. The Complaint is filed by customer in relation to a residential
XQLW ERRNHG E\ KLP LQ JURXS KRXVLQJ SURMHaV Whe@2i@ LDE X O O\
customer has alleged delay in handing over possession of the unit booked by him. The Revision Petition
is listed for January 22, 2022.

Statutory and Regulatory proceedings

As on the date of this Prospectus, there are no statutory or regulatory proceedings initiated against our
director, Brig. (Retd.) Labh Singh Sitara.

Mr. Ajit Kumar Mittal
Material Civil proceedings

As on the date of this Prospectus, there are no material civil proceedings involving our director, Mr. Ajit
Kumar Mittal.

Material Tax proceedings

As on the date of this Prospectus, there are no material tax proceedings involving our director, Mr. Ajit
Kumar Mittal.
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Criminal proceedings

a. 0OU $UYHHQ 1HKwBDEinawWKHILIB.OHG D FRQVXPHU FRPSODLQW RQ O
Lomplaint” EHIRUH WKH 1DWLRQDO &RQVXPHU 'LVSXWHV 5HGU]I
NCDRC® DJDLQVW &RE6PBBHXQODV &UHGILW /DRGWHELG $MLW .XPDU O
FR O OHF WAcerdddPerstis H POOHJILQJ WKDW WKH $FFXVHG 3HUVRQV KI
charges on the loan availed by the Complainant from them. The Complainant has, in his complaint,
prayed for refund of the foreclosure charge along with interest from the date of payment to the date of
disposal of the complaint. ICCL filed an application with NCDRC on November 18, 2018 seeking
deletion of the name of the Directors from the array of parties to the Complaint. ICCL has also filed
with the NCDRC a written statement on December 28, 2018. The matter was listed on April 09, 2021
for final hearing. On April 09, 2021, matter was adjourned to June 23, 2021 however after June 23,
2021 no date has been given, registry will notify the next date of hearing in due course.

b. For details in relation to complaint filed by Raghani Property Holdings Private Limited against Mr.
Ajit Kumar Mittal, please see d.itigation involving our DirectorSs EHJLQQLQ212RQ SDJH

Statutory and Regulatory proceedings

As on the date of this Prospectus, there are no statutory or regulatory proceedings initiated against our
director, Mr. Ajit Kumar Mittal.

V. Litigation involving our Subsidiaries
,QGLDEXOOV 'LVWULEXWLRQ 6HUYLFHV /LPLWHG 3,'6/"

IDSL was impleaded in a writ petition as a party in the capacity of a marketing agent. The petitioner, Sanjay
*DMDQDQ Pebtirier '3 KDG ERRNHG RQH IODW LQ W KMbh&ld RadHH FW EHLC
'HYHORSHUV &R QVW DXEINPIrRQ BRMWUHMMBHY GXH WR WKH 'HYHOR
constructions on time, the Petitioner decided to cancel the booking. Pursuant to the said cancellation, the

Petitioner demanded a refund of the initial deposit made by him, but the Developer failed to refund the said

amount to the Petitioner. Aggrieved by such failure, the Petitioner filed a complaint with the Police Station

and also filed a writ petition seeking direction for registration of FIR and impleading IDSL in the capacity

of a marketing agent. The petition is pending adjudication and next date of hearing is yet to be notified.

The Petitioner also filed a consumer complaint against, inter alia, the Developer and IDSL, with the State

ConsXPHU 'LVSXWHV 5HGUHVVDO &R®BRMisMLR QContpkD UDKE KW UW KH
Commission via order dated December 18, 2019 ruled that the Complaint cannot be admitted against IDSL

as there is no complaint of deficiency against them, and therefore only admitted the Complaint against the

Developer and its directors.

VI. Litigation involving our Group Companies
Dhani Stocks Limited

a. 0OV ODQLVKD 3mittiddd/Q\Ndliddnt?® KDG ILOHG D FULPLQDO FDVH EHDL
2011 under Section 200 of CrPC, before the Court of the Judicial Magistrate, First Class, Kalyan. In
the complaint, she alleged, amongst others, that an ex-employee of IBCL had enticed the Petitioner
into opening an account with IBCL based on false representations. The petition is pending adjudication
and listed on April 01, 2022. She had also initially filed an arbitration claim against Dhani Stocks
Limited with MCX, Mumbai, wherein the arbitral award has been passed dismissing the claim of the
Applicant.

Dhani Healthcare Limited

a. 'KDQL +HDOW K FAsddssee/TompaMyHGH®JIDJIJHG LQ SURYLGLQJ FRQVXOWD
to investment and other matters, filed return of income for the annual year 2011-12, pursuant to which,
a statutory notice was filed E\ WKH 3ULQFLSDO &RPPLVA¢ERIQRPEficR] QEBPIIK 7D
6HFWLRQ RI WKH ,QFRAetH "BRU $FWRQJIIXCG DPRXQW RI WDI[DE
expenditure filed in reference to investment and loan facilitations within the company. Invoking the
provisions contained under Section 14A of the Act, read with Rule 8D of the Income Tax Rules, 1962,
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the Assessing Officer made a disallowance of interest expenditure of Rs. 312.6 million on the grounds

that it was a self-inflicted loss as the Assessee Company had accepted loans from its group companies

amounting to Rs. 39,310 million only to lend the same back to its other group companies at an interest

rate similar to the rate of borrowing. The Assessee Company filed an appeal before CIT(A) dated

March 17, 2015, who validated the observations of the Assessing Officer, pursuant to which, the
$VVHVVHH &RPSDQ\ ILOHG DQ DSSHDO ZLWHKTWIKH RQFRFH.OD[ $S
2018 against the impugned CIT(A) order. The ITAT duly held the loans advanced by the Assessee

Company to have a direct nexus with the interest income earned and the interest expenses incurred on

grounds that the Assessee Company was in the business of money lending. Thus, the appeal was

allowed in the Assessing Company fV IDYRXU DQG WKH ,7$7 GHOHWHG WKH GLVI
returns for assessment year 2011-12. The ITAT order was appealed by the Assessing Officer in the

High Court of Delhi. The matter is currently pending.
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OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for the Issue

At the meeting of the Board of Directors of our Company, held on January 14, 2019, the Directors approved the

issue of NCDs to the public. Pursuant to such resolution, the present issue through this Prospectus of NCDs of face

YDOXH RI _ IRUHDGKOPRXQWIROOLRQ ZLWK DQ RSWLRQ WR UBHMW/DLQ RYH
million aggregating up to the 3,000 million was approved by the Bond Issue Committee of our Board of Directors

in its meeting dated December 29, 2021.

Further, the present borrowing is within the borrowing limits under Section 180(1)(c) of the Companies Act, 2013,
GXO\ DSSURYHG E\ Wde¢teibiésblidibhRse Gt thtINATGM held on September 20, 2018.

Prohibition by SEBI

Our Company, persons in control of our Company and/or our Directors and/or our Promoter and/or our Promoter
Group have not been restrained, prohibited or debarred by SEBI from accessing the securities market or dealing in
securities and no such order or direction is in force. None of our Directors and/or our Promoter, is a director or
promoter of another company which is has been restrained, prohibited, or debarred by SEBI from accessing the
securities market or dealing in securities.

Our Company is not in default of payment of interest or repayment of principal amount in respect of non-convertible
securities, for a period of more than six-months.

None of our Directors and/or our Promoter have been declared as fugitive economic offenders.

The Company confirms that there are no fines or penalties levied by SEBI or the Stock Exchanges pending to be
paid by the Company as on the date of this Prospectus.

Wilful Defaulter

Our Company, our Directors and/or our Promoters have not been categorised as a wilful defaulter by the RBI,
ECGC, any government / regulatory authority and/or by any bank or financial institution. None of our whole-time
Directors and/or our Promoter, is a whole-time director or promoter of another company which is has been
categorised as a wilful defaulter.

Disclaimer Clause of SEBI

IT IS TO BE DISTINCTLY UNDERSTOOD THAT FILINGOF OFFER DOCUMENT TO THE
SECURITIES AND EXCHANGE BOARD OF INDIA (SEBI) SHOULD NOT IN ANY WAY BE DEEMED
OR CONSTRUED THAT THE SAME HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES
NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME
OR THE PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR FOR THE
CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THE OFFER
DOCUMENT. THE LEAD MANAGERS, EDELWEISS FINANCIAL SERVICES LIMITED AND TRUST
INVESTMENT ADVISORS PRIVATE LIMITED HAVE CERTIFIED THAT THE DISCLOSURES
MADE IN THE OFFER DOCUMENT ARE GENERALLY ADEQUATE AND ARE IN CONFORMITY
WITH THE SEBI (ISSUE AND LISTING OF NON-CONVERTIBLE SECURITIES) REGULATIONS,
2021. THIS REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION
FOR MAKING INVESTMENT IN THE PROPOSED ISSUE.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY
RESPONSIBLE FOR CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT
INFORMATION IN THE OFFER DOCUMENT, THE LEAD MANAGERS ARE EXPECTED TO
EXERCISE DUE DILIGENCE TO ENSURE THAT THE ISSUER DISCHARGES ITS RESPONSIBILITY
ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE LEAD MANAGERSS,
EDELWEISS FINANCIAL SERVICES LIMITED AND TRUST INVESTMENT ADVISORS PRIVATE
LIMITED, HAVE FURNISHED TO SEBI A DUE DILIGENCE CERTIFICATE DATED DECEMBER 29,
2021, WHICH READS AS FOLLOWS:
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1. WE CONFIRM THAT NEITHER THE ISSUER NOR ITS PROMOTERS OR DIRECTORS HAVE
BEEN PROHIBITED FROM ACCESSING THE CAPITAL MARKET UNDER ANY ORDER OR
DIRECTION PASSED BY THE BOARD. WE ALSO CONFIRM THAT NONE OF THE
INTERMEDIARIES NAMED IN THE OFFER DOCUMENT HAVE BEEN DEBARRED FROM
FUNCTIONING BY ANY REGULATORY AUTHORITY.

2. WE CONFIRM THAT ALL THE MATERIAL DISCLOSURES IN RESPECT OF THE ISSUER
HAVE BEEN MADE IN THE OFFER DOCUMENT AND CERTIFY THAT ANY MATERIAL
DEVELOPMENT IN THE ISSUE OR RELATING TO THE ISSUE UP TO THE
COMMENCEMENT OF LISTING AND TRADING OF THE NCDs OFFERED THROUGH THIS
ISSUE SHALL BE INFORMED THROUGH PUBLIC NOTICES/ ADVERTISEMENTS IN ALL
THOSE NEWSPAPERS IN WHICH PRE ISSUE ADVERTISEMENT AND ADVERTISEMENT
FOR OPENING OR CLOSURE OF THE ISSUE HAVE BEEN GIVEN.

3. WE CONFIRM THAT THE OFFER DOCUMENT CONTAINS ALL DISCLOSURES AS
SPECIFIED IN THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING
OF NON-CONVERTIBLE SECURITIES) REGULATIONS, 2021.

4. WE ALSO CONFIRM THAT ALL RELEVANT PROVISIONS OF THE COMPANIES ACT,
SECURITIES CONTRACTS (REGULATION) ACT, 1956, SECURITIES AND EXCHANGE
BOARD OF INDIA ACT, 1992 AND THE RULES, REGULATIONS, GUIDELINES, CIRCULARS
ISSUED THEREUNDER ARE COMPLIED WITH.

WE CONFIRM THAT NO COMMENTS/ COMPLAINTS WERE RECEIVED ON THE DRAFT
PROSPECTUS DATED DECEMBER 02, 2021 FILED WITH THE STOCK EXHCNAGES. BSE LIMITED
IS THE DESIGNATED STOCK EXCHANGE FOR THE ISSUE.

Disclaimer Clause of NSE

AS REQUIRED, A COPY OF THIS OFFER DOCUMENT HAS BEEN SUBMITTED TO NATIONAL

STOCK EXCHANGE OF INDIA LIMITED (HEREINAFTER REFERRED TO AS NSE). NSE HAS, VIDE

ITS LETTER REF.: NSE/LIST/C/2021/0875 DATED DECEMBER 09, 2021, GIVEN PERMISSION TO

THE ISSUER TOUSE T+( (;&+$1*(16 1$0( ,1 7+,6 2))(5 '2&80(17 $6 21( 2) 7+(
672&. (;&+$1*(6 21 :+,&+ 7+,6 ,668(576 6(&85,7,(6 $5( 352326(' 72 %( /,67
THE EXCHANGE HAS SCRUTINIZED THIS DRAFT OFFER DOCUMENT FOR ITS LIMITED

INTERNAL PURPOSE OF DECIDING ON THE MATTER OF GRANTING THE AFORESAID
PERMISSION TO THIS ISSUER.

IT IS TO BE DISTINCTLY UNDERSTOOD THAT THE AFORESAID PERMISSION GIVEN BY NSE

SHOULD NOT IN ANY WAY BE DEEMED OR CONSTRUED THAT THE OFFER DOCUMENT HAS

BEEN CLEARED OR APPROVED BY NSE; NOR DOES IT IN ANY MANNER WARRANT, CERTIFY

OR ENDORSE THE CORRECTNESS OR COMPLETENESS OF ANY OF THE CONTENTS OF THIS

2))(5 '2&80(17 125 '2(6 ,7 :$55$17 7+$7 7+.,6 ,668(516 6(&85,7,(6 :,// %
LISTED OR WILL CONTINUE TO BE LISTED ON THE EXCHANGE; NOR DOES IT TAKE ANY
RESPONSIBILITY FOR THE FINANCIAL OR OTHER SOUNDNESS OF THIS ISSUER, ITS
PROMOTERS, ITS MANAGEMENT OR ANY SCHEME OR PROJECT OF THIS ISSUER.

EVERY PERSON WHO DESIRES TO APPLY FOR OR OTHERWISE ACQUIRE ANY SECURITIES OF
THIS ISSUER MAY DO SO PURSUANT TO INDEPENDENT INQUIRY, INVESTIGATION AND
ANALYSIS AND SHALL NOT HAVE ANY CLAIM AGAINST THE EXCHANGE WHATSOEVER BY
REASON OF ANY LOSS WHICH MAY BE SUFFERED BY SUCH PERSON CONSEQUENT TO OR IN
CONNECTION WITH SUCH SUBSCRIPTION /ACQUISITION WHETHER BY REASON OF
ANYTHING STATED OR OMITTED TO BE STATED HEREIN OR ANY OTHER REASON
WHATSOEVER.

Disclaimer Clause of BSE
BSE LIMITED HAS GIVEN, VIDE ITS APPROVAL LETTER DATED DECEMBER 09, 2021,

3(50,66,21 72 7+,6 &203$1< 72 86( 7+( (;&+$1*(16 1$0( ,1 7+,6 2))(5 '2&80(1
AS ONE OF THE STOCK E:&+$1*(6 21 :+,&+ 7+,6 &203$1<96 6(&85,7,(6 $5(
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PROPOSED TO BE LISTED. THE EXCHANGE HAS SCRUTINIZED THIS OFFER DOCUMENT FOR
ITS LIMITED INTERNAL PURPOSE OF DECIDING ON THE MATTER OF GRANTING THE
AFORESAID PERMISSION TO THIS COMPANY. THE EXCHANGE DOES NOT IN ANY MANNER:

A. WARRANT, CERTIFY OR ENDORSE THE CORRECTNESS OR COMPLETENESS OF ANY OF
THE CONTENTS OF THIS OFFER DOCUMENT; OR

B. :$55$17 7+$7 7+,6 &203%$1<16 6(&85,7,(6 :,// %( /,67(' 25 :,// &217,18( 72
BE LISTED ON THE EXCHANGE; OR

C. TAKE ANY RESPONSIBILITY FOR THE FINANCIAL OR OTHER SOUNDNESS OF THIS
COMPANY, ITS PROMOTER, ITS MANAGEMENT OR ANY SCHEME OR PROJECT OF THIS
COMPANY;

IT SHOULD NOT FOR ANY REASON BE DEEMED OR CONSTRUED THAT THIS OFFER
DOCUMENT HAS BEEN CLEARED OR APPROVED BY THE EXCHANGE. EVERY PERSON WHO
DESIRES TO APPLY FOR OR OTHERWISE ACQUIRES ANY SECURITIES OF THIS COMPANY
MAY DO SO PURSUANT TO INDEPENDENT INQUIRY, INVESTIGATION AND ANALYSIS AND
SHALL NOT HAVE ANY CLAIM AGAINST THE EXCHANGE WHATSOEVER BY REASON OF ANY
LOSS WHICH MAY BE SUFFERED BY SUCH PERSON CONSEQUENT TO OR IN CONNECTION
WITH SUCH SUBSCRIPTION/ACQUISITION WHETHER BY REASON OF ANYTHING STATED OR
OMITTED TO BE STATED HEREIN OR FOR ANY OTHER REASON WHATSOEVER.

Disclaimer Clause of the RBI

THE COMPANY IS HAVING A VALID CERTIFICATE OF REGISTRATION DATED AUGUST 21, 2020
BEARING REGISTRATION NO. B-14.00909 ISSUED BY THE RESERVE BANK OF INDIA UNDER

SECTION 45 IA OF THE RESERVE BANK OF INDIA ACT, 1934 TO CARRY ON THE ACTIVITIES OF

A NBFC. HOWEVER, A COPY OF THIS PROSPECTUS HAS NOT BEEN FILED WITH OR
68%0,77( 72 7+( 5(6(59( %$1. 2) ,1',$ 35%,  ,7 .6 ',67,1&7/< 81'(56722' 7+
THIS PROSPECTUS SHOULD NOT IN ANY WAY BE DEEMED OR CONSTRUED TO BE APPROVED

OR VETTED BY RBI. RBI DOES NOT ACCEPT ANY RESPONSIBILITY OR GUARANTEE ABOUT

THE PRESENT POSITION AS TO THE FINANCIAL SOUNDNESS OF THE ISSUER OR FOR THE
CORRECTNESS OF ANY OF THE STATEMENTS OR REPRESENTATIONS MADE OR OPINIONS

EXPRESSED BY THE ISSUER AND FOR DISCHARGE OF LIABILITY BY THE ISSUER. BY ISSUING

THE AFORESAID CERTIFICATE OF REGISTRATION DATED AUGUST 21, 2020 TO THE ISSUER,

RBI NEITHER ACCEPTS ANY RESPONSIBILITY NOR GUARANTEE FOR THE PAYMENT OF ANY

AMOUNT DUE TO ANY INVESTOR IN RESPECT OF THE PROPOSED NCDS.

Disclaimer Statement of Credit Rating Agencies
Disclaimer clause of Infomerics

,1)20(5,&6 5%$7,1*6 $5( %$6(' 21 ,1)250$7,21 3529,'(' %< 7+( ,668(5 21 $1
6 +(5( ,67 %$6,6 ,1)20(5,&6 &5(',7 5$7,1*6 $5( $1 23,1,21 21 7+( &5(',7 &
OF THE ISSUE / ISSUER AND NOT A RECOMMENDATION TO BUY, HOLD OR SELL SECURITIES.
INFOMERICS RESERVES THE RIGHT TO CHANGE, SUSPEND OR WITHDRAW THE CREDIT
RATINGS AT ANY POINT IN TIME. INFOMERICS RATINGS ARE OPINIONS ON FINANCIAL
STATEMENTS BASED ON INFORMATION PROVIDED BY THE MANAGEMENT AND
INFORMATION OBTAINED FROM SOURCES BELIEVED BY IT TO BE ACCURATE AND
RELIABLE. THE CREDIT QUALITY RATINGS ARE NOT RECOMMENDATIONS TO SANCTION,
RENEW, DISBURSE OR RECALL THE CONCERNED BANK FACILITIES OR TO BUY, SELL OR
HOLD ANY SECURITY. WE, HOWEVER, DO NOT GUARANTEE THE ACCURACY, ADEQUACY OR
COMPLETENESS OF ANY INFORMATION WHICH WE ACCEPTED AND PRESUMED TO BE FREE
FROM MISSTATEMENT, WHETHER DUE TO ERROR OR FRAUD. WE ARE NOT RESPONSIBLE
FOR ANY ERRORS OR OMISSIONS OR FOR THE RESULTS OBTAINED FROM THE USE OF SUCH
INFORMATION. MOST ENTITIES WHOSE BANK FACILITIES/INSTRUMENTS ARE RATED BY US
HAVE PAID A CREDIT RATING FEE, BASED ON THE AMOUNT AND TYPE OF BANK
FACILITIES/INSTRUMENTS. IN CASE OF PARTNERSHIP/PROPRIETARY
CONCERNS/ASSOCIATION OF PERSONS (AOPS), THE RATING ASSIGNED BY INFOMERICS IS

219



BASED ON THE CAPITAL DEPLOYED BY THE PARTNERS/PROPRIETOR/ AOPS AND THE
FINANCIAL STRENGTH OF THE FIRM AT PRESENT. THE RATING MAY UNDERGO CHANGE IN
CASE OF WITHDRAWAL OF CAPITAL OR THE UNSECURED LOANS BROUGHT IN BY THE
PARTNERS/PROPRIETOR/ AOPS IN ADDITION TO THE FINANCIAL PERFORMANCE AND
OTHER RELEVANT FACTORS.

Disclaimer statement from CRISIL

CRISIL RESEARCH, A DIVISION OF CRISIL LIMITED (CRISIL) HAS TAKEN DUE CARE AND
CAUTION IN PREPARING THE CRISIL RESEARCH REPORT BASED ON THE INFORMATION
OBTAINED BY CRISIL FROM SOURCES WHICH IT CONSIDERS RELIABLE (DATA). HOWEVER,
CRISIL DOES NOT GUARANTEE THE ACCURACY, ADEQUACY OR COMPLETENESS OF THE
DATA / CRISIL RESEARCH REPORT AND IS NOT RESPONSIBLE FOR ANY ERRORS OR
OMISSIONS OR FOR THE RESULTS OBTAINED FROM THE USE OF DATA / CRISIL RESEARCH
REPORT. THE CRISIL RESEARCH REPORT IS NOT A RECOMMENDATION TO INVEST /
DISINVEST IN ANY COMPANY /ENTITY COVERED IN THE CRISIL RESEARCH REPORT AND NO
PART OF THE CRISIL RESEARCH REPORT SHOULD BE CONSTRUED AS AN INVESTMENT
ADVICE. CRISIL ESPECIALLY STATES THAT IT HAS NO FINANCIAL LIABILITY WHATSOEVER
TO THE SUBSCRIBERS/ USERS/ TRANSMITTERS/ DISTRIBUTORS OF THE CRISIL RESEARCH
REPORT. CRISIL RESEARCH OPERATES INDEPENDENTLY OF AND DOES NOT HAVE ACCESS
72 ,1)250%$7,21 2%7%$,1('" %< &35 ,BATINGS DIVISION / CRISIL RISK AND
INFRASTRUCTURE SOLUTIONS LIMITED (CRIS), WHICH MAY, IN THEIR REGULAR
OPERATIONS, OBTAIN INFORMATION OF A CONFIDENTIAL NATURE. THE VIEWS EXPRESSED
IN THE CRISIL RESEARCH REPORT ARE THAT OF CRISIL RESEARCH AND NOT OF CRIS, /16
RATINGS DIVISION / CRIS. NO PART OF THE CRISIL RESEARCH REPORT MAY BE PUBLISHED
5(352'8&(' ,1 $1< )250 :,7+287 &5,6,/16 35,25 :5,77(1 $33529%/

Disclaimer statement from the Issuer

THE ISSUER ACCEPTS NO RESPONSIBILITY FOR STATEMENTS MADE OTHERWISE THAN IN
THIS PROSPECTUS OR IN ADVERTISEMENT OR ANY OTHER MATERIAL ISSUED BY OR AT THE
INSTANCE OF OUR COMPANY AND THAT ANYONE PLACING RELIANCE ON ANY OTHER
SOURCE OF INFORMATION WOULD BE DOING SO AT THEIR OWN RISK.

Disclaimer statement from the Lead Managers

THE LEAD MANAGERS ACCEPT NO RESPONSIBILITY FOR STATEMENTS MADE OTHERWISE
THAN IN THIS PROSPECTUS OR IN ADVERTISEMENT OR ANY OTHER MATERIAL ISSUED BY
OR AT THE INSTANCE OF THE COMPANY AND THAT ANYONE PLACING RELIANCE ON ANY
OTHER SOURCE OF INFORMATION WOULD BE DOING SO AT THEIR OWN RISK.

Disclaimer in Respect of Jurisdiction

THE ISSUE IS BEING MADE IN INDIA, TO INVESTORS FROM CATEGORY I, CATEGORY I,
CATEGORY |11 AND CATEGORY IV. THE DRAFT PROSPECTUS AND THIS PROSPECTUS WILL
NOT, HOWEVER CONSTITUTE AN OFFER TO SELL OR AN INVITATION TO SUBSCRIBE FOR
THE NCDS OFFERED HEREBY IN ANY JURISDICTION OTHER THAN INDIA TO ANY PERSON TO
WHOM IT IS UNLAWFUL TO MAKE AN OFFER OR INVITATION IN SUCH JURISDICTION. ANY
PERSON INTO WHOSE POSSESSION THE DRAFT PROSPECTUS AND THIS PROSPECTUS COMES
IS REQUIRED TO INFORM HIMSELF OR HERSELF ABOUT, AND TO OBSERVE, ANY SUCH
RESTRICTIONS.

Undertaking by the Issuer

INVESTORS ARE ADVISED TO READ THE RISK FACTORS CAREFULLY BEFORE TAKING AN
INVESTMENT DECISION IN THIS ISSUE. FOR TAKING AN INVESTMENT DECISION, INVESTORS
MUST RELY ON THEIR OWN EXAMINATION OF THE ISSUER AND THE OFFER INCLUDING THE
RISKS INVOLVED. THE NCDs HAVE NOT BEEN RECOMMENDED OR APPROVED BY ANY
REGULATORY AUTHORITY IN INDIA, INCLUDING THE SECURITIES AND EXCHANGE BOARD
OF INDIA (SEBI) NOR DOES SEBI GUARANTEE THE ACCURACY OR ADEQUACY OF THIS
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DOCUMENT. SPECIFIC ATTENTION OF INVESTORS IS INVITED TO THE STATEMENT OF THE
35,6. )$&7256° &+$37(5 21 B$*(

OUR COMPANY, HAVING MADE ALL REASONABLE INQUIRIES, ACCEPTS RESPONSIBILITY
FOR, AND CONFIRMS THAT THIS PROSPECTUS CONTAINS ALL INFORMATION WITH REGARD
TO THE ISSUER AND THE ISSUE, THAT THE INFORMATION CONTAINED IN THIS PROSPECTUS
IS TRUE AND CORRECT IN ALL MATERIAL ASPECTS AND IS NOT MISLEADING, THAT THE
OPINIONS AND INTENTIONS EXPRESSED HEREIN ARE HONESTLY HELD AND THAT THERE
ARE NO OTHER FACTS, THE OMISSION OF WHICH MAKE THIS PROSPECTUS AS A WHOLE OR
ANY OF SUCH INFORMATION OR THE EXPRESSION OF ANY SUCH OPINIONS OR INTENTIONS
MISLEADING.

THE COMPANY HAS NO SIDE LETTER WITH ANY DEBT SECURITIES HOLDER EXCEPT THE
ONE(S) DISCLOSED IN THIS PROSPECTUS. ANY COVENANTS LATER ADDED SHALL BE
DISCLOSED ON THE STOCK EXCHANGES WEBSITES.

OUR COMPANY DECLARES THAT NOTHING IN THIS PROSPECTUS IS CONTRARY TO THE
PROVISIONS OF COMPANIES ACT, 2013 (18 OF 2013), THE SECURITIES CONTRACTS
(REGULATION) ACT, 1956 AND THE SECURITIES AND EXCHANGE BOARD OF INDIA ACT, 1992
AND THE RULES AND REGULATIONS MADE THEREUNDER.

Disclosures in accordance with the DT Circular
Debenture Trustee Agreement

Our Company has entered into a Debenture Trustee Agreement with the Debenture Trustee which provides for, inter
alia, the following terms and conditions:

a) 7TKH "HEHQWXUH 7UXVWHH KDV DJUHHG,00R00.00 DIXE DX DHOH FIXIRIXI QI Y
4,50,000.00 for the services as agreed in terms of the letter dated December 01, 2021.

b) The Debenture Trustee, either through itself or its agents / advisors / consultants, shall carry out requisite
diligence to verify the status of encumbrance and valuation of the assets and whether all permissions or
consents (if any) as may be required to create the security as stipulated in the Offer Documents and the
applicable laws, has been obtained. For the purpose of carrying out the due diligence as required in terms
of the applicable laws, the Debenture Trustee, either through itself or its agents/ advisors/ consultants, shall
KDYH WKH SRZHU WR H[DPLQH WKH ERRNV RI DFFRXQW RI WKH &
inspected by its officers and/or external auditors/ valuers/ consultants/ lawyers/ technical experts/
management consultants appointed by the Debenture Trustee;

¢) Our Company shall provide all assistance to the Debenture Trustee to enable verification from the Registrar
of Companies, sub-registrar of assurances (as applicable), CERSAI, depositories, information utility or any
other authority, as may be required, where the assets and/or prior encumbrances in relation to the assets
proposed to secure the NCDs, whether owned by our Company or any other person, are registered /
disclosed;

d) The Debenture Trustee shall have the power to either independently appoint, or direct our Company to
(after consultation with the Debenture Trustee) appoint intermediaries, valuers, chartered accountant firms,
practicing company secretaries, consultants, lawyers and other entities in order to assist in the diligence by
the Debenture Trustee and the Debenture Trustee shall subsequently form an independent assessment that
the assets for creation of security are sufficient to discharge the outstanding amounts on NCDs at all times.
All costs, charges, fees and expenses that are associated with and incurred in relation to the diligence as
well as preparation of the reports / certificates / documentation, including all out of pocket expenses
towards legal or inspection costs, travelling and other costs, shall be solely borne by our Company;

e) Our Company has undertaken to promptly furnish all and any information as may be required by the

Debenture Trustee, including such information as required to be furnished in terms of the applicable laws
and the Debenture Trust Deed on a regular basis;
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f) Our Company has agreed that the Issue proceeds shall be kept in the public issue account with a scheduled
commercial bank and shall not be utilised by the Company until the Debenture Trust Deed and the relevant
security documents are executed and until the listing and trading approval in respect of the NCDs is
obtained by our Company; and

g) The Debenture Trustee, ipso facto does not have the obligations of a borrower or a principal debtor or a
guarantor as to the monies paid/invested by investors for the NCDs.

Terms of carrying out due diligence

$V SHU WKH 6(%, &LUFXODU 36(%, +2 0,56' &5%'7 &,5 3 WLWGB W@ H&UHRDW
of Security in issuance of listed debt securities and due diligence by debenturet UXVWHH V.~ WKH '"HEHQW XU
required to exercise independent due diligence to ensure that the assets of the Issuer are sufficient to discharge the

interest and principal amount with respect to the debt securities of the Issuer at all times. Accordingly, the Debenture

Trustee shall exercise due diligence as per the following process, for which our Company has consented to.

a) The Debenture Trustee, either through itself or its agents / advisors / consultants, shall carry out requisite
diligence to verify the status of encumbrance and valuation of the assets and whether all permissions or
consents (if any) as may be required to create the security as stipulated in the offer document /disclosure
document / information memorandum / private placement memorandum, have been obtained. For the
purpose of carrying out the due diligence as required in terms of the Relevant Laws, the Debenture Trustee,
either through itself or its agents /advisors/consultants, shall have the power to examine the books of
accountol WKH &RPSDQ\ DQG WR KDYH WKH &RPSDQ\TVY DVVHWYVY LQVSHEF
/ valuers / consultants / lawyers / technical experts / management consultants appointed by the Debenture
Trustee.

b) The Company shall provide all assistance to the Debenture Trustee to enable verification from the Registrar
of Companies, Sub-registrar of Assurances (as applicable), CERSAI, depositories, information utility or
any other authority, as may be relevant, where the assets and/or encumbrances in relation to the assets of
the Company or any third party security provider are registered / disclosed.

c) Further, in the event that existing charge holders have provided conditional consent / permissions to the
Company to create further charge on the assets, the Debenture Trustee shall also have the power to verify
such conditions by reviewing the relevant transaction documents or any other documents executed between
existing charge holders and the Company. The Debenture Trustee shall also have the power to intimate the
existing charge holders about proposal of creation of further encumbrance and seeking their comments/
objections, if any.

d) Without prejudice to the aforesaid, the Company shall ensure that it provides and procures all information,
representations, confirmations and disclosures as may be required in the sole discretion of the Debenture
Trustee to carry out the requisite diligence in connection with the issuance and allotment of the Debentures,
in accordance with the relevant laws/ applicable law.

e) The Debenture Trustee shall have the power to either independently appoint or direct the Company to (after
consultation with the Debenture Trustee) appoint intermediaries, valuers, chartered accountant firms,
practicing company secretaries, consultants, lawyers and other entities in order to assist in the diligence by
the Debenture Trustee. All costs, charges, fees and expenses that are associated with and incurred in relation
to the diligence as well as preparation of the reports/certificates/documentation, including all out of pocket
expenses towards legal or inspection costs, travelling and other costs, shall be solely borne by the
Company.

Process of Due Diligence to be carried out by the Debenture Trustee

Due Diligence will be carried out as per SEBI (Debenture Trustees) Regulations, 1993, SEBI NCS Regulations and
circulars issued by SEBI from time to time.

Other confirmations
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The Debenture Trustee undertakes that the NCDs shall be considered as secured only if the charged asset is
registered with sub-registrar and Registrar of Companies or CERSAI or depository, etc., as applicable, or is
independently verifiable by the Debenture Trustee.

The Debenture Trustee confirms that they have undertaken the necessary due diligence in accordance with
applicable law, including the SEBI (Debenture Trustees) Regulations, 1993, read with the SEBI circulars titled (i)
S&UHDWLRQ RO 6NNXDOQWH LRI OLVWHG GHEW VHFXULWLHY DQG pGXH G
November 0 DQG LL B(*ORQLWRULQJ DQG 'LVFORVXUHV E\ '"HEHQWXUH 71

BEACON TRUSTEESHIP LIMITED HAVE FURNISHED TO STOCK EXCHANGES AND SEBI A DUE
DILIGENCE CERTIFICATE DATED DECEMBER 02, 2021, AS PER THE FORMAT SPECIFIED IN
ANNEXURE AOF DT CIRCULAR AND SCHEDULE IV OF SEBI NCS REGULATIONS WHICH READS
AS FOLLOWS:

1. WE HAVE EXAMINED DOCUMENTS PERTAINING TO THE SAID ISSUE AND OTHER
SUCH RELEVANT DOCUMENTS, REPORTS AND CERTIFICATIONS.

2. ON THE BASIS OF SUCH EXAMINATION AND OF THE DISCUSSIONS WITH THE ISSUER,
ITS DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES AND ON INDEPENDENT
VERIFICATION OF THE VARIOUS RELEVANT DOCUMENTS, REPORTS AND
CERTIFICATIONS, WE CONFIRM THAT:

A. THE ISSUER HAS MADE ADEQUATE PROVISIONS FOR AND/OR HAS TAKEN STEPS TO
PROVIDE FOR ADEQUATE SECURITY FOR THE DEBT SECURITIES TO BE ISSUED.

B. THE ISSUER HAS OBTAINED THE PERMISSIONS / CONSENTS NECESSARY FOR
CREATING SECURITY ON THE SAID PROPERTY(IES).

C. THE ISSUER HAS MADE ALL THE RELEVANT DISCLOSURES ABOUT THE SECURITY
AND ALSO ITS CONTINUED OBLIGATIONS TOWARDS THE HOLDERS OF DEBT
SECURITIES.

D. ISSUERHAS ADEQUATELY DISCLOSED ALL CONSENTS/PERMISSIONS REQUIRED FOR
CREATION OF FURTHER CHARGE ON ASSETS IN OFFER DOCUMENT OR PRIVATE
PLACEMENT MEMORANDUM/ INFORMATION MEMORANDUM AND ALL DISCLOSURES
MADE IN THE OFFER DOCUMENT OR PRIVATE PLACEMENT MEMORANDUM/
INFORMATION MEMORANDUM WITH RESPECT TO CREATION OF SECURITY ARE IN
CONFIRMATION WITH THE CLAUSES OF DEBENTURE TRUSTEE AGREEMENT.

E. ISSUER HAS DISCLOSED ALL COVENANTS PROPOSED TO BE INCLUDED IN
DEBENTURE TRUST DEED (INCLUDING ANY SIDE LETTER, ACCELERATED PAYMENT
CLAUSE ETC.), OFFER DOCUMENT OR PRIVATE PLACEMENT MEMORANDUM/
INFORMATION MEMORANDUM AND GIVE AN UNDERTAKING THAT DEBENTURE
TRUST DEED WOULD BE EXECUTED BEFORE FILING OF LISTING APPLICATION.

F. ISSUER HAS GIVEN AN UNDERTAKING THAT CHARGE SHALL BE CREATED IN FAVOUR
OF DEBENTURE TRUSTEE AS PER TERMS OF ISSUE BEFORE FILING OF LISTING
APPLICATION.

G. ALL DISCLOSURES MADE IN DRAFT OFFER DOCUMENT OR PRIVATE PLACEMENT
MEMORANDUM/INFORMATION MEMORANDUM WITH RESPECT TO THE DEBT
SECURITIES ARE TRUE, FAIR AND ADEQUATE TO ENABLE THE INVESTORS TO MAKE
A WELL-INFORMED DECISION AS TO THE INVESTMENT IN THE PROPOSED ISSUE.

WE HAVE SATISFIED OURSELVES ABOUT THE ABILITY OF THE ISSUER TO SERVICE THE
DEBT SECURITIES.

Our Company undertakes that it shall submit the due diligence certificates from Debenture Trustee to the Stock

Exchanges and SEBI as per format specified in Annexure A of the DT Circular and Schedule I'V of the SEBI NCS
Regulations.
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Our Company and the Debenture Trustee will execute a Debenture Trust Deed specifying, inter alia, the powers,
authorities and obligations of the Debenture Trustee and the Company, as per SEBI regulations applicable for the
proposed NCD Issue.

Track record of past public issues handled by the Lead Managers

The track record of past issues handled by the Lead Managers, as required by SEBI circular number
CIR/MIRSD/1/2012 dated January 10, 2012, are available at the following websites:

Name of Lead Manager Website

Edelweiss Financial Services Limited www.edelweissfin.com

Trust Investment Advisors Private Limited WwWw.trustgroup.in
Listing

The NCDs proposed to be offered through this Issue are proposed to be listed on BSE and NSE. An application has
been made to the BSE and NSE for permission to deal in and for an official quotation of our NCDs. BSE has been
appointed as the Designated Stock Exchange.

If permissions to deal in and for an official quotation of our NCDs are not granted by the BSE and NSE, our
Company will forthwith repay, without interest, all moneys received from the Applicants in pursuance of this
Prospectus.

Our Company shall ensure that all steps for the completion of the necessary formalities for listing and
commencement of trading at the Stock Exchanges mentioned above are taken within six Working Days from the
date of closure of the Issue.

For the avoidance of doubt, it is hereby clarified that in the event of under subscription to any one or more of the
series, such NCDs with series shall not be listed.

Our Company shall pay interest at 15% (fifteen) per annum if Allotment is not made and refund orders/allotment
letters are not dispatched and/or demat credits are not made to investors within six Working Days of the Issue
Closing Date or date of refusal of the Stock Exchange(s), whichever is earlier. In case listing permission is not
granted by the Stock Exchange(s) to our Company and if such money is not repaid within the day our Company
becomes liable to repay it on such account, our Company and every officer in default shall, on and from expiry of
such days, be liable to repay the money with interest at the rate of 15% as prescribed under Rule 3 of Companies
(Prospectus and Allotment of Securities) Rules, 2014 read with Section 26 of the 2013 Act, provided that the
beneficiary particulars relating to such Applicants as given by the Applicants is valid at the time of the upload of
the demat credit.

Consents

Consents in writing of: (a) the Directors, (b) our Company Secretary and Compliance Officer, (c) Lead Managers,
(d) the Registrar to the Issue, (e) Legal Advisor to the Issue, (f) Credit Rating Agency, (g) CRISIL for use of their
UHS R UWBWILRHG@HRE 1 [dated October 2021 § h) the Debenture Trustee, (i) Chief Financial Officer, (j)
Banker(s) to the Issue, (k) Consortium Members and (1) lenders have been obtained and will be filed along with a
copy of the Prospectus with the ROC as required under Section 26 of the Companies Act, 2013 and such consents
have not been withdrawn up to the time of delivery of the Prospectus with the ROC.

Our Company has received written consent dated December 29, 2021 from Hem Sandeep & Co., Chartered
Accountants, to include their name as required under section 26(1) of the Companies Act, 2013 read with the SEBI
NCS Regulations, in this Prospectus,andas DQ 3H[SHUW ™ DV GHILQHG XQGHU VHFWLRQ
to the extent and in their capacity as our Statutory Auditor, and in respect of their (i) examination reports, dated
November 30, 2021 on our Reformatted Financial Statement; and (ii) their review reports dated November 30, 2021
on our Unaudited Interim Financial Statements, respectively, included in this Prospectus and such consent has not
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been withdrawn as on the date of this Prospectus. +RZHYHU WKH WHU PbébtbhSrhked 0/ meddkiD OO QR W
SH[SHUW™ DV GHILQHG XQGHU WKH 8 6 6HFXULWLHV $FW

The consent from the Tax Auditor, namely, Ajay Sardana Associates, under Section 26(1) of the Companies Act,
2013 for inclusion of statement of tax benefits dated November 30, 2021, issued by them, in this Prospectus has
been obtained and it has not withdrawn such consent and the same will be filed with the RoC.

Our Company has appointed Beacon Trusteeship Limited as the Debenture Trustee under Regulation 8§ of the SEBI
NCS Regulations. The Debenture Trustee has given its consent to our Company for its appointment as Debenture
Trustee to the Issue, pursuant to the SEBI NCS Regulations and for its name to be included in the Draft Prospectus,
this Prospectus, and in all related advertisements, communications to the NCD holders or filings pursuant to the
Issue, which is enclosed as Annexure B of this Prospectus.

Expert Opinion
Except the following, our Company has not obtained any expert opinions in connection with this Prospectus:

1. Our Company has received written consent dated December 29, 2021 from Hem Sandeep & Co., Chartered
Accountants, to include their name as required under section 26(1) of the Companies Act, 2013 read with the
SEBI NCS Regulations, in this Prospe FW XV DQG DV DQ 3H[SHUW DV GHILQHG XQGHU
Act, 2013, to the extent and in their capacity as our Statutory Auditor, and in respect of their (i) examination
reports, dated November 30, 2021 on our Reformatted Financial Statement; and (ii) their review reports dated
November 30, 2021 on our Unaudited Interim Financial Statements, included in this Prospectus and such
consent has not been withdrawn as on the date of this 3SURVSHFWXV +RZHYHU WKH WHUP 3H
FRQVWUXHG WR PHDQ DQ *H[SHUW ™ DV GHILQHG XQGHU WKH 8 6 6HF>

2. Our Company has received consent from Ajay Sardana Associates, to include their name as required under
6HFWLRQ RI WKH &RPSDQLHV $FW DQG DV 3([SHUW ™ DV GHIL
Act, 2013 in this Prospectus in respect of their statement of tax benefits dated November 30, 2021, included in
this Prospectus and such consent has not been withdrawn as on the date of this Prospectus.

3. The above experts are not, and has not been, engaged or interested in the formation or promotion or
management, of the Company and have given their written consent to the Company and has not withdrawn/will
not withdraw such consent before this Prospectus was filed with the RoC for registration.

Common form of Transfer

The Issuer undertakes that there shall be a common form of transfer for the NCDs and the provisions of the
Companies Act, 2013 and all applicable laws shall be duly complied with in respect of all transfer of debentures
and registration thereof.

Minimum Subscription

In terms of the SEBI NCS Regulations, for an issuer undertaking a public issue of debt securities the minimum
subscription for public issue of debt securities shall be 75% of the Base Issue Size which is Rs. 1,125 million. If our
Company does not receive the minimum subscription of 75% of the Base Issue Size which is Rs. 1,125 million,
prior to the Issue Closing Date the entire subscription amount shall be unblocked in the Applicants ASBA Account
within eight Working Days from the date of closure of the Issue, or such time as may be specified by SEBI. The
refunded subscription amount shall be credited only to the account from which the relevant subscription amount
was remitted In the event, there is a delay by the our Company in unblocking the aforesaid ASBA Account within
the prescribed time limit, our Company will pay interest at the rate of 15% per annum for the delayed period.

Under Section 39(3) of the Companies Act, 2013 read with Rule 11(2) of the Companies (Prospectus and Allotment
of Securities) Rules, 2014 if the stated minimum subscription amount is not received within the specified period,
the application money received is to be credited only to the bank account from which the subscription was remitted.
To the extent possible, where the required information for making such refunds is available with our Company
and/or Registrar, refunds will be made to the account prescribed. However, where our Company and/or Registrar
does not have the necessary information for making such refunds, our Company and/or Registrar will follow the
guidelines prescribed by SEBI in this regard included in the Operational Circular.
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Filing of the Draft Prospectus

A copy of the Draft Prospectus was filed with the Stock Exchanges in terms of SEBI NCS Regulations for
dissemination on their website prior to opening of the Issue. The Draft Prospectus has also been displayed on the
website of the Company and the Lead Managers.

Filing of this Prospectus
This Prospectus shall be filed with the RoC in accordance with Section 26 of the Companies Act, 2013.
Debenture Redemption Reserve

In accordance with recent amendments to the Companies Act, 2013, and the Companies (Share Capital &
Debentures) Rules 2014, read with Rule 16 of the SEBI Debt Regulations, any non-banking finance company that
intends to issue debentures to the public are no longer required to create a DRR for the purpose of redemption of
debentures. The Government, in the union budget for the Financial Year 2019-20 had announced that non-banking
finance companies raising funds in public issues would be exempt from the requirement of creating a DRR.

Pursuant to the amendment to the Companies (Share Capital & Debentures) Rules 2014, notified on August 16,
2019, and as on the date of filing of this Prospectus, the Company is not required to create DRR for the purpose of
redemption of the NCDs. Accordingly, no debenture redemption reserve shall be created by our Company for the
purpose of redemption of the NCDs or in connection with the Issue. The Company shall, as per the Companies
(Share Capital & Debentures) Rules 2014 and other laws applicable from time to time, invest or deposit, as the case
may be, the applicable amounts, within the specified timelines, in respect of debentures maturing during the year
ending on the 31st day of March of the next year, in any one or more methods of investments or deposits stipulated
under the applicable law. Provided that the amount remaining invested or deposited, as the case may be, shall not at
any time fall below the specified percentage, which is presently stipulated at 15% (fifteen percent) of the amount of
the debentures maturing during the year ending on March 31 of the next year, in any of the following instruments
or such other instruments as may be permitted under the applicable laws.

1. in deposits with any scheduled bank, free from any charge or lien;

2. inunencumbered securities of the Central Government or any State Government;

3. in unencumbered securities mentioned in sub-clause (a) to (d) and (ee) of section 20 of the Indian Trusts Act,
1882;

4. in unencumbered bonds issued by any other company which is notified under sub-clause (f) of section 20 of the
Indian Trusts Act, 1882:

Provided further that the amount invested or deposited as above shall not be used for any purpose other than for
redemption of debentures maturing during the year referred above.

Details of Auditors to the Issue

Name of the Auditor Address Auditor since

Hem Sandeep & Co., Chartered
Accountants

D 118 Saket, New Delhi - 110017 | August 13,2021

Change in Auditors of our Company during the last three years

Name of the | Address Date of | Date of cessation, | Date of
Auditor Appointment if applicable Resignation
Walker Chandiok & | L-41,  Connaught | September 29,2017 | August 13, 2021 NA

Co LLP, Chartered | Circus, New Delhi -

Accountants 110001

Hem Sandeep & | D 118 Saket, New | August 13,2021 NA NA

Co., Chartered | Delhi - 110017

Accountants
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Issue Related Expenses

The expenses of this Issue include, inter alia, lead management fees and selling commission to the Lead Managers,
&RQVRUWLXP OHPEHUV IHHV SD\DEOH WR GHEHQWXUH WUXVWHHYVY WK
printing and distribution expenses, legal fees, advertisement expenses and listing fees. The Issue expenses and listing

IHHV ZLOO EH SDLG E\ RXU &R P SObjgtts joRhe 15308 W& HB® GHHWDLOV VHH 3

Recovery Expense Fund

Our Company has already created a recovery expense fund in the manner as specified by SEBI in circular no.
SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated October 22, 2020 as amended from time to time and Regulation
11 of SEBI NCS Regulations with the Designated Stock Exchange and informed the Debenture Trustee regarding
the creation of such fund. The recovery expense fund may be utilised by Debenture Trustee, in the event of default
by our Company under the terms of the Debenture Trust Deed, for taking appropriate legal action to enforce the
security.

Kindly note, any default committed by the Company in terms of the NCDs proposed to be issued shall be reckoned
at each respective International Securities Identification Number level assigned to the respective Series of NCDs
under the Issue.

Underwriting

This Issue shall not be underwritten.
Reservation

No portion of this Issue has been reserved.
Utilisation of Proceeds

Our Board of Directors certifies that:

1. All monies received pursuant to the issue of NCDs to public shall be transferred to a separate bank account as
referred to in sub-section (3) of section 40 of the Companies Act, 2013 and the SEBI NCS Regulations, and our
Company will comply with the conditions as stated therein, and these monies will be transferred to Compa Q \  V
bank account after receipt of listing and trading approvals;

2. The allotment letter/intimation shall be issued, or application money shall be refunded in accordance with the
applicable law failing which interest shall be due to be paid to the applicants at the rate of 15% per annum for
the delayed period;

3. Details of all monies utilised out of the Issue shall be disclosed under an appropriate separate head in our
Balance Sheet indicating the purpose for which such monies had been utilised,

4. Details of all unutilised monies out of issue of NCDs, if any, shall be disclosed and continued to be
disclosed under an appropriate separate head in our Balance Sheet till the time any part of the proceeds of the
Issue remains unutilised indicating the form of financial assets in which such unutilised monies have been
invested;

5. The Issue proceeds shall not be utilised towards full or part consideration for the purchase or any other
acquisition, inter alia, by way of a lease, of any immovable property;

6. We shall utilise the Issue proceeds only after (i) receipt of minimum subscription, i.e., 75% of the Base Issue
Size pertaining to the Issue; (ii) completion of Allotment and refund process in compliance with Section 40 of
the Companies Act, 2013; (iii) creation of security; (iv) obtaining requisite permissions or consents for creation
of pari passucharge over assets sought to be provided as Security; (v) obtaining listing and trading approval as
VWDWHG LQ WKLV 3URYVS KBsug/StictuteQ PAK BJHFWLRQ WLWOHG 3
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7. The Issue proceeds shall be utilised in compliance with various guidelines, regulations and clarifications issued
by RBI, SEBI or any other statutory authority from time to time. Further the Issue proceeds shall be utilised
only for the purpose and objects stated in the Offer Documents; and

8. If Allotment is not made, application monies will be refunded/unblocked in the ASBA Accounts within 6
Working Days from the Issue Closing Date or such time as specified by SEBI, failing which interest will be
due to be paid to the Applicants in accordance with applicable laws.

Details of previous Issues

Other than as disclosed below, our Company has not made any issue of Equity Shares in the last three years:

Date of | Number | Face | Premi | Issue Nature of | Cumulativ | Cumulative | Natu
allotment of equity | value | um price per | Consider | e Number | Equity re of
shares per per equity ation of Equity | Share Allot
allotted equit | equity | share () Shares Capital ment
y share ()
shar | ()
e
Q)
Cash Right
June 12,2018 ?8’901’73 10 682 692 53,453,300 | 534,533,000 |s
1SSuc
Cash Right
%jlg;“ 30, 4,139,700 | 10 708 718 57,593,00 575,930,000 s
1SSuc
March 15, | 3,595,000 | 10 755 765 Cash 61,188,000 | 611,880,000 | Prefer
2019 ential
Issue

Note: Our Company hagtilized the proceeds of the rights issue in line with the objects for which such rights issue
funds were raised.

Our Company has made a public issuance of 62,62,053 secured redeemable non-convertible debentures of the face
YDOXH RI _ DPRXQWPQO OMMR Q 2,434.93 KillfeiK(as per Ind AS) is outstanding as of
September 30, 2021, the details of which are set forth further below:

Date of Opening February 04, 2019

Date of closing March 01, 2019

Total issue size million

Total value of NCDs allotted PLOOLRQ

Date of allotment(s) March 8, 2019

Objects of the Issue (as per the | Object Object % of amount proposed to
prospectus) be

For the purpose of onward lending, | At least 75%
financing, and for repayment of
interest and principal of existing

borrowings of the Company

General corporate purposes Maximum up to 25%

Net utilization of Issue proceeds | Fully utilized in accordance with the objects of the issue
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Further, our Company has also made a public issuance of 847,644 secured redeemable non-convertible debentures

Rl WKH IDFH YDOXH RI _

as of September 30, 2021 the details of which are set forth further below:

DPRXQW L @J.28/ Rillion (as per [IRALAS)@sloirRs@ndiRgl ZKLFK _

Date of Opening May 30, 2019

Date of closing June 21,2019

Total issue size PLOOLRQ

Total value of NCDs allotted PLOOLRQ

Date of allotment(s) June 27,2019

Objects of the Issue (as per the
prospectus)

Object

Object % of amount proposed to
be

For the purpose of onward lending,
financing, and for repayment of
interest and principal of existing
borrowings of the Company

At least 75%

General corporate purposes

Maximum up to 25%

Net utilization of Issue proceeds

Fully utilized in accordance with the objects of the issue

Further, our Company has also made a public issuance of 834,384 secured redeemable non-convertible debentures

Rl WKH IDFH YDOXH RI _
as of September 30, 2021, the details of which are set forth further below:

D P R X QW L Q30.5 Rillion (as per IRIAS)@&bRs@ndiRd ZKLFK _

Date of Opening July 31, 2019

Date of closing August 30, 2019

Total issue size PLOOLRQ

Total value of NCDs allotted PLOOLRQ

Date of allotment(s) September 06, 2019

Objects of the Issue (as per the
prospectus)

Object

Object % of amount proposed to
be

For the purpose of onward lending,
financing, and for repayment of
interest and principal of existing
borrowings of the Company

At least 75%

General corporate purposes

Maximum up to 25%

Net utilization of Issue proceeds

Fully utilized in accordance with the objects of the issue

Other than as mentioned above, our Company has raised funds for augmenting its capital adequacy requirements,
long-term resources for meeting funding requirements for its business purposes and for general corporate purposes
by way of private placement of debentures in the last three years. The funds have been fully utilized as per the
objects mentioned in the respective information/private placement memorandums. In accordance with the objects
of the above-mentioned issuance of debentures and equity shares on private placement basis.
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Benefit/ interest accruing to Promoters/ Directors out of the object of the Issue
Neither the Promoter nor the Directors of our Company are interested in the Objects of the Issue.

Details regarding the Company and other listed companies under the same management within the meaning
of section 370(1B) of the Companies Act, 1956 which made any capital issue during the last three years

Other than the details as disclosed below in relation to capital issues done by DSL, promoter of our Company, during
the last three years, there are no other capital issuances made by the Company and other listed companies under the
same management within the meaning of section 370(1B) of Companies Act, 1956.

Dhani Services Limited (formerly Indiabulls Ventures Limitegl

DSL has raised funds by way of private placement of equity shares, warrants, compulsorily convertible debentures
in the last three years. The funds have been fully utilized in accordance with the objects of such issuance of equity
shares, warrants, compulsorily convertible debentures on private placement basis, being Investment in the Company
to meet its business requirements and support the future growth of its business and subsidiaries.

Details regarding the Company, its Subsidiaries and other listed companies which are associate companies
as described under the Companies Act, 2013, which made any capital issue during the last three years.

Nil

2WKHU WKDQ DDétasVufipwvib@s IEDes R Q 2B Jthke Company has not made any capital issue
during the last three years.

Details regarding the previous issues of the Subsidiaries as on the date of this Prospectus:

Indiabulls Distribution Services Limited

Date of | No. of | Issue Price | Premium Nature of Cumulative
Allotment | Equity per share | per share | Allotment
shares (Rs.) (Rs.) No. of | Equity Share
Equity Capital (Rs)
share
March 19, | 3,08,220 10 14,590 Preferential 3,58,220 35,82,200
2020 Allotment

Indiabulls Investment Advisors Limited

Date of | No. of | Issue Premium Nature of Cumulative
Allotment | Equity Price per | per share | Allotment
shares share (Rs.) No. of | Equity Share
(Rs.) Equity Capital (Rs)
share
March 20, | 35,00,00,000 | 10 Nil Preferential | 35,55,00,000 | 3,55,50,00,000
2020 Allotment
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TranServ Limited
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Previous Issues by our Group Companies

Dhani Stocks Limited (formerly Indiabulls Securities Limited)

Date of | No. of | Issue price | Premium Nature of Cumulative

allotment | equity per share | per share | allotment
shares (Rs.) (Rs.) No. of | Equity share capital
allotted equity share | (Rs)

February 1,31,00,000 | 10 Nil Preferential 1,37,00,000 13,70,00,000

20, 2020 Allotment

Revaluation of assets

Our Company has not revalued its assets in the last five years.

Details regarding lending out of Issue proceeds of previous issues and loans advanced by the Company

A.

Please

Lending Policy

V HBurBusiness DW 8B JH

Loans/advances to associates, entities/persons relating to Board, senior managenfemnooter or group
entities out of the proceeds of previous issues

Company has not provided any loans or advances to associates, entities or persons relating to the Board, senior
management, or Promoters out of the proceeds of the previous issues of debt securities.

C. Types of loans

x Types of loans given by the Company as on March 31, 2021 are as follows:

S.No | Type of loans Amount (_in million) Percentage (in %)

1 Secured 7,195.83 17.30

2 Unsecured 34,407.94 82.70
Total loan book* 41,603.77 100.00

* Information required at borrower level (and not by loan account as customer may have multiple loan accounts);

x Denomination of loans outstanding by ticket size* as on March 31, 2021 are as follows:

S. No. Ticket size Percentage (in %0)

1 8SWR _ ODNK 47.93%
2 _ -5 lakh 10.25%
3 _-10 lakh 2.91%
4 _ -251akh 5.74%
5 25 -50 lakh 2.77%
6 lakh-1 crore 0.68%
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S. No. Ticket size Percentage (in %)

7 __ -5 crore 7.55%

8 __-25 crore 6.23%

9 _ -100 crore 10.45%

10 ' FURUH 5.48%
Total 100%

* Ticket size at the time of origination.

x Denomination of loans outstanding by LTV* as on March 31, 2021 are as follows:

S. No LTV Percentage of Loan Book (in %)
1 Upto 40% 15.37%
2 40-50% 36.90%
3 50-60% 36.54%
4 60-70% 6.93%
5 70-80% 4.27%
6 80-90% 0.00%
7 >90% 0.00%
Total 100.00%

* LTV at the time of origination and does not include unsecured loans.AUM

x Geographical classification of top 5 states borrower wise as on March 31, 2021 is as follows

Sr. No. Top 5 States Percentage of AUM (in %)
1 Mabharashtra 35%
2 Delhi 16%
3 Haryana 7%
4 Gujarat 5%
5 Karnataka 5%
Total 68%
x Types of loans according to sectoral exposure as on March 31, 2021 is as follows:
S. No Segment- wise breakup of AUM Percentage of AUM
1. | Mortgages (home loans and loans against property) 14.89%
2. | Gold loans 0.00%

234




3. | Vehicle finance 0.00%
4. | MFI 0.00%
5. | MSME 0.00%
6. | Capital market funding (loans against shares, margin funding) 0.00%
7. | Others 82.70%
8. | Infrastructure 0.00%
9. | Real Estate (including builder loans) 2.41%
10. | Promoter funding 0.00%
11. | Any other sector (as applicable) 0.00%

Total 100.00%

X Maturity profile of total loan portfolio of the Company as on March 31, 2021 is as follows:

Period Amount ( _in million)
1 to 7 days 325.00

8 to 14 days 325.00

15 days to 30 /31 days 650.00
Over one month to 2 months 1,290.00
Over 2 months to 3 months 1,280.00
Over 3 months to 6 months 3,780.00
Over 6 months to 1 year 7,750.00
Over 1 year to 3 years 19,458.84
Over 3 years to 5 years 3,000.00
Over 5 years 433.63
Total 38,292.47

x Details of loans overdue and classified as non performing in accordance with the RBI guidelines as on

March 31, 2021

Movement of gross NPAs* $PRXQW _ LQ PLOO
(a) Opening balance 909.50

(b) Additions during the year 5,202.19

(c) Reductions during the year 1,841.54

(d) closing balance 4,270.15

*LQGLFDWHG WKH JURVYV 13%$ UHFRJQLWLRQ SROLF\
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Movement of provisions for NPAs

Amount (_in million)

(a) Opening balance 563.52

(b) Provisions made during the year 4,240.96

(c) Write-off/write b-back of excess provisions 1,493.16

(d) closing balance 3,311.32

Movement of NPAs

Particulars Year ended March | Year ended | Year ended

31,2021 March 31, March 31,
2020 2019

(I) Net NPAs to Net Advances (%) 2.50% 0.74% 0.25%

(IT) Movement of NPAs (Gross)

(a) Opening balance 909.50 841.30 20.80

(b) Additions during the year 5,202.19 3,688.74 970.90

(c) Reductions during the year 1,841.54 3,620.54 150.40

(d) closing balance 4,270.14 909.50 841.30

(IIT) Movement of Net NPAs

(a) Opening balance 345.98 263.14 4.09

(b) Additions during the year 961.24 1,064.21 376.22

(¢) Reductions during the year 348.38 981.37 117.17

(d) closing balance 958.83 345.98 263.14

IV) Movement of provisions for NPAs

(excluding provisions on standard assets)

(a) Opening balance 563.52 578.15 16.71

(b) Provisions made during the year 4,240.96 2,624.53 594.68

(c) Write-off/write-back of excess provisions 1,493.16 2,639.17 33.23

(d) Closing balance 3,311.32 563.52 578.16

x Aggregated exposure to top 20 borrowers with respect to concentration of advances as on March 31, 2021

Amount (_in million)

Total Advances to twenty largest borrowers

~ LQ PLOOLRQ

13,513.86

Percentage of Advances to twenty largest borrowers to Total Advances to

our Company (%)

32.48%
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X Aggregated exposure to top 20 borrowers with respect to concentration of exposures as on March 31, 2021

Amount (_in million)

Total Exposures to twenty largest borrowers/Customers _ LQ PLOO 13,513.86

Percentage of Exposures to twenty largest borrowers/Customers to Total 32.48%
Advances of our Company on borrowers/Customers (%)

X Segment #wise gross NPA as on March 31, 2021

S. No Segment- wise breakup of gross NPAs Gross NPA (%)

1. Mortgages (home loans and loans against property) 0.75%
2. Gold loans 0.00%
3. Vehicle finance 0.00%
4. MFI 0.00%
5. MSME & Business Loans (Unsecured) 0.00%
6. Capital market funding (loans against shares, margin funding) 0.00%
7. Others 9.48%
8. Infrastructure 0.00%
9. Real Estate (including builder loans) 0.03%
10. Promoter funding 0.00%
11. Any other sector (as applicable) 0.00%

Total 10.26%

D. Concentration of Exposure and NPA as of March 31, 2021

Particulars FY 21 FY 20 FY 19
Gross NPA / Gross Stage 3 4,270.15 909.50 841.30
Net NPA / Net Stage 3 958.83 345.98 263.14
Total Exposure to top 4 NPA accounts 197.32 124.11 111.75

ECL allowance Stage 3 on a standalone basis derived from the Reformatted Financial Statements for Fiscal 2021
was Rs.3,311.32 million.

E. Promoter Shareholding

There is no change in promoter holdings in the Company beyond the threshold level stipulated at 26% during the
last financial year.

x Residual maturity profile of assets and liabilities as on March 31, 2021

(_in million
1to Over1l | Over2 | Over3
30/31 | month | month | month | Over 6
days to 2 sto3 sto6 | month | Over1 | over3
(one month | month | month | stol | yearto to5 Over 5
month) S S S year | 3years | years years Total
Deposits ) ) ) ) ) ) ) ) )
1,300.0 | 1,290.0 | 1,280.0 | 3,780.0 | 7,750.0 | 19,458. | 3,000.0 | 433.63 | 38,292.
Advances 0 0 0 0 0 84 0 46
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1to Over1 | Over2 | Over3
30/31 | month | month | month | Over 6
days to 2 sto3 sto6 month | Over 1 | over 3
(one month | month | month | stol | yearto to5 Over 5
month) S S S year | 3years | years years Total
2,032.8 | 5,000.0 | 1,500.0 | 6,248.2 - - -1 93129 | 24,094.
Investments 3 0 0 6 5 05
Foreign - - - - - - - -
Currency assets
Borrowings 400.50 | 6,889.0 | 680.00 | 8,371.6 | 2,924.4 | 10,998. | 1,321.2 - | 31,585.
(including 1 9 7 40 9 37
liabilities
against
securitized
assets)
Foreign - - - - - - - - -
Currency
liabilities

Debentures or bonds and redeemable preference shares and other instruments issued by our Company and
outstanding

Other than the privately SODFHG OLVWHG VHFXUHG GiHdatkQINdebtethessGR.Y FIERIHHG X QG
our Company does not have listed rated/ unrated, secured/ unsecured, non-convertible redeemable debentures and
listed subordinated debt as on September 30, 2021.

Further, our Company has issued 8,008,178 redeemable convertible preference shares on December 15, 2021. For
further details, please refer to "Material Developmentson page 187.

Dividend

Our Company has no stated dividend policy. The declaration and payment of dividends on our shares will be
recommended by our Board of Directors and approved by our shareholders, at their discretion, and will depend on
a number of factors, including but not limited to our profits, capital requirements and overall financial condition.

(a) The following table details the dividend declared by our Company on the Equity Shares for the Fiscal 2021,
Fiscal 2020, and Fiscal 2019:

Financial Performance
Particulars
Fiscal 2021 Fiscal 2020 Fiscal 2019

(TXLW\ 6KD U Hn &ibi&) WD O 611.88 611.88 611.88
JDFH 9DOXH 3HU (TXLW\ ¢ 10 10 10
,QWHULP 'LYLGHQG RQ Nil 1,728.56 462.80
million)

Final Dividend on Equity Shares Nil Nil Nil
7TRWDO 'LYLGHQG RQ (T Nil 1,728.56 462.80
million)*

Dividend Declared Rate (In %) Nil 282.50 188.50
'LYLGHQG "LVWULEXWLRQ( Nil 355.31 95.13

* Excluding dividend distribution tax
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%RDUG RI WKH 8BaRISDQW WWN PHHWLQJ KHOG RQ $BEQWHULP GLKDG HAHGE (
9.25 per fully paid-up Equity Share and the Board at its meeting held on January 23, 2020 has declared an interim
GLYLGHQG RI _ SHU IXOO\ SDLG0XS (TXLW\ 6KDUH IRU )LVFDO

(b) The following table details the dividends declared by our Company on its Preference Shares of face value of
_10 per preference share for the Fiscal 2021, 2020 and 2019:

Financial Performance
Particulars
Fiscal 2021 Fiscal 2020 Fiscal 2019

3UHIHUHQFH 6KDUH &DSLW Nil Nil Nil
J)DFH 9DOXH 3HU 3UHIHUHQ Nil Nil 10
,QWHULP 'LYLGHQG RQ 3U Nil Nil 0.00
million)

Final Dividend on Preference Shares Nil Nil Nil
Total Dividend on SBUHIHUHQFH 6 Nil Nil 0.0001
million)”

Dividend Declared Rate (In %) Nil Nil 0.001
Dividend Rate (In %) Nil Nil 0.001
Dividend Distribution Tax™ _ LQ PLOO Nil Nil 0.00

* Excluding dividend distribution tax
**Dividendon SUHIHUHQFH VKDUHV LV & DQG FRUSRUDWH GLYLGHQG WD]J |
31, 2019

Mechanism for redressal of investor grievances

The Registrar Agreement dated December 01, 2021 between the Registrar to the Issue and our Company will provide
for retention of records with the Registrar to the Issue for a period of at least three years from the last date of dispatch
of the Allotment Advice, demat credit and refund orders to enable the investors to approach the Registrar to the
Issue for redressal of their grievances. All grievances relating to the Issue may be addressed to the Registrar to the
Issue, giving full details such as name, address of the Applicant, number of NCDs applied for, amount paid on
application and the bank branch or collection center where the application was submitted.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to either (a)
the relevant Designated Branch of the SCSB where the Application Form was submitted by the ASBA Applicant,
or (b) the concerned Member of the Syndicate and the relevant Designated Branch of the SCSB in the event of an
Application submitted by an ASBA Applicant at any of the Syndicate ASBA Centres, giving full details such as
name, address of Applicant, Application Form number, Series applied for, number of NCDs applied for, amount
blocked on Application.

All grievances related to the UPI process may be addressed to the Stock Exchange, which shall be responsible for
addressing investor grievances arising from applications submitted online through the App based/ web interface
platform of stock exchange or through their Trading Members. The Intermediaries shall be responsible for
addressing any investor grievances arising from the applications uploaded by them in respect of quantity, price or
any other data entry or other errors made by them.

The contact details of Registrar to the Issue are as follows:

KFIN Technologies Private Limited (formerly known as Karvy Fintech Private Limited

Selenium Tower B, Plot No +31 & 32,
Financial District, Nanakramguda, Serilingampally
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Hyderabad Rangareddi, Telangana +500 032
Telephone No.: +91 40 6716 2222

Facsimile No.: +91 40 2343 1551

Email: dhaniloans.ncdipo@kfintech.com

Investor Grievance Email: einward.ris@kfintech.com
Website: www .kfintech.com

Contact Person: M. Murali Krishna

SEBI Registration Number: INR000000221

CIN: U67200TG2017PTC117649

The Registrar shall endeavour to redress complaints of the investors within three (3) days of receipt of the complaint
during the currency of this MoU and continue to do so during the period it is required to maintain records under the
RTA Regulations and our Company shall extend necessary co-operation to the Registrar for its complying with the
said regulations. However, the Registrar shall ensure that the time taken to redress investor complaints does not
exceed fifteen (15) days from the date of receipt of complaint. The Registrar shall provide a status report of investor
complaints and grievances on a fortnightly basis to our Company. Similar status reports should also be provided to
our Company as and when required by our Company.

The details of the person appointed to act as the Company Secretary and Compliance Officer for the purposes of
this Issue are set out below:

Mr. Manish Rustagi
Company Secretary & Compliance Officer

Dhani Loans and Services Limited (formedy Indiabulls Consumer Finance Limited
448-451, Udyog Vihar

Phase - V

Gurugram - 122 016, India

Telephone No.: + 91 124 668 5899

Facsimile No.: + 91 124 668 1240

Email: mrustagi@dhani.com

Investors may contact the Registrar to the Issue or the Compliance Officer in case of any pre-issue or post Issue
related issues such as non-receipt of Allotment Advice, demat credit, refund orders, non-receipt of Debenture
Certificates, transfers, or interest on application amount etc.

Reservations/ Qualifications/ Adverse Remarks or Emphasis of Matter by Auditors

There have been no reservations or qualifications or adverse remarks of auditors in respect of our Financial
Statements in the last three financial years from the date of this Prospectus. For details in relation to emphasis of
matter, p O H D V Ringrdiad Statements RQ S&.JH

Pre-Issue Advertisement

Subject to Section 30 of the Companies Act, 2013, our Company will issue a statutory advertisement on or before
the Issue Opening Date. This advertisement will contain the information as prescribed in Schedule V of SEBI NCS
Regulations in compliance with the Regulation 30 of SEBI NCS Regulations. Material updates, if any, between the
date of filing of this Prospectus with RoC and the date of release of the statutory advertisement, will be included in
the statutory advertisement.

Trading

'"HEW VHFXULWLHV LVVXHG E\ RXU &RPSDQ\ ZKLFK DUH OLVWHG RQ %6 (
traded with limited or no volumes. Consequently, there has been no material fluctuation in prices or volumes of
such listed debt securities.

Caution

Attention of the applicants is specifically drawn to the provision of sub-section (1) of Section 38 of the Companies
Act, 2013 which is reproduced below:

240



3$Q\ SHUVRQ ZKR
(a) makes or abets making of an application in a fictitious hame to a company for acquiring, or subscribing for, its

securities; or
(b) makes or abets making of multiple applications to a company in different names or in different combinations of

his name pbsurname for acquiring or subscribing for its securities; or
(c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to
any other person in a fictitious name, shall be liable for action underWeL R Q RI WKH &RPSDQLHV $F
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SECTION VII- ISSUE RELATED INFORMATION
ISSUE STRUCTURE

The following are the key terms of the NCDs. This chapter should be read in conjunction with and is qualified in its
HQWLUHW\ E\ PRUH GHWebrsOfthe I14seIRQ PAIIY HRQ LQ 3

The NCDs being offered as part of the Issue are subject to the provisions of the SEBI NCS Regulations, the Debt
Listing Agreement, and the Companies Act, 2013, the RBI Act, the terms of the Draft Prospectus, this Prospectus,
the Application Form, the terms and conditions of the Debenture Trustee Agreement and the Debenture Trust Deed,
and other applicable statutory and/or regulatory requirements including those issued from time to time by SEBI, RBI,
the Gol, and other statutory/regulatory authorities relating to the offer, issue and listing of securities and any other
documents that may be executed in connection with the NCDs.

The key common terms and conditions of the NCDs are as follows:

Issuer

Type of instrument/ Name of

the security/ Seniority
Nature of the instrument
Mode of the issue
Eligible investors

Listing

Credit ratings
Base Issue Size
Issue Size

Option to retain
Oversubscription Amount
Objects of the Issue
Details of utilization of the
proceeds

Lead Managers

Debenture Trustee
Market Lot/ Trading Lot
Registrar

Issue

Interest rate for each category

of investors

Step up/ Step down interest

rates

Frequency of interest payment

Interest payment date
Interest type

Interest reset process
Day count basis

Interest on application money

Default interest rate

Dhani Loans and Services Limited
Secured Redeemable Non-Convertible Debentures

Secured Redeemable Non-Convertible Debenture

Public issue

3 O H D VIdsué RidcéduretWho carapply?” RQ S&7JH

The NCDs are proposed to be listed on NSE and BSE. BSE shall be the
Designated Stock Exchange for this Issue. The NCDs shall be listed within
six Working Days from the date of Issue Closure. For more information see
"OtherRegulatory and Statutory DisclosuresR Q SD7JH

IVR AA/ Stable Outlook by Informerics

_1,500 million

Public issue of secured redeemable NCDs of our Company of face value of
_ HDFK DJJUHJDWLOILIXGLW® ZLWK DQ-F
VXEVFULSWLRQ XSQWRJJUHJDPWO@M Mmilkidh, i Re
terms and in the manner set forth herein

1,500 million

3 O HD VObjstksldf the Issuie RQ SO JH
3 O H D VObj&tts Idf the Issie RQ 8D JH

Edelweiss Financial Services Limited and Trust Investment Advisors Private
Limited

Beacon Trusteeship Limited

One NCD

KFIN Technologies Private Limited (formerly known as Karvy Fintec
Private Limited)

Public issue by our Company of secured, rated, listed, redeemable, non-
FRQYHUWLEOH GHEHQWXUHYV RI IDFH Y D,00X |
million, with an option to retain oversubscription up to _1,500 million
aggregating to 3,000 million on the terms and in the manner set forth herein.
3 O HD VFerMdHofithe Issie RQ 343JH

Not applicable

3 O H D VIdsué BtruicturetSpecificTerms of NCDS RQ 4»JH

3 O H D VIdsué BtrlicturetSpecificTerms of NCDS RQ 4»JH

3 O H D VIdsué BtructuretSpecificTerms of NCDS RQ 45JH

3 O H D VIdsué BtructuretSpecificTerms of NCDS RQ 34»JH
Actual/ Actual

3 O H D VFerMdofthe Issue RQ 343JH

Our Company shall pay interest in connection with any delay in allotment,
refunds, listing, dematerialized credit, execution of Debenture Trust Deed,
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Tenor
Redemption Date
Redemption Amount

Redemption premium/
discount
Issue Price (in )

Discount at which security is
issued and the effective yield

as a result of such discount.
Put option date

Put option price

Call option date

Call option price

Put notification time

Call notification time
Face value

Minimum Application size
and in multiples of NCD
thereafter

Issue opening date

Issue closing date

Issue schedule

Pay-in date
Modes of payment
Deemed date of Allotment

Issuance mode of the
instrument
Trading mode of the
instrument

payment of interest, redemption of principal amount beyond the time limits
prescribed under applicable statutory and/or regulatory requirements, at such
rates as stipulated/ prescribed under applicable laws

3 O H D VIdsué BtructuretSpecificTerms of NCDS RQ 45JH

3 O H D VIdsué BtructuretSpecificTerms of NCDS RQ 34%JH

The principal amount of the NCDs along with interest accrued on them, if
any, as on the Redemption Date.

Not applicable

_ per NCD
Not applicable

Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
Not applicable
per NCD

1&'V L H DFURVV DOO 6HULHV RI

January 04, 2022

January 27, 2022

The Issue shall be open from Tuesday, January 04, 2022, and close on
Thursday, January 27, 2022, with an option to close earlier and/or extend up
to a period as may be determined by the Bond Issue Committee

This Issue shall remain open for subscription on Working Days from 10 a.m.
to 5 p.m. during the period indicated in this Prospectus, except that this Issue
may close on such earlier date or extended date as may be decided by the
Board of Directors of our Company or Bond Issue Committee thereof. In the
event of an early closure or extension of this Issue, our Company shall ensure
that notice of the same is provided to the prospective investors through an
advertisement on or before such earlier or extended date of Issue closure in
which pre-issue advertisement and advertisement for opening or closure of
this Issue have been given. Applications Forms for this Issue will be accepted
only from 10:00 a.m. to 5:00 p.m. or such extended time as may be permitted
by BSE and NSE, on Working Days, during the Issue Period. On the Issue
Closing Date, the Application Forms will be accepted only between 10 a.m.
to 3 p.m. (Indian Standard Time) and uploaded until 5 p.m. or such extended
time as may be permitted by BSE and NSE. Further, pending mandate
requests for bids placed on the last day of bidding will be validated by 5 p.m.
(Indian Standard Time) on one Working Day post the Issue Closing Date.
Application Date. The entire Application Amount is payable on Application
Please see 3,VV XH 3 U RTFeH S ¥fPayment RQ IfAJH

The date on which the Board or the Bond Issue Committee approves the
Allotment of the NCDs or such date as may be determined by the Board of
Directors or the Bond Issue Committee and notified to the Designated Stock
Exchange. The actual Allotment of NCDs may take place on a date other than
the Deemed Date of Allotment. All benefits relating to the NCDs including
interest on NCDs shall be available to NCD Holders from the Deemed Date
of Allotment.

Public Issue of NCDs in dematerialised form only*

In dematerialised form only
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Mode of settlement

Minimum subscription
Depositories

Working day convention/
Effect of holidays on payment

Record date

Seniority

All covenants of the issue
(including side letters,
accelerated payment clause,
etc.)

Asset cover and description
regarding Security (where
applicable) including type of
security
(movable/immovable/tangible
etc.), type of charge (pledge/
hypothecation/ mortgage
etc.), date of creation of
security/ likely date of
creation of security, minimum
security cover, revaluation,
replacement of security,
interest to the debenture
holder over and above the
coupon rate as specified in the
Trust Deed and disclosed in
the Offer Document/
Information Memorandum.

3OHDVH UHIHU W R Téfikd-of FsKuatPayrhedt o REdEripi@dr
on page 261

OLQLPXP VXEVFULSWLRQ LV R
NSDL and CDSL

Working Day means all days on which commercial banks in Mumbai are open
for business. If the date of payment of interest does not fall on a Working Day,
then the interest payment will be made on succeeding Working Day (the
S(IITIHFWLYH 'DWH’ KRZHYHU WKH GDWHYV F
continue to be as per the originally stipulated schedule. Payment of interest
will be subject to the deduction of tax as per Income Tax Act or any statutory
modification or re-enactment thereof for the time being in force. In case the
Maturity Date (also being the last Interest Payment Date) does not fall on a
Working Day, the payment will be made on the immediately preceding
Working Day, along with coupon/interest accrued on the NCDs until but
excluding the date of such payment.

The record date for payment of interest in connection with the NCDs or
repayment of principal in connection therewith shall be 15 Working Days
prior to the date on which interest is due and payable, and/or the date of
redemption or such other date as may be determined by the Board of Directors
or Bond Issue Committee from time to time in accordance with the applicable
law. Provided that trading in the NCDs shall remain suspended between the
aforementioned Record Date in connection with redemption of NCDs and the
date of redemption or as prescribed by the Stock Exchanges, as the case may
be.

WKH %DV

In case Record Date falls on a day when Stock Exchange is having a trading
holiday, the immediate subsequent trading day will be deemed as the Record
Date.

Senior (to clarify, the claims of the NCD Holders shall be superior to the
claims of any unsecured creditors, subject to applicable statutory and/or
regulatory requirements).

Please refer to the chapter titled 37HUPV R WoK phge ¥A8. X H~

The Secured NCDs proposed to be issued will be secured by a first ranking
pari passu charge on present and future receivables and current assets of the
Issuer for the principal amount and accrued interest thereon as specifically set
out in and fully described in the Debenture Trust Deed. The NCDs will have
a minimum asset cover of 1.25 times on the principal amount and interest
thereon at all times during the tenor of the NCDs. The Issuer reserves the right
to sell or otherwise deal with the receivables, both present and future,
including without limitation to create a charge on pari passu or exclusive basis
thereon for its present and future financial requirements provided that a
minimum security cover of 1.25 times on the principal amount and accrued
interest thereon, is maintained on such terms and conditions as the Issuer may
think appropriate, without the consent of, or intimation to, the NCD Holders
or the Debenture Trustee in this connection. However, if consent and/or
intimation is required under applicable law, then the Issuer shall obtain such
consents and/ or intimation in accordance with such law. We have received
necessary consents from the relevant lenders, debenture trustees and security
trustees for ceding pari passu charge in favour of the Debenture Trustee in
relation to the NCDs. The NCDs shall be considered as secured only if the
charged asset is registered with sub-registrar and RoC or CERSAI or
Depository etc., as applicable, or is independently verifiable by the debenture
trustee. For further details on date of creation of security/likely date of
creation of security, minimum security cover etc, please refer to the 3Terms
of the IssuetSecurity R Q 348.JWithout prejudice to the aforesaid, in the
event our Company fails to execute the Debenture Trust Deed within the
period specified in Regulation 18 of the SEBI NCS Regulations or such other
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Issue documents

Conditions precedent to
disbursement

Conditions subsequent to
disbursement

Events of default / cross
default (including manner of
voting/conditions of joining
Inter Creditor Agreement)
Creation of recovery expense
fund

Conditions for breach of
covenants (as specified in
Debenture Trust Deed)

Provisions related to Cross
Default Clause

Roles and responsibilities of
the Debenture Trustee

Risk factors pertaining to the
issue

Governing law and
jurisdiction

time frame as may be stipulated from time-to-time, our Company shall also
pay interest of at least 2% (two per cent.) per annum to the NCD holders, over
and above the interest rate on the NCDs, till the execution of the Debenture
Trust Deed.

The security shall be created prior to making the listing application for the
NCDs with the Stock Exchange(s). The revaluation and replacement of the
security shall be in accordance with the Debenture Trust Deed.

The security shall be created prior to making the listing application for the
NCDs with the Stock Exchange(s). The revaluation and replacement of the
security shall be in accordance with the Debenture Trust Deed.

The Draft Prospectus and this Prospectus, read with any notices, corrigenda,
addenda thereto, the Debenture Trust Deed and other documents, if
applicable, and various other documents/ agreements/ undertakings, entered
or to be entered by our Company with Lead Managers and/or other
intermediaries for the purpose of this Issue including but not limited to the
Issue Agreement, Debenture Trust Deed, the Debenture Trustee Agreement,
the Tripartite Agreements, the Registrar Agreement. For further details, see
Material Contracts and Documents for InspectioR Q S@.JH

Other than the conditions specified in the SEBI NCS Regulations and the
Debenture Trust Deed, there are no conditions precedent to disbursement.
Other than the conditions specified in the SEBI NCS Regulations and
Debenture Trust Deed, there are no conditions subsequent to disbursement.

3 O H D VFerMdHofithe IssueEvents of Default RQ IMW.JH

Our Company has already created a recovery expense fund in the manner as
specified by SEBI in circular no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/207
dated October 22, 2020 as amended from time to time and Regulation 11 of
the SEBI NCS Regulations with the Designated Stock Exchange and informed
the Debenture Trustee regarding the creation of such fund. The recovery
expense fund may be utilised by Debenture Trustee, in the event of default by
our Company under the terms of the Debenture Trust Deed, for taking
appropriate legal action to enforce the security.

The Debenture Trustee may, with the consent of all the Debenture Holder(s)/
Beneficial Owner(s), subject to compliance with all the applicable regulatory
and statutory requirements, at any time, waive on such terms and conditions
as it shall seem expedient, any breach by the Company of any of the covenants
and provisions in these presents contained without prejudice to the rights of
the Debenture Trustee or the Debenture Holder(s)/ Beneficial Owner(s) in
respect of any subsequent breach thereof.

3OHDVH UHIHU W RTeVKstbf BSUBBMNES © Dfduly QRHQG S
250.

3 O H D VFerMdHofithe IssuaTrustees for the NCD HoldefsRQ 349J
3 OHDVRisk/Ratdrs” RQ SDJIH

The governing law and jurisdiction for the purpose of the Issue shall be Indian
law, and the competent courts of jurisdiction in New Delhi, India,
respectively.

* In terms of Regulation 7 of the SEBI NCS Regulations, our Company will ukelénta public issue of the NCDs

in dematerialised formHowever, in terms of section 8(1) of the Depositories Act, our Company, at the request of
the Investors who wish to hold the NCDs in physical form will fulfil such request. However, trading in IN@Ds s

be compulsorily in dematerialized form.

3O0HDVH VHH 3, VVXH 3RbBrd&aidoficattyQry Svidd dligibility and allotment in the Issue
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SPECIFIC TERMS OF NCDs

Series | ** 1 v \Y VI Vil
Frequency of Interest Payment Cumulative Annual Cumulative Monthly Annual Cumulative Monthly
Minimum Application _ 1&'V DFURVV DOO 6HULHV
J)DFH 9DOXH ,VVXH 3ULF _
,Q OXOWLSOHV RI WKHUH _ 1&'
Type of Instrument Secured NCDs
Tenor 370 Days 24 Months 24 Months 24 Months 36 Months 36 Months 36 Months
mommmwmw m@wﬁmﬁwﬁ& mﬂm_@umwm%a NA 10.50% NA 10.03% 11.00% NA 10.49%
Effective Yield (per annum) for NCD
Holders in Category 1, II, IIT and IV 10.00% 10.50% 10.50% 10.50% 10.99% 11.00% 11.00%
Investors
Mode of Interest Payment Through various modes available
$PRXQW _ M&tirityRf6 NCD
Holders in Category I, II, III and IV _ _ _ _ _ _ _
Investors
%ﬂmmwsm memwwwﬂ_\mmowhw %mga from | 370 days | 24Months | 24 Months | 24 Months | 36Months | 36Months | 36 Months
Put and Call Option Not Applicable

**QOur Company shall allocate and allot Series Il NCDs wherein the Applicants have not indicated the choice of the relevant NCD Series.
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Day count convention

Interest shall be computed on an actual/actual basis i.e. on the principal outstanding on the NCDs as per the SEBI
Operational Circular.

Please note that in case the NCDs are transferred and/or transmitted in accordance with the provisions of this
Prospectus read with the provisions of the Articles of Association of our Company, the transferee of such NCDs or
the transferee of deceased holder of NCDs, as the case may be, shall be entitled to any interest which may have
accrued on the NCDs subject to such Transferee holding the NCDs on the Record Date.

Terms of payment

The entire face value per NCDs is payable on application. The entire amount of face value of NCDs applied for will

be blocked in the relevant ASBA Account maintained with the SCSB. In the event of Allotment of a lesser number

of NCDs than applied for, our Company shall unblock the amount blocked on application to the Applicant, in
accordance with the terms V S H F L | Tét@s &f @séietManner of Payment of Interest / Redemption Amour&sQ
page 258.

Participation by any of the above-mentioned Investor classes in this Issue will be subject to applicable
statutory and/or regulatory requirements. Applicants are advised to ensure that they have obtained the
necessary statutory and/or regulatory permissions/consents/approvals in connection with applying for,
subscribing to, or seeking Allotment of NCDs pursuant to the Issue. Further, Applicants are advised to ensure
that Applications made by them do not exceed the investment limits or maximum number of NCDs that can
be held by them under applicable statutory and/or regulatory provisions.

The NCDs have not been and will not be registered, listed or otherwise qualified in any jurisdiction outside India
and may not be offered or sold, and Applications may not be made by persons in any such jurisdiction, except in
compliance with the applicable laws of such jurisdiction. In particular, the NCDs have not been and will not be
UHJLVWHUHG XQGHU WKH 8 6 6HFXGdcwitigsi Act$ FWU W KHDVHFXHQ &/H &V VOO
of the United States and may not be offered or sold within the United States or to, or for the account or benefit of,
U.S. persons (as defined in Regulation S under the Securities Act) except pursuant to an exemption from, or in a
transaction not subject to, the registration requirements of the Securities Act and applicable state securities laws. The
Issuer has not registered and does not intend to register under the U.S. Investment Company Act, 1940 in reliance
on section 3(c)(7) thereof. This Prospectus may not be forwarded or distributed to any other person and may not be
reproduced in any manner whatsoever, and in particular, may not be forwarded to any U.S. Person or to any U.S.
address.

Applications may be made in single or joint names (not exceeding three). Applications should be made by Karta in
case the Applicant is an HUF. If the Application is submitted in joint names, the Application Form should contain
only the name of the first Applicant whose name should also appear as the first holder of the depository account (in
case of Applicants applying for Allotment of the NCDs in dematerialized form) held in joint names. If the depository
account is held in joint names, the Application Form should contain the name and PAN of the person whose name
appears first in the depository account and signature of only this person would be required in the Application Form.
This Applicant would be deemed to have signed on behalf of joint holders and would be required to give confirmation
to this effect in the Application Form. Please ensure that such Applications contain the PAN of the HUF and not of
the Karta.

In the case of joint Applications, all payments will be made out in favour of the first Applicant. All communications
will be addressed to the first named Applicant whose name appears in the Application Form and at the address

mentioned therein.

JRU IXUWKHU G H \iéddié Prated® HRENER6o/ HH 3
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TERMS OF THE ISSUE
Authority for the Issue

This Issue has been authorised by the Board of Directors of our Company pursuant to a resolution passed at their
meeting held on January 14, 2019. Further, the present borrowing is within the borrowing limits under Section
180(1)(c) of the Companies Act, 2 GXO\ DSSURYHG E\ Wide Hieif fsblidibhkappfoved-htithe I
annual general meeting dated September 20, 2018.

Principal Terms and Conditions of this Issue

The NCDs being offered as part of the Issue are subject to the provisions of the SEBI NCS Regulations, the Act,
the Memorandum and Articles of Association of our Company, the terms of this Prospectus, the Application Forms,
the terms and conditions of the Debenture Trust Agreement and the Debenture Trust Deed, other applicable statutory
and/or regulatory requirements including those issued from time to time by SEBI/the Government of India/the Stock
Exchanges, RBI and/or other statutory/regulatory authorities relating to the offer, issue and listing of securities and
any other documents that may be executed in connection with the NCDs.

Ranking of NCDs

The secured NCDs would constitute secured and senior obligations of our Company and shall be first ranking pari
passuwith the existing secured creditors on all loans and advances/ book debts/ receivables, both present and future,
of our Company equal to the value of a minimum 1.25 times of the debentures outstanding plus interest accrued
thereon, and subject to any obligations under applicable statutory and/or regulatory requirements. The secured NCDs
proposed to be issued under the Issue and all earlier issues of secured debentures outstanding in the books of our
Company, shall be first ranking pari passuwithout preference of one over the other except that priority for payment
shall be as per applicable date of redemption. Our Company confirms that all permissions and/or consents for
creation of a pari passucharge on the book debts/ loans and advances/ receivables, both present and future and
immovable property as stated above, have been obtained from all relevant creditors, lenders and debenture trustees
of our Company, who have an existing charge over the above-mentioned assets.

Our Company is required to obtain permissions or consents from the prior creditors for proceeding with this Issue.
Pursuant to SEBI Circular no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/218 dated November 03, 2020, our
Company undertakes, inter alia, that the assets on which charge is created are already charged, the permissions or
consent to create pari passucharge on the assets of the Company have been obtained from the earlier creditors.

Security

The secured NCDs proposed to be issued will be secured by a first ranking pari passucharge on present and future
receivables and current assets of the Issuer for the principal amount and accrued interest thereon as specifically set
out in and fully described in the Debenture Trust Deed. The secured NCDs will have a security cover of minimum
1.25 times on the principal amount and interest thereon.

The secured NCDs proposed to be issued under this Issue and all earlier secured issues of debentures, bond issuances
and loans outstanding in the books of our Company having corresponding assets as security, shall rank pari passu
without preference of one over the other except that priority for payment shall be as per applicable date of
redemption / repayment.

The Issuer reserves the right to sell or otherwise deal with the receivables, both present and future, including without
limitation to create a charge on pari passur exclusive basis thereon for its present and future financial requirements,
provided that a minimum-security cover of 1.25 times on the principal amount and accrued interest thereon, is
maintained, on such terms and conditions as the Issuer may think appropriate, without the consent of, or intimation
to, the NCD Holders or the Debenture Trustee in this connection. However, if consent and/or intimation is required
under applicable law, then the Company shall obtain such consents and/ or intimation in accordance with such law.
We have received necessary consents from the relevant debenture trustees and security trustees for ceding pari passu
charge in favour of the Debenture Trustee in relation to the NCDs. The security shall be created prior to making the
listing application for the NCDs with the Stock Exchange(s)

Further, NCDs shall be considered as secured only if the charged asset is registered with sub-registrar and RoC or
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Central Registry of Securitisation $VVHW 5HFRQVWUXFWLR @CEREAE 6 REX'HISRY LOQWRKIY HHWNAF
applicable, or is independently verifiable by the Debenture Trustee.

Pursuant to the SEBI Circular no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/218 dated November 03, 2020, our
Company has entered into the Debenture Trustee Agreement with the Debenture Trustee and proposes to complete
the execution of the Debenture Trust Deed before making the application for listing of the NCDs for the benefit of
the NCD Holders, the terms of which shall govern the appointment of the Debenture Trustee and the issue of the
NCDs.

Without prejudice to the aforesaid, in the event our Company fails to execute the Debenture Trust Deed within the
period specified in Regulation 18 of the SEBI NCS Regulations or such other time frame as may be stipulated from
time-to-time, our Company shall also pay interest of at least 2% (two per cent) per annum to the NCD holders, over
and above the interest rate on the NCDs, till the execution of the Debenture Trust Deed.

The Company, with the approval of its shareholders in terms of the resolution passed under Section 180(1)(a) of the
Companies Act, 2013, has, on September 26, 2014, provided consent to the Board of Directors to create charge on
the assets of the Company and creation of such security for the Issue of the NCDs are within the authority of the
Board.

Debenture Redemption Reserve

In accordance with recent amendments to the Companies Act, 2013, and the Companies (Share Capital and
Debentures) Rules 2014, read with Regulation16 of the SEBI NCS Regulations, any non-banking finance company
that intends to issue debentures to the public are no longer required to create a DRR for the purpose of redemption
of debentures. The Government, in the union budget for the Financial Year 2019-2020 had announced that non-
banking finance companies raising funds in public issues would be exempt from the requirement of creating a DRR.

Pursuant to the amendment to the Companies (Share Capital and Debentures) Rules 2014, notified on August 16,
2019, and as on the date of filing of this Prospectus, the Company is not required to create DRR for the purpose of
redemption of the NCDs. Accordingly, no debenture redemption reserve shall be created by our Company for the
purpose of redemption of the NCDs or in connection with the Issue. The Company shall, as per the Companies
(Share Capital and Debentures) Rules 2014 and other laws applicable from time to time, invest or deposit, as the
case may be, the applicable amounts, within the specified timelines, in respect of debentures maturing during the
year ending on the 3lst day of March of the next year, in any one or more methods of investments or deposits
stipulated under the applicable law. Provided that the amount remaining invested or deposited, as the case may be,
shall not at any time fall below the specified percentage, which is presently stipulated at 15% (fifteen percent) of
the amount of the debentures maturing during the year ending on March 31 of the next year, in any of the following
instruments or such other instruments as may be permitted under the applicable laws.

1. in deposits with any scheduled bank, free from any charge or lien

2. inunencumbered securities of the Central Government or any State Government;

3. in unencumbered securities mentioned in sub-clause (a) to (d) and (ee) of section 20 of the Indian Trusts
Act, 1882;

4. 1in unencumbered bonds issued by any other company which is notified under sub-clause (f) of section 20
of the Indian Trusts Act, 1882:

Provided further that the amount invested or deposited as above shall not be used for any purpose other than for
redemption of debentures maturing during the year referred above.

Face Value

7KH IDFH YDOXH RI HDFK RI WKH 1&' VKDOO EH _

Trustees for the NCD Holders

We have appointed Beacon Trusteeship Limited to act as the Debenture Trustee for the NCD Holders in terms of
Regulation 8 of the SEBI NCS Regulations and Section 71 (5) of the Companies Act, 2013 and the rules prescribed
thereunder. We and the Debenture Trustee will execute a Debenture Trust Deed, before making the application for

listing of NCDs, inter alia, specifying the powers, authorities and obligations of the Debenture Trustee and us. The
NCD Holder(s) shall, without further act or deed, be deemed to have irrevocably given their consent to the Debenture
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Trustee or any of its agents or authorised officials to do all such acts, deeds, matters and things in respect of or
relating to the NCDs as the Debenture Trustee may in its absolute discretion deem necessary or require to be done
in the interest of the NCD Holder(s). Any payment made by us to the Debenture Trustee on behalf of the NCD
Holder(s) shall discharge us pro tantoto the NCD Holder(s).

The Debenture Trustee will protect the interest of the NCD Holders in the event of default by us in regard to timely
payment of interest and repayment of principal and they will take necessary action at our cost.

Events of Default:

Subject to the terms of the Debenture Trust Deed, the Debenture Trustee at its discretion may, or if so requested in
writing by the holders of at least three-fourths of the outstanding amount of the NCDs or with the sanction of a
special resolution, passed at a meeting of the NCD Holders, (subject to being indemnified and/or secured by the
NCD Holders to its satisfaction), give notice to our Company specifying that the NCDs and/or any particular Series
of NCDs, in whole but not in part are and have become due and repayable on such date as may be specified in such
notice inter alia if any of the events listed below occurs (and is not cured within permissible cure period(s) set out
under the Debenture Trust Deed). The description below is indicative; and a complete list of events of default and
its consequences will be specified in the Debenture Trust Deed:

Indicative list of Events of Default:

(i) default is committed in payment of the principal amount of the NCDs on the due date(s);
(i1) default is committed in payment of any interest on the NCDs on the due date(s);
(iii) Default is committed in the performance of any other covenants, conditions or agreements on the part of

the Company under the Debenture Trust Deed or the other Transaction Documents or deeds entered into between
the Company and the Debenture Holder(s)/ Beneficial Owner(s)/ Debenture Trustee;

(iv) Default is committed if any information given by the Company in the Prospectus, the Transaction
Documents and/or other information furnished and/or the representations and warranties given/deemed to have been
given by the Company to the Debenture Holder(s)/ Beneficial Owner(s) for financial assistance by way of
subscription to the Debenture is or proves to be misleading or incorrect in any material respect or is found to be
incorrect;

W) Default is committed if the Company is unable to pay its material debts and has admitted in writing its
inability to pay its debts as they mature;

(vi) The Company has voluntarily or involuntarily become the subject of proceedings under any bankruptcy or
insolvency law or suffered any action to be taken for its reorganisation, liquidation or dissolution;

(vii) Default is committed if extraordinary circumstances have occurred which makes it impossible for the
Company to fulfill its obligations under the Debenture Trust Deed and/or the Debentures;

(viii)  The Company ceases to carry on its business or gives notice of its intention to do so;

(ix) Default is committed if the Company a receiver or liquidator has been appointed or allowed to be appointed
for any or the entire part of the undertaking of the Company;

x) If it becomes unlawful for the company to perform any of its obligations under any transaction document;

(xi) Any expropriation, attachment, sequestration, GLVWUHVY H[HFXWLRQ RU DQ\ RWKHU F
hypothecated properties of the Company;

(xii) Except as stated in the Debenture Trust Deed and this Prospectus, any security created at any time during
the tenure of the NCDs, without prior written consent of the Debenture Trustee (if required by applicable laws) or
unless otherwise provided for in the Debenture Trust Deed, the Company, attempts or purports to create any charge,
mortgage, pledge, hypothecation, lien or other encumbrance over any of the hypothecated properties; and
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Any other event described as an Event of Default in the Disclosure Documents/ Prospectus and the Transaction

Documents. In accordance with the circular (SEBI/HO/MIRSD/CRADT/CIR/P/2020/203) dated October 13, 2020
issued by SE%, RQ 36WDQGDUGLVDWLRQ RI SURFHGXUH WR EH IROORZHG E\
,VVXHUV RI OLVWHG GHEW VHFXULWLHY" SRVW WKH RFFXUUHQFH RI D
into an inter- FUHGLWRU DJICAHPHQW WFKIRBQW RI VHFXULW\ VKDOO EH VRXJK\
providing a notice to the investors in the manner stipulated under applicable law. Further, the meeting of the NCD

Holders shall be held within the period stipulated under applicable law. In case(s) where majority of investors

express their consent to enter into the ICA, the debenture trustee shall enter into the ICA on behalf of the investors

upon compliance with the conditions as stipulated in the abovementioned circular. In case consents are not received

for signing the ICA, the debenture trustee shall take further action, if any, as per the decision taken in the meeting

of the investors. The consent of the majority of investors shall mean the approval of not less than 75% of the

investors by value of the outstanding debt and 60% of the investors by number at the ISIN level.

Regulation 51 read with the Explanation to Clause A (11) in Part B of Schedule III of the SEBI Listing Regulations,
GHILQHYV G Hidaphenof] inRrdst Qr Ri@icipal amount in full on the pre-agreed date which shall be
recognized at the first instance of delay in the servicing of any interest or principal on debt.

W LV KHUHE\ FRQILUPHG LQ FDVH RI DQ R Fist¥4HidithGide bhdRdmPly3x@H ID X O W’
the procedures mentioned in the abovementioned circular (SEBI/HO/MIRSD/CRADT/CIR/P/2020/203) dated
October 13, 2020 issued by SEBI.

NCD Holder not a Shareholder

The NCD Holders will not be entitled to any of the rights and privileges available to the equity and/or preference
shareholders of our Company, except to the extent of the right to receive the annual reports of our Company and
such other rights as may be prescribed under the Companies Act, 2013 and the rules prescribed thereunder and the
SEBI Listing Regulations.

Rights of NCD Holders
Some of the significant rights available to the NCD Holders are as follows:

The NCDs shall not, except as provided in the Companies Act, 2013, our Memorandum and Articles of

Association and/or the Debenture Trust Deed, confer upon the holders thereof any rights or privileges available

WR RXU &RPSDQ\fV PHPEHUV VKDUHKR QK8 hiht ¥ rkd@i¥e QotiédsloQadnuad L W K R X W
reports of,ortoattend DQG RU YRWH DW DQ\ JHQHUDO PHHWLQJ RI RXU &RPSDC
if any resolution affecting the rights attached to the NCDs is to be placed before the members/shareholders of

our Company, the said resolution will first be placed before the concerned registered NCD Holders, for their

consideration. In terms of Section 136 (1) of the Companies Act, 2013, holders of NCDs shall be entitled to a

copy of the balance sheet and copy of trust deed on a specific request made to our Company.

Subject to applicable statutory/regulatory requirements and terms of the Debenture Trust Deed, including
requirements of the RBI, the rights, privileges and conditions attached to the NCDs may be varied, modified
and/or abrogated with the consent in writing of the holders of at least three-fourths of the outstanding amount
of the NCDs or with the sanction of a special resolution passed at a meeting of the concerned NCD Holders,
provided that nothing in such consent or resolution shall be operative against us, where such consent or
resolution modifies or varies the terms and conditions governing the NCDs, if the same are not acceptable to
us.

Subject to applicable statutory/regulatory requirements and terms of the Debenture Trust Deed, the registered
NCD Holder or in case of joint-holders, the one whose name stands first in the register of debenture holders
shall be entitled to vote in respect of such NCDs, either in person or by proxy, at any meeting of the concerned
NCD Holders and every such holder shall be entitled to one vote on a show of hands and on a poll, his/her
voting rights on every resolution placed before such meeting of the NCD Holders shall be in proportion to the
outstanding nominal value of NCDs held by him/her.

The NCDs are subject to the provisions of the SEBI NCS Regulations, the Companies Act, 2013, the

Memorandum and Articles of Association of our Company, the terms of the Draft Prospectus, this Prospectus,
the Application Forms, the terms and conditions of the Debenture Trust Deed, requirements of the RBI, other
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applicable statutory and/or regulatory requirements relating to the issue and listing, of securities and any other
documents that may be executed in connection with the NCDs.

The Depositories shall maintain the up to date record of holders of the NCDs in dematerialised Form. In terms
of Section 88(3) of the Companies Act, 2013, the register and index of beneficial of NCDs maintained by a
Depository for any NCD in dematerialised form under Section 11 of the Depositories Act shall be deemed to
be a Register of NCD holders for this purpose.

A register of NCD HolderV KROGLQJ 1&'V LQ SK\VLFDO IRUP RlItst NGV WR UHP
Holders” ZL OO EiledRiacQdAhE: with Section 88 of the Companies Act, 2013 and all interest and

principal sums becoming due and payable in respect of the NCDs will be paid to the registered holder thereof

for the time being or in the case of joint-holders, to the person whose name stands first in the Register of NCD

Holders as on the Record Date. For the NCDs issued in dematerialised form, the Depositories shall also

maintain the up to date record of holders of the NCDs in dematerialised Form. In terms of Section 88(3) of the

Companies Act, 2013, the register and index of beneficial of NCDs maintained by a Depository for any NCDs

in dematerialised form under Section 11 of the Depositories Act shall be deemed to be a Register of NCD

holders for this purpose.

Subject to compliance with RBI requirements, the NCDs can be rolled over only with the consent of the holders
and after providing 15 days prior notice for such roll over in accordance with Regulation 39 of the SEBI NCS
Regulations. Our Company may redeem the debt securities of all the debt securities holders, who have not
given their positive consent to the roll-over.

The aforementioned rights of the NCD Holders are merely indicative. The final rights of the NCD Holders will be
as per the terms of this Prospectus and the Debenture Trust Deed.

Nomination facility to NCD Holder

,Q DFFRUGDQFH ZLWK 5XOH RI WKH &RPSDQLHV 6RIRUH &DGEWNDKH DQ
Companies Act, 2013, the sole NCD holder, or first NCD holder, along witK RWKHU MRLQW 1&' +ROGH
individual(s)), may nominate, in the Form No. SH.13, any one person with whom, in the event of the death of

Applicant the NCDs were Allotted, if any, will vest. Where the nomination is made in respect of the NCDs held by

more than one person jointly, all joint holders shall together nominate in Form No0.SH.13 any person as nominee.

A nominee entitled to the NCDs by reason of the death of the original holder(s), will, in accordance with Rule 19

and Section 56 of the Companies Act, 2013, be entitled to the same benefits to which he or she will be entitled if he

or she were the registered holder of the NCDs. Where the nominee is a minor, the NCD holder(s) may make a

nomination to appoint, in Form No. SH.14, any person to become HQWLWOHG WR 1&'V LQ WKH HYHC
death during minority. A nomination will stand rescinded on a sale/transfer/alienation of NCDs by the person

nominating. A buyer will be entitled to make a fresh nomination in the manner prescribed. Fresh nomination can be

made only on the prescribed form available on request at our Registered Office, Corporate Office or with the

Registrar to the Issue.

NCD Holder(s) are advised to provide the specimen signature of the nominee to us to expedite the transmission of
the NCD(s) to the nominee in the event of demise of the NCD Holder(s). The signature can be provided in the
Application Form or subsequently at the time of making fresh nominations. This facility of providing the specimen
signature of the nominee is purely optional.

In accordance with Rule 19, any person who becomes a nominee by virtue of the Rule 19, will on the production of
such evidence as may be required by the Board, elect either:

X to register himself or herself as holder of NCDs; or
X  to make such transfer of the NCDs, as the deceased holder could have made.

Further, our Board may at any time give notice requiring any nominee to choose either to be registered himself or
herself or to transfer the NCDs, and if the notice is not complied with, within a period of 90 days, our Board may
thereafter withhold payment of all interests or other monies payable in respect of the NCDs, until the requirements
of the notice have been complied with.

For all NCDs held in the dematerialised form, nominations registered with the respective Depository Participant of
the Applicant would prevail. If the investors require changing their nomination, they are requested to inform their
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respective Depository Participant in connection with NCDs held in the dematerialised form.

Since the allotment of NCDs will be made only in dematerialised mode, there is no need to make a separate
nomination with our Company. Nominations registered with the respective Depository Participant of the Applicant
would prevail. If the investors require changing their nomination, they are requested to inform their respective
Depository Participant.

Applicants who have opted for rematerialisation of NCDs and are holding the NCDs in the physical form should
provide required details in connection with their nominee to our Company.

Jurisdiction
Exclusive jurisdiction for the purpose of the Issue is with the competent courts of jurisdiction in New Delhi, India.
Application in the Issue

NCDs being issued through this Offer Document can be applied for, through a valid Application Form filled in by
the applicant along with attachments, as applicable. Further, Applications in this Issue shall be made through the
ASBA facility only.

In terms of Regulation 7 of SEBI NCS Regulations, our Company will make public issue of the NCDs in the
dematerialised form only.

However, in the terms of Section 8(1) of the Depositories Act, our Company at the request of the Investors who
wish to hold the NCDs in physical form will rematerialise the NCDs. However, trading of the NCDs shall be
compulsorily in dematerialised form only.

Form of Allotment and Denomination of NCDs

The trading of the NCDs on the Stock Exchange shall be in dematerialised form only in multiples of one 1 (one)
1&"' MarketLot™ $OORWPHQW LQ WKH ,VV Xektctiiik fBr@ ., i@dhiRdialiédd Fbivh
and in multiples of one NCD.

A successful Applicant can also request for the issue of NCDs certificates in the denomination of 1 (one) NCD at
DQ\ WLPH SRVW DOORMaFketQdtV¥ RI WKH 1&'V 3

It is however distinctly to be understood that the NCDs pursuant to this issue shall be traded only in demat form.

In respect of consolidated certificates, we will, only upon receipt of a request from the NCD Holder, split such
consolidated certificates into smaller denominations subject to the minimum of Market Lot. No fees would be
charged for splitting of NCD certificates in Market Lots, but stamp duty payable, if any, would be borne by the
NCD Holder. The request for splitting should be accompanied by the original NCD certificate which would then be
treated as cancelled by us.

Transfer/Transmission of NCD(s)

The NCDs shall be transferred or transmitted freely in accordance with the applicable provisions of the Companies
Act, 2013. The NCDs held in dematerialised form shall be transferred subject to and in accordance with the
rules/procedures as prescribed by NSDL/CDSL and the relevant DPs of the transfer or transferee and any other
applicable laws and rules notified in respect thereof. The transferee(s) should ensure that the transfer formalities are
completed prior to the Record Date.

In the absence of the same, interest will be paid/redemption will be made to the person, whose name appears in the
register of debenture holders maintained by the Depositories. In such cases, claims, if any, by the transferees would
need to be settled with the transferor(s) and not with the Issuer or Registrar. The seller should give delivery

ZLOO EF

LQVWUXFWLRQV FRQWDLQLQJ GHWDLOV RI WKH EX\HUTV '3 DFFRXQW WF

3 O H DV KsuétBtiucturetinterestand Payment of Interest R Q 285 Jbt the implications on the interest
applicable to NCDs held by different category of Investors on the Record Date. Pursuant to the SEBI (Listing

2EOLJDWLRQV DQG 'LVFORVXUH S5HTXLUHPHQWYV IWBXUBDR BPHQGPHQ

Amendment ” 1&'V KHOG LQ SKsWahtRdady leRddeHalisstidn)as above, cannot be transferred

253



except by way of transmission or transposition, from December 04, 2018. However, any trading of the NCDs issued
pursuant to this Issue shall be compulsorily in dematerialised form only.

Title

The NCD Holder for the time being appearing in the record of beneficial owners maintained by the Depository shall
be treated for all purposes by our Company, the Debenture Trustee, the Depositories and all other persons dealing
with such person as the holder thereof and its absolute owner for all purposes.

Succession

Where NCDs are held in joint names and one of the joint holders dies, the survivor(s) will be recognised as the NCD
Holder(s). It will be sufficient for our Company to delete the name of the deceased NCD Holder after obtaining
satisfactory evidence of his death. Provided, a third person may call on our Company to register his name as
successor of the deceased NCD Holder after obtaining evidence such as probate of a will for the purpose of proving
his title to the debentures. In the event of demise of the sole or first holder of the Debentures, our Company will
recognise the executors or administrator of the deceased NCD Holders, or the holder of the succession certificate or
other legal representative as having title to the Debentures only if such executor or administrator obtains and
produces probate or letter of administration or is the holder of the succession certificate or other legal representation,
as the case may be, from an appropriate court in India. The directors of our Company in their absolute discretion
may, in any case, dispense with production of probate or letter of administration or succession certificate or other
legal representation.

Where a non-resident Indian becomes entitled to the NCDs by way of succession, the following steps have to be
complied with:

1.  Documentary evidence to be submitted to the Legacy Cell of the RBI to the effect that the NCDs were acquired
by the non-resident Indian as part of the legacy left by the deceased NCD Holder.

2. Proof that the non-resident Indian is an Indian national or is of Indian origin.
3. Such holding by a non-resident Indian will be on a non-repatriation basis.
Joint-holders

Where two or more persons are holders of any NCD(s), they shall be deemed to hold the same as joint holders with
benefits of survivorship subject to other provisions contained in the Articles.

Procedure for Re-materialisation of NCDs

NCD Holders who wish to hold the NCDs in physical form may do so by submitting a request to their DP at any
time after Allotment in accordance with the applicable procedure stipulated by the DP, in accordance with the
Depositories Act and/or rules as notified by the Depositories from time to time. Holders of NCDs who propose to
rematerialise their NCDs, would have to mandatorily submit details of their bank mandate along with a copy
of any document evidencing that the bank account is in the name of the holder of such NCDs and their
Permanent Account Number to our Company and the DP. No proposal for rematerialisation of NCDs would
be considered if the aforementioned documents and details are not submitted along with the request for such
rematerialisation.

Restriction on transfer of NCDs

There are no restrictions on transfers and transmission of NCDs allotted pursuant to this Issue. Pursuant to the SEBI
LODR IV Amendment, NCDs held in physical form, pursuant to any rematerialisation, as above, cannot be
transferred except by way of transmission or transposition, from December 04, 2018. However, any trading of the
NCDs issued pursuant to this Issue shall be compulsorily in dematerialised form only.

Period of Subscription

ISSUE PROGRAMME
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ISSUE OPENS ON January 04, 2022
ISSUE CLOSES ON January 27, 2022

The Issue shall remain open for subscription on Working Days from 10 a.m. to 5 p.m. (Indian Standard Time) during
the period indicated above, except that the Issue may close on such earlier date or extended date (subject to a
maximum of 30 days from the date of the Prospectus) as may be decided by the Board of Directors of our Company
or Bond Issue Committee thereof subject to receipt of necessary approvals. In the event of an early closure or
extension of the Issue, our Company shall ensure that notice of the same is provided to the prospective investors
through an advertisement in a daily national newspaper and a daily regional newspaper with wide circulation at the
place where the registered office of the Company is situated on or before such earlier or extended date of Issue
closure. On the Issue Closing Date, the Application Forms will be accepted only between 10 a.m. and 3 p.m. (Indian
Standard Time) and uploaded until 5 p.m. or such extended time as may be permitted by BSE and NSE. Further,
pending mandate requests for bids placed on the last day of bidding will be validated by 5 p.m. (Indian Standard
7LPH RQ RQH :RUNLQJ 'D\ SRVW WKH ,VVXH &ORVLQJ 'DWH I8¢ IXUWKH
Related Information RQ 342JH

Due to limitation of time available for uploading the Applications on the Issue Closing Date, Applicants are advised
to submit their Application Forms one day prior to the Issue Closing Date and, no later than 3.00 p.m. (Indian
Standard Time) on the Issue Closing Date. Applicants are cautioned that in the event a large number of Applications
are received on the Issue Closing Date, there may be some Applications which are not uploaded due to lack of
sufficient time to upload. Such Applications that cannot be uploaded will not be considered for allocation under the
Issue. Application Forms will only be accepted on Working Days during the Issue Period. Neither our Company,
nor the Lead Managers or Trading Members of the Stock Exchanges are liable for any failure in uploading the
Applications due to failure in any software/ hardware systems or otherwise. Please note that the Basis of Allotment
under the Issue will be on the basis of date of upload of each application into the electronic book of the Stock
Exchanges in accordance with the SEBI Operational Circular. However, in the event of oversubscription, on such
date, the allotments would be made to the applicants on proportionate basis.

Payment of Interest/Maturity Amount will be made to those Debenture Holders whose names appear in the Register
of Debenture Holders (or to first holder in case of joint-holders) as on Record Date.

We may enter into an arrangement with one or more banks in one or more cities for direct credit of interest to the
account of the Investors. In such cases, interest, on the Interest Payment Date, would be directly credited to the
account of those Investors who have given their bank mandate.

We may offer the facility of NACH, NEFT, RTGS, Direct Credit and any other method permitted by RBI and SEBI
from time to time to help Debenture Holders. The terms of this facility (including towns where this facility would

be available) would be as prescribed by RBI. Please s H H- M&nner of Payment of Interest / Redemption Amounts
on page 258.

Interest and Payment of Interest
Series I NCDs

In case of Series I NCDs, interest would be redeemed at the end of 370 days from the deemed date of Allotment as
mentioned below:

Category of NCD Holders J)DFH 9DOXH BHGHPSWLRQ $PRX
NCD) NCD)
Category I, II, IIT and IV Investors 1,000 1,101.44
Series 11 NCDs

In case of Series II NCDs, interest would be paid annually on Actual/Actual basis at the following rate of interest
on the amount outstanding from time to time, commencing from the Deemed Date of Allotment of each Series 11
NCD

Coupon (%

Category of NCD Holders
gory p.a.)
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| Category I, II, IIT and IV Investors | 10.50% |

Series II NCDs shall be redeemed at the Face Value thereof along with the interest accrued thereon, if any, at the
end of 24 months from the Deemed Date of Allotment.

Series 111 NCDs

In case of Series III NCDs, interest would be redeemed at the end of 24 months from the deemed date of
Allotment as mentioned below:

Category of NCD Holders J)DFH 9DOXH
NCD)

1,000

5HGHPSWLRQ $PRX
NCD)
1,221.03

Category I, II, IIT and IV Investors

Series IV NCDs

In case of Series IV NCDs, interest would be paid monthly on Actual/Actual basis at the following rate of interest
on the amount outstanding from time to time, commencing from the Deemed Date of Allotment of each Series IV
NCD:

Category of NCD Holders
Category I, II, III and IV Investors

Coupon (% p.a.)
10.03%

Series IV NCDs shall be redeemed at the Face Value thereof along with the interest accrued thereon, if any, at the
end of 24 months from the Deemed Date of Allotment.

Series V NCDs
In case of Series V NCDs, interest would be paid annually on Actual/Actual basis at the following rate of interest

on the amount outstanding from time to time, commencing from the Deemed Date of Allotment of each Series V
NCD:

Category of NCD Holders
Category I, II, IIT and IV Investors

Coupon (% p.a.)
11.00%

Series V NCDs shall be redeemed at the Face Value thereof along with the interest accrued thereon, if any, at the
end of 36 months from the Deemed Date of Allotment.

Series VI NCDs

In case of Series VI NCDs, interest would be redeemed at the end of 36 months from the deemed date of
Allotment as mentioned below:

Category of NCD Holders J)DFH 9DO XH Redemption
NCD) $PRXQW
NCD)
Category I, II, IIT and IV Investors 1,000 1,368.05

Series VII NCDs

In case of Series VII NCDs, interest would be paid monthly on Actual/Actual basis at the following rate of interest
on the amount outstanding from time to time, commencing from the Deemed Date of Allotment of each Series VII
NCD:

Coupon (%

p.a.)
10.49%

Category of NCD Holders

Category I, II, Il and IV Investors

Series VII NCDs shall be redeemed at the Face Value thereof along with the interest accrued thereon, if any, at the
end of 36 months from the Deemed Date of Allotment.
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Basis of payment of Interest

The tenor, coupon rate / yield and redemption amount applicable for each Series of NCDs shall be determined at
the time of Allotment of the NCDs. NCDs once allotted under any particular Series of NCDs shall continue to bear
the applicable tenor, coupon/yield and redemption amount as at the time of original Allotment irrespective of the
category of NCD Holder on any record date, and such tenor, coupon/yield and redemption amount as at the time of
original allotment will not be impacted by trading of any series of NCDs between the categories of persons or entities
in the secondary market.

Taxation

As per clause (ix) of Section 193 of the I.T. Act, no tax is required to be withheld on any interest payable on any
security issued by a company, where such security is in dematerialised form and is listed on a recognised stock
exchange in India in accordance with the Securities Contracts (Regulation) Act, 1956 (42 of 1956) and the rules
made thereunder. Accordingly, no tax will be deducted at source from the interest on listed NCDs held in the
dematerialised form.

However, in case of NCDs held in physical form, as per the current provisions of the IT Act, tax will not be deducted

DW VRXUFH IURP LQWHUHVW SD\DEOH RQ VXFK 1&'V KHOG E\ WKH LQYH
financial year. If interestex FHHGV WKH SUHVFULEHG OLPLW RI _ RQ DFFRXQW R
will be deducted at applicable rate. However in case of NCD Holders claiming non-deduction or lower deduction

of tax at source, as the case may be, the NCD Holder should furnish either (a) a declaration (in duplicate) in the

prescribed form i.e. (i) Form 15H which can be given by individuals who are of the age of 60 years or more (ii)

Form 15G which can be given by all applicants (other than companies, and firms), or (b) a certificate, from the

Assessing Officer which can be obtained by all applicants (including companies and firms) by making an application

in the prescribed form i.e. Form No.13. The aforesaid documents, as may be applicable, should be submitted at the

office of the Registrar quoting the name of the sole/ first NCD Holder, NCD folio number and the distinctive

number(s) of the NCD held, at least seven days prior to the Record Date to ensure non-deduction/lower deduction

of tax at source from interest on the NCD. The investors need to submit Form 15H/ 15G/certificate in original with

the Assessing Officer for each financial year during the currency of the NCD to ensure non-deduction or lower

deduction of tax at source from interest on the NCD.

Any tax exemption certificate/document, if any, must be lodged at the office of the Registrar at least seven days
prior to the Record Date or as specifically required, failing which tax applicable on interest will be deducted at
VRXUFH RQ DFFUXDO W KtddkshRilorlo@parnteht tifelkdP, §i BoQoYdhhce with the provisions of
the IT Act and/or any other statutory modification, enactment or notification as the case may be. A tax deduction
certificate will be issued for the amount of tax so deducted.

Subjecto the terms and conditions in connection with computation of applicable interest on the Record Date, please
note that in case the NCDs are transferred and/or transmitted in accordance with the provisions of this Prospectus
read with the provisions of thatfles of Association of our Company, the transferee of such NCDs or the deceased
holder of NCDs, as the case may be, shall be entitled to any interest which may have accrued on the NCDs.

Day Count Convention

Interest shall be computed on actual/actual basis i.e., on the principal outstanding on the NCDs as per the SEBI
Operational Circular.

Effect of holidays on payments

If the date of payment of interest does not fall on a Working Day, then the interest payment will be made on
succeeding : RUNLQJ 'DEffed¥iveiDate K R Z H YchlduladiKfbt payment of interest will be only till
the originally stipulated Interest Payment Date. The dates of the future interest payments would be as per the
originally stipulated schedule. Payment of interest will be subject to the deduction of tax as per Income Tax Act or
any statutory modification or re-enactment thereof for the time being in force. In case the Maturity Date (also being
the last Interest Payment Date) does not fall on a Working Day, the payment will be made on the immediately
preceding Working Day, along with coupon/interest accrued on the NCDs until but excluding the date of such
payment. The interest/redemption payments shall be made only on the days when the money market is functioning
in Mumbai.
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Ilustration for guidance in respect of the day count convention and effect of holidays on payments

For the illustration for guidance in respect of the day count convention and effect of holidays on payments, as
required by the SEBI Operational Circular, please see Annexure C of this Prospectus.

Application Size

Each Application should be for a minimum of 10 NCDs and multiples of one NCD thereof. The minimum
$SSOLFDWLRQ VL]H IRU HDFK $SSO wiyBIMkin® Qf FeReX OfGNCBHeither taken
LQGLYLGXDOO\ RU FROOHFWLYHO\ DQG LQ PXOWLSOHV RI _

Applicants can apply for any or all types of NCDs offered hereunder (any/all series) provided the Applicant has
applied for minimum application size using the same Application Form.

Applicants are advised to ensure that applications made by them do not exceed the investment limits or
maximum number of NCDs that can be held by them under applicable statutory and or regulatory provisions.

Maturity and Redemption

IRU
WKHUHIE

The relevant interest will be paid in the manner setoutin 37HUPV RI1 WIQNMVHNMXWHN DQG 3DMPHQW RI

page 255. The last interest payment will be made at the time of redemption of the NCDs.

Series Maturity Period/ Redemption (as applicable)
Series I 370 days- Cumulative Payment

Series 11 24 months - Annual Coupon Payment

Series 111 24 months - Cumulative Payment

Series IV 24 months *Monthly Coupon Payment

Series V 36 months- Annual Coupon Payment

Series VI 36 months - Cumulative Payment

Series VII 36 months - Monthly Coupon Payment

Put/ Call Option
Not applicable

Form and Denomination

In case of NCDs held under different series, as specified in this Prospectus, by an NCD Holder, separate certificates
will be issued to the NCD Holder for the aggregate amount of the NCDs held under each series. It is however
distinctly to be understood that the NCDs pursuant to this Issue shall be traded only in dematerialised form. Further,
no action is required on the part of NCD holder(s) at the time of redemption of NCDs.

Terms of Payment

The entire face value per NCDs is payable on application (except in case of ASBA Applicants). In case of ASBA
Applicants, the entire amount of face value of NCDs applied for will be blocked in the relevant ASBA Account
maintained with the SCSB. In the event of Allotment of a lesser number of NCDs than applied for, our Company
shall refund the amount paid on application to the Applicant, in accordance with the terms of this Prospectus.
Manner of Payment of Interest / Refund / Redemption

The manner of payment of interest / refund / redemption in connection with the NCDs is set out below:

For NCDs held in physical form on account of rematerialisation

The bank details will be obtained from the Registrar to the Issue for payment of interest / refund / redemption as the
case may be along with the rematerialisation request.

For NCDs applied / held in electronic form
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The bank details will be obtained from the Depositories for payment of Interest / refund / redemption as the case

may be. Applicants who have applied for or are holding the NCDs in electronic form, are advised to immediately

update their bank account details as appearing on the records of the depository participant. Please note that failure

WR GR VR FRXOG UHVXOW LQ GHOD\V LQ FUHGLW Rl UHIXQGV WR WKH
Managers, our Company nor the Registrar to the Issue shall have any responsibility and undertake any liability for

the same.

The mode of interest / refund / redemption payments shall be undertaken in the following order of preference:
1. Direct Credit

Investors having their bank account with the Refund Bank, shall be eligible to receive refunds, if any, through direct
credit. The refund amount, if any, would be credited directly to their bank account with the Refund Banker.

2. NACH

National Automated Clearing House which is a consolidated system of ECS. Payment of refund would be done
through NACH for Applicants having an account at one of the centres specified by the RBI, where such facility has
been made available. This would be subject to availability of complete bank account details including Magnetic Ink
Character Recognition (MICR) code wherever applicable from the depository. The payment of refund through
NACH is mandatory for Applicants having a bank account at any of the centres where NACH facility has been
made available by the RBI (subject to availability of all information for crediting the refund through NACH
including the MICR code as appearing on a cheque leaf, from the depositories), except where applicant is otherwise
disclosed as eligible to get refunds through NEFT or Direct Credit or RTGS.

3. RTGS

Applicants having a bank account with a participating bank and whose interest payment/ refund/ redemption
DPRXQWYV H[FHHG _ RU VXFK DPRXQW DV PD\ EH IL[HG E\ 5%, IURF
refund through RTGS. Such eligible Applicants who indicate their preference to receive interest payment/ refund/

redemption through RTGS are required to provide the IFSC code in the Application Form or intimate our Company

and the Registrar to the Issue at least seven days prior to the Record Date. Charges, ifany,le YLHG E\ WKH $SSOLFL

bank receiving the credit would be borne by the Applicant. In the event the same is not provided, interest payment/

refund/ redemption shall be made through NACH subject to availability of complete bank account details for the

same as stated above.

4. NEFT

3D\PHQW RI LQWHUHVW UHIXQGY UHGHPSWLRQ VKDOO EH XQGHUWDNH
EHHQ DVVLIQHG WKH ,QGLDQF}yCQDQ@KLP® EDMWHHR O&RQNHS& WR D 0DJQH
5HFRIJQWWIRQ LI bQ\ DYDLODEOH WR WKDW SDUWLFXODU EDQN EUDQF
website of RBI as on a date immediately prior to the date of payment of refund, duly mapped with MICR numbers.

Wherever the Applicants have registered their nine digit MICR number and their bank account number while

opening and operating the demat account, the same will be duly mapped with the IFSC Code of that particular bank

branch and the payment of interest/ refund/ redemption will be made to the applicants through this method.

5. Registered Post/Speed Post

For all other applicants, including those who have not updated their bank particulars with the MICR code, the interest
payment / refund / redemption orders shall be dispatched through speed post/ registered post.

Please note that applicants are eligible to receive payments through the modes detailed in (1), (2) (3), and (4) herein
above provided they provide necessary information for the above modes and where such payment facilities are

allowed / available.

Please note that our Company shall not be responsible to the holder of NCD, for any delay in receiving credit of
interest / refund / redemption so long as our Company has initiated the process of such request in time.

In case of ASBA Applicants, the Registrar to the Issue will issue requisite instructions to the relevant SCSBs to un-
block amounts in the ASBA Accounts of the Applicants representing the amounts to be refunded to the Applicants.
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6. The Registrar to the Issue shall instruct the relevant SCSB or in case of Bids by Retail Individual Investors
applying through the UPI Mechanism to the Sponsor Bank, to revoke the mandate and to unblock the funds in
the relevant ASBA Account to the extent of the Application Amount specified in the Application Forms for
withdrawn, rejected or unsuccessful or partially successful Applications within six Working Days of the Issue
Closing Date.

Printing of Bank Particulars on Interest/ Redemption Warrants

As a matter of precaution against possible fraudulent encashment of refund orders and interest/redemption warrants

GXH WR ORVV RU PLVSODFHPHQW WKH S D derhhndaXodlpldquirdd to W¢ Kittn$ SSOLFD
for printing on the orders/ warrants. In relation to NCDs applied and held in dematerialised form, these particulars

would be taken directly from the depositories. In case of NCDs held in physical form either on account of
rematerialisation or transfer, the investors are advised to submit their bank account details with our Company /

Registrar at least 7 (seven) days prior to the Record Date failing which the orders / warrants will be dispatched to

the postal address of the holder of the NCDs as available in the records of our Company. Bank account particulars

will be printed on the orders/ warrants which can then be deposited only in the account specified.

Loan against NCDs

Pursuant to the RBI Circular dated June 27, 2013, our Company, being an NBFC, is not permitted to extend any
loans against the security of its NCDs.

Buy Back of NCDs

Our Company may, at its sole discretion, from time to time, consider, subject to applicable statutory and/or
regulatory requirements, buyback of NCDs, upon such terms and conditions as may be decided by our Company.

Our Company may from time to time invite the NCD Holders to offer the NCDs held by them through one or more
buy-back schemes and/or letters of offer upon such terms and conditions as our Company may from time to time
determine, subject to applicable statutory and/or regulatory requirements. Such NCDs which are bought back may
be extinguished, re-issued and/or resold in the open market with a view of strengthening the liquidity of the NCDs
in the market, subject to applicable statutory and/or regulatory requirements.

Record Date

15 (fifteen) days prior to the relevant Interest Payment Date, relevant Redemption Date for NCDs issued under the
Prospectus or as may be otherwise prescribed by the Stock Exchanges. In case of redemption of NCDs, the trading
in the NCDs shall remain suspended between the record date and the date of redemption. In the event the Record
Date falls on a Sunday or holiday of Depositories, the succeeding Working Day or a date notified by the Company
to the Stock Exchanges shall be considered as Record Date.

Procedure for Redemption by NCD Holders
The procedure for redemption is set out below:
NCDs held in physical form pursuant teematerialisation of NCDs:

No action would ordinarily be required on the part of the NCD Holder at the time of redemption and the redemption
proceeds would be paid to those NCD Holders whose names stand in the register of debenture holders maintained
by us on the Record Date fixed for the purpose of Redemption. However, our Company may require that the NCD
certificate(s), duly discharged by the sole holder/all the joint-holders (signed on the reverse of the NCD certificates)
be surrendered for redemption on maturity and should be sent by the NCD Holders by Registered Post with
acknowledgment due or by hand delivery to our office or to such persons at such addresses as may be notified by
us from time to time. NCD Holders may be requested to surrender the NCD certificates in the manner as stated
above, not more than three months and not less than one month prior to the redemption date so as to facilitate timely
payment.

We may at our discretion redeem the NCDs without the requirement of surrendering of the NCD certificates by the
holder(s) thereof. In case we decide to do so, the holders of NCDs need not submit the NCD certificates to us and
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the redemption proceeds would be paid to those NCD holders whose names stand in the register of debenture holders
maintained by us on the Record Date fixed for the purpose of redemption of NCDs. In such case, the NCD
FHUWLILFDWHYVY ZRXOG EH GHHPHG WR KDYH EHHQ FDQFHOOHG $OVR VI

NCDs held in electronic form:

No action is required on the part of NCD holder(s) at the time of redemption of NCDs.
Payment on Redemption

The manner of payment of redemption is set out below*.

NCDs held in physical form on account of rematerialisation

The payment on redemption of the NCDs will be made by way of cheque/pay order/ electronic modes. However, if
our Company so requires, the aforementioned payment would only be made on the surrender of NCD certificates,
duly discharged by the sole holder/ all the joint-holders (signed on the reverse of the NCD certificates). Despatch
of cheques/ pay orders, etc. in respect of such payment will be made on the redemption date or (if so requested by
our Company in this regard) within a period of 30 days from the date of receipt of the duly discharged NCD
certificate.

In case we decide to do so, the redemption proceeds in the manner stated above would be paid on the redemption
date to those NCD Holders whose names stand in the register of debenture holders maintained by us on the Record
Date fixed for the purpose of Redemption. Hence the transferees, if any, should ensure lodgment of the transfer
documents with us at least seven days prior to the Record Date. In case the transfer documents are not lodged with
us at least seven days prior to the Record Date and we dispatch the redemption proceeds to the transferor, claims in
respect of the redemption proceeds should be settled amongst the parties inter se and no claim or action shall lie
against us or the Registrar to the Issue.

Our liability to NCD Holders towards his/their rights including for payment or otherwise shall stand extinguished
from the redemption in all events and when we dispatch the redemption amounts to the NCD Holders.

Further, we will not be liable to pay any interest, income or compensation of any kind from the date of redemption
of the NCDs.

NCDs held in electronic form

On the redemption date, redemption proceeds would be paid by cheque/ pay order/ electronic mode to those NCD
Holders whose names appear on the list of beneficial owners given by the Depositories to us. These names would
EH DV SHU WKH 'HS é&h\the Retotd Detd/fTkedJfbt BhR pulifgode of redemption. These NCDs will be
simultaneously extinguished to the extent of the amount redeemed through appropriate debit corporate action upon
redemption of the corresponding value of the NCDs. It may be noted that in the entire process mentioned above, no
action is required on the part of NCD Holders.

Our liability to NCD Holders towards his/their rights including for payment/ redemption in all events shall end when
we dispatch the redemption amounts to the NCD Holders.

Further, we will not be liable to pay any interest, income or compensation of any kind from the date of redemption
of the NCDs.

*In the event, the interest / payout of total coupon / redemption amount is a fraction and not an integerpsuth am
will be rounded off to the nearest integer. By way of illustration if the redemption amoun88v.5, then the
amount shall be rounded off 4,838

Recovery Expense Fund

The Company has created a recovery expense fund and deposit an amount equal to 0.01% of the issue size subject

to maximum of 25lakhs WRZDUGV UHFRY H Béacaudrg EXQeNseiFUXdQ GREF~ ZLWK WKH 'HVLJQD
Stock Exchange in the manner specified by SEBI and informed the Debenture Trustee about the same.
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The Recovery Expense fund may be utilised by Debenture Trustee, in the event of default by the Company, for
taking appropriate legal action to enforce the security.

Issue of Duplicate NCD Certificate(s)

If any NCD certificate(s) is/are mutilated or defaced or the cages for recording transfers of NCDs are fully utilised,
the same may be replaced by us against the surrender of such certificate(s). Provided, where the NCD certificate(s)
are mutilated or defaced, the same will be replaced as aforesaid only if the certificate numbers and the distinctive
numbers are legible.

If any NCD certificate is destroyed, stolen or lost then upon production of proof thereof to our satisfaction and upon
furnishing such indemnity/security and/or documents as we may deem adequate, duplicate NCD certificate(s) shall
be issued. Upon issuance of a duplicate NCD certificate, the original NCD certificate shall stand cancelled.

Right to reissue NCD(s)

Subject to the provisions of the Companies Act, 2013, where we have fully redeemed or repurchased any NCDs,
we shall have and shall be deemed always to have had the right to keep such NCDs in effect without extinguishment
thereof, for the purpose of resale or re-issue and in exercising such right, we shall have and be deemed always to
have had the power to resell or reissue such NCDs either by reselling or re-issuing the same NCDs or by issuing
other NCDs in their place. The aforementioned right includes the right to reissue original NCDs.

Common form of transfer

Our Company undertakes that there shall be a common form of transfer for the NCDs and the provisions of the
Companies Act, 2013 and all applicable laws including the FEMA and the rules and regulations thereunder shall be
duly complied with in respect of all transfer of debentures and registration thereof.

I

Sharing of Information

We may, at our option, use on our own, as well as exchange, share or part with any financial or other information
about the NCD Holders available with us, with our subsidiaries, if any and affiliates and other banks, financial
institutions, credit bureaus, agencies, statutory bodies, as may be required and neither we or our affiliates nor their
agents shall be liable for use of the aforesaid information.

Notices

All notices to the NCD Holder(s) required to be given by us or the Debenture Trustee shall be published in one
English language newspaper having wide circulation and one regional language daily newspaper at the place where
the registered office of the Company is situated and/or will be sent by post/ courier or through email or other
electronic media to the Registered Holders of the NCD(s) from time to time.

Future Borrowings

We will be entitled to borrow/raise loans or avail of financial assistance in whatever form as also to issue debentures/
NCDs/other securities in any manner having such ranking in priority, pari passu or otherwise, subject to applicable
consents, approvals or permissions that may be required under any statutory/regulatory/contractual requirement, and
subject to the stipulated minimum security cover being maintained, and no event of default has occurred and is
continuing, and change the capital structure including the issue of shares of any class, on such terms and conditions
as we may think appropriate, without the consent of, or intimation to, the NCD Holders or the Debenture Trustee in
this connection. However, if consent and/or intimation is required under applicable law, then the Company shall
obtain such consents and/ or intimation in accordance with such law.

Impersonation

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of sub-section (1)
of Section 38 of the Companies Act, 2013 which is reproduced below:

3$Q\ SHU YV Rmakés Br abets making of an application in a fictitious name to a company for acquiring, or
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subscribing for, its securities; or (b) makes or abets making of multiple applications to a company in different names
or in different combinations of his name or surname for acquiring or subscribing for its securities; or (c) otherwise
induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to any other person
in a fictitious name, shall be liable for action under se FW L R Q RI WKH &RPSDQLHV $FW

Pre-closure

Our Company, in consultation with the Lead Managers reserves the right to close the Issue at any time prior to the
Issue Closing Date, subject to receipt of minimum subscription which is Rs. 1,125 million before the Issue Closing
date. Our Company shall allot NCDs with respect to the Applications received until the time of such pre-closure in
accordance with the Basis of Allotment as described herein and subject to applicable statutory and/or regulatory
requirements. In the event of such early closure of the Issue, our Company shall ensure that public notice of such
early closure is published on or before such early date of closure or the Issue Closing Date, as applicable, through
advertisement(s) in all those newspapers in which pre-issue advertisement and advertisement for opening or closure
of the issue have been given.

Minimum Subscription

In terms of the SEBI NCS Regulations, for an issuer undertaking a public issue of debt securities, the minimum
subscription for public issue of debt securities shall be 75% of the Base Issue Size which is Rs. 1,125 million. If our
Company does not receive the minimum subscription of 75% of the Base Issue Size which is Rs. 1,125 million,
prior to the Issue Closing Date the entire subscription amount shall be unblocked in the Applicants ASBA Account
within eight Working Days from the date of closure of the Issue or such time as may be specified by SEBI. The
refunded subscription amount shall be credited only to the account from which the relevant subscription amount
was remitted. In the event, there is a delay, by our Company in unblocking aforesaid ASBA Accounts within the
prescribed time limit, our Company will pay interest at the rate of 15% per annum for the delayed period.

Under Section 39(3) of the Companies Act, 2013 and Rule 11(2) of the Companies (Prospectus and Allotment of
Securities) Rules, 2014 if the stated minimum subscription amount is not received within the specified period, the
application money received is to be credited only to the bank account from which the subscription was remitted. To
the extent possible, where the required information for making such refunds is available with our Company and/or
Registrar, refunds will be made to the account prescribed. However, where our Company and/or Registrar does not
have the necessary information for making such refunds, our Company and/or Registrar will follow the guidelines
prescribed by SEBI in this regard in the SEBI Operational Circular.

Utilisation of Application Amount

The sum received in respect of the Issue will be kept in separate bank accounts until the documents for creation of
security are executed and on receipt of listing and trading approval we will have access to such funds as per
applicable provisions of law(s), regulations and approvals.

Utilisation of Issue Proceeds

1. All monies received pursuant to the issue of NCDs to public shall be transferred to a separate bank account as
referred to in sub-section (3) of section 40 of the Companies Act, 2013 and the SEBI NCS Regulations, and our
&RPSDQ\ ZLOO FRPSO\ ZLWK WKH FRQGLWLRQV DV VWDWHG WKHUHLQ
bank account after receipt of listing and trading approvals;

2. The allotment letter/intimation shall be issued, or application money shall be refunded in accordance with the
applicable law/SEBI guidelines failing which interest shall be due to be paid to the applicants at the rate of 15%
per annum for the delayed period;

3. Details of all utilised and unutilised monies out of the monies collected out of the Issue and previous issues
made by way of public offers, if any, shall be disclosed under an appropriate separate head in our balance sheet
till the time any part of the proceeds of such issue remain unutilised, indicating the purpose for which such
monies have been utilised and the securities or other forms of financial assets in which such unutilized monies
have been invested;

4. The Issue proceeds shall not be utilised towards full or part consideration for the purchase or any other
acquisition, inter alia, by way of a lease, of any immovable property;
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5. We shall utilise the Issue proceeds only after (i) receipt of minimum subscription, i.e., 75% of the Base Issue
Size pertaining to the Issue; (ii) completion of Allotment and refund process in compliance with Section 40 of
the Companies Act, 2013; (iii) creation of security; (iv) obtaining requisite permissions or consents for creation
of pari passucharge over assets sought to be provided as Security; (v) obtaining listing and trading approval as
statedin WKLY 3URVSHFWXYV IsQue/gtudtuxéeHFEQ/ ISRJHNVLWOHG 3

6. The Issue proceeds shall be utilised in compliance with various guidelines, regulations and clarifications issued
by RBI, SEBI or any other statutory authority from time to time. Further the Issue proceeds shall be utilised
only for the purpose and objects stated in the Offer Documents; and

7. If Allotment is not made, application monies will be refunded/unblocked in the ASBA Accounts within 6
Working days from the Issue Closing Date or such time as specified by SEBI, failing which interest will be due
to be paid to the Applicants in accordance with applicable laws.

Guarantee/Letter of Comfort

The Issue is not backed by a guarantee or letter of comfort or any other document and/or letter with similar intent.
Arrangers to the Issue

There are no arrangers to the Issue.

Lien

Our Company will have the right of set-off and lien, present as well as future on the moneys due and payable to the
NCD Holder, to the extent of all outstanding dues, if any by the NCD Holder to our Company, subject to applicable
laws.

Lien on Pledge of NCDs

Subject to applicable laws, our Company, at its discretion, may note a lien on pledge of NCDs if such pledge of
NCDs is accepted by any bank or institution for any loan provided to the NCD Holder against pledge of such NCDs
as part of the funding.

Monitoring and Reporting of Utilisation of Issue Proceeds

There is no requirement for appointment of a monitoring agency in terms of the SEBI NCS Regulations. Our Board
shall monitor the utilisation of the proceeds of the Issue. For the relevant quarters, our Company will disclose in our
quarterly financial statements, the utilisation of the net proceeds of the Issue under a separate head along with details,
if any, in relation to all such proceeds of the Issue that have not been utilised thereby also indicating investments, if
any, of such unutilised proceeds of the Issue.

Procedure for Rematerialisation of NCDs

NCD Holders who wish to hold the NCDs in physical form may do so by submitting a request to their DP at any
time after Allotment in accordance with the applicable procedure stipulated by the DP, in accordance with the
Depositories Act and/or rules as notified by the Depositories from time to time. Holders of NCDs who propose to
rematerialise their NCDs, would have to mandatorily submit details of their bank mandate along with a copy of any
document evidencing that the bank account is in the name of the holder of such NCDs and their Permanent Account

Number to our Company and the DP. No proposal for rematerialisation of NCDs would be considered if the
aforementioned documents and details are not submitted along with the request for such rematerialisation.

Notices

All notices to the NCD Holder(s) required to be given by us or the Debenture Trustee will be sent by post/ courier
or through email or other electronic media to the Registered Holders of the NCD(s) from time to time.

Filing of the Draft Prospectus
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The Draft Prospectus was filed with the Stock Exchanges in terms of Regulation 27 of the SEBI NCS Regulations
for dissemination on its website(s) prior to the opening of the Issue.

Filing of this Prospectus

This Prospectus has been filed with the RoC, in accordance with Section 26 of Companies Act, 2013.

Pre-Issue Advertisement

Subject to Section 30 of the Companies Act, 2013, our Company will issue a statutory advertisement on or before
the Issue Opening Date. This advertisement will contain the information as prescribed in Schedule V of SEBI NCS
Regulations in compliance with the Regulation 30(1) of SEBI NCS Regulations. Material updates, if any, between

the date of filing of this Prospectus with the RoC and the date of release of the statutory advertisement will be
included in the statutory advertisement.
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ISSUE PROCEDURE

This section applies to all Applicants. Pursuant to the SBrational Circular all Applicants are required to

apply for in the Issue through the ASBA process. Please note that all Applicants are required to pay the full
Application Amount or ensure that the ASBA Account has sufficient credit balance such that the entire Application
Amount can be blocked by the SCSB while making an Application.

In addition, specific attention is invited ®EBI OperationalCircular, whereby investor may use the Unified
3D\PHQW ,QWHUMWRHSDPUWLFLSDWH LQ WKH SWE@LF LVVXH IRU DQ DPRXC(

ASBA Applicants ensure that their respective ASBA accounts can be blocked by the SCSBs, in the relevant ASBA
Accounts. Applicants should note that they may submit their Applications to the Lead Managers or Members of the
Syndicate or Registed Brokers at the Broker Centres or CDPs at the Designated CDP Locations or the RTAs at
the Designated RTA Locations or designated branches 8BS@s mentioned on the Application Form.

Applicants are advised to make their independent investigationsresudte that their Applications do not exceed
the investment limits or maximum number of NCDs that can be held by them under applicable law or as specified
in this Prospectus.

The procedure mentioned in this section is subject to the Stock Exchangas iputiiace the necessary systems
and infrastructure for implementation of the provisions of the abovementioned circular. The Direct Online
Application facility will be available for this Issue.

Retail Individual Investors should note that they may usdfil Mechanisnto block funds for application value
X 'S W,80,680submitted through the app/web interface of the Stock Exchange oglhirdarmediaries (Syndicate
members, Registered Stock Brokers, Registrar and Transfer agent and Depository P#s)icipan

Specific attention is drawn to the SEBperational Circular which provides for allotment in public issussdebt
securities to benade on the basis of date of upload of each application into the electronic book of the Stock
Exchanges, as opposed to the date and time of upload of each such application.

PLEASE NOTE THAT ALL TRADING MEMBERS OF THE STOCK EXCHANGES WHO WISH TO
COLLECT AND UPLOAD APPLICATIONS IN THIS ISSUE ON THE ELECTRONIC APPLICATION
PLATFORM PROVIDED BY THE STOCK EXCHANGES WILL NEED TO APPROACH THE
RESPECTIVE STOCK EXCHANGES AND FOLLOW THE REQUISITE PROCEDURES AS MAY BE
PRESCRIBED BY THE RELEVANT STOCK EXCHANGE. THE FOLLOWING SECTION MAY
CONSEQUENTLY UNDERGO CHANGE BETWEEN THE DATES OF THIS PROSPECTUS, THE ISSUE
OPENING DATE AND THE ISSUE CLOSING DATE.

THE LEAD MANAGERS, THE CONSORTIUM MEMBERS AND THE COMPANY SHALL NOT BE
RESPONSIBLE OR LIABLE FOR ANY ERRORS OR OMISSIONS ON THE PART OF THE TRADING
MEMBERS IN CONNECTION WITH THE RESPONSIBILITIES OF SUCH TRADING MEMBERS
INCLUDING BUT NOT LIMITED TO COLLECTION AND UPLOAD OF APPLICATIONS IN THIS
ISSUE ON THE ELECTRONIC APPLICATION PLATFORM PROVIDED BY THE STOCK
EXCHANGE. FURTHER, THE RELEVANT STOCK EXCHANGES SHALL BE RESPONSIBLE FOR
ADDRESSING INVESTOR GRIEVANCES ARISING FROM APPLICATIONS THROUGH TRADING
MEMBERS REGISTERED WITH SUCH STOCK EXCHANGE.

JRU SXUSRVHV RI WKH ,VVXH WKH VdlHday3oa vhldhtaninercibl\BankKib utnbRiH D Q
are open for business. In respect of announcement or bid/issue period, workisitatlagean all days, excluding
Saturdays, Sundays and pubiiclidays, on which commercial banksMumbai are open for business. Furthar
respecibf the timeperiodbetween the bid/ issue closing date andigimg of thenon-convertiblesecurities on the

stock exchanges, working dakall mean all trading days of treock exchanges for namonvertible securitigs
excludingSaturdaysSundays antbankholidays asspecified by the Board

The information below is given for the benefit of the investors. Our Company and the Members of the Consortium

are not liable for any amendment or modification or changes in applicable laws or regulations, which may occur
after the date of this Prospectus.
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PROCEDURE FOR APPLICATION

Availability of the Draft Prospectus, this Prospectus, Abridged Prospectus, and Application Forms
Please note that only ASBA Applicants shall be permitted to make an application for the NCDs.
Please note that there is a single Application Form for Applicants who are Persons Resident in India.

Physical copies of the Abridged Prospectus containing the salient features of this Prospectus together with
Application Forms may be obtained from:

1. 2XU &RPSDQ\TV 5HJLVWHUHG 2IILFH DQG &RUSRUDWH 2IILFH
2. Offices of the Lead Managers;

3. Offices of the Consortium Members;

4. Registrar to the Issue

5. Designated RTA Locations for RTAs;

6. Designated CDP Locations for CDPs; and

7. Designated Branches of the SCSBs.

Electronic copies of the Draft Prospectus and this Prospectus along with the downloadable version of the Application
Form will be available on the websites of the Lead Managers, the Stock Exchanges, SEBI and the SCSBs.

Electronic Application Forms may be available for download on the websites of the Stock Exchanges and on the
ZHEVLWHYV RI WKH 6&6%V WKDW SHUPLW VXEPLVVLRQ RI $SYBNFDWLRQV
will be generated for every Application Form downloaded from the websites of the Stock Exchanges.

Our Company may also provide Application Forms for being downloaded and filled at such websites as it may deem
fit. In addition, brokers having online demat account portals may also provide a facility of submitting the Application
Forms virtually online to their account holders.

Trading Members of the Stock Exchanges can download Application Forms from the websites of the Stock
Exchanges. Further, Application Forms will be provided to Trading Members of the Stock Exchanges at their
request.

Who can apply?

The following categories of persons are eligible to apply in the Issue:

Category | Category Il

Institutional Investors NI o]

Category 111

High Net-worth
,QGLYLGXDO

Category IV

Retail Individual

Investors Investors
Investors

x Public financial X Companies within the Resident Indian Resident Indian
institutions, scheduled meaning of section individuals or Hindu individuals or Hindu
commercial banks, 2(20) of the Companies Undivided Families Undivided Families
Indian multilateral and Act, 2013; through the Karta through the Karta
bilateral development X Statutory Bodies/ applying for an amount applying for an amount
financial institution Corporations and DJJUHJIDWLQJ ' aggregating up to and
which are authorised to Societies registered million across all seriesof LQFOXGLQJ
invest in the NCDs; under the applicable NCDs in Issue across all series of NCDs

X Provident funds, laws in India and in Issue and shall include
pension funds with a authorised to invest in Retail Individual
minimum corpus of the NCDs; Investors, who have
_ PLO ! xCo-operative banks and submitted bid for an
superannuation  funds regional rural banks amount not more than
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Category |

Institutional Investors

Category Il

Non-Institutional
Investors

Category 111

High Net-worth
,QGLYLGXDO
Investors

Category IV

Retail Individual
Investors

and gratuity funds,
which are authorised to
invest in the NCDs;

X Alternative Investment
Funds, subject to
investment conditions
applicable to them
under the Securities and
Exchange Board of
India (Alternative
Investment Funds)
Regulations, 2012;

X Mutual Funds
registered with SEBI

X Resident Venture
Capital Funds
registered with SEBI;

X Insurance  Companies
registered with IRDA;

X State
development
corporations;

X Insurance funds set up
and managed by the
army, navy, or air force
of the Union of India;

X Insurance funds set up
and managed by the
Department of Posts,
the Union of India;

X Systemically Important
Non-Banking Financial

industrial

Company, a
nonbanking  financial
company registered

with the Reserve Bank
of India and having a
net-worth of more than
_ PLOOLR
the last audited
financial statements;

X National  Investment
Fund set wup by
resolution no. F. No.
2/3/2005-DDII  dated
November 23, 2005 of
the Government of

X Public/private
charitable/ religious
trusts which are
authorised to invest in
the NCDs;

X Scientific
industrial research
organisations,  which
are authorised to invest
in the NCDs;

X Partnership firms in the
name of the partners;

X Limited liability
partnerships ~ formed
and registered under the
provisions  of  the
Limited Liability
Partnership Act, 2008
(No. 6 of 2009);

X Association of Persons;
and

X Any other incorporated
and/ or unincorporated
body of persons.

and/or

200,000 in any of the
bidding options in the
Issue (including HUFs
applying through their
Karta and does not
include NRIs) though UPI
Mechanism.
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Category | Category Il Category 111 Category IV

Non-Institutional A NI
Institutional Investors ,QGLYLGXDO

Investors
Investors

Retail Individual
Investors

India published in the
Gazette of India.

Please note that it is clarified that Persons Resident outside India shall not be entitled to participate in the
Issue and any applications from such persons are liable to be rejected.

Participation of any of the aforementioned categories of persons or entities is subject to the applicable
statutory and/or regulatory requirements in connection with the subscription to Indian securities by such
categories of persons or entities. Applicants are advised to ensure that Applications made by them do not
exceed the investment limits or maximum number of NCDs that can be held by them under applicable
statutory and or regulatory provisions. Applicants are advised to ensure that they have obtained the
necessary statutory and/or regulatory permissions/ consents/ approvals in connection with applying for,
subscribing to, or seeking Allotment of NCDs pursuant to the Issue.

The Members of the Consortium and their respective associates and affiliates are permitted to subscribe in the Issue.
Who are not eligible to apply for NCDs?

The following categories of persons, and entities, shall not be eligible to participate in the Issue and any Applications
from such persons and entities are liable to be rejected:

1. Minors without a guardian name*(A guardian may apply on behalf of a minor. However, Applications by
minors must be made through Application Forms that contain the names of both the minor Applicant and the
guardian);

2. Foreign nationals, NRI inter-alia including any NRIs who are (i) based in the USA, and/or, (ii) domiciled in

the USA, and/or, (iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws of the USA;

Persons resident outside India and other foreign entities;

Foreign Institutional Investors;

Foreign Portfolio Investors;

Foreign Venture Capital Investors

Qualified Foreign Investors;

Overseas Corporate Bodies; and

Persons ineligible to contract under applicable statutory/regulatory requirements.

XAk w

*Applicant shallensure that guardian is competent to contract under Indian Contract Act, 1872

Based on the information provided by the Depositories, our Company shall have the right to accept Applications
belonging to an account for the benefit of a minor (under guardianship). In case of such Applications, the Registrar
to the Issue shall verify the above on the basis of the records provided by the Depositories based on the DP ID and
Client ID provided by the Applicants in the Application Form and uploaded onto the electronic system of the Stock
Exchange.

The concept of Overseas Corporate Bodies (meaning any company, partnership firm, society and other corporate
body or overseas trust irrevocably owned/held directly or indirectly to the extent of at least 60% by NRIs), which
was in existence until 2003, was withdrawn by the Foreign Exchange Management (Withdrawal of General
Permission to Overseas Corporate Bodies) Regulations, 2003. Accordingly, OCBs are not permitted to invest in the
Issue.

Please refer to 3+Rejectionof Applications R Q 3 Jddinformation on rejection of Applications.

Method of Applications
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In terms of the SEBI Operational Circular, an eligible investor desirous of applying in this Issue can make
Applications through the ASBA mechanism only.

Further, the Application may also be submitted through the app or web interface developed by Stock Exchanges
wherein the Application is automatically uploaded onto the Stock Exchange bidding platform and the amount is
blocked using the UPI mechanism, as applicable.

Applicants are requested to note that in terms of the SEBI Operational Circular, SEBI has mandated issuers to

provide, through a recognised stock exchange which offers such a facility, an online interface enabling direct
DSSOLFDWLRQ E\ LQYHVWRUV WR D SXEOLF LVVXH RI GHEWnnVHFXULW
$SSOLFDWLRQ OHFKDQLVP’ , Q W KL SERI @geixtibeal Car¢lar, dieddtvd rdddgnlder X IK WK H
Stock Exchange in India to put in necessary systems and infrastructure for the implementation of the SEBI

Operational Circular and the Direct Online Application Mechanism infrastructure for the implementation of the

SEBI Operational Circular and the Direct Online Application Mechanism. The Direct Online Application facility

will be available for this Issue as per mechanism provided in the SEBI Operational Circular.

All Applicants shall mandatorily apply in the Issue through the ASBA process only. Applicants intending to
subscribe in the Issue shall submit a duly filled Application form to any of the Designated Intermediaries. Designated
Intermediaries (other than SCSBs) shall submit/deliver the Application Form (except the Application Form from a
Retail Individual Investor bidding using the UPI mechanism) to the respective SCSB, where such investor has a
bank account and shall not submit it to any non-SCSB bank or any Escrow Bank.

Applicants should submit the Application Form only at the Bidding Centres, i.e. to the respective Members of the
Syndicate at the Specified Locations, the SCSBs at the Designated Branches, the Registered Broker at the Broker
Centres, the RTAs at the Designated RTA Locations or CDPs at the Designated CDP Locations. Kindly note that
Application Forms submitted by Applicants at the Specified Locations will not be accepted if the SCSB with which
the ASBA Account, as specified in the Application Form is maintained has not named at least one branch at that
location for the Designated Intermediaries for deposit of the Application Forms. A list of such branches is available
at https://www.sebi.gov.in.

The relevant Designated Intermediaries, upon receipt of physical Application Forms from ASBA Applicants, shall
upload the details of these Application Forms to the online platform of the Stock Exchange and submit these
Application Forms with the SCSB with whom the relevant ASBA Accounts are maintained.

An Applicant shall submit the Application Form, which shall be stamped at the relevant Designated Branch of the
SCSB. Application Forms in physical mode, which shall be stamped, can also be submitted to be the Designated
Intermediaries at the Specified Locations. The SCSB shall block an amount in the ASBA Account equal to the
Application Amount specified in the Application Form.

Our Company, the Directors, affiliates, associates and their respective directors and officers, Lead Managers and
the Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc.
in relation to ASBA Applications accepted by the Designated Intermediaries, Applications uploaded by SCSBs,
Applications accepted but not uploaded by SCSBs or Applications accepted and uploaded without blocking funds
in the ASBA Accounts. It shall be presumed that for Applications uploaded by SCSBs, the Application Amount has
been blocked in the relevant ASBA Account. Further, all grievances against Designated Intermediaries in relation
to this Issue should be made by Applicants directly to the relevant Stock Exchange.

In terms of the SEBI Operational Circular, an eligible investor desirous of applying in this Issue can make
Applications through the following modes:

1. Through Self-Certified Syndicate Bank (SCSB) or intermediaries (viz. Syndicate members, Registered
Stock Brokers, Registrar and Transfer agent and Depository Participants)

a. An investor may submit Application form, with ASBA as the sole mechanism for making payment,
SK\VLFDOO\ DW WKH EUDQFK RI D 6&6% L H LQYHVWRUYV EDQN
uploading of bid on the Stock Exchange bidding platform and blocking of funds in investors account by
the SCSB would continue.

b. Aninvestor may submit the completed bid-cum-application form to intermediaries mentioned above along
with details of his/her bank account for blocking of funds. The intermediary shall upload the bid on the
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Stock Exchange bidding platform and forward the application form to a branch of a SCSB for blocking of
funds.

¢. Aninvestor may submit the bid-cum-application form with a SCSB or the intermediaries mentioned above
and use his / her bank account linked UPI ID for the purpose of blocking of funds, if the application value
LV _ ODNKV RU OHVV 7KH LQWHUPHGLDU\ VKDOO XSORDG WKH EI
application amount would be blocked through the UPI mechanism in this case.

2. Through Stock Exchanges (App/ Web interface)

a. An investor may submit the bid-cum-application form through the App or web interface developed by Stock
Exchanges (or any other permitted methods) wherein the bid is automatically uploaded onto the Stock
Exchanges bidding platform and the amount is blocked using the UPI Mechanism.

b. The Stock Exchanges have extended theirweb-EDVHG SODWIRUPV L H p%6('LUHFWY DQG
investors to apply in public issues of debt securities through the web based platform and mobile app with a
facility to block funds through Unified Payments Interface (UPI) mechanism for application value upto Rs. 2
Lac. To SODFH ELG WKURXJK p%6('LUHFWY DQG pl6( JR%,'Yf SODWIRUP
required to register himself/ herself with BSE Direct/ NSE goBID.

c. Aninvestor may use the following links to access the web-based interface developed by the Stock Exchanges
to bid using the UPI Mechanism: BSE: https://www.bsedirect.com; and NSE: https://www.nseindiaipo.com.

d. The BSE Direct and NSE goBID mobile application can be downloaded from play store in android phones.
.LQGO\ VHDUFK IRU p%6(GLUHFWYT RU pl16( JR%,'T RQ *RRJOH 30D\VW

e. For further details on the registration process and the submission of bids through the App or web interface,
the Stock Exchanges have issued operational guidelines and circulars available at BSE and NSE:

https://www .bseindia.com/markets/MarketInfo/DispNewNoticesCirculars.aspx?page=20201228-60, and
https://www.bseindia.com/markets/MarketInfo/DispNewNoticesCirculars.aspx?page=20201228-61;

NSE: https://www1.nseindia.com/content/circulars/IPO46907.zip;
https://www1.nseindia.com/content/circulars/IPO46867.zip

APPLICATIONS FOR ALLOTMENT OF NCDs

Details for Applications by certain categories of Applicants including documents to be submitted are summarised
below.

Applications by Mutual Funds

Pursuant to the SEBI circular no. SEBI/HO/IMD/DF2/CIR/P/2019/104 dated October 01, 2019, mutual funds are
required to ensure that the total exposure of debt schemes of mutual funds in a particular sector shall not exceed
20% of the net assets value of the scheme. Further, the additional exposure limit provided for financial services
sector not exceeding 10% of net assets value of scheme shall be allowed only by way of increase in exposure to
HFCs. However the overall exposure in HFCs shall not exceed the sector exposure limit of 20 % of the net assets
of the scheme. Further, the group level limits for debt schemes and the ceiling be fixed at 10% of net assets value
extendable to 15% of net assets value after prior approval of the board of trustees.

A separate Application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and
such Applications shall not be treated as multiple Applications. Applications made by the AMCs or custodians of a
Mutual Fund shall clearly indicate the name of the concerned scheme for which Application is being made. In case
of Applications made by Mutual Fund registered with SEBI, a certified copy of their SEBI registration certificate
must be submitted with the Application Form. The Applications must be also accompanied by certified true copies
of (i) SEBI Registration Certificate and trust deed (ii) resolution authorising investment and containing operating
instructions and (iii) specimen signatures of authorised signatories. Failing this, our Company reserves the right
to accept or reject any Application in whole or in part, in either case, without assigning any reason therefor.
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Application by Commercial Banks, Co-operative Banks and Regional Rural Banks

Commercial Banks, Co-operative banks and Regional Rural Banks can apply in the Issue based on their own
investment limits and approvals. The Application Form must be accompanied by certified true copies of their (i)
memorandum and articles of association/charter of constitution; (ii) power of attorney; (iii) resolution authorising
investments/containing operating instructions; and (iv) specimen signatures of authorised signatories. Failing this,
our Company reserves the right to accept or reject any Application in whole or in part, in either case, without
assigning any reason therefor.

Pursuant to SEBI Operational Circular, SCSBs making applications on their own account using ASBA
facility, should have a separate account in their own name with any other SEBI registered SCSB. Further,
such account shall be used solely for the purpose of making application in public issues and clear demarcated
funds should be available in such account for ASBA applications.

Application by Systemically Important Non-Banking Financial Companies

Systemically Important Non-Banking Financial Companies can apply in the Issue based upon their own investment
limits and approvals. Applications by them for Allotment of the NCDs must be accompanied by certified true copies
of (i) their memorandum and articles of association/charter of constitution; (ii) power of attorney; (iii) a board
resolution authorising investments; and (ii) specimen signatures of authorised signatories. Failing this, our Company
reserves the right to accept or reject any Application for Allotment of the NCDs in whole or in part, in either case,
without assigning any reason therefor.

Application by Insurance Companies

In case of Applications made by insurance companies registered with the Insurance Regulatory and Development
Authority, a certified copy of certificate of registration issued by Insurance Regulatory and Development Authority
must be lodged along with Application Form. The Applications must be accompanied by certified copies of (i)
Memorandum and Articles of Association (ii) Power of Attorney (iii) Resolution authorising investment and
containing operating instructions (iv) Specimen signatures of authorised signatories. Failing this, our Company
reserves the right to accept or reject any Application in whole or in part, in either case, without assigning any
reason, therefore.

Application by Indian Alternative Investment Funds

Applications made by Alternative Investment Funds eligible to invest in accordance with the Securities and
([FKDQJH %RDUG RI ,QGLD $OWHUQDWLYH ,QYHVWPHQSEBI)RIEG 5HJIXC
Regulations” ITRU $OORWPHQW R \hpdnizdbyVeeiflel Wde EopliesdF(i) SEBI registration

certificate; (ii) a resolution authorising investment and containing operating instructions; and (iii) specimen

signatures of authorised persons. The Alternative Investment Funds shall at all times comply with the requirements

applicable to it under the SEBI AIF Regulations and the relevant notifications issued by SEBI. Failing this, our

Company reserves the right to accept or reject any Application in whole or in part, in either case, without

assigning any reason therefor.

Applications by Associations of persons and/or bodies established pursuant to or registered under any central
or state statutory enactment

In case of Applications made by Applications by Associations of persons and/or bodies established pursuant to or
registered under any central or state statutory enactment, must submit a (i) certified copy of the certificate of
registration or proof of constitution, as applicable, (ii) Power of Attorney, if any, in favour of one or more persons
thereof, (iii) such other documents evidencing registration thereof under applicable statutory/regulatory
requirements. Further, any trusts applying for NCDs pursuant to the Issue must ensure that (a) they are authorised
under applicable statutory/regulatory requirements and their constitution instrument to hold and invest in
debentures, (b) they have obtained all necessary approvals, consents or other authorisations, which may be required
under applicable statutory and/or regulatory requirements to invest in debentures, and (c) Applications made by
them do not exceed the investment limits or maximum number of NCDs that can be held by them under applicable
statutory and or regulatory provisions. Failing this, our Company reserves the right to accept or reject any
Applications in whole or in part, in either case, without assigning any reason therefor.

Applications by Trusts
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In case of Applications made by trusts, settled under the Indian Trusts Act, 1882, as amended, or any other statutory
and/or regulatory provision governing the settlement of trusts in India, must submit a (i) certified copy of the
registered instrument for creation of such trust, (ii) Power of Attorney, if any, in favour of one or more trustees
thereof, (iii) such other documents evidencing registration thereof under applicable statutory/regulatory
requirements. Further, any trusts applying for NCDs pursuant to the Issue must ensure that (a) they are authorised
under applicable statutory/regulatory requirements and their constitution instrument to hold and invest in
debentures, (b) they have obtained all necessary approvals, consents or other authorisations, which may be required
under applicable statutory and/or regulatory requirements to invest in debentures, and (c) Applications made
by them do not exceed the investment limits or maximum number of NCDs that can be held by them under
applicable statutory and or regulatory provisions. Failing this, our Company reserves the right to accept or
reject any Applications in whole or in part, in either case, without assigning any reason therefor.

Applications by Public Financial Institutions or Statutory Corporations, which are authorised to invest in
the NCDs

The Application must be accompanied by certified true copies of: (i) Any Act/ Rules under which they are
incorporated; (ii) Board Resolution authorising investments; and (iii) Specimen signature of authorised person.
Failing this, our Company reserves the right to accept or reject any Applications in whole or in part, in either
case, without assigning any reason therefor.

Applications by Provident Funds, Pension Funds, Superannuation Funds and Gratuity Fund, which are
authorised to invest in the NCDs

The Application must be accompanied by certified true copies of: (i) Any Act/Rules under which they are
incorporated; (ii) Power of Attorney, if any, in favour of one or more trustees thereof, (iii) Board Resolution
authorising investments; (iv) such other documents evidencing registration thereof under applicable
statutory/regulatory requirements; (v) Specimen signature of authorised person; (vi) certified copy of the registered
instrument for creation of such fund/trust; and (vii) Tax Exemption certificate issued by Income Tax Authorities, if
exempt from Tax. Failing this, our Company reserves the right to accept or reject any Application in whole
or in part, in either case, without assigning any reason therefor.

Applications by National Investment Fund

The application must be accompanied by certified true copies of: (i) resolution authorising investment and
containing operating instructions; and (ii) Specimen signature of authorised person. Failing this, our Company
reserves the right to accept or reject any Application in whole or in part, in either case, without assigning any
reason therefor.

Applications by companies, bodies corporate and societies registered under the applicable laws in India

The Application must be accompanied by certified true copies of: (i) Any Act/ Rules under which they are
incorporated; (ii) Board Resolution authorising investments; and (iii) Specimen signature of authorised person.
Failing this, our Company reserves the right to accept or reject any Applications in whole or in part, in either
case, without assigning any reason therefor.

Applications by Indian scientific and/or industrial research organisations, which are authorised to invest in
the NCDs

The Application must be accompanied by certified true copies of: (i) Any Act/ Rules under which they are
incorporated; (ii) Board Resolution authorising investments; and (iii) Specimen signature of authorised person.
Failing this, our Company reserves the right to accept or reject any Applications in whole or in part, in either case,
without assigning any reason therefor.

Applications by partnership firms formed under applicable Indian laws in the name of the partners and
Limited Liability Partnerships formed and registered under the provisions of the Limited Liability
Partnership Act, 2008 (No. 6 of 2009)

The Application must be accompanied by certified true copies of: (i) Partnership Deed; (ii) Any documents
evidencing registration thereof under applicable statutory/regulatory requirements; (iii) Resolution authorising
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investment and containing operating instructions; (iv) Specimen signature of authorised person. Failing this, our
Company reserves the right to accept or reject any Applications in whole or in part, in either case, without
assigning any reason therefor.

Applications under Power of Attorney

In case of Applications made pursuant to a power of attorney by Applicants who are Institutional Investors or Non
Institutional Investors, a certified copy of the power of attorney or the relevant resolution or authority, as the case
may be, with a certified copy of the memorandum of association and articles of association and/or bye laws must
be submitted with the Application Form. In case of Applications made pursuant to a power of attorney by Applicants
who are HNI Investors or Retail Individual Investors, a certified copy of the power of attorney must be submitted
with the Application Form. Failing this, our Company reserves the right to accept or reject any Application in
whole or in part, in either case, without assigning any reason therefor. Our Company, in its absolute
discretion, reserves the right to relax the above condition of attaching the power of attorney with the
Application Forms subject to such terms and conditions that our Company, the Lead Managers may deem
fit.

Brokers having online demat account portals may also provide a facility of submitting the Application Forms online
to their account holders. Under this facility, a broker receives an online instruction through its portal from the
Applicant for making an Application on his/ her behalf. Based on such instruction, and a power of attorney granted
by the Applicant to authorise the broker, the broker makes an Application on behalf of the Applicant.

APPLICATIONS FOR ALLOTMENT OF NCDs IN THE DEMATERIALISED FORM
Submission of Applications

This section is for the information of the Applicants proposing to subscribe to the Issue. The Lead Managers and
our Company are not liable for any amendments or modifications or changes in applicable laws or regulations,
which may occur after the date of this Prospectus. Investors are advised to make their independent investigations
and to ensure that the Application Form is correctly filled up. Our Company, our directors, affiliates, associates and
their respective directors and officers, Lead Managers and the Registrar to the Issue shall not take any responsibility
for acts, mistakes, errors, omissions and commissions etc. in relation to Applications accepted by and/or uploaded
by and/or accepted but not uploaded by Members of the Consortium, Trading Members, Registered Brokers, CDPs,
RTAs and SCSBs who are authorised to collect Application Forms from the Applicants in the Issue, or Applications
accepted and uploaded without blocking funds in the ASBA Accounts by SCSBs. It shall be presumed that for
Applications uploaded by SCSBs, the Application Amount payable on Application has been blocked in the relevant
ASBA Account. The list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to
receive Application Forms from the Members of the Syndicate is available on the website of SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated from time to time or any
such other website as may be prescribed by SEBI from time to time. For more information on such branches
collecting Application Forms from the Syndicate at Specified Locations, see the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes as updated from time to time or any
such other website as may be prescribed by SEBI from time to time. The list of Registered Brokers at the Broker
Centres, CDPs at the Designated CDP Locations or the RTAs at the Designated RTA Locations, respective lists of
which, including details such as address and telephone number, are available at the websites of the Stock Exchanges
at www.bseindia.com and www.nseindia.com. The list of branches of the SCSBs at the Broker Centres, named by
the respective SCSBs to receive deposits of the Application Forms from the Registered Brokers will be available on
the website of the SEBI (www.sebi.gov.in) and updated from time to time.

Applications can be submitted through either of the following modes:

1. 3K\ WVLFDOO\ RU HOHFWURQLFDOO\ WR WKH "HVLJQDWHG %UDQFKHYV
Account is maintained. In case of ASBA Application in physical mode, the ASBA Applicant shall submit the
Application Form at the relevant Designated Branch of the SCSB(s). The Designated Branch shall verify if
sufficient funds equal to the Application Amount are available in the ASBA Account and shall also verify that
WKH VLIQDWXUH RQ WKH $SSOLFDWLRQ )RUP PDWFKHV ZLWK WKH ,C
Application, prior to uploading such ASBA Application into the electronic system of the Stock Exchange. If
sufficient funds are not available in the ASBA Account, the respective Designated Branch shall reject
such ASBA Application and shall not upload such ASBA Application in the electronic system of the
Stock Exchange. If sufficient funds are available in the ASBA Account, the Designated Branch shall block
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an amount equivalent to the Application Amount and upload details of the ASBA Application in the electronic
system of the Stock Exchange. The Designated Branch of the SCSBs shall stamp the Application Form and
issue an acknowledgement as proof of having accepted the Application. In case of Application in the electronic
mode, the ASBA Applicant shall submit the ASBA Application either through the internet banking facility
available with the SCSB, or such other electronically enabled mechanism for application and blocking funds
in the ASBA Account held with SCSB, and accordingly registering such ASBA Applications.

2. Physically through the Members of the Consortium, or Trading Members of the Stock Exchanges only at the
Specified Cities (Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, Rajkot, Jaipur, Bangalore, Hyderabad, Pune,
Vadodara and Surat), i.e. Syndicate ASBA. Kindly note that ASBA Applications submitted to the Members
of the Consortium or Trading Members of the Stock Exchanges at the Specified Cities will not be accepted if
the SCSB where the ASBA Account, as specified in the ASBA Application, is maintained has not named at
least one branch at that Specified City for the Members of the Consortium or Trading Members of the Stock
Exchange, as the case may be, to deposit ASBA Applications (A list of such branches is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes).

Upon receipt of the Application Form by the Members of the Consortium or Trading Members of the Stock
Exchange, as the case may be, an acknowledgement shall be issued by giving the counter foil of the Application
Form to the ASBA Applicant as proof of having accepted the Application. Thereafter, the details of the Application
shall be uploaded in the electronic system of the Stock Exchanges and the Application Form shall be forwarded to
the relevant branch of the SCSB, in the relevant Specified City, named by such SCSB to accept such ASBA
Applications from the Members of the Consortium or Trading Members of the Stock Exchange, as the case may be
(A list of such branches is available at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes).
Upon receipt of the ASBA Application, the relevant branch of the SCSB shall perform verification procedures
LQFOXGLQJ YHULILFDWLRQ RI WKH $SSOLFDQWITV VLIQDWXUH ZLWK KLV
Application Amount are available in the ASBA Account, as mentioned in the ASBA Form. If sufficient funds are
not available in the ASBA Account, the relevant ASBA Application is liable to be rejected. If sufficient funds
are available in the ASBA Account, the relevant branch of the SCSB shall block an amount equivalent to the
Application Amount mentioned in the ASBA Application. The Application Amount shall remain blocked in the
ASBA Account until approval of the Basis of Allotment and consequent transfer of the amount against the Allotted
NCDs to the Public Issue Account(s), or until withdrawal/ failure of the Issue or until withdrawal/ rejection of the
Application Form, as the case may be.

Applicants must note that:

1. Physical Application Forms will be available with the Designated Branches of the SCSBs and with the
Members of the Consortium and Trading Members of the Stock Exchanges at the Specified Cities; and
electronic Application Forms will be available on the websites of the SCSBs and the Stock Exchanges at least
one day prior to the Issue Opening Date. Application Forms will also be provided to the Trading Members of
the Stock Exchanges at their request. The Application Forms would be serially numbered. Further, the SCSBs
will ensure that this Prospectus is made available on their websites.

2. The Designated Branches of the SCSBs shall accept Applications directly from Applicants only during the
Issue Period. The SCSB shall not accept any Applications directly from Applicants after the closing time of
acceptance of Applications on the Issue Closing Date. However, the relevant branches of the SCSBs at
Specified Cities can accept Applications from the Members of the Consortium or Trading Members of the
Stock Exchange, as the case may be, after the closing time of acceptance of Applications on the Issue Closing
Date, if the Applications have been uploaded. For further information on the Issue programme, please refer to
General InformationtissueProgranme” RQ S® JH

3. Application Forms directly submitted to SCSBs should bear the stamp of SCSBs, if not, the same are liable to
be rejected.

Please note that ASBA Applicants can make an Application for Allotment of NCDs in the dematerialised
form only.

Submission of Direct Online Applications

Please note that clarifications and/or confirmations regarding the implementation of the requisite infrastructure
and facilities in relation to direct online applications and online payment facilitye ieeen sought from the Stock
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Exchanges.

,Q WKH HYHQW WKH 'LUHFW 2QOLQH $SSOLFDWLRQ IDFLOLW\ LV LPSOH
FXVWRPHU" GHWDLOV RI VXFK $SSOLFDQWY ZLOO EH Y BODNPGIDMIHG RQOL
Client ID provided by them in the Application Form. On successful submission of a Direct Online Application, the

Applicant will receive a system-JHQHUDWHG XQLTXH D8$DOLFDQYGEGRDQ QXFEmdRW DBQ H
confirmation on credit of the requisite Application Amount paid through the online payment facility with the Direct

Online Application. On Allotment, the Registrar to the Issue shall credit NCDs to the beneficiary account of the

Applicant and in case of refund, the refund amount shall EH FUHGLWHG GLUHFWO\ WR WKH $SS
Applicants applying through the Direct Online Application facility must preserve their UAN and quote their UAN

in: (a) any cancellation/withdrawal of their Application; (b) in queries in connection with Allotment of NCDs and/or

refund(s); and/or (¢) in all investor grievances/complaints in connection with the Issue.

As per the SEBI Operational Circular, the availability of the Direct Online Applications facility is subject to
the Stock Exchanges putting in place the necessary systems and infrastructure, and accordingly the
aforementioned disclosures are subject to any further clarifications, notification, modification deletion,
direction, instructions and/or correspondence that may be issued by the Stock Exchanges and/or SEBI.

INSTRUCTIONS FOR FILLING-UP THE APPLICATION FORM
General Instructions
A. General instructions for completing the Application Form

X Applications must be made in prescribed Application Form only.

X Application Forms must be completed in block letters in English, as per the instructions contained in this
Prospectus and the Application Form.

x If the Application is submitted in joint names, the Application Form should contain only the name of the first

Applicant whose name should also appear as the first holder of the depository account held in joint names.

X Applications should be in single or joint names and not exceeding three names, and in the same order as their
Depository Participant details (in case of Applicants applying for Allotment of the Bonds in dematerialised
form) and Applications should be made by Karta in case the Applicant is an HUF. Please ensure that such
Applications contain the PAN of the HUF and not of the Karta. If the Application is submitted in joint names,
the Application Form may contain only the name of the first Applicant whose name should also appear as
first holder of the depository account held in joint names.

X Applicants applying for Allotment in dematerialised form must provide details of valid and active DP ID,
&OLHQW ,'" DQG 3%$1 FOHDUO\ DQG ZLWKRXW HUURU 2Q WKH EDVLV F
PAN provided in the Application Form, and as entered into the electronic Application system of Stock
Exchanges by SCSBs, the Members of the Syndicate at the Syndicate ASBA Application Locations and the
Trading Members, as the case may be, the Registrar will obtain from the Depository the Demographic Details.
Invalid accounts, suspended accounts or where such account is classified as invalid or suspended may not be
considered for Allotment of the NCDs.

X  Applications must be for a minimum of 10 NCDs and in multiples of one NCD thereafter. For the purpose of
fulfilling the requirement of minimum application size of 10 NCDs, an Applicant may choose to apply for
10 NCDs of the same series or across different series. Applicants may apply for one or more series of NCDs
Applied for in a single Application Form.

X It shall be mandatory for subscribers to the Issue to furnish their Permanent Account Number and any
Application Form, without the PAN is liable to be rejected, irrespective of the amount of applied for.

X If the ASBA Account holder is different from the ASBA Applicant, the Application Form should be signed
by the ASBA Account holder also, in accordance with the instructions provided in the Application Form.

X  Applicants should ensure that their Application Form is submitted either at a Designated Branch of a SCSB
where the ASBA Account is maintained or with the Members of the Consortium or Trading Members of the
stock exchange(s) at the Specified Cities, and not directly to the collecting banks (assuming that such bank
is not a SCSB) or to the Company or the Registrar to the Issue.

X  Applications through Syndicate ASBA, before submitting the physical Application Form to the Members of
the Syndicate or Trading Members of the stock exchange(s), ensure that the SCSB where the ASBA Account,
as specified in the ASBA Form, is maintained has named at-least one branch in that Specified City for the
Members of the Syndicate or Trading Members of the stock exchange(s), as the case may be, to deposit
ASBA Forms (A list of such branches is available at http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/

x
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Recognised-Intermediaries).

x If the depository account is held in joint names, the Application Form should contain the name and PAN of
the person whose name appears first in the depository account and signature of only this person would be
required in the Application Form. This Applicant would be deemed to have signed on behalf of joint holders
and would be required to give confirmation to this effect in the Application Form.

X Applications should be made by Karta in case of HUFs. Applicants are required to ensure that the PAN details
of the HUF are mentioned and not those of the Karta.

X Thumb impressions and signatures other than in English/Hindi/Gujarati/Marathi or any other languages
specified in the 8th Schedule of the Constitution needs to be attested by a Magistrate or Notary Public or a
Special Executive Magistrate under his/her seal.

X No separate receipts will be issued for the money payable on the submission of the Application Form.
However, the Members of the Consortium, Trading Members of the Stock Exchanges or the Designated
Branches of the SCSBs, as the case may be, will acknowledge the receipt of the Application Forms by
stamping and returning to the Applicants the Transaction Registration Slip IRS”~ 7KLV 75®%velak OO
the duplicate of the Application Form for the records of the Applicant. Applicants must ensure that the
requisite documents are attached to the Application Form prior to submission and receipt of
acknowledgement from the relevant Lead Managers, Trading Member of the Stock Exchanges or the
Designated Branch of the SCSBs, as the case may be.

x Every Applicant should hold valid Permanent Account Number (PAN) and mention the same in the
Application Form.

X All Applicants are required to tick the relevant FROXPQ RI 3&DWHJRU\ Rl ,QYHVWRU ™ LQ W

X  Applicant should correctly mention the ASBA Account number and UPI ID in case applying through UPI
Mechanism and ensure that funds equal to the Application Amount are available in the ASBA Account before
submitting the Application Form and ensure that the signature in the Application Form matches with the
VLIQDWXUH LQ WKH $SSOLFDQWYY EDQN UHFRUGV

The series, mode of allotment, PAN, demat account no. etc. should be captured by the relevant Members of the
Consortium, Trading Member of the Stock Exchanges in the data entries as such data entries will be considered for
allotment.

Applicants should note that neither the Members of the Consortium, Trading Member of the Stock Exchange
nor Designated Branches, as the case may be, will be liable for error in data entry due to incomplete or
illegible Application Forms.

Our Company would allot Series 11 NCDs, as specified in this Prospectus to all valid Applications, wherein
the Applicants have not indicated their choice of the relevant series of NCDs.

% $SSOLFDQWITV %HQHILFLDU\ $FFRXQW DQG %DQN $FFRXQW 'HWDLOV

ALL APPLICANTS APPLYING FOR ALLOTMENT OF THE NCDS SHOULD MENTION THEIR DP
ID, CLIENT ID, PAN AND UPI ID (in case applying through UPI Mechanism) IN THE APPLICATION
FORM. APPLICANTS MUST ENSURE THAT THE DP ID, CLIENT ID PAN AND UPI ID GIVEN IN
THE APPLICATION FORM IS EXACTLY THE SAME AS THE DP ID, CLIENT ID, PAN AND UPI ID
AVAILABLE IN THE DEPOSITORY DATABASE. IF THE BENEFICIARY ACCOUNT IS HELD IN
JOINT NAMES, THE APPLICATION FORM SHOULD CONTAIN THE NAME AND PAN OF BOTH
THE HOLDERS OF THE BENEFICIARY ACCOUNT AND SIGNATURES OF BOTH HOLDERS
WOULD BE REQUIRED IN THE APPLICATION FORM.

Applicants applying for Allotment in dematerialised form must mention their DP ID and Client ID in the Application

Form and ensure that the name provided in the Application Form is exactly the same as the name in which the

Beneficiary Account is held. In case the Application Form for Allotment in dematerialised form is submitted in the

first ApplicantfV QDPH LW VKRXOG EH HQVXUHG WKDW WKH %HQHILFLDU\ $FF
same sequence in which they appear in the Application Form. In case the DP ID, Client ID and PAN mentioned in

the Application Form for Allotment in dematerialised form and entered into the electronic system of the Stock

Exchanges do not match with the DP ID, Client ID and PAN available in the Depository database or in case PAN

is not available in the Depository database, the Application Form for Allotment in dematerialised form is liable to

be rejected. Further, Application Forms submitted by Applicants applying for Allotment in dematerialised form,

whose beneficiary accounts are inactive, will be rejected.

On the basis of the DP ID, Client ID and UPI ID provided by the Applicant in the Application Form for Allotment
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in dematerialised form and entered into the electronic system of the Stock Exchange, the Registrar to the Issue will
obtain from the Depositories the Demographic Details of the Applicant including PAN, address, bank account
details for printing on refund orders/sending refunds through electronic mode, Magnetic Ink Character Recognition

MICR™ &RGH DQG RFFXSDWLRQ 7KHVH 'HPRJUDSKLF 'HWDLOV

refunds (including through physical refund warrants, direct credit, NACH, NEFT and RTGS), if any, to the
Applicants. Hence, Applicants are advised to immediately update their Demographic Details as appearing on the
records of the DP and ensure that they are true and correct, and carefully fill in their Beneficiary Account details in
the Application Form. Failure to do so could result in delays in dispatch/credit of refunds to Applicants and delivery

RI $OORWPHQW $GYLFH DW WKH $SSOLFD Q WaAfheM & AeHCoshrifuh, TEa@ng
Members of the Stock Exchange, SCSBs, Registrar to the Issue nor the Stock Exchanges will bear any responsibility
or liability for the same.

The Demographic Details would be used for correspondence with the Applicants including mailing of the Allotment
Advice and printing of bank particulars on the refund orders, or for refunds through electronic transfer of funds, as
applicable. Allotment Advice and physical refund orders (as applicable) would be mailed at the address of the
Applicant as per the Demographic Details received from the Depositories. Applicants may note that delivery of
refund orders/ Allotment Advice may get delayed if the same once sent to the address obtained from the Depositories
are returned undelivered. In such an event, the address and other details given by the Applicant (other than ASBA
Applicants) in the Application Form would be used only to ensure dispatch of refund orders.

Please note that any such delay shall be at such Applicants sole risk and neither our Company, the Members
of the Consortium, Trading Members of the Stock Exchange, SCSBs, Registrar to the Issue nor the Stock
Exchanges shall be liable to compensate the Applicant for any losses caused to the Applicant due to any such
delay or liable to pay any interest for such delay. In case of refunds through electronic modes as detailed in this
Prospectus, refunds may be delayed if bank particulars obtained from the Depository Participant are incorrect.

In case of Applications made under power of attorney, our Company in its absolute discretion, reserves the right to
permit the holder of Power of Attorney to request the Registrar that for the purpose of printing particulars on the
refund order and mailing of refund orders/ Allotment Advice, the demographic details obtained from the Depository
of the Applicant shall be used. By signing the Application Form, the Applicant would have deemed to have
authorised the Depositories to provide, upon request, to the Registrar to the Issue, the required Demographic Details
as available on its records. The Demographic Details given by Applicant in the Application Form would not be used
for any other purpose by the Registrar to the Issue except in relation to the Issue.

With effect from August 16, 2010, the beneficiary accounts of Applicants for whom PAN details have not been
verified shall be suspended for credit and no credit of NCDs pursuant to the Issue will be made into the accounts of
such Applicants. Application Forms submitted by Applicants whose beneficiary accounts are inactive shall be
rejected. Furthermore, in case no corresponding record is available with the Depositories, which matches the four
parameters, namely, DP ID, Client ID, PAN and UPI ID, then such Application are liable to be rejected.

Applicants should note that the NCDs will be allotted to all successful Applicants only in dematerialised form. The

ZRXOG E

QHLWKH

$SSOLFDWLRQ )RUPV ZKLFK GR QRW KDYH WKH GHWDLOV RI WKH $SSOL}

and PAN and UPI ID (for Retail Individual Investor Applicants bidding using the UPI mechanism), shall be treated
as incomplete and will be rejected.

C. Unified Payments Interface (UPI)

Pursuant to the SEBI Operational Circular, the UPI Mechanism is applicable for public debt issues as a payment
mechanism (in addition to the mechanism of blocking funds maintained with SCSBs under ASBA) for applications
by retail individual bidders through Designated Intermediaries. All SCSBs offering the facility of making
applications in public issues shall also provide the facility to make applications using UPI. The Company will be
required to appoint one SCSB as a Sponsor Bank to act as a conduit between the Stock Exchange and National
Payments Corporation of India in order to facilitate the collection of requests and/or payment instructions of the
investors.

D. Permanent Account Number (PAN)

The Applicant should mention his or her Permanent Account Number (PAN) allotted under the IT Act. For minor
Applicants, applying through the guardian, it is mandatory to mention the PAN of the minor Applicant. However,
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Applications on behalf of the Central or State Government officials and the officials appointed by the courts in terms
of'a SEBI circular dated June 30, 2008 and Applicants residing in the state of Sikkim who in terms of a SEBI circular
dated July 20, 2006 may be exempt from specifying their PAN for transacting in the securities market. In accordance
with circular No. MRD/DOP/Cir-05/2007 dated April 27, 2007 issued by SEBI, the PAN would be the sole
identification number for the participants transacting in the securities market, irrespective of the amount of
transaction. Any Application Form, without the PAN is liable to be rejected, irrespective of the amount of
transaction. It is to be specifically noted that the Applicants should not submit the GIR number instead of
the PAN as the Application is liable to be rejected on this ground.

However, the exemption for the Central or State Government and the officials appointed by the courts and for
LQYHVWRUYVY UHVLGLQJ LQ WKH 6WDWH RI 6LNNLP LV V Xa&tyl df fudit
claims by collecting sufficient documentary evidence in support of their claims. At the time of ascertaining the
validity of these Applications, the Registrar to the Issue will check under the Depository records for the appropriate
description under the PAN Field i.e. either Sikkim category or exempt category.

D. Joint Applications

Applications may be made in single or joint names (not exceeding three). In the case of joint Applications, all
payments will be made out in favour of the first Applicant. All communications will be addressed to the first named
Applicant whose name appears in the Application Form and at the address mentioned therein. If the depository
account is held in joint names, the Application Form should contain the name and PAN of the person whose name
appears first in the depository account and signature of only this person would be required in the Application Form.
This Applicant would be deemed to have signed on behalf of joint holders and would be required to give
confirmation to this effect in the Application Form.

E. Additional/ Multiple Applications

An Applicant is allowed to make one or more Applications for the NCDs for the same or other series of NCDs,
VXEMHFW WR D PLQLPXP DS SfilLifr DWipl& @f M JODM th&dafter as specified in this
Prospectus. Any Application for an amount below the aforesaid minimum application size will be deemed as
an invalid application and shall be rejected. However, multiple Applications by the same individual Applicant
aggregating to a value exceeding _10 lakhs shall be deemed such individual Applicant to be a HNI Applicant and
all such Applications shall be grouped in the HNI Portion, for the purpose of determining the basis of allotment to
such Applicant. However, any Application made by any person in his individual capacity and an Application made
by such person in his capacity as a Karta of a Hindu Undivided family and/or as Applicant (second or third
Applicant), shall not be deemed to be a multiple Application. For the purposes of allotment of NCDs under the
Issue, Applications shall be grouped based on the PAN, i.e. Applications under the same PAN shall be grouped
together and treated as one Application. Two or more Applications will be deemed to be multiple Applications if
the sole or first Applicant is one and the same. For the sake of clarity, two or more applications shall be deemed to
be a multiple Application for the aforesaid purpose if the PAN number of the sole or the first Applicant is one and
the same.

Process for investor application submitted with UPI as mode of payment

a. Before submission of the application with the intermediary, the investor would be required to have / create a
UPI ID, with a maximum length of 45 characters including the handle (Example: InvestorID@bankname).

b. An investor shall fill in the bid details in the application form along with his/ her bank account linked UPI ID
and submit the application with any of the intermediaries or through the stock exchange App/ Web interface,
or any other methods as may be permitted.

c. The intermediary, upon receipt of form, shall upload the bid details along with the UPI ID on the stock exchange
bidding platform using appropriate protocols.

d. Once the bid has been entered in the bidding platform, the Stock Exchange shall undertake validation of the
PAN and Demat account combination details of investor with the depository.

e. The Depository shall validate the aforesaid PAN and Demat account details on a near real time basis and send

response to stock exchange which would be shared by stock exchange with intermediary through its platform,
for corrections, if any.
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Once the bid details are uploaded on the Stock Exchange platform, the Stock Exchange shall send an SMS to
the investor regarding submission of his / her application, at the end of day, during the bidding period. For the
last day of bidding, the SMS may be sent the next working day.

Post undertaking validation with the Depository, the Stock Exchange shall, on a continuous basis, electronically
share the bid details along with investors UPI ID, with the Sponsor Bank appointed by the issuer.

The Sponsor Bank shall initiate a mandate request on the investor, i.e., request the investor to authorize blocking
of funds equivalent to application amount and subsequent debit of funds in case of allotment.

The request raised by the Sponsor Bank, would be electronically received by the investor as a SMS / intimation
on his / her mobile no. / mobile app, associated with the UPI ID linked bank account.

The investor shall be able to view the amount to be blocked as per his / her bid in such intimation. The investor
shall be able to view an attachment wherein the public issue bid details submitted by investor will be visible.
After reviewing the details properly, the investor shall be required to proceed to authorise the mandate. Such
mandate raised by Sponsor Bank would be a one-time mandate for each application in the public issue.

An investor is required to accept the UPI mandate latest by 5 pm on the third working day from the day of
bidding on the stock exchange platform except for the last day of the issue period or any other modified closure
date of the issue period in which case, he / she is required to accept the UPI mandate latest by 5 pm the next
working day.

An investor shall not be allowed to add or modify the bid(s) of the application except for modification of either
DP ID/Client ID, or PAN ID but not both. However, the investor can withdraw the bid(s) and reapply.

. For mismatch bids, on successful validation of PAN and DP ID/ Client ID combination during T+1 modification

session, such bids will be sent to Sponsor Bank for further processing by the Exchange on T+1 day till 1 PM.
The facility of re-initiation/ resending the UPI mandate shall be available only till 5 pm on the day of bidding.

Upon successful validation of block request by the investor, as above, the said information would be
HOHFWURQLFDOO\ UHFHLYHG E\ WKH LQYHVWRUVYT EDQN ZKHUH WKF
blocked in investors account. Intimation regarding confirmation of such block of funds in investors account

would also be received by the investor.

The information containing status of block request (e.g. accepted / decline / pending) would also be shared with
the Sponsor Bank, which in turn would be shared with the Stock Exchange. The block request status would also
be displayed on the Stock Exchange platform for information of the intermediary.

The information received from Sponsor Bank, would be shared by stock exchange with RTA in the form of a
file for the purpose of reconciliation.

Post closure, the Stock Exchange shall share the bid details with RTA. Further, the Stock Exchange shall also
provide the RTA, the final file received from the Sponsor Bank, containing status of blocked funds or otherwise,
along with the bank account details with respect to applications made using UPI ID.

The allotment of debt securities shall be done as SEBI Operational Circular.

The RTA, based on information of bidding and blocking received from the Stock Exchange, shall undertake
reconciliation of the bid data and block confirmation corresponding to the bids by all investor category
applications (with and without the use of UPI) and prepare the basis of allotment.

8SRQ DSSURYDO RI WKH EDVLY RI DOORWPHQW WKH 57 VKDOO VKDL
Exchange) and SCSBs, as applicable, for credit of funds in the public issue account and unblocking of excess

IXQGV LQ WKH LQYHVWRUYYV DFFRXQW 7KH 6SRQVRU %DQN EDVHG R
of blocking of funds, shall raise the debit / collect request from WKH LQYHVWRUYYV EDQN DFFRXQW
ZLOO EH WUDQVIHUUHG IURP LQYHVWRUfV DFFRXQW WR WKH SXEOL
unblocked without any manual intervention by investor or their bank.
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v. Upon confirmation of receipt of funds in the public issue account, the securities would be credited to the

LOQYHVWRUYY DFFRXQW 7KH LQYHVWRU ZLOO EH QRWLILHG

funds would be unblocked. For no allotment, mandate would be revoked and application amount would be
unblocked for the investor.

w. Thereafter, Stock Exchange will issue the listing and trading approval.

x. Further, in accordance with the Operational Instructions and Guidelines for Making Application for Public
Issue of Debt Securities through BSE Direct issued by BSE on December 28, 2020 the investor shall also be
responsible for the following:

i.
ii.

ii.

Vi.

Vii.

Investor shall check the Issue details before placing desired bids;

Investor shall check and understand the UPI mandate acceptance and block of funds process before
placing the bid,;

The receipt of the SMS for mandate acceptance is dependent upon the system response/ integration of
UPI on Debt Public Issue System;

Investor shall accept the UPI Mandate Requests within the stipulated timeline;

Investor shall note that the transaction will be treated as completed only after the acceptance of
mandates by the investor by way of authorising the transaction by entering their UPI pin and

IRU I XOO

successfully blocking funds through the ASBApURFHVY E\ WKH LQYHVWRUYV EDQN

Investor shall check the status of their bid with respect to the mandate acceptance and blocking of
funds for the completion of the transaction; and

In case the investor does not accept the mandate within stipulated timelines, in such case their bid will
not be considered for allocation.

y. Further, in accordance with circular issued by National Stock Exchange of India Limited for Introduction of
Unified Payment Interface (UPI) for Debt IPO through NSE goBID on January 05, 2021 the investor shall also
be responsible for the following:

I

il.

iil.

Vi.

After successful registration & log-LQ WKH LQYHVWRUV VKDOO YLHZ
available from IPO dashboard.

Investors shall check the issue/series details. Existing registered users of NSE goBID shall also be
able to access once they accept the updated terms and condition.

After successfully bidding on the platform, investors shall check the NSE goBID app/psp/sms for
receipt of mandate & take necessary action.

UPI mandate can be accepted latest by 5 pm on the third working day from the day of bidding on the
stock exchange platform except for the last day of the issue period or any other modified closure date
of the issue period in which case, he / she is required to accept the UPI mandate latest by 5 pm the
next working day.

For UPI bid the facility of re-initiation/ resending the UPI mandate shall be available only till 5 pm
on the day of bidding.

Investors can use the re-initiation/ resending facility only once in case of any issue in
receipt/acceptance of mandate.

z. The Investors are advised to read the operational guidelines mentioned for Making Application for Public Issue
of Debt Securities through BSE Direct issued by BSE on December 28, 2020 and the circular issued by National
Stock Exchange of India Limited for Introduction of Unified Payment Interface (UPI) for Debt IPO through
NSE goBID on January 05, 2021 before investing through the through the app/ web interface of Stock
Exchange(s).

Kindly note, the Stock Exchange(s) shall be responsible for addressing investor grievances arising from
Applications submitted online through the App based/ web interface platform of Stock Exchanges or through their
Trading Members.

Further, the collecting bank shall be responsible for addressing any investor grievances arising from non-
confirmation of funds to the Registrar despite successful realization/blocking of funds, or any delay or operational
lapse by the collecting bank in sending the Application forms to the Registrar.

281

DQG FKt



'RTV DQG 'RQTWYV
Applicants are advised to take note of the following while filling and submitting the Application Form:
'RV

1. Check if you are eligible to apply as per the terms of this Prospectus and applicable law;
Read all the instructions carefully and complete the Application Form in the prescribed form;

3. Ensure that you have obtained all necessary approvals from the relevant statutory and/or regulatory authorities
to apply for, subscribe to and/or seek Allotment of NCDs pursuant to the Issue.

4. Ensure that the DP ID, Client ID and PAN mentioned in the Application Form, which shall be entered into the

electronic system of the Stock Exchange are correct and match with the DP ID, Client ID and PAN available

in the Depository database. Ensure that the DP ID and Client ID are correct and beneficiary account is activated
for Allotment of NCDs in dematerialised form. The requirement for providing Depository Participant details
shall be mandatory for all Applicants.

Ensure that you have mentioned the correct ASBA Account number in the Application Form.

6. Ensure that the Application Form is signed by the ASBA Account holder in case the Applicant is not the
ASBA account holder.

7. Ensure that you have funds equal to the Application Amount in the ASBA Account before submitting the
Application Form to the respective Designated Branch of the SCSB, or to the Designated Intermediaries, as
the case may be.

8. Ensure that the Application Forms are submitted at the collection centres provided in the Application Forms,
bearing the stamp of a Member of the Consortium or Trading Members of the Stock Exchange, as the case
may be.

9. Before submitting the Application Form with the Designated Intermediaries ensure that the SCSB, whose
name has been filled in the Application Form, has named a branch in that relevant Bidding Centre;

10. Ensure that you have been given an acknowledgement as proof of having accepted the Application Form;

11. In case of any revision of Application in connection with any of the fields which are not allowed to be modified
on the electronic application platform of the Stock Exchanges as per the procedures and requirements
prescribed by each relevant Stock Exchange, ensure that you have first withdrawn your original Application
and submit a fresh Application. For instance, as per the notice No: 20120831-22 dated August 31, 2012 issued
by the NSE, fields namely, quantity, series, application no., sub-category codes will not be allowed for
modification during the Issue. In such a case the date of the fresh Application will be considered for date
priority for allotment purposes.

12. Ensure that signatures other than in the languages specified in the Eighth Schedule to the Constitution of India
is attested by a Magistrate or a Notary Public or a Special Executive Magistrate under official seal.

13. Ensure that you mention your PAN in the Application Form. In case of joint Applicants, the PAN of all the
Applicants should be provided, and for HUFs, PAN of the HUF should be provided. Any Application Form
without the PAN is liable to be rejected. Applicants should not submit the GIR Number instead of the PAN as
the Application is liable to be rejected on this ground.

14. In case of an HUF applying through its Karta, the Applicant is required to specify the name of an Applicant

LQ WKH $SSOLFDWLRQ )RUP DV ;<= +LQGX 8QGLYLGHG )DPLO\ DSSO
of the Karta. However, the PAN number of the HUF should be mentioned in the Application Form and not
that of the Karta;

15. Ensure that the Applications are submitted to the Members of the Consortium, Trading Members of the Stock
Exchanges or Designated Branches of the SCSBs, as the case may be, before the closure of application hours

RQ WKH ,VVXH &0ORVLQJ 'DWH )RU IXUWKHU L QIR3grexMhfom@tiéthQ WKH )
HissueProgrammé RQ S JH

16. Ensure that the Demographic Details including PAN are updated, true and correct in all respects.

17. Permanent Account Number: Except for Application (i) on behalf of the Central or State Government and
officials appointed by the courts, and (ii) (subject to SEBI circular dated April 03, 2008) from the residents of
the state of Sikkim, each of the Applicants should provide their PAN. Application Forms in which the PAN is
not provided will be rejected. The exemption for the Central or State Government and officials appointed by
the courts and for investors residing in the State of Sikkim is subject to (a) the demographic details received
from the respective depositories confirming the exemption granted to the beneficiary owner by a suitable

GHVFULSWLRQ LQ WKH 3%$1 ILHOG DQG WK H BHQHWIAL D WD\ QE5F FER XIQQV W
residents of Sikkim, the address as per the demographic details evidencing the same.

18. $00 $SSOLFDQWYV DUH UHTXHVWHG WR WLFN WKH UHOHYDQW FROXP!
Tick the series of NCDs in the Application Form that you wish to apply for.

(9]
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19.

20.

21.

22.

23.

24.

25.

Retail individual investors using the UPI Mechanism to ensure that they submit bids upto the application value
R

Investor using the UPI Mechanism should ensure that the correct UPI ID (with maximum length of 45
characters including the handle) is mentioned in the Bid cum Application Form.

Investors bidding using the UPI Mechanism should ensure that they use only their own bank account linked
UPI ID to make an application in the issue and submit the application with any of the intermediaries or through
the Stock Exchange App/ Web interface.

Ensure that you have correctly signed the authorisation /undertaking box in the Application Form or have
otherwise provided an authorisation to the SCSB or Sponsor Bank, as applicable, via the electronic mode, for
blocking funds in the ASBA Account equivalent to the Bid Amount mentioned in the Application Form, as
the case may be, at the time of submission of the Bid. In case of Retail Individual Investor submitting their
Bids and participating in the Offer through the UPI Mechanism, ensure that you authorise the UPI Mandate
Request raised by the Sponsor Bank for blocking of funds equivalent to Bid Amount and subsequent debit of
funds in case of Allotment.

Ensure that you have mentioned the correct details of ASBA Account (i.e., bank account number or UPI ID,
bank name, bank branch, as applicable) in the Application Form.

In case of Retail Individual Investor submitting their Bids and participating in the Offer through the UPI
Mechanism, ensure that you authorise the UPI Mandate Request raised by the Sponsor Bank for blocking of
funds equivalent to Bid Amount and subsequent debit of funds in case of Allotment.

Retail Individual Investors submitting Application Form using the UPI Mechanism, should ensure that the: (a)
bank where the bank account linked to their UPI ID is maintained; and (b) the Mobile App and UPI handle
being used for making the Bid, are listed on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40

In terms of SEBI Operational Circular, SCSBs making applications on their own account using ASBA
facility, should have a separate account in their own name with any other SEBI registered SCSB. Further,
such account shall be used solely for the purpose of making application in public issues and clear demarcated
funds should be available in such account.

SEBI Operational Circular stipulates the time between closure of the Issue and listing at 6 (six) Working
Days. In order to enable compliance with the above timelines, investors are advised to use ASBA facility only
to make payment.

'RQIWYV

1. Do not apply for lower than the minimum application size.

Do not pay the Application Amount in cash, by cheque, by money order or by postal order or by stock
mvest.

3. Do not send Application Forms by post; instead submit the same to the Members of the Consortium, sub-
brokers, Trading Members of the Stock Exchanges or Designated Branches of the SCSBs, as the case may
be.

4. Do not submit the Application Form to any non-SCSB bank or our Company.

5. Do not Bid on an Application Form that does not have the stamp of the relevant Designated Intermediary
or the Designated Branch of the SCSB, as the case may be.

6. Do not fill up the Application Form such that the NCDs applied for exceeds the Issue size and/or investment
limit or maximum number of NCDs that can be held under the applicable laws or regulations or maximum
amount permissible under the applicable regulations.

7. Do not submit the GIR number instead of the PAN as the Application is liable to be rejected on this ground.

8. Do not submit incorrect details of the DP ID, Client ID, UPI ID and PAN or provide details for a beneficiary
account which is suspended or for which details cannot be verified by the Registrar to the Issue.

99 'R QRW VXEPLW DQ $SSOLFDWLRQ )RUP XVLQJ 83, ," LI WKH

10. Do not submit a bid using UPI ID, if you are not a Retail Individual Investor.

11. Do not submit the Application Forms without ensuring that funds equivalent to the entire Application
Amount are available for blocking in the relevant ASBA Account.

12. Do not submit Applications on plain paper or on incomplete or illegible Application Forms.

13. Do not apply if you are not competent to contract under the Indian Contract Act, 1872.

14. Bidding through the UPI Mechanism using the incorrect UPI handle or using a bank account of an SCSB
and/or mobile applications which are not mentioned in the list provided in the SEBI.

15. Do not submit an Application in case you are not eligible to acquire NCDs under applicable law or your

relevant constitutional documents or otherwise.
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16. Do not submit an Application that does not comply with the securities law of your respective jurisdiction.

17. Do not apply if you are a person ineligible to apply for NCDs under the Issue including Applications by
Persons Resident Outside India, NRI (inter-alia including NRIs who are (i) based in the USA, and/or, (ii)
domiciled in the USA, and/or, (iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws
of the USA).

18. Do not make an application of the NCD on multiple copies taken of a single form.

19. Payment of Application Amount in any mode other than through blocking of Application Amount in the
ASBA Accounts shall not be accepted in the Issue.

20. Do not submit more than five Application Forms per ASBA Account.

21. If you are a Retail Individual Investor who is submitting the ASBA Application with any of the Designated
Intermediaries and using your UPI ID for the purpose of blocking of funds, do not use any third party bank
account or third-party linked bank account UPI ID.

Kindly note that ASBA Applications submitted to the Members of the Consortium or Trading Members of
the Stock Exchanges at the Specified Cities will not be accepted if the SCSB where the ASBA Account, as
specified in the Application Form, is maintained has not named at least one branch at that Specified City for
the Members of the Consortium or Trading Members of the Stock Exchange, as the case may be, to deposit
such Application Forms (A list of such branches is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes)).

30HDVH UWRdjektion 87 Rpdlications R Q &2B8Jfor information on rejection of Applications.
TERMS OF PAYMENT

The entire issue price for the NCDs is payable on Application only. In case of Allotment of lesser number of NCDs
than the number applied, our Company shall refund the excess amount paid on Application to the Applicant (or the
excess amount shall be unblocked in the ASBA Account, as the case may be).

The ASBA Applicants shall specify the ASBA Account number in the Application Form.

For ASBA Applications submitted to the Members of the Consortium or Trading Members of the Stock Exchanges
at the Specified Cities, the ASBA Application will be uploaded onto the electronic system of the Stock Exchanges
and deposited with the relevant branch of the SCSB at the Specified City named by such SCSB to accept such ASBA
Applications from the Members of the Consortium or Trading Members of the Stock Exchange, as the case may be
(A list of such branches is available at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes).
The relevant branch of the SCSB shall perform verification procedures and block an amount in the ASBA Account
equal to the Application Amount specified in the ASBA Application.

For ASBA Applications submitted directly to the SCSBs, the relevant SCSB shall block an amount in the ASBA
Account equal to the Application Amount specified in the ASBA Application, before entering the ASBA
Application into the electronic system of the Stock Exchange. SCSBs may provide the electronic mode of
application either through an internet enabled application and banking facility or such other secured, electronically
enabled mechanism for application and blocking of funds in the ASBA Account.

ASBA Applicants should ensure that they have funds equal to the Application Amount in the ASBA Account
before submitting the ASBA Application to the Members of the Consortium or Trading Members of the
Stock Exchange, as the case may be, at the Specified Cities or to the Designated Branches of the SCSBs. An
ASBA Application where the corresponding ASBA Account does not have sufficient funds equal to the
Application Amount at the time of blocking the ASBA Account is liable to be rejected.

The Application Amount shall remain blocked in the ASBA Account until approval of the Basis of Allotment and
consequent transfer of the amount against the Allotted NCDs to the Public Issue Account(s), or until withdrawal/
failure of the Issue or until withdrawal/ rejection of the Application Form, as the case may be. Once the Basis of
Allotment is approved, and upon receipt of intimation from the Registrar, the controlling branch of the SCSB shall,
on the Designated Date, transfer such blocked amount from the ASBA Account to the Public Issue Account. The
balance amount remaining after the finalisation of the Basis of Allotment shall be unblocked by the SCSBs on the
basis of the instructions issued in this regard by the Registrar to the respective SCSB within 6 (six) Working Days
of the Issue Closing Date. The Application Amount shall remain blocked in the ASBA Account until transfer of the
Application Amount to the Public Issue Account, or until withdrawal/ failure of the Issue or until rejection of the
ASBA Application, as the case may be.
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An Applicant may submit the Application Form with a SCSB, or the intermediaries mentioned above and use his /
her bank account linked UPI ID for the purpose of blocking of funds, if the application value is Rs.2 lac or less. The
intermediary shall upload the bid on the Stock Exchange bidding platform. The application amount would be
blocked through the UPI Mechanism once the mandate request has been successfully accepted by the Applicant in
this case.

An Applicant may submit the Application Form through the App or web interface developed by Stock Exchanges
wherein the bid is automatically uploaded onto the Stock Exchange bidding platform and the amount is blocked
using the UPI Mechanism once the mandate request has been successfully accepted by the Applicant.

Payment mechanism for Direct Online Applicants

Please note that clarifications and/or confirmations regarding the implementation of the requisite infrastructure and
facilities in relation to direct online applications and online payment facility have been sought from the Stock
Exchanges.

Additional Instructions for Retail Individual Investors using the UPI mechanism:

a. Before submission of the application form with the Designated Intermediary, a Retail Individual Investor shall
download the mobile app for UPI and create a UPI ID (xyz@bankname) of not more than 45 characters with
its bank and link it to his/ her bank account where the funds equivalent to the application amount is available.

b. The Retail Individual Investor shall fill in the bid details in the application form along with his/ her bank
account linked UPI ID and submit the application with any of the intermediaries or through the stock
exchanges App/Web interface.

c. The Designated Intermediary, upon receipt of form, shall upload the bid details along with the UPI ID on the
Stock Exchange(s) bidding platform using appropriate protocols.

d. Once the bid has been entered in the bidding platform, the Stock Exchange(s) shall undertake validation of
the PAN and Demat account combination details of investor with the depository.

e. The Depository shall validate the aforesaid PAN and Demat account details on a near real time basis and send
response to Stock Exchange(s) which would be shared by the Stock Exchange(s) with the Designated
Intermediaries through its platform, for corrections, if any.

f.  Once the bid details are uploaded on the Stock Exchange(s) platform, the Stock Exchange(s) shall send an
SMS to the investor regarding submission of his / her application, at the end of day, during the bidding period.
For the last day of bidding, the SMS may be sent the next Working Day.

g. Post undertaking validation with the Depository, the Stock Exchange(s) shall, on a continuous basis,
electronically share the bid details along with investors UPI ID, with the Sponsor Bank appointed by the
Company.

h. The Sponsor Bank shall initiate a mandate request on the investor i.e. request the investor to authorise
blocking of funds equivalent to application amount and subsequent debit of funds in case of allotment.

i.  The request raised by the Sponsor Bank, would be electronically received by the investor as a SMS /
intimation on his / her mobile no. / mobile app, associated with the UPI ID linked bank account.

j- The investor shall be able to view the amount to be blocked as per his / her bid in such intimation. The investor
shall be able to view an attachment wherein the bid details submitted by such investor will be visible. After
reviewing the details properly, the investor shall be required to proceed to authorise the mandate. Such
mandate raised by the Sponsor Bank would be a one-time mandate for each application in the Issue.

k. The investor is required to accept the UPI mandate latest by 5 pm on the third working day from the day of
bidding on the stock exchange platform except for the last day of the Issue period or any other modified
closure date of the Issue period in which case, he / she is required to accept the UPI mandate latest by 5 pm
the next Working Day.
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1. The investor shall not be allowed to add or modify the bid(s) of the application except for modification of
either DP ID/Client ID, or PAN ID but not both. However, the investor can withdraw the bid(s) and reapply.

m. For mismatch bids, on successful validation of PAN and DP ID/ Client ID combination during T+1 (T being
the Issue Closing Date) modification session, such bids will be sent to Sponsor Bank for further processing
by the Exchange on T+1 (T being the Issue Closing Date) day till 1 pm.

n. The facility of Re-initiation/ Resending the UPI mandate shall be available only till 5 pm on the day of
bidding.

0. Upon successful validation of block request by the investor, as above, the said information would be
HOHFWURQLFDOO\ UHFHLYHG E\ WKH LQYHVWRUVY EDQN ZKHUH WKI
blocked in investors account. Intimation regarding confirmation of such block of funds in investors account
would also be received by the investor.

p. The information containing status of block request (e.g. accepted / decline / pending) would also be shared
with the Sponsor Bank, which in turn would be shared with the Stock Exchange(s). The block request status
would also be displayed on the Stock Exchange(s) platform for information of the intermediary.

q- The information received from Sponsor Bank, would be shared by Stock Exchange(s) with the Registrar to
the Issue in the form of a file for the purpose of reconciliation.

r. Post closure of the Issue, the Stock Exchange(s) shall share the bid details with the Registrar to the Issue.
Further, the Stock Exchange(s) shall also provide the Registrar to the Issue, the final file received from the
Sponsor Bank, containing status of blocked funds or otherwise, along with the bank account details with
respect to applications made using UPI ID.

SUBMISSION OF COMPLETED APPLICATION FORMS

Mode of Submission To whom the Application Form has to be submitted
of Application
Forms

ASBA Applications (i) If using physical Application Form, (a) to the Members of the Consortium or
Trading Members of the Stock Exchanges only at the Specified Cities
Syndicate ASBA* RU E WR WKH 'HVLIQDWHG %
the ASBA Account is maintained; or

(i) If using electronic Application Form, to the SCSBs, electronically through
internet banking facility, if available.
Please note that clarifications and/or confirmations regarding the implementation of the requisite infrastructure
and facilities in relation to direct online applications aadline payment facility have been sought from the Stock
Exchanges.

No separate receipts will be issued for the Application Amount payable on submission of Application Form.
However, the Members of the Consortium Trading Members of Stock Exchanges will acknowledge the receipt of
the Application Forms by stamping the date and returning to the Applicants a TRS which will serve as a duplicate
Application Form for the records of the Applicant.

Electronic Registration of Applications

(a) The Members of the Consortium, Trading Members of the Stock Exchanges and Designated Branches of the
SCSBs, as the case may be, will register the Applications using the on-line facilities of the Stock Exchange.
The Members of the Consortium, our Company and the Registrar to the Issue are not responsible for
any acts, mistakes or errors or omission and commissions in relation to, (i) the Applications accepted by
the SCSBs, (i) the Applications uploaded by the SCSBs, (iii) the Applications accepted but not uploaded
by the SCSBs, (iv) with respect to ASBA Applications accepted and uploaded by the SCSBs without
blocking funds in the ASBA Accounts, or (v) any Applications accepted both uploaded and/or not
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(b)

(©)

(d)

©)

uploaded by the Trading Members of the Stock Exchange.

In case of apparent data entry error by the Members of the Consortium, Trading Members of the Stock
Exchange, or Designated Branches of the SCSBs, as the case may be, in entering the Application Form number
in their respective schedules other things remaining unchanged, the Application Form may be considered as
valid and such exceptions may be recorded in minutes of the meeting submitted to the Designated Stock
Exchange. However, the series, mode of allotment, PAN, demat account no. etc. should be captured by the
relevant Members of the Consortium, Trading Member of the Stock Exchanges in the data entries as such data
entries will be considered for allotment/rejection of Application.

The Stock Exchanges will offer an electronic facility for registering Applications for the Issue. This facility
will be available on the terminals of Members of the Consortium, Trading Members of the Stock Exchanges
and the SCSBs during the Issue Period. The Members of the Consortium and Trading Members of the Stock
Exchanges can also set up facilities for off-line electronic registration of Applications subject to the condition
that they will subsequently upload the off-line data file into the on-line facilities for Applications on a regular
basis, and before the expiry of the allocated time on the Issue Closing Date. On the Issue Closing Date, the
Members of the Consortium, Trading Members of the Stock Exchanges and the Designated Branches of the
SCSBs shall upload the Applications till such time as may be permitted by the Stock Exchange. This
information will be available with the Members of the Consortium, Trading Members of the Stock Exchanges
and the Designated Branches of the SCSBs on a regular basis. Applicants are cautioned that a high inflow of
high volumes on the last day of the Issue Period may lead to some Applications received on the last day not
being uploaded and such Applications will not be considered for allocation. For further information on the Issue
SURJUDPPH SO ddn&tal Inforhdlich+18sBeProgramme RQ S® JH

With respect to ASBA Applications submitted directly to the SCSBs at the time of registering each Application,
the Designated Branches shall enter the requisite details of the Applicants in the on-line system including:

Application Form number

PAN (of the first Applicant, in case of more than one Applicant)
Investor category and sub-category

DP ID

Client ID

Series of NCDs applied for

Number of NCDs Applied for in each series of NCD

Price per NCD

Bank code for the SCSB where the ASBA Account is maintained
Bank account number

Application amount

X X X X X X X X X X X

With respect to ASBA Applications submitted to the Members of the Consortium, or Trading Members of the
Stock Exchanges only at the Specified Cities, at the time of registering each Application, the requisite details
of the Applicants shall be entered in the on-line system including:

Application Form number

PAN (of the first Applicant, in case of more than one Applicant)
Investor category and sub-category

DP ID

Client ID

Series of NCDs applied for

Number of NCDs Applied for in each series of NCD

Price per NCD

Bank code for the SCSB where the ASBA Account is maintained
Location of Specified City

Application amount

X X X X X X X X X X X

A system generated acknowledgement (TRS) will be given to the Applicant as a proof of the registration of
each Application. It isthe $S S O L FriespWdifiility to obtain the acknowledgement from the Members
of the Consortium, Trading Members of the Stock Exchanges and the Designated Branches of the SCSBs,
as the case may be. The registration of the Application by the Members of the Consortium, Trading
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Members of the Stock Exchanges and the Designated Branches of the SCSBs, as the case may be, does
not guarantee that the NCDs shall be allocated/ Allotted by our Company. The acknowledgement will be
non-negotiable and by itself will not create any obligation of any kind.

(f) Applications can be rejected on the technical grounds listed on page 288 or if all required information is not
provided or the Application Form is incomplete in any respect.

(g) The permission given by the Stock Exchanges to use their network and software of the online system should
not in any way be deemed or construed to mean that the compliance with various statutory and other
requirements by our Company, the Lead Managers are cleared or approved by the Stock Exchanges; nor does
it in any manner warrant, certify or endorse the correctness or completeness of any of the compliance with the
statutory and other requirements nor does it take any responsibility for the financial or other soundness of our
Company, the management or any scheme or project of our Company; nor does it in any manner warrant, certify
or endorse the correctness or completeness of any of the contents of this Prospectus; nor does it warrant that
the NCDs will be listed or will continue to be listed on the Stock Exchanges.

(h) Only Applications that are uploaded on the online system of the Stock Exchanges shall be considered for
allocation/ Allotment. The Members of the Consortium, Trading Members of the Stock Exchanges and the
Designated Branches of the SCSBs shall capture all data relevant for the purposes of finalising the Basis of
Allotment while uploading Application data in the electronic systems of the Stock Exchange. In order that the
data so captured is accurate the Members of the Consortium, Trading Members of the Stock Exchanges and the
Designated Branches of the SCSBs will be given up to one Working Day after the Issue Closing Date to modify/
verify certain selected fields uploaded in the online system during the Issue Period after which the data will be
sent to the Registrar for reconciliation with the data available with the NSDL and CDSL.

REJECTION OF APPLICATIONS

Applications would be liable to be rejected on the technical grounds listed below or if all required information is

not provided or the Application Form is incomplete in any respect. The Board of Directors and/or Bond Issue
Committee of our Company reserve V. LWV I XOO XQTXDOLILHG DQG DEVROXWH ULJKW
whole or in part and in either case without assigning any reason thereof.

Application may be rejected on one or more technical grounds, including but not restricted to:

i Application by persons not competent to contract under the Indian Contract Act, 1872, as amended, except
bids by Minors (applying through the guardian) having valid demat account as per demographic details
provided by the Depository Participants.

il. Minor Applicants (applying through the guardian) without mentioning the PAN of the minor Applicant.

iil. PAN not mentioned in the Application Form, except for Applications by or on behalf of the Central or
State Government and the officials appointed by the courts and by investors residing in the State of Sikkim,
provided such claims have been verified by the Depository Participants. In case of minor Applicants
applying through guardian, when PAN of the Applicant is not mentioned.

iv. Application Amount blocked being higher or lower than the value of NCDs Applied for. However, our
Company may allot NCDs up to the number of NCDs Applied for, if the value of such NCDs Applied for
exceeds the minimum Application size.

v. Applications where a registered address in India is not provided for the Applicant.

vi. In case of partnership firms (except LLPs), NCDs applied for in the name of the partnership and not the
names of the individual partner(s).

vii. DP ID and Client ID not mentioned in the Application Form;

Vviii. GIR number furnished instead of PAN.

iX. Applications by OCBs.

X. Applications for an amount below the minimum application size.

XI. Submission of more than five ASBA Forms per ASBA Account.

Xii. Applications by persons who are not eligible to acquire NCDs of our Company in terms of applicable laws,
rules, regulations, guidelines and approvals.

xiii. In case of Applications under power of attorney or by limited companies, corporate, trust etc., relevant
documents are not submitted.

Xiv. Applications accompanied by Stock invest/cheque/ money order/ postal order/ cash.

XV. If an authorisation to the SCSB or Sponsor Bank for blocking funds in the ASBA Account or acceptance

of UPI Mandate Request raised has not been provided;
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XVi. Signature of sole Applicant missing, or in case of joint Applicants, the Application Forms not being signed
by the first Applicant (as per the order appearing in the records of the Depository).
Xvil. Applications by persons debarred from accessing capital markets, by SEBI or any other regulatory

authority.

xviii.  Date of Birth for first/sole Applicant for persons applying for Allotment not mentioned in the Application
Form.

XiX. Application Forms not being signed by the ASBA Account holder, if the account holder is different from
the Applicant.

XX. Signature of the ASBA Account holder on the Application Form does not match with the signature
DYDLODEOH RQ WKH 6&6% EDQNYY UHFRUGY ZKHUH WKH $6%%$ $FF
maintained.

XXi. Application Forms submitted to the Members of the Consortium or Trading Members of the Stock

Exchanges or Designated Branches of the SCSBs does not bear the stamp of the relevant Member of
Consortium or Trading Member of the Stock Exchange or Designated Branch of the SCSB, as the case
may be.

XXii. Applications not having details of the ASBA Account to be blocked.

xxiii.  In case no corresponding record is available with the Depositories that matches three parameters namely,
DP ID, Client ID and PAN or if PAN is not available in the Depository database.

xxiv.  Inadequate funds in the ASBA Account to enable the SCSB to block the Application Amount specified in
the Application Form at the time of blocking such Application Amount in the ASBA Account or no
confirmation is received from the SCSB for blocking of funds.

XXV. SCSB making an application (a) through an ASBA account maintained with its own self or (b) through an
ASBA Account maintained through a different SCSB not in its own name or (c) through an ASBA Account
maintained through a different SCSB in its own name, where clear demarcated funds are not present or (d)
through an ASBA Account maintained through a different SCSB in its own name which ASBA Account
is not utilised solely for the purpose of applying in public issues.

xxvi.  Applications for amounts greater than the maximum permissible amount prescribed by the regulations and
applicable law.

xxvii.  Authorisation to the SCSB for blocking funds in the ASBA Account or acceptance of UPI Mandate Request
raised has been not provided.

xxviii. Applications by persons prohibited from buying, selling or dealing in shares, directly or indirectly, by SEBI
or any other regulatory authority.

xxiX.  Applications by any person outside India.

XXX. Applications by other persons who are not eligible to apply for NCDs under the Issue under applicable
Indian or foreign statutory/regulatory requirements.

xxxi.  Applications not uploaded on the online platform of the Stock Exchange.

xxxii.  Applications uploaded after the expiry of the allocated time on the Issue Closing Date, unless extended by
the Stock Exchanges, as applicable.

xxxiii. Application Forms not delivered by the Applicant within the time prescribed as per the Application Form,
this Prospectus and as per the instructions in the Application Form and this Prospectus.

xxxiv. $SSOLFDWLRQV E\ $SSOLFDQWY ZKRVH GHPDW DBiaikf thMéwWarK DYH EHI
issued by SEBI on July 29, 2010 bearing number CIR/MRD/DP/22/2010.

xxxv. Where PAN details in the Application Form and as entered into the electronic system of the Stock
Exchange, are not as per the records of the Depositories.

xxxvi. Applications for Allotment of NCDs in dematerialised form providing an inoperative demat account
number.

xxxvil. Applications submitted to the Members of the Consortium, or Trading Members of the Stock Exchanges
at locations other than the Specified Cities or at a Designated Branch of a SCSB where the ASBA Account
is not maintained.

xxxviii. Applications tendered to the Trading Members of the Stock Exchanges at centers other than the centers
mentioned in the Application Form.

xxxix. Investor Category not ticked.

xl. In case of cancellation of one or more orders (series) within an Application, leading to total order quantity
falling under the minimum quantity required for a single Application.

xli. The UPI Mandate Request is not approved by the Retail Individual Investor.

xlii. Forms not uploaded on the electronic software of the Stock Exchange.

Kindly note that Applications submitted to the Members of the Consortium, or Trading Members of the
Stock Exchanges at the Specified Cities will not be accepted if the SCSB where the ASBA Account, as
specified in the ASBA Form, is maintained has not named at least one branch at that Specified City for the
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Members of the Consortium, or Trading Members of the Stock Exchange, as the case may be, to deposit
ASBA Applications (A list of such branches is available at
https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes).

For information on certain procedures to be carried out by the Registrar to the Offer for finalisation of the basis of
DOORWPHQW Shfprbatieh idrkiphlidcantd RR®Q IV JIH

BASIS OF ALLOTMENT
Basis of Allotment for NCDs

The Registrar will aggregate the Applications, based on the applications received through an electronic book from
the Stock Exchange and determine the valid Application for the purpose of drawing the basis of allocation.

Allocation Ratio

The Registrar will aggregate the Applications based on the Applications received through an electronic book
from the Stock Exchange and determine the valid applications for the purpose of drawing the basis of
allocation. Grouping of the application received will be then done in the following manner:

Grouping of Applications and Allocation Ratio: Applications received from various applicants shall be grouped
together on the following basis:

(a) Applications received from Category I applicants: Applications received from Category I, shall be grouped
togethHU 3, QVWLWXWLRQDO 3RUWLRQ’

(b) Applications received from Category II applicants: Applications received from Category II, shall be grouped
WRIHWKHOQVWILRMXWLRQDO 3RUWLRQ”

(c) Applications received from Category III applicants: Applications received from Category III, shall be grouped
WRJIHWKHU -Wérthlndi&idhdd Bdrtion ~

(d) Applications received from Category IV applicants: Applications received from Category IV, shall be grouped
WRIJHWKHU 35HWDLO ,QGLYLGXDO 3RUWLRQ”~

For removal of G R X Hrdfitutional Portion” NortInstitutional Portion’, 3High Net :RUWK , QG LGXDO”
Retall Individual Portion DUH LQGLY LG XD @d@tiord HO B G URHRE O/ IRFOWL ¥Pb@iON HIHUUHG W

For the purposes of determining the number of NCDs available for allocation to each of the abovementioned
Portions, our Company shall have the discretion of determining the number of NCDs to be Allotted over and above
the Base Issue Size, in case our Company opts to retain any oversubscription in the , V'V X H X @&0WiRion. The
aggregate value of NCDs decided to be allotted over and above the Base Issue Size, (in case our Company opts to
retain any oversubscription in the Issue), and/or the aggregate value of NCDs up to the Base Issue Size shall be
FROOHFWLYHO\ WHUPHG DV WKH 32YHUDOO ,VVXH 6L]H"

Basis of Allotment for NCDs
Allotments in the first instance:

@) Applicants belonging to the Category I, in the first instance, will be allocated NCDs up to 30% of overall
Issue Size on first come first serve basis (determined on the basis of date of receipt of each Application duly
acknowledged by the Lead Managers and their respective affiliates/SCSB (Designated Branch or online
acknowledgement));

(i)  Applicants belonging to the Category II, in the first instance, will be allocated NCDs up to 10% of overall
Issue Size on first come first serve basis (determined on the basis of date of receipt of each Application duly
acknowledged by the Members of the Syndicate/Trading Members/SCSB (Designated Branch or online
acknowledgement));
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(iii)

(iv)

Applicants belonging to the Category III, in the first instance, will be allocated NCDs up to 30% of overall
Issue Size on first come first serve basis (determined on the basis of date of receipt of each Application
duly acknowledged by the Members of the Syndicate/Trading Members/SCSB (Designated Branch or
online acknowledgement));

Applicants belonging to the Category IV, in the first instance, will be allocated NCDs up to 30% of overall
Issue Size on first come first serve basis (determined on the basis of date of receipt of each Application
duly acknowledged by the Members of the Syndicate/Trading Members/SCSB (Designated Branch or
online acknowledgement));

Allotments, in consultation with the Designated Stock Exchange, shall be made on date priority basis i.e., a first-
come first-serve basis, based on the date of upload of each Application in to the electronic book with Stock
Exchange, in each Portion subject to the Allocation Ratio. However, on the date of oversubscription, the Allotments
would be made to the Applicants on proportionate basis.

(a)

(b)

(©

Under Subscription:
Under subscription, if any, in any Portion, priority in Allotments will be given in the following order:
(i) Retail Individual Portion

(ii)  High Net-Worth Individual Portion

(iii))  Non-Institutional Portion;

(iv)  Institutional Portion

Within each Portion, priority in Allotments will be given on a first-come-first-serve basis, based on the date
of upload of each Application into the electronic system of the Stock Exchange.

For each Portion, all Applications uploaded into the electronic book with the Stock Exchange would be
treated at par with each other. Allotment would be on proportionate basis, where Applications uploaded into
the Platform of the Stock Exchange on a particular date exceeds NCDs to be allotted for each Portion,
respectively.

Minimum allotment of 10 NCD and in multiples of 1 (one) NCD thereafter would be made in case of each
valid Application.

Allotments in case of oversubscription:

In case of an oversubscription, Allotments to the maximum extent, as possible, will be made on a first-come
first-serve basis and thereafter on proportionate basis, i.e. full Allotment of NCDs to the valid Applicants
on a first come first serve basis for forms uploaded up to 5 pm of the date falling 1 (one) day prior to the
date of oversubscription and proportionate allotment of NCDs to the valid Applicants on the date of
oversubscription (based on the date of upload of the Application on the Stock Exchange Platform, in each
Portion). In case of over subscription on date of opening of the Issue, the Allotment shall be made on a
proportionate basis. Applications received for the NCDs after the date of oversubscription will not be
considered for Allotment.

In view of the same, the Investors are advised to refer to the website of the Stock Exchanges for details in
respect of subscription.

Proportionate Allotments: For each Portion, on the date of oversubscription:

6))] Allotments to the Applicants shall be made in proportion to their respective Application size,
rounded off to the nearest integer;

(i)  If the process of rounding off to the nearest integer results in the actual allocation of NCDs being
higher than the Issue Size, not all Applicants will be allotted the number of NCDs arrived at after such
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rounding off. Rather, each Applicant whose Allotment size, prior to rounding off, had the highest decimal
point would be given preference;

(iii)  In the event, there are more than one Applicant whose entitlement remain equal after the manner of
distribution referred to above, our Company will ensure that the Basis of Allotment is finalised by draw of
lots in a fair and equitable manner; and

(d)  Applicant applying for more than one Series of NCDs:

If an Applicant has applied for more than one Series of NCDs and in case such Applicant is entitled to
allocation of only a part of the aggregate number of NCDs applied for, the Series-wise allocation of NCDs
to such Applicants shall be in proportion to the number of NCDs with respect to each Series, applied for by
such Applicant, subject to rounding off to the nearest integer, as appropriate in consultation with the Lead
Managers and the Designated Stock Exchange. Further, in the aforesaid scenario, wherein the Applicant has
applied for all the 7 (seven) Series and in case such Applicant cannot be allotted all the 7 (seven) Series,
then the Applicant would be allotted NCDs, at the discretion of the Company, the Registrar and the Lead
Managers as may be decided at the time of Basis of Allotment.

All decisions pertaining to the Basis of Allotment of NCDs pursuant to the Issue shall be taken by our
Company in consultation with the Lead Manager, and the Designated Stock Exchange and in compliance
with the aforementioned provisions of this Prospectus.

Our Company would allot Series II NCDs to all valid applications, wherein the Applicants have not
indicated their choice of the relevant series of the NCDs.

The allotment of NCDs pursuant to this Issue shall be done within five working days from the Issue Closing
Date or earlier closure date or such extended closure date as may be decided by the Board of Directors of
our Company or Bond Issue Committee thereof.

Retention of oversubscription
Our Company shall have an option to retain over-subscription up to the Issue limit.
Information for Applicants

Based on the information provided by the Depositories, our Company shall have the right to accept Applications
belonging to an account for the benefit of a minor (under guardianship).

Unblocking of Funds for withdrawn, rejected or unsuccessful or partially successful Applications

The Registrar shall, pursuant to preparation of Basis of Allotment, instruct the relevant SCSB to unblock the funds
in the relevant ASBA Account for withdrawn, rejected or unsuccessful or partially successful Applications within
6 (six) Working Days of the Issue Closing Date.

ISSUANCE OF ALLOTMENT ADVICE

Our Company shall ensure dispatch of Allotment Advice and/ or give instructions for credit of NCDs to the
beneficiary account with Depository Participants within 6 (six) Working Days of the Issue Closing Date or such
time as specified by SEBI. The Allotment Advice for successful Applicants will be mailed to their addresses as per
the Demographic Details received from the Depositories.

Our Company shall use best efforts to ensure that all steps for completion of the necessary formalities for
commencement of trading at the Stock Exchanges where the NCDs are proposed to be listed are taken within 6 (six)
Working Days from the Issue Closing Date; provided wherein, the Application Amount has been transferred to the
Public Issue Account from the respective ASBA Accounts, such Application Amount shall be refunded from the
Refund Account to the relevant ASBA Accounts(s) of the Applicants within 6 (six) Working Days from the Issue
Closing Date, failing which our Company will become liable to refund the Application Amount along with interest
at the rate of 15 (fifteen) percent per annum for the delayed period.
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Our Company will provide adequate funds required for dispatch of Allotment Advice, as applicable, to the Registrar
to the Issue.

OTHER INFORMATION
Withdrawal of Applications during the Issue Period
Withdrawal of Applications

Applicants can withdraw their Applications during the Issue Period by submitting a request for the same to Member
of the Consortium, Trading Member of the Stock Exchanges or the Designated Branch, as the case may be, through
whom the Application had been placed. In case of Applications submitted to the Member of the Consortium, or
Trading Members of the Stock Exchanges at the Specified Cities, upon receipt of the request for withdrawal from
the Applicant, the relevant Member of the Consortium, or Trading Member of the Stock Exchange, as the case may
be, shall do the requisite, including deletion of details of the withdrawn Application Form from the electronic system
of the Stock Exchange. In case of Applications submitted directly to the Designated Branch of the SCSB, upon
receipt of the request for withdraw from the Applicant, the relevant Designated Branch shall do the requisite,
including deletion of details of the withdrawn Application Form from the electronic system of the Stock Exchanges
and unblocking of the funds in the ASBA Account directly.

Withdrawal of Applications after the Issue Period

In case an Applicant wishes to withdraw the Application after the Issue Closing Date, the same can be done by
submitting a withdrawal request to the Registrar to the Issue prior to the finalisation of the Basis of Allotment.

Early Closure

Our Company, in consultation with the Lead Managers reserves the right to close the Issue at any time prior to the
Closing Date, subject to receipt of minimum subscription for NCDs aggregating to 75% of the Base Issue Size
which is Rs. 1,125 million before the Issue Closing date. Our Company shall allot NCDs with respect to the
Applications received at the time of such early closure in accordance with the Basis of Allotment as described
hereinabove and subject to applicable statutory and/or regulatory requirements.

If our Company does not receive the minimum subscription of 75% of Base Issue Size which is Rs. 1,125 million
within the Issue Closing date, the entire Application Amount shall be unblocked in the relevant ASBA Account(s)
of the Applicants within eight Working Days from the Issue Closing Date, or such time as may be specified by
SEBL. In case of failure of the Issue due to reasons such as non-receipt of listing and trading approval from the Stock
Exchanges wherein the Application Amount has been transferred to the Public Issue Account from the respective
ASBA Accounts, such Application Amount shall be unblocked in the Applicants ASBA Account within two
Working Days from the scheduled listing date, failing which the Company will become liable to refund the
Application Amount along with interest at the rate 15 (fifteen) percent per annum from the scheduled listing date
till the date of actual payment.

In the event of early closure of the Issue, our Company shall ensure that public notice of such early closure is
published on or before such early date of closure or the Issue Closing Date, as applicable, through advertisement(s)
in all those newspapers in which pre-issue advertisement and advertisement for opening or closure of the Issue have
been given.

Revision of Applications

As per the notice No: 20120831-22 dated August 31, 2012 issued by the BSE and notice No: NSE/CML/2012/0672
dated August 7, 2012 issued by NSE, cancellation of one or more orders (series) within an Application is permitted
during the Issue Period as long as the total order quantity does not fall under the minimum quantity required for a
single Application. Please note that in case of cancellation of one or more orders (series) within an Application,
leading to total order quantity falling under the minimum quantity required for a single Application will be liable
for rejection by the Registrar.

Applicants may revise/ modify their Application details during the Issue Period, as allowed/permitted by the stock
exchange(s), by submitting a written request to the Member of the Consortium / Trading Members of the Stock
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Exchange/ the SCSBs, as the case may be. However, for the purpose of Allotment, the date of original upload of the
Application will be considered in case of such revision/modification. In case of any revision of Application in
connection with any of the fields which are not allowed to be modified on the electronic Application platform of the
Stock Exchange(s) as per the procedures and requirements prescribed by each relevant Stock Exchange, Applicants
should ensure that they first withdraw their original Application and submit a fresh Application. In such a case the
date of the new Application will be considered for date priority for Allotment purposes.

Revision of Applications is not permitted after the expiry of the time for acceptance of Application Forms on Issue
Closing Date. However, in order that the data so captured is accurate, the Member of the Consortium, Trading
Members of the Stock Exchanges and the Designated Branches of the SCSBs will be given up to one Working Day
after the Issue Closing Date to modify/ verify certain selected fields uploaded in the online system during the Issue
Period, after which the data will be sent to the Registrar for reconciliation with the data available with the NSDL
and CDSL.

Depository Arrangements

We have made depository arrangements with NSDL and CDSL. Please note that Tripartite Agreements have been
executed between our Company, the Registrar and both the depositories.

As per the provisions of the Depositories Act, 1996, the NCDs issued by us can be held in a dematerialised form.
In this context:

i. Tripartite agreement dated April 11, 2018 among our Company, the Registrar and CDSL and tripartite
agreement dated May 18, 2017 among our Company, the Registrar and NSDL, respectively for offering
depository option to the investors.

ii. An Applicant must have at least one beneficiary account with any of the Depository Participants (DPs) of NSDL
or CDSL prior to making the Application.
iii. The Applicant must necessarily provide the DP ID and Client ID details in the Application Form.

iv. NCDs Allotted to an Applicant in the electronic form will be credited dLUHFW O\ WR WKH $SSOLFDQ'

beneficiary account(s) with the DP.
v. Non-transferable Allotment Advice/ refund orders will be directly sent to the Applicant by the Registrar to this
Issue.
vi. It may be noted that NCDs in electronic form can be traded only on the Stock Exchanges having electronic
connectivity with NSDL or CDSL. The Stock Exchanges have connectivity with NSDL and CDSL.
vii. Interest or other benefits with respect to the NCDs held in dematerialised form would be paid to those NCD
Holders whose names appear on the list of beneficial owners given by the Depositories to us as on Record Date.
In case of those NCDs for which the beneficial owner is not identified by the Depository as on the Record Date/
book closure date, we would keep in abeyance the payment of interest or other benefits, till such time that the
beneficial owner is identified by the Depository and conveyed to us, whereupon the interest or benefits will be
paid to the beneficiaries, as identified, within a period of 30 days.
viii. The trading of the NCDs on the floor of the Stock Exchanges shall be in dematerialised form only.

Please also refer to 3xInstructions for filling up the Application Form$SSOLFDQWIIV %HQHILFLDU\ $FF

Account Details RQ ST7JH

Please note that the NCDs shall cease to trade from the Record Date (for payment of the principal amount and the
applicable premium and interest for such NCDs) prior to redemption of the NCDs.

PLEASE NOTE THAT TRADING OF NCDs ON THE FLOOR OF THE STOCK EXCHANGES SHALL
BE IN DEMATERIALISED FORM ONLY IN MULTIPLE OF ONE NCD.

Allottees will have the option to re-materialise the NCDs Allotted under the Issue as per the provisions of the
Companies Act, 2013 and the Depositories Act.

Communications

All future communications in connection with Applications made in this Issue should be addressed to the Registrar

to the Issue uRWLQJ WKH IXOO QDPH RI WKH VROH RU ILUVW $SSOLFDQW $S¢

&OLHQW ,' $SSOLFDQWYV 3%$1 QXPEHU RI 1&'V DSSOLHG IRU GDWH RI

Lead Managers, Trading Member of the Stock Exchanges or Designated Branch, as the case may be, where the
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Application was submitted, and cheque/ draft number and issuing bank thereof or with respect to ASBA
Applications, ASBA Account number in which the amount equivalent to the Application Amount was blocked. All
grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the relevant
SCSB.

Applicants may contact our Company Secretary and Compliance Officer or the Registrar to the Issue in case of any
pre-Issue or post-Issue related problems such as non-receipt of Allotment Advice, refunds, or credit of NCDs in the
respective beneficiary accounts, as the case may be.

Interest in case of Delay

Our Company undertakes to pay interest, in connection with any delay in allotment, demat credit and refunds,
beyond the time limit as may be prescribed under applicable statutory and/or regulatory requirements, at such rates
as stipulated under such applicable statutory and/or regulatory requirements.

Undertaking by the Issuer
Statement by the Board:

(a) All monies received pursuant to the Issue of NCDs to public shall be transferred to a separate bank account as
referred to in sub-section (3) of section 40 of the Companies Act, 2013.

(b) Details of all monies utilised out of Issue referred to in sub-item (a) shall be disclosed under an appropriate
separate head in our Balance Sheet indicating the purpose for which such monies had been utilised; and

(¢) Details of all unutilised monies out of issue of NCDs, if any, referred to in sub-item (a) shall be disclosed
under an appropriate separate head in our Balance Sheet indicating the form in which such unutilised monies
have been invested.

(d) the details of all utilised and unutilised monies out of the monies collected in the previous issue made by way
of public offer shall be disclosed and continued to be disclosed in the balance sheet till the time any part of the
proceeds of such previous issue remains unutilised indicating the purpose for which such monies have been
utilised, and the securities or other forms of financial assets in which such unutilised monies have been
invested;

(e) Undertaking by our Company for execution of Debenture Trust Deed;

(f) We shall utilise the Issue proceeds only upon execution of the Debenture Trust Deed as stated in this
Prospectus, on receipt of the minimum subscription of 75% of the Base Issue Size and receipt of listing and
trading approval from the Stock Exchange.

(g) The Issue proceeds shall not be utilised towards full or part consideration for the purchase or any other
acquisition, inter alia by way of a lease, of any immovable property dealing of equity of listed companies or
lending/investment in group companies.

(h) The allotment letter/intimation shall be issued or application money shall be refunded as may be specified by
Securities and Exchange Board of India, or else the application money shall be refunded to the applicants
forthwith, failing which interest shall be due to be paid to the applicants at the rate of 15% per annum for the
delayed period.

Other Undertakings by our Company
Our Company undertakes that:

a) Complaints received in respect of the Issue will be attended to by our Company expeditiously and
satisfactorily;

b) Necessary cooperation to the relevant credit rating agency(ies) will be extended in providing true and adequate
information until the obligations in respect of the NCDs are outstanding;

c¢)  Our Company will take necessary steps for the purpose of getting the NCDs listed within the specified time,
i.e., within 6 Working Days of the Issue Closing Date;

d)  Funds required for dispatch of refund orders/Allotment Advice will be made available by our Company to the
Registrar to the Issue;

e)  Our Company will forward details of utilisation of the proceeds of the Issue, duly certified by the Statutory
Auditor, to the Debenture Trustee on a half-yearly basis;

f)  Our Company will provide a compliance certificate to the Debenture Trustee on an annual basis in respect of
compliance with the terms and conditions of the Issue as contained in this Prospectus.

g)  Our Company shall make necessary disclosures/reporting under any other legal and regulatory requirement as
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h)

b
)

may be required by our Company from time to time.

Our Company will disclose the complete name and address of the Debenture Trustee in its annual report and
website.

If Allotment is not made, application monies will be refunded/unblocked in the ASBA Accounts within six
Working Days from the Issue Closing Date or such time as specified by SEBI, failing which interest will be
due to be paid to the Applicants in accordance with applicable laws;

We have created a recovery expense fund in the manner as maybe specified by SEBI from time to time and
inform the Debenture Trustee about the same

We undertake that the assets on which charge is created, are free from any encumbrances and in cases where
the assets are already charged to secure a debt, the permission or consent to create a second or pari-passu
charge on the assets of the issuer has been obtained from the earlier creditor.
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SECTION VIII- MAIN PROVISIONS OF ARTICLES OF ASSOCIATION OF OUR COMPANY
ARTICLES OF ASSOCIATION
OF
DHANI LOANS AND SERVICES LIMITED
PRELIMINARY
1. Article 1: The regulations contained in Table F of Schedule | shall apply to the Company except in so far
as they are embodied in the following Articles, which shall be the regulations forathegement of the
Company, so however that the Articles shall to the iextevhich they areepugnant to and / or at variance with the
provisions of the Companies Act 2013, various Schedules thereto and the Rules made thereunder (collectively referred
to as "Act"), be deemed to have bemlaced by the relevant provisionséslin the Act so as to be in consonance

and harmonyherewith.

INTERPRETATION

2. @) In these regulations: -
(@) 37KH $FW™ PHDQV WKH &RPSDQLHV $FW DV DPHQGHG
(b) "The Directors™ means the Directors of the Company and include persons
occupying the position of Directors by what-ever name called.
(c) ""This Seal" means the Common Seal of the Company.
2) Unless the context otherwise requires, words or expressions contained in these regulations shall

bear the same meaning as in the Act or any Statutory modification thereof in force.
3. DELETED

1V. CAPITAL

4, The Authorised Share Capital of the Company is such that stated in Clause V of the Memorandum of
Association of the Company or altered thereat, from time to time. The company has the, Power from time
to time to increase or reduce, its capital. Any of the said shares and new shares hereafter to be created may,
from time to time, be divided into shares of several classes in such manner as may be provided hereinafter.
The shares of each class may have or confer such preferential or other special right and privileges may be
issued under such restrictions and conditions whether in regard to dividend, voting, return of capital or
otherwise as shall have been assigned thereto by or under provisions of Articles of Association but so that
the special rights or privileges belonging to holders of any share issued with preferred or other rights shall
not be varied or abrogated or effected except with such sanction as is provided for hereinafter.

5. The shares shall be under the control of the Board of Directors who may allot or otherwise dispose of the
same to such persons on such terms as the Board of Directors think fit and to give any persons any shares
whether at par or at premium and for such consideration as the Board of Directors think fit.

6. Subject to these presents and the provisions of the Act, the shares of the Company whenever issued shall
be under the control and the disposal of Board of Directors who may allot, issue or otherwise dispose of
the same or any of them to such persons or on such terms and conditions and at such times and at par or
premium or discount as they may, from time to time, think fit and proper, may also allot and issue shares
in capital of the Company in payment or part payment for any property sold or transferred to or for service
rendered to the Company in or about the conduct of its business and the shares which may be allotted may
be issued as fully paid up shares and if so issued deemed to the fully paid up shares.

V. TRANSFER AND TRANSMISSION

7. Subject to these Provisions of Section 108 of the Companies Act, 1956, Any member desiring to sell any
of his shares must notify to the Board of Directors of the number of shares, the value and the name of the
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10.

1.

12.

13.

14.

15.

16.

proposed transferee and the Board of Directors must offer to other share-holders, the shares altered at the
fair value and if, the offer is accepted, the shares shall be transferred to the acceptors and if the sharers of
any of them are not so accepted within one month from the date of notice of Board , the members, proposing
transfer shall, be at liberty, subject to Article 8 and 9 hereof, to sell and transfer the shares to any other
person either at the same price or at higher price. In case of any dispute, regarding the fair value of the
share it shall be decided and fixed by the company Auditor whose decision shall be final.

No transfer of shares shall be made or registered without the previous sanction of the Board of Directors,

HIFHSW ZKHQ WKH WUDQVIHU LV PDGH E\ DQ\ PHPEHU RI WKH &RP

spouse or child or children or his/her heirs and Directors may decline to give such sanction without
assigning any reason, subject to Section 111 of the Act.

The Board of Directors may refuse to register any transfer of shares (I) where the Company has a lien on
the share, or (2) where the share is not a fully paid up share, subject to Section 111 of the Act.

VI. GENERAL MEETNG

All General Meetings, other than Annual General Meeting shall be called Extra-Ordinary General
Meetings.

(1 The directors may, whenever it thinks fit, call an Extra-Ordinary General Meeting.

2) If at any time they are not within India, Directors capable of acting who are sufficient in number
to form a quorum, any director or any two members if the company may call for an Extra-Ordinary
General Meeting in the same manner, as nearly as possible, as that in which a meeting may be

called by the Board.

3) Subject to Sections 190, 171, and 219 of the Act, all General Meetings may be called by giving

WR PHPEHUV FOHDU VHYHQ GD\VT QRWLFH LQ ZULWLQJ H[F!

unanimously by all members in writing in the meeting.
VII PROCEEDINGS AT GENERAL MEETING

1) No business shall be transacted at any General Meeting unless a quorum of members is present at
the time when meeting proceeds to business.

2) 6XEMHFW WR UHJXODWLRQ R1 7 BsenOirtpeps@ufshll\e QbYW WZR P H

The Chairman if any, of the Board of Directors shall preside as Chairman of every General Meeting of the
Company.

If there is no such Chairman, or if he is not present within fifteen minutes after the time appointed for
holding the meeting or is unwilling to act as Chairman of the meeting, the Directors present shall elect one
of their member to be the Chairman of the meeting.

If at any meeting, no Director is willing to act as Chairman or if no Director is present within 15 (Fifteen)
minutes after the time appointed for holding the meeting, the members (present shall elect one of their

members to be Chairman of the meeting.

@D The Chairman may with the consent of any meeting at which quorum is present and shall, if so
directed by the meeting adjourn the meeting, from time to time and from place to place.

(10 No business shall be transacted at any adjourned meeting other than the business left unfinished
at the meeting from which the adjournment took place.

11 When a meeting is adjourned for thirty days or more notice of the adjourned meeting shall be
given as in the case of an original meeting.

av) Same as aforesaid, it shall not be necessary to give any notice of adjournment or of the business
to be transacted at an adjourned meeting.
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17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

In case of equality of votes, whether on a show of hands or on a poll, the Chairman of the meeting at which
the show of hand takes place or at which the poll is demanded, shall be entitled to a second or casting vote.

Any business other than upon which a poll has been demanded may be proceeded with, pending the taking
of the poll.
VIIl. DIRECTORS

The business of the Company shall be managed by the Board of Directors who may pay all expenses
incurred in getting the Company registered and may exercise all such powers of the Company as are not
restricted by the Act or any statutory modification thereof for the time being in force or by these Articles
required to be exercised by the Company in general meeting subject nevertheless, to all regulations of these
Article, to the provisions of the Act and to such regulations being not inconsistent with the aforesaid
Regulation or provisions as may be prescribed by the Company in General Meeting. Nothing shall
invalidate any prior act of the Directors which would have been valid if that regulation had not been made.

The First Directors of the Company shall be:
@) Mr. Rajesh Kumar Malpani

2) Mr. Amit Kumar Malpani

3) Kamal Kishore Malpani

No person, other than a retiring Director, shall be elected as a Director (except as a first Director or

'LUHFWRUV DSSRLQWHG E\ WKH 'LUHFWRU XQOHVV IRXUWHHQ GD\

Office of the Company of the intention to propose himself together with a notice in writing, signed by
himself signifying his willingness to be elected.

The Directors shall not be required to hold any qualification shares in the Company.

Each Directors shall receive out of the funds of the Company by way of sitting fee for his services a sum
in accordance with the provision of the Companies Act 1956 and Rules made thereunder for every meeting
of the Board or any Committee of Directors attended by him.

The Director shall also be paid travelling and other expenses of attending and returning from meetings of
the Board of Directors (including hotel expenses) and any other expenses properly incurred by them in
connection with the business of the Company. Directors may also be remunerated for any extra services
done by them outside their ordinary duties as a Director, subject to the provisions of Section 314 of the
Act.

If any Director, being willing shall be called upon to perform extra services or special attention for the
purpose of the Company, the Company may, subject to Section 314 of the Act, remunerate such Director
which is either in addition to or in substitution for remuneration to which he may otherwise be entitled.

Subject to Sections 297 and 299 of the Act, no Director shall be disqualified by his office from contracting
with the Company, nor shall any such contract entered into by or on behalf of the Company, in which any
Director shall be in any way interested, be avoided nor shall any Director contracting or being so interested
be liable to account to the Company for any profit realized by any such contract by reason only of such
Director holding that office or of fiduciary relations thereby established but it is declared that the nature of
his interest must be disclosed by him at the meeting of the Directors at which the contract is determined if
his interest then exists or in any other case at the first meeting of the Directors after he acquires such
interest.

The Board of Directors shall have the power, at any time and from time to time, to appoint any person as
Additional Director in addition to the existing Directors but so that the total number of Directors shall not
be less than two and not more than twelve including nominee director at any time. Any Director, so
appointed shall hold office only till the net following Annual General Meeting but shall be eligible thereof
for election as Director.
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28.

29.

30.

31.

32.

33.

34.

35.

Subject to Section 197A of the Act, the Directors may, from time to time, appoint one or more of them to
the office of Managing Director on such terms and conditions and at such remuneration as they may think
fit.

IX. PROCEEDINGS OF DIRECTORS

The Directors may meet together for the dispatch of business adjourn and otherwise regulate their meetings
as they think fit and determine the quorum necessary for the transaction of business and the place and
manner in which the meeting shall be called. At least two Directors or one third of its total strength
whichever is higher, present in accordance with Section 287 of the Act, shall form a quorum. Subject to
the provisions of the Act, questions arising at any meeting shall be decided by majority of votes, in case of
an equality of votes, the Chairman shall have a second or casting vote.

A director may and on the request of a Director, the Secretary, if any shall at any time summon a meeting
of Directors. A Director who is not in India shall not be entitled to a notice of a meeting of the Directors.

The Directors may and from time to time elect a Chairman who shall preside at the meeting of the Directors
and determine the period for which he is to hold office, but if no such Chairman is elected or if at any time,
the Chairman is not present the Directors present shall choose one of their numbers to be the Chairman of
such meeting.

Except a resolution which the Companies Act, 1956 requires it specifically to be passed in a board meeting
a resolution in writing signed by the majority of the Directors shall be as effective for all purposes as a
resolution passed at a meeting of the Directors duly convened, held and constituted subject to section 289
of the Act.

X. POWERS OF THE DIRECTORS

Subject in section 292 of the Act the Board of Directors shall have the rights to delegate any of their powers
to such managers, agents or other persons as they may deem fit and may at their own discretion revoke
such powers.

The Board of Directors shall have powers for the engagement and dismissal of managers, engineers, clerks
and assistants and shall have powers of general direction management and superintendence of the business
of the Company with full power to do all such acts matters and things deemed necessary, proper or
expedient for carrying on the business and concern of the Company, and to make and sign all such contracts
and to draw and accept on behalf of the Company all such bills of exchange, hundies, cheques, drafts and
other Government papers and instruments as shall be necessary, proper or expedient for authority and
direction of the Company except only such or them as by the Act or by these presents which are expressly
directed to be exercised by share-holders in the general meeting

XI. INSPECTION OF ACCOUNTS

€)) The Board shall cause proper books of accounts to be maintained under Section 209 of the Act.

2) The Board of Directors shall from time to time, determine whether and to what extent and at what
times and places and under what conditions or regulations all books of the Company, or any of
them, shall be open to the inspection of members not being directors.

3) No member (not being a director) shall have any right of inspecting any account book or document

of the Company except as conferred by law or authorised by the Board of Directors or by the
Company in general meetings.
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36.

37.

37A.

38.

39.

40.

41.

42.

43.

44.

XIl. SECRECY

Every manager, auditor, trustee, member of a committee officer, servant, agent, accountant or other person
employed in the business of the Company shall, if so required by the Board of Directors, before entering
upon his duties, sign, declaration pledging himself to observe strict secrecy respecting all transactions of
the Company with its customers and the state of accounts with individuals and in matter relating thereto
and shall by such declaration pledge himself not to reveal any of the matters which may come to his
knowledge in the discharge of his duties except when required to do so by the Directors or by any general
meeting or by the laws of country and except so far as may be necessary in order to comply with any of
the provisions in these presents or the Act.

XI11. BORROWING POWERS

Subject to section S8A and 292 of the Act, and Regulations made thereunder and Directions issued by the
RBI the Board of Directors shall have the power, from time to time and at their discretion to borrow, raise
or to secure the payment of any sum of money for the purpose of the Company in such manner and upon
terms and condition in all respects as they think fit and in particular by the issue of debentures or bonds of
the Company or by mortgage charged upon all or any of the properties of the Company both present and
future including its uncalled capital for the time being.

The Company may carry out consolidation and re-issuance of its debt securities, pursuant to and in terms
of the provisions of Regulation 20A of the SEBI (Issue and Listing of Debt Securities) Regulations,
2008, as may be amended, from time to time.

X1V. OPERATION OF BANK ACCOUNTS

The Board of Directors shall have the power to open bank accounts to sign cheques on behalf of the
Company and to operate all banking accounts of the Company and to receive payments, make
endorsements, draw and accept negotiable instruments, hundies, bills or may authorise any other such
person or persons to exercise such powers.

XV. BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

The Board of Directors shall lay before each Annual General Meeting, Profit and Loss Account and
Balance Sheet for the financial year of the company and Balance Sheet made upto the end of the financial
year only and audited by a qualified auditor under the provisions of the Act.

XVI. AUDIT

The first auditors of the Company shall be appointed by the Board of Directors within one month after its
incorporation who shall hold the office till the conclusion of first Annual General Meeting.

At each annual general meeting of the Company, the Company shall appoint auditors to hold office from
the conclusion at the Annual General Meeting to the conclusion of the next Annual General Meeting.

The Board of Directors may fill up any casual vacancy by death in office of the Auditors.

The remuneration of the auditors shall be fixed by the company in the Annual General Meeting or in such
manner as the company in the Annual General Meeting determine except that remuneration of the first or
any auditors appointed by the Directors may be fixed by the Board of Directors.

XVII. THE SEAL

(1) The Board of Directors shall provide for the safe custody of the seal of the Company.

301



45.

46.

2

(1

2

3)

The seal shall not be affixed to any instrument except by the authority of a resolution of the Board
of Directors or of a Committee of the Board authorized by it in that behalf and except in the
presence of one of the directors who shall sign every instrument to which the seal of the Company
is so affixed. The share certificates will, however, be signed and in accordance with Rule 6 of the
Companies (Issue of Share Certificates) Rules, 1960.

XVII. WINDING UP

On the winding up of the company, the liquidator may, subject to the provisions of the Act, divide
amongst the members in specie or otherwise the whole or any part of the assets of the Company,
whether they shall consist of property of the same kinds or not.

For the purpose aforesaid, the liquidator may set such value as he deems fair upon any property
to be divided as aforesaid and may determine how much division shall be carried out as between
the members or different classes of members.

The liquidator may, with the like sanction, vest the whole or any part of such assets in trustees
upon such trusts for the benefit of the contributors as the liquidator shall, think fit but so that no

member shall be compelled to accept any shares or other Securities whereon there is any liability.

XIX. INDEMNITY

Subject to Section 201 of the Companies Act,1956, the Chairman, Directors, Auditors, Managing
Directors, and others officers for the time being or the Company and any trustees for the time being acting
in relation to any of the affairs or the company and their heirs, executors shall be indemnified out of the
assets and funds of the Company from or against all bonafide suits proceedings, costs, charges, losses,
damages and expenses which they or any of them shall or may incur or sustain by reason of any act done
or committed in or about the execution of their duties in their respective offices except those done through
their willful neglect, or default. Any such officers or trustee shall not be answerable for acts, omissions,
neglects or defaults of any other officer or trustee.
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SECTION IX- MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The following contracts (not being contracts entered into in the ordinary course of business carried on by our
Company or entered into more than two years before the date of this Prospectus) which are or may be deemed
material have been entered or are to be entered into by our Company. These contracts and also the documents for
inspection referred to hereunder, may be inspected on Working Days at the Corporate Office of our Company
situated at One International Centre, Senapati Bapat Marg, Elphinstone road, Mumbai 400 013 between 10 am to
5 pm on any Working Day (Monday to Friday) from the date of filing of this Prospectus with Stock Exchanges until
the Issue Closing Date.

MATERIAL CONTRACTS

1. Issue Agreement dated December 01, 2021 between our Company and the Lead Managers.

Registrar Agreement dated December 01, 2021 between our Company and the Registrar to the Issue.

Debenture Trustee Agreement dated December 01, 2021 executed between our Company and the Debenture

Trustee.

The agreed form of the Debenture Trust Deed to be executed between the Company and the Debenture Trustee.

Tripartite agreement dated April 11, 2018 among our Company, the Registrar and CDSL.

Tripartite agreement dated May 18, 2017 among our Company, the Registrar and NSDL.

Consortium Agreement dated December 27, 2021 between our Company, the Lead Managers and the

Consortium Members.

8. Public Issue Account and Sponsor Bank Agreement dated December 27, 2021 between our Company, the Lead
Managers, the Registrar to the Issue and HDFC Bank Limited.

W N

Noo e

MATERIAL DOCUMENTS

—

Memorandum and Articles of Association of our Company, as amended to date.
2. Certificate of incorporation of our Company dated October 27, 1994, issued by Registrar of Companies, NCT
of Delhi and Haryana.
3. Certificate of registration dated August 21, 2020 bearing registration number B-14.00909 issued by the Reserve
Bank of India to carry on business as a non deposit taking non banking finance company.
4. Copy of shareholders resolution passed at the AGM of our Company held on September 20, 2018 under section
180 (1)(c) of the Companies Act, 2013 on overall borrowing limits of the Board of Directors of our Company.
5. Copy of the resolution by the Board of Directors dated January 14, 2019, approving the issue of NCDs.
6. Copy of the resolution passed by Bond Issue Committee at its meeting held on December 02, 2021, approving
the Draft Prospectus.
7. Copy of the resolution passed by Bond Issue Committee at its meeting held on December 29, 2021, approving
this Prospectus.
8. Credit rating letter dated March 10, 2021 as revalidated by letters dated May 22, 2021, November 23, 2021 and
December 16, 2021 and credit rating rationale dated March 12, 2021 by Infomerics Valuation and Rating
Private Limited assigning a rating [VR AA/ Stable Outlook for the Issue.
9. Consents of the Directors, Chief Financial Officer, our Company Secretary and Compliance Officer, Lead
Managers, legal advisor to the Issue, Credit Rating Agency, Banker to the Issue, Consortium Members,
Statutory Auditor, Registrar to the Issue and the Debenture Trustee to the Issue, to include their names in this
Prospectus, in their respective capacities and consents from the relevant lenders, debenture trustees and security
trustees for ceding pari pasucharge in relation to the NCDs.
10. Consent letter dated November 19, 2021 from CRISIL in respect of permission to use and disclose the contents
(along with the extracts of the content) of the industry report titled L %)& 5HSRUW 1T GDWHG 2FWF
IRU WKH VHFWLRQ RQ p,QGXVWU\ 2YHUYLHZY LQ WKLV 3URVSHFWXYV
11. Consent of Ajay Sardana Associates, Tax Auditors of the Company, for inclusion of their name and statement
of tax benefits dated November 30, 2021, in the form and context in which they appear in this Prospectus.
12. Written consent dated December 29, 2021 of the Statutory Auditors of our Company, HEM Sandeep & Co,
Chartered Accountants, to include their name as required under section 26(1) of the Companies Act, 2013 read
ZLWK WKH 6(%, 1&6 5HIXODWLRQV LQ WKLV 3URVStbr¥X)\WftHeQG DV D
Companies Act, 2013, to the extent and in their capacity as our Statutory Auditor, and in respect of their (i)
examination reports, dated November 30, 2021 on our Reformatted Financial Statements; and (ii) their review
reports on our Unaudited Interim Financial Statements, respectively, as included in this Prospectus, dated
November 30, 2021 and such consent has not been withdrawn as on the date of this Prospectus. However, the
WHUP SH[SHUW ~ VKDOO QRW EH FRf@advhtkxihtG.SWSRuRksQ. DQ 3H[SHUW D'
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13.

14.

15.
16.
17.
18.
19.
20.
21.

22.

6WDWXWRU\ $XGLWRUTV HNpieRhef3D,\202 R @ rdlatioS B th¥VRdBoimdited Ginancial
Statements included therein.

7KH 6WDW XW RibitedgetiGn iédpdrtldfied November 30, 2021, in relation to the Unaudited Interim
Financial Statements included therein.

Statement of tax benefits dated November 30, 2021, issued by Tax Auditors of the Company.

Annual Report of our Company for the last three Fiscals.

In-principle approval from BSE by its letter no. DCS/BM/PI-BOND/020/21-22 dated December 09, 2021.
In-principle approval from NSE by its letter no. NSE/LIST/C/2021/0875 dated December 09, 2021.

Due diligence certificate dated December 02, 2021 from the Debenture Trustee to the Issue.

Due diligence certificate dated December 29, 2021 filed by the Lead Managers with SEBI.

Share purchase agreement dated March 20, 2020 between our Company, and certain shareholders of the
Company and DSL along with certain of its shareholders.

Share purchase agreement dated April 01, 2020 between the promoters of TranServ and the Company.
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DECLARATION

We, the Directors of the Company, hereby certify and declare that:

all applicable legal requirements in connection with the Issue and the Company, including relevant provisions
of the Companies Act, 2013, as amended, and the rules prescribed thereunder, to the extent applicable as on
this date, the Securities Contracts (Regulation) Act, 1956, as amended, the Securities and Exchange Board of
India Act, 1992, as amended, and rules, regulations, guidelines and circulars issued by the Government of
India, the rules, regulations, guidelines and circulars issued by the Reserve Bank of India, and the rules,
regulations, guidelines and circulars issued by Securities and Exchange Board of India including, the Securities
and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021, as
amended, the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable, as the case may be, have been complied with;

no statement made in this Prospectus is contrary to the relevant provisions of any rules, regulations, guidelines

compliance with the Companies Act, 2013 and the rules does not imply that payment of interest or repayment
the monies received under the Issue shall be used only for the purposes and objects indicated in this Prospectus;

all the disclosures and statements in this Prospectus and in the attachments thereto are true, accurate, correct
and complete and do not omit disclosure of any material fact which may make the statements made therein, in

a.
b.
and circulars as applicable to this Prospectus;
c.
of debt securities is guaranteed by the Central Government;
d.
e.
light of circumstances under which they were made, false or misleading;
f.  this Prospectus does not contain any misstatements; and
g.

no information material to the subject matter of this form has been suppressed or concealed and whatever is
stated in this Prospectus is as per the original records maintained by the Promoter(s) subscribing to the
Memorandum of Association and Articles of Association.

Signed by the Board of Directors of the Company

Pinank Jayant Shah
DIN: 07859798
Wholetime Director and Chief Executive Officer

Gagan Banga
DIN: 00010894
NonExecutive Director

Ajit Kumar Mittal
DIN: 02698115
Non-Executive Director

Nafees Ahmed
DIN: 03496241
Non-Executive Director

Dr. Narendra Damodar Jadhav
DIN: 02435444
Independent Director

Preetinder Virk
DIN: 02398827
NonExecutive Director

Place: Mumbai
Date: December 29, 2021

Brig. (Retd.) Labh Singh Sitara
DIN: 01724648
Independent Director
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ANNEXURE A

For the annexure, please see the page below.
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May 22, 2021
Mr. Pinank Shah

Chief Executive Officer,

Dhani Loans & Services Limited

M-62 & 63, First Floor, Connaught Place,
New Delhi - 110 001.

Dear Sir,

Credit rating for bank facilities /NCDs

After taking into account all the relevant recent developments including operational and
financial performance of your company for FY20 and 9MFY21 along with your

enhancement mandate contract dated April 04, 2021.

1. Our Rating Committee has reviewed the following rating:
. Amount . . .
Instrument/ Facility (INR Crore) Current Rating Rating Action
Lonq-Ttla:r;l::”Ii:ttiJ;: based IVR AA/ Stable Outlook
Term Loan 2250.00 [I\gTaE|Zugft|ﬁov|Z;th Assigned
Cash Credit 250.00
"O”Q'Tirgn'i:t‘::: based IVR AA/ Stable Outlook
T . 1000.00 [IVR Double A with Reaffirmed
Proposed Non-Convertible
Stable Outlook]
Debentures*
Total 3500.00

* The proposed NCDs of DLSL are through a Public Issue (not through a Private Placement) for
INR 1,000 Crore.

2. Details of the credit facilities are attached in Annexure |. Our rating symbols for
long-term rating and explanatory notes thereon are attached in Annexure Il .

3. The press release for the rating(s) will be communicated to you shortly.

4, The above rating is normally valid for a period of one year from the date of our

initi al communicat ion of rating to you (that is March 10, 2021).
I"H#$9854PH %
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5. If the proposed long term / short term facility (if any) is not availed within a period
of six months / three months respectively from the date of this letter, then the rating may

please be revalidated from us before availing the facility.

6. This is to mention that all the clauses mentioned in the initial rating letter (attached
as Annexure Il I) also stand applicable. If you need any clarification, you are

welcome to approach us in this regard.

Thanking you,

Yours faithfully,

Amit Bhuwania Avik Podder
Asst. Vice President Asst. Vice President
abhuwania@infomerics.com apodder@infomerics.com

Encl.: As above

Disclaimer: Infomerics ratings are based on information provided by the issueronan uDV LV ZKHUH
Infomerics credit ratings are an opinion on the credit risk of the issue / issuer and not a recommendation to
buy, hold or sell securities. Infomerics reserves the right to change, suspend or withdraw the credit ratings
at any point in time. Infomerics ratings are opinions on financial statements based on information provided
by the management and information obtained from sources believed by it to be accurate and reliable. The
credit quality ratings are not recommendations to sanction, renew, disburse or recall the concerned bank
facilities or to buy, sell or hold any security. We, however, do not guarantee the accuracy, adequacy or
completeness of any information which we accepted and presumed to be free from misstatement, whether
due to error or fraud. We are not responsible for any errors or omissions or for the results obtained from the
use of such information. Most entities whose bank facilities/instruments are rated by us have paid a credit
rating fee, based on the amount and type of bank facilities/instruments. In case of partnership/proprietary
concerns/Association of Persons (AOPSs), the rating assigned by Infomerics is based on the capital deployed
by the partners/proprietor/ AOPs and the financial strength of the firm at present. The rating may undergo
change in case of withdrawal of capital or the unsecured loans brought in by the partners/proprietor/ AOPs
in addition to the financial performance and other relevant factors.

I"HSU5UPA %
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Annexure - |
1. Long-term facilities
1.A. Secured Rupee Term Loan
Sr. Lender Rated Amount Debt Repayme nt Terms
No. (INR Crore)
1. Indian Overseas Bank 300.00 Upto 29-Sep-2022
2. NABARD 580.60 Upto 31-Dec-2025
3. Punjab & Sind Bank 500.00 Upto 12-Sep-2022
4. RBL Bank Ltd. 15.38 Upto 29-Sep-2021
5. South India Bank 75.00 Upto 14-Dec-2023
6. Canara Bank (i.e. Syndicate 50.00 Upto 18-Mar-2023
Bank)
7. Union Bank of India 150.00 Upto 18-Jun-2023
g Bank of Baroda (i.e. Vijaya 300.00 Upto 28-Sep-2022
Bank)
9. Proposed 279.02
Total Rupee Term Loan 2250.00

1.B. Fund based working capital __limits

Sr. Name of Bank Fund Based Limits
No.
CccC* PCFC/ EPC* Total fund -
(INR Crore) (INR Crore) based
1. RBL Bank Ltd. 250.00 - 250.00
Total 250.00 - 250.00

*CC=Cash Credit, PCFC=Packing Credit in Foreign currency
1.C. Proposed Long Term Facility +Proposed NCDs*

Facility Type Sanction Amoun t Tenure
y Iyp (INR Crore)
Proposed NCD* 1000.00 To be decided

* The proposed NCDs of DLSL are through a Public Issue (not through a Private Placement) for
INR 1,000 Crore.

Total Long -Term facilities INR 3500.00 Crore
I"#$%UN %
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Annexure |l

INFOMERICS Rating Scale for Long Term Instruments & Borrowing Programmes

Rating Scale Definition

IVR AAA Instruments with this rating are considered to offer the highest degree of
safety regarding timely servicing of financial obligations. Such issuers
carry lowest credit risk.
IVR AA Instruments with this rating are considered to offer high degree of safety
regarding timely servicing of financial obligations. Such issuers carry very
low credit risk.
IVR A Instruments with this rating are considered to offer adequate degree of
safety regarding timely servicing of financial obligations. Such issuers
carry low credit risk.
IVR BBB Instruments with this rating are considered to offer moderate degree of
safety regarding timely servicing of financial obligations. Such issuers
carry moderate credit risk.

IVR BB Instruments with this rating are considered to offer moderate risk of
default regarding timely servicing of financial obligations.

IVR B Instruments with this rating are considered to offer high risk of default
regarding timely servicing of financial obligations.

IVR C Instruments with this rating are considered to offer very high risk of
default regarding timely servicing of financial obligations.

IVR D Instruments with this rating are in default or are expected to be in default

soon in servicing of debt obligations.

INFOMERICS may apply '+' (plus) or '-' (minus) signs for ratinJV DVVLJQHG pun,95 $$ WR
H,95 & WR L €rGelaie vdhdMyKvithin the category.

INFOMERICS may assign rating outlooks for ratings from ,95 p$$$ WR ,95 u%
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Dhani Loans and Services Limited [DLSL]

March 12, 2021

Rating
Amount _
SI- Instrument/ Facility (INR Rating Assigned Rating
No. Action
Crore)
Long Term Fund based
facilities
' Convirr?iﬁ?es %det'?;’;;res* 1000.00 IVR AA/ Stable Outlook Assigned
[IVR Double A with Stable Outlook]

* The proposed NCDs of DLSL are through a Public Issue (not through a Private Placement)
for INR 1,000 Crore.

Details of facilities are in Annexure 1

Rating Rationale

The rating assigned to the Non-Convertible Debentures of Dhani Loans and Services
Limited (DLSL) derives strength from experienced promoters backed by reputed board
members, comfortable capitalization and strong resource-raising ability, strong linkage &
support from the Promoters, improved gearing parameters and improved operating income
parameters. The rating is however constrained by reduction in loan portfolio, moderate asset
quality, significant amount of impairment losses, impact of COVID-19 global pandemic and

competitive nature of industry.

Key Rating Sensitivities:

% Upward Rating Factor:
Substantial scaling up of its operations and diversifying its loan portfolio geographically,

while maintaining the asset quality indicators, adequate capital position and profitability.

¥ Downward Rating Factor:
Adverse movement in the collection efficiency which impacts the asset quality

significantly thereby increasing the credit cost for the Company.




Detailed Description of Key Rating Drivers

Key Rating Strengths

Experienced promoters backed by reputed board members:

DLS / W SURP RMULY' KDQL6 HNEHV/ IP WG IRWP H® ,QADEXQ 9HQXUHV/ IP WG PSL )
Mr. Pinank Jayant Shah, aged 41 years, is a Whole-time Director on the Board and Chief
Executive Officer of the &RPSDQ +H KRGV D EDFKHR\YV @&gree in commerce from Mumbai
8 QYHWW DQG D P DVMYY GHIUHH 1Q P DQDIHP HOMAXGAHY ) ICDQRH  TURP - DP QDOOYDNAM
Institute of Management Studies. He has over 18 years of experience in retail lending,
corporate lending and fund raising.

He is also one of the Executive Director of the parent company DSL. All the remaining board
members also well qualified and have vast experience in their respective fields and
contribute significantly in the overall growth of the Company. The company shall benefit from
the strong experience of its professional management team which will enable them to scale-

up its operations while managing the risks inherent in this type of business.

Comfortable capitalization and strong resource-raising ability:

DLSL has comfortable capitalization primarily supported by steady capital infusion from the
promoter group. 7KH &RP SDQ VTangible Net Worth stood at INR 4263.37 Crore as at H1-
FY21 as against INR 4183.52 Crore as at March 31, 2020. DLSL has been able to obtain
continuous funding support from its promoters as well as investors. During the six months
ended 30-Sep-2020, the Company has issued & allotted NCDs (privately placed) worth INR
500 Crore.

Considering the scale of operations as on March 31, 2020, the company is well capitalized
with a CAR (%) of 58.92%. Also, it has adequately matched asset liability profile as on
September 30, 2020.

Strong linkage & support from the Promoters

Dhani Loans & Services Limited is a wholly-owned subsidiary of Dhani Services Limited
(DSL) (Formerly Indiabulls Ventures Limited). Dhani Services Ltd. is a consumer business
that operate V\KURXJK W DSS |1 KDQYIDQG SURYIGHV GJ MICKHDAKFDUH DQG GLJ MBOADQVDRIRCDO

#
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finance to its customers. The equity shares of DSL are listed on NSE and BSE and its Global

Depository Receipts are listed on the Luxembourg Stock Exchange.

DSL has raised multiple rounds of capital through placement of its equity shares to specialist
tech enabled investors. The last round of such capital was a raise of 80 mn USD in Sep/Oct
2020.

During FY19, the Holding Company (DSL) infused equity capital of INR 2,302.75 Crore into
DLSL.

Improved Gearing parameters
The Overall Gearing ratio has improved significantly from 1.75x as at FY19 to 1.14x as at
FY20 & further to 0.94x as at half year ended Sep-20, as the borrowings reduced over the

years.

Improved operating income parameters

The Company interest income has increased by almost 20% in FY20 from FY19. The Net
Interest margin (NIM) has seen improvement given the increase in Net Interest Income while
having a moderate level of loan book as on March 31, 2020. The NIM was 12.51% in FY19,
which improved to 13.89% in FY20.

Key Rating Weaknesses

Reduction in loan portfolio:

Decline in loan portfolio is due to sale of loan assets by way of Assignment, subsequently
resulting in de-recognition of such assets from the books of the Company. The gain on sale
of loan portfolio through assignment amounted to INR 616.69 Crore in FY20.

The Company has also securitized its loan assets to unrelated entities. These loan assets
are not derecognized and proceeds received are presented as other financial liability.

The own book portfolio reduced from INR 10,633 Crore (AUM =INR 11,228 Crore) as at
FY19 to INR 4,710 (AUM =INR 9,626 Crore) as at FY20.

Moderate Asset Quality:



!
The Gross NPAs increased in percentage terms to 2.18% in FY20 when compared to 0.80%

in FY19 while the Net NPA levels stood at 0.74% in FY20 and 0.25% in FY19. This is largely
due to the reduction in the portfolio size. The ability to grow its loan book while maintaining
low delinquency levels remains to be seen. Given that the portfolio has grown aggressively
only post lockdown (i.e. May 2020), the portfolio has not yet seen one complete cycle. The
company's ability to manage the asset quality while growing its portfolio is a key rating

sensitivity.

Significant amount of impairment losses

There has been a significant amount of impairment on financial assets in FY20 of INR
816.25 Crore as against INR 103.01 Crore in FY19. Out of INR 816 Crore in FY20, loans
written off amounted to INR 362 Crore and Covid related provision amounted to INR 390

Crore.

Impact of COVID-19 global pandemic

COVID-19, a global pandemic has contributed to a significant decline and volatility in global

& Indian markets and a sig QLFEDQNCGHRUHDWH 1Q HFRQRP IF DRAWIW 7KH &RP SDQ WV
businesses are expected to be impacted by lower lending opportunities and decline in

collection efficiencies.

However, WH &RP SDQ ¥ FDSMUO [Quidity position remains strong. The Overall Gearing

ratio improved from 1.14x as at Mar-20 to 0.94x as at Sep- 3 XWXDQMNR 5 %V FILFXOU \KH
Company had extended moratorium to its borrowers in accordance to their board approved

policies. Around 28% of the loans were under moratorium. Collection Efficiency has also

started improving post COVID-19. The company expects only around 5% of the loans to

come under restructuring.

Competitive nature of industry:
DLSL is exposed to stiff competition from other NBFCs and banks. The lending industry
focused around SMEs and small ticket loans is highly fragmented with unorganized lenders
also vying for the same set of borrowers. However, DLSL ¥ SURHWRQDOP DRI HP HOADQG
focused approach towards SME lending and conservative underwriting policy standards is
expected to grow its business while mitigating the risks.

%



Analytical Approach & Applicable Criteria:
¥ Standalone
¥ Rating methodology for Financial Institutions/NBFCs

¥ Financial ratios and Interpretation (Financial Sector)

Liquidity: Strong

Considering the scale of operations as on March 31, 2020, the company is well capitalized
with a CAR (%) of 58.92%. Also, it has adequately matched asset liability profile as on
September 30, 2020. Also, it has strong cash & bank balances of INR 746.35 Crore as at

December 31, 2020.

About the company

Dhani Loans and Services Limited (Formerly Indiabulls Consumer Finance Limited) (DLSL)
is a non-deposit taking, systemically important, non-banking finance company (NBFC-ND-
Sl), registered with the Reserve Bank of India. It is a wholly owned subsidiary of Dhani
Services Limited (Formerly Indiabulls Ventures Limited). DLSL primarily extends three kinds
of Loans *Secured and Unsecured MSME loans and self-employed and salaried personal

loans.

Financials [DLSL *Standalone]

INR in Crore
For the year ended/ As on* 3&83”260 dl)9 3&83’;,[2605)0
Total Operating Income 1,648.06 2,516.88
Interest expense 559.48 739.66
PAT 400.19 54.25
Total Debt 7,565.21 4,986.41
Tangible Net Worth 4,313.82 4,183.52
Total Loan Assets 10,508.13 4,179.55
Ratios (%)
Overall Gearing Ratio (x) 1.75 1.14




GNPA (%) 0.80% 2.18%
NNPA (%) 0.25% 0.74%
CAR (%) 37.70% 58.92%

* Classification as per Infomerics' standards

Details of Non Co-operation with any other CRA: Nil

Any other information: N.A.

Rating History for last three years:

Name of Current Rating (Year: 2020-21) Rating History for the past 3

Instrument/ years

Facility . . .
Amount a?sa}tg;rr]lgd asRsézgrr]lgd asRsé}grrllgd

Type (INR Rating in 2019- | in 2018- | in 2017-

Crore) 20 19 18

Long Term Proposed IVR AA/ Stable

Fund based 1000.00 - - -

- NCDs* Outlook
facility

* The proposed NCDs of DLSL are through a Public Issue (not through a Private Placement)
for INR 1,000 Crore.

Note on complexity levels of the rated instrument: Infomerics has classified instruments
rated by it on the basis of complexity and a note thereon is available at www.infomerics.com.

Name and Contact Details of the Analysts:
Name: Ms. Neha Mehta
Tel: (022) 62396023

Email: nmehta@infomerics.com

Name: Mr. Prakash Kabra
Tel: (022) 62396023

Email: prakash.kabra@infomerics.com




About Infomerics:

Infomerics commenced rating & grading operations in April 2015 after having spent over 25

years in various segments of financial services. Infomerics is registered with the Securities

and Exchange Board of India (SEBI) and accredited by Reserve Bank of India. Comp DQ WV
long experience in varied spectrum of financial services is helping it to fine tune its product

offerings to best suit the market.

Disclaimer: Infomerics ratings are based on information SWRYIGHG B\ \WH MXHURQ DQ |DV IV ZKHH M EDMY
Infomerics credit ratings are an opinion on the credit risk of the issue / issuer and not a recommendation to buy,
hold or sell securities. Infomerics reserves the right to change, suspend or withdraw the credit ratings at any
point in time.Infomerics ratings are opinions on financial statements based on information provided by the
management and information obtained from sources believed by it to be accurate and reliable. The credit quality
ratings are not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy,
sell or hold any security. We, however, do not guarantee the accuracy, adequacy or completeness of any
information which we accepted and presumed to be free from misstatement, whether due to error or fraud. We
are not responsible for any errors or omissions or for the results obtained from the use of such information. Most
entities whose bank facilities/instruments are rated by us have paid a credit rating fee, based on the amount and
type of bank facilities/instruments.In case of partnership/proprietary concerns/Association of Persons (AOPs), the
rating assigned by Infomerics is based on the capital deployed by the partners/proprietor/ AOPs and the financial
strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured
loans brought in by the partners/proprietor/ AOPs in addition to the financial performance and other relevant
factors.

Annexure 1: Details of Facilities

Sr Name of Date of | Coupon _ Size_ _of thing
Nol Facility Issuan Rate/ Maturity Date Facility Assigned/
' ce IRR (INR Crore) Outlook
Long Term
Fund based
facilities IVR AA/
1 | Proposed Non- - - To be decided 1000.00 Stable
Convertible Outlook
Debentures*

* The proposed NCDs of DLSL are through a Public Issue (not through a Private Placement)
for INR 1,000 Crore.
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ANNEXURE B

For the annexure, please see the page below.
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17901/CL/MUM/21-22/DEB/140
Date: December 01,2021

Dhani Loans and ServicesLimited

International Finance Centre, Tower - 1, 4th Floor,
Senapati Bapat Marg,

Elphinstone Road, (W),
Mumbai-400013,Maharashtra

India

Dear Sirs,

6 XEMPW 3 LRSRVHG SXEQF MXHE\ * KDQL/ ROQVDQG6HMYIRHY/ 1P WG WHS &RP SDQ° RUWH ,WXHJ R
secured redeemable non-convertible debentures of face value of Rs.1,000 each (the" NCDs"), aggr egating up
to Rs.1,500 million (" Base Issue" ) with an option to retain oversubscription up to Rs.1,500 million,
aggregating up to Rs.3,000 million (" Issue Size") (" I ssue").

We, the undersigned, hereby consent to act as the Debenture Trustee to the I ssue pursuant to Regulation 8 of the
Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021, as
amended from time to time, and to our name being inserted as the Debenture Trustee to the Issuein the (i) the draft
prospectus ("Draft Prospectus’) with the National Stock Exchange of India Limited ("NSE") and BSE Limited
(together with NSE, the "Stock Exchanges') and submit with the Securities and Exchange Board of India (" SEBI");
and (ii) the prospectus (" Prospectus') with the Registrar of Companies, National Capital Territory of Delhi &

+ DY DD WH5 R DGVHEP WWR6( % DQGWHOEWHN ( [ FKDQIHYZ KIEKWH&RP S LOMIB/\R DVXHLQUASHRNR
the Issue of NCDs and also in al related advertisements and communications sent pursuant to the Issue of NCDs.

The following details with respect to us may be disclosed:

Name: Beacon Trusteeship Limited

Address: 4C & D, Siddhivinayak Chambers,Opposite MIG Cricket Club,Gandhi Nagar,
) Bandra East, Mumbai 400 051

Telephone: 022-26558759

Fax: 022-26558759

Email: contact@beacontrustee.co.in

IEnr\r/SIt'or Grievance investorgrievances@beacontrustee.co.in

Website: www.beacontrustee.co.in

Contact Person: Mr. Vitthal Nawandhar

SEBI Registration 15300000569

No.:

Trustee Logo:

BEACON TRUSTEESHIP LTD.
Regd & Corporate Office: 4C & D Siddhivinayak Chambers, Gandhi Nagar, Opp MIG Cricket Club, Bandra East (E),
Mumbai - 400051
CIN: U74999MH2015PL C271288
Phone : 022-26558759 | Email : contact@beacontrustee.co.in | Website : www.beacontrustee.co.in



We confirm that we are registered with the SEBI and that such registration is valid as on date of thisletter. We
enclose a copy of our registration certificate and declaration regarding our registration with SEBI in the required
format in Annexure A. We a so certify that we have not been prohibited by SEBI to act as an intermediary in capita
market issues. We also authorize you to deliver a copy of thisletter of consent to the RoC, pursuant to the provisions
of Section 26 of the Companies Act, 2013, as amended and other applicable laws or any other regulatory authority as
required by law.

We also agree to keep strictly confidential, until such time as the proposed transaction is publicly announced by the
Company in the form of apressrelease, (i) the nature and scope of this transaction; and (ii) our knowledge of the
proposed transaction of the Company.

We undertake to immediately inform the Company and Lead Managers to the I ssue of any changes in respect of the
matters covered in this letter till the date when the NCDs of the Company, offered, issued, and alotted pursuant to
the Issue, are listed and traded on the Stock Exchanges. In absence of any such communication from us, the above
information should be taken as updated information until the listing and trading of the NCDs on the Stock
Exchanges, pursuant to the I ssue.

Thisletter may be relied upon by the Company, the legal advisorsin relation to the Issue and the Lead Managersin
relation to the Issue and may inter alia be submitted to SEBI, RoC, Stock Exchanges and/or any other regulatory,
statutory, governmental or legal authority.

The Company hereby agrees and undertakes to comply with the SEBI (Listing Obligations and Disclosure
Requirement) Regulation, 2015; SEBI (Issue and Listing of Non-Convertible Securities) Regulation, 2021; SEBI
Circular on Uniform Listing Agreement dated October 13, 2015; SEBI (Debenture Trustees) Regulations, 1993;
SEBI Circular bearing reference no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/230 dated November 12, 2020 and
Companies Act, 2013, each as may be amended from time to time and such other applicable provisions as may be
applicable from time to time and the Company agree to furnish to Debenture Trustee such information as may be
required by Trustee on regular basis.

This consent letter is subject to the due diligence required to be done by the Debenture Trustee pursuant to SEBI
Circular dated November 3, 2020 and the Company agrees that the Issue shall be opened only after the due diligence
has been carried by the Debenture Trustee.

We also confirm that we are not disqualified to be appointed as Debenture Trustee within the meaning of Rule
18(2)(c) of the Companies (Share Capital and Debentures) Rules, 2014, as amended.

All capitalized terms not defined hereinabove shall have the same meaning as ascribed to in the Draft Prospectus and
Prospectus.

Sincerdly,
For Beacon Trusteeship Limited

Authorised Signatory

CC.
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Annexure A

BEACON TRUSTEESHIP LTD.
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Date: December 01,2021

Dhani Loans and ServicesLimited

International Finance Centre, Tower - 1, 4th Floor,
Senapati Bapat Marg,

Elphinstone Road, (W),

M umbai-400013,Maharashtra

India

Dear Sirs,

6 XEMPW 3 LRSRHG SXEQF MXHE\ * KDL/ ROQVDQG6HMYAHY/ 1P WG WHS &RP SDQ " RUWH ,WXHU R
secured redeemable non-convertible debentures of face value of Rs.1,000 each (the" NCDs"), aggr egating up
to Rs.1,500 million (" Base I ssue") with an option to retain over subscription up to Rs.1,500 million,
aggaregating up to Rs.3,000 million (" Issue Size") (" Issue").

We hereby confirm that as on date the following details in relation to our registration with the Securities and
Exchange Board of India as a Debenture Trustee is true and correct:

1.|Registration Number INDOO0000569
2.|Date of Registration/Renewal of Registration 12th Feb 2021
3.|Date of expiry of registration Permanent Certificate
4.|1f applied for renewal, date of application NA
5 Any communi cation from SEBI prohibiting the entity from acting as an NA

intermediary
6.|Any enquiry/investigation being conducted by SEBI NA
7.|Details of any penalty imposed by SEBI NA
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We undertake to immediately inform the Company and Lead Managers to the Issue of any changes in respect of the
matters covered in this | etter till the date when the NCDs of the Company, offered, issued, and allotted pursuant to
the Issue, are listed and traded on the Stock Exchanges. In absence of any such communication from us, the above
information should be taken as updated information until the listing and trading of the NCDs on the Stock
Exchanges, pursuant to the I ssue.

Thisletter may be relied upon by the Company, the legal advisorsin relation to the Issue and the Lead Managersin
relation to the I ssue.

Sincerely,
For Beacon Trusteeship Limited

Authorised Signatory
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ANNEXURE C
ILLUSTRATIVE CASH FLOW AND DAY COUNT CONVENTION
Investors should note that the below examples are solely for illustrative purposes and is not specific to the
Issue.

Series |

370 Days - Cumulative Payment

Company Dhani Loans and Services Ltd
Face Value per NCD (in Rs.) 1000
Number of NCDs held (assumed) 1
Date of Allotment (assumed)” Wednesday, February 02, 2022
Tenor 370 Days
Coupon Rate for all Categories (p.a.) NA
Redemption Date/Maturity Date (assumed) Tuesday, February 07, 2023
Frequency of the interest payment with specified dates NA
Day Count Convention Actual/Actual
d,\:).sc;a Amount For all
Cash Flows Due Date Date of Payment Coﬁ on Categories (in
P Rs.)
Period
Wednesday, February | Wednesday, February
Deemed date of allotment 02,2022 02,2022 -1000.00
Tuesday, February Tuesday, February
Coupon/Interest Payment 07,2023 07,2023 370 101.44
Tuesday, February Tuesday, February
Principal / Maturity value 07,2023 07,2023 1000.00
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Series 11

24 Months - Annual Coupon Payment

Company

Dhani Loans and Services Ltd

Face Value per NCD (in Rs.)

1000

Number of NCDs held (assumed)

1

Date of Allotment (assumed)”

Wednesday, February 02, 2022

Tenor

24 months

Coupon Rate for all Categories (p.a.)

10.50%

Redemption Date/Maturity Date (assumed)

Friday, February 02, 2024

Frequency of the interest payment with specified dates

First interest on February 02, 2023 and second
interest and redemption amount on February
02,2024

Day Count Convention Actual/Actual
d’\:))/.soi]r: Amount For _aII
Cash Flows Due Date Date of Payment Coupon Categories (in
] Rs.)
Period
Wednesday,
Deemed date of allotment Wednesday, February 02, 2022 February 02, 2022 -1000
Thursday,
1st Coupon Thursday, February 02, 2023 | February 02, 2023 365 105.00
Friday, February
2nd Coupon Friday, February 02, 2024 02,2024 365 105.00
Friday, February
Principal / Maturity value Friday, February 02, 2024 02, 2024 1000
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Series 111

24 months - Cumulative Payment

Company

Dhani Loans and Services Ltd

Face Value per NCD (in Rs.)

1000

Number of NCDs held (assumed)

1

Date of Allotment (assumed)”

Wednesday, February 02, 2022

Tenor

24 months

Coupon Rate for all Categories (p.a.)

NA

Redemption Date/Maturity Date (assumed)

Friday, February 02, 2024

Frequency of the interest payment with specified dates NA
Day Count Convention Actual/Actual
dl\;?/.sc;]r: Amount For gll
Cash Flows Due Date Date of Payment Coupon Categories (in
b Rs.)
Period
Wednesday, February | Wednesday, February
Deemed date of allotment 02,2022 02,2022 -1000.00
Friday, February 02, Friday, February 02,
Coupon/Interest Payment 2024 2024 730 221.03
Friday, February 02, | Friday, February 02,
Principal / Maturity value 2024 2024 1000.00
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Series IV

24 months - Monthly Coupon Payment

Company

Dhani Loans and Services Ltd

Face Value per NCD (in Rs.)

1000

Number of NCDs held (assumed)

1

Date of Allotment (assumed)”

Wednesday, February 02, 2022

Tenor

24 months

Coupon Rate for all Categories (p.a.)

10.03%

Redemption Date/Maturity Date (assumed)

Friday, February 02, 2024

Frequency of the interest payment with specified dates

First interest on March 02, 2022 and subsequently
on the 2nd day of every month till February 02,

2024
Day Count Convention Actual/Actual
dl\:y)/lsoiz Amount F(_)r
Cash Flows Due Date Date of Payment Coupon all C?ategones
Period (inlRe)
Deemed date of Wednesday,
allotment Wednesday, February 02,2022 | g ary 02, 2022 -1000
Wednesday, March
1st Coupon Wednesday, March 02, 2022 02,2022 28 7.69
Monday, April 04,
2nd Coupon Saturday, April 02, 2022 2022 31 8.52
Monday, May 02,
3rd Coupon Monday, May 02, 2022 2022 30 8.24
Thursday, June 02,
4th Coupon Thursday, June 02, 2022 2022 31 8.52
Monday, July 04,
5th Coupon Saturday, July 02, 2022 2022 30 8.24
Tuesday, August 02,
6th Coupon Tuesday, August 02, 2022 2022 31 8.52
Friday, September
7th Coupon Friday, September 02, 2022 02, 2022 31 8.52
Monday, October 03,
8th Coupon Sunday, October 02, 2022 2022 30 8.24
Wednesday, November 02, Wednesday,
9th Coupon 2022 November 02, 2022 31 8.52
Friday, December
10th Coupon Friday, December 02, 2022 02, 2022 30 8.24
Monday, January 02,
11th Coupon Monday, January 02, 2023 2023 31 8.52
Thursday, February
12th Coupon Thursday, February 02, 2023 02, 2023 31 8.52
Thursday, March 02,
13th Coupon Thursday, March 02, 2023 2023 28 7.69
Monday, April 03,
14th Coupon Sunday, April 02, 2023 2023 31 8.52
Tuesday, May 02,
15th Coupon Tuesday, May 02, 2023 2023 30 8.24
Friday, June 02,
16th Coupon Friday, June 02, 2023 2023 31 8.52
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No. of

days in Amount F(_)r
Cash Flows Due Date Date of Payment Coupon all C_ategorles
Period Unlss)
Monday, July 03,

17th Coupon Sunday, July 02, 2023 2023 30 8.24
Wednesday, August

18th Coupon Wednesday, August 02, 2023 02, 2023 31 8.52
Monday, September

19th Coupon Saturday, September 02, 2023 04, 2023 31 8.52
Monday, October 02,

20th Coupon Monday, October 02, 2023 2023 30 8.24
Thursday, November

21st Coupon Thursday, November 02, 2023 02,2023 31 8.52
Monday, December

22nd Coupon Saturday, December 02, 2023 04,2023 30 8.24
Tuesday, January 02,

23rd Coupon Tuesday, January 02, 2024 2024 31 8.52
Friday, February 02,

24th Coupon Friday, February 02, 2024 2024 31 8.52
Principal / Maturity Friday, February 02,

value Friday, February 02, 2024 2024 1000
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Series V

36 Months - Annual Coupon Payment

Company

Dhani Loans and Services Ltd

Face Value per NCD (in Rs.)

1000

Number of NCDs held (assumed)

1

Date of Allotment (assumed)”

Wednesday, February 02, 2022

Tenor

36 months

Coupon Rate for all Categories (p.a.)

11.00%

Redemption Date/Maturity Date (assumed)

Friday, January 31, 2025

Frequency of the interest payment with specified dates

First interest on February 02, 2023, subsequently
on the 2nd day of February every year till the

year 2025
Day Count Convention Actual/Actual
d,\;OIsc;L Amount For
Cash Flows Due Date Date of Payment Coﬁpon all Categories
Period (3s)
Deemed date of Wednesday,
allotment Wednesday, February 02,2022 | gy ary 02, 2022 -1000
Thursday, February
1st Coupon Thursday, February 02, 2023 02,2023 365 110.00
Friday, February 02,
2nd Coupon Friday, February 02, 2024 2024 365 110.00
Friday, January 31,
3rd Coupon Sunday, February 02, 2025 2025 366 110.00
Principal / Maturity Friday, January 31,
value Sunday, February 02, 2025 2025 1000
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Series VI

36 Months - Cumulative Payment

Company

Dhani Loans and Services Ltd

Face Value per NCD (in Rs.)

1000

Number of NCDs held (assumed)

1

Date of Allotment (assumed)”

Wednesday, February 02, 2022

Tenor

36 months

Coupon Rate for all Categories of Investors (p.a.)

NA

Redemption Date/Maturity Date (assumed)

Friday, January 31, 2025

Frequency of the interest payment with specified dates NA
Day Count Convention Actual/Actual
d'\:;'s?; Amount For _all
Cash Flows Due Date Date of Payment Coupon Categories (in
; Rs.)
Period
Wednesday, February | Wednesday, February
Deemed date of allotment 02,2022 02,2022 -1000.00
Sunday, February 02, Friday, January 31,
Coupon/Interest Payment 2025 2025 1096 368.05
Sunday, February 02, Friday, January 31,
Principal / Maturity value 2025 2025 1000.00
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Series VII

36 months - Monthly Coupon Payment

Company

Dhani Loans and Services Ltd

Face Value per NCD (in Rs.)

1000

Number of NCDs held (assumed)

1

Date of Allotment (assumed)”

Wednesday, February 02, 2022

Tenor

36 months

Coupon Rate for all Categories of Investors (p.a.)

10.49%

Redemption Date/Maturity Date (assumed)

Friday, January 31, 2025

Frequency of the interest payment with specified dates

First interest on March 02, 2022 and subsequently
on the 2nd day of every month till the year 2025

Day Count Convention Actual/Actual
d':(;/lsoia Amount Fc_Jr
Cash Flows Due Date Date of Payment Coupon all C_ategorles
Period (R
Deemed date of Wednesday,
allotment Wednesday, February 02, 2022 | oy 0w 02 31022 -1000
Wednesday, March
1st Coupon Wednesday, March 02, 2022 02,2022 28 8.05
Monday, April 04,
2nd Coupon Saturday, April 02, 2022 2022 31 8.91
Monday, May 02,
3rd Coupon Monday, May 02, 2022 2022 30 8.62
Thursday, June 02,
4th Coupon Thursday, June 02, 2022 2022 31 8.91
Monday, July 04,
5th Coupon Saturday, July 02, 2022 2022 30 8.62
Tuesday, August 02,
6th Coupon Tuesday, August 02, 2022 2022 31 8.91
Friday, September
7th Coupon Friday, September 02, 2022 02, 2022 31 8.91
Monday, October 03,
8th Coupon Sunday, October 02, 2022 2022 30 8.62
Wednesday, November 02, Wednesday,
9th Coupon 2022 November 02, 2022 31 8.91
Friday, December
10th Coupon Friday, December 02, 2022 02, 2022 30 8.62
Monday, January 02,
11th Coupon Monday, January 02, 2023 2023 31 8.91
Thursday, February
12th Coupon Thursday, February 02, 2023 02,2023 31 8.91
Thursday, March 02,
13th Coupon Thursday, March 02, 2023 2023 28 8.05
Monday, April 03,
14th Coupon Sunday, April 02, 2023 2023 31 8.91
Tuesday, May 02,
15th Coupon Tuesday, May 02, 2023 2023 30 8.62
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No. of
days in Amount F(_)r
Cash Flows Due Date Date of Payment Coupon all C_ategorles
Period Unlss)
Friday, June 02,
16th Coupon Friday, June 02, 2023 2023 31 8.91
Monday, July 03,
17th Coupon Sunday, July 02, 2023 2023 30 8.62
Wednesday, August
18th Coupon Wednesday, August 02, 2023 02,2023 31 8.91
Monday, September
19th Coupon Saturday, September 02, 2023 04,2023 31 8.91
Monday, October 02,
20th Coupon Monday, October 02, 2023 2023 30 8.62
Thursday, November
21st Coupon Thursday, November 02, 2023 02, 2023 31 8.91
Monday, December
22nd Coupon Saturday, December 02, 2023 04,2023 30 8.62
Tuesday, January 02,
23rd Coupon Tuesday, January 02, 2024 2024 31 8.91
Friday, February 02,
24th Coupon Friday, February 02, 2024 2024 31 8.91
Monday, March 04,
25th Coupon Saturday, March 02, 2024 2024 29 8.31
Tuesday, 2 April 02,
26th Coupon Tuesday, April 02, 2024 2024 31 8.88
Thursday, May 02,
27th Coupon Thursday, May 02, 2024 2024 30 8.60
Monday, June 03,
28th Coupon Sunday, June 02, 2024 2024 31 8.88
Tuesday, July 02,
29th Coupon Tuesday, July 02, 2024 2024 30 8.60
Friday, August 02,
30th Coupon Friday, August 02, 2024 2024 31 8.88
Monday, September
31st Coupon Monday, September 02, 2024 02, 2024 31 8.88
Wednesday, October
32nd Coupon Wednesday, October 02, 2024 02, 2024 30 8.60
Monday, November
33rd Coupon Saturday, November 02, 2024 04, 2024 31 8.88
Monday, December
34th Coupon Monday, December 02, 2024 02, 2024 30 8.60
Thursday, January
35th Coupon Thursday, January 02, 2025 02, 2025 31 8.88
Friday, January 31,
36th Coupon Sunday, February 02, 2025 2025 31 8.88
Principal / Maturity Friday, January 31,
value Sunday, February 02, 2025 2025 1000
Assumptions:

1. The Deemed Date of Allotment is assumed to be Wednesday, February 02, 2022. If the Deemed Date of Allotment
undergoes a change, the coupon payments dates, redemption dates, redemption amount and other cash flow working shall

be changed accordingly.
2. For the purpose of illustration, we have considered all Saturdays as non-working days. If the interest payment falls on a

working Saturday on which the commercial banks in Mumbai are operational, the interest shall be paid on the same day.

(98]

Coupon payable during the Year 2024 being a leap year, have been calculated for 366 days.

4. In the event, the interest / pay-out of total coupon / redemption amount is a fraction and not an integer, such amount will
be rounded off to the nearest integer.

316




